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UK BUDGET 

Tory hopes hinge on 
Lamont’s speech 
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World News 


Business Summary 


Squabbles in Pipeline deal 
Whitehall raises C$600 
foiled Libyan for Olympia 
assets freeze & York 






Disagreement between British 
government departments pre- 
vented the freezing of Libyan ' 
assets under UK jurisdiction 
last November. • 

Worries that the move could 
damage London’s position as 
an international financial cen- 
tre prompted Treasury officials 
to mount successful opposition 
to Foreign Office support for 
the action. Page 4 

Germany defends union 

Germany launched a passion- ' 
ate defence of European eco- 
nomic and monetary union 
in an attempt to counter a ris- 
ing tide of domestic criticism 
of the Maastricht treaty. ' 

Page 16 

,&• Kerrey pulls out 

US senator Bob Kerrey of 
Nebraska pulled out of the race 
for the Democratic presidential 
nomination. Page 6 

More police for S Africa 

South Africa announced a pro- 
gramme to recruit almost 5,000 
police officers and 11.000 
“police assistants” to combat 
a wave of violent crime cited 
by rightwingers in opposing 
President F.W. de Klerk’s polit- 
ical reforms. ANC rejects plan 
for cabinet participation. 

Page 4 

Irish abortion reding ' 

The Irish Supreme Court ruled. . 
that abortion was legal under - 
the country's constitution if 
it was carried out to protect - 
the life of the mother. - 
^ Page 3 

Plea to ease Ivory ban . . 

The southern African govern- 
ments pushing for the world - 
ivory trade ban to be eased 
said they would drop demands 
for export permission now if 
granted more control over - : 
their elephant herds. Page; 4 

China attacks budget 

China objected toHong Kong’s: 
budget, saying if violated a .\ . ,. 
stipulation to ffie Basic Law. 

- Hong Kong’s post-1997 con- 
stitution - that spending . 
should be kept within the lim- 
its of revenue. Page 4 

Ceasefire under threat - 

A Moldovan ceasefire was - 
threatened when a lorry driver 
transporting militiamen was 
shot dead in the self-pro- - 
1 claimed Trans Dnestr republic* ! 
home of the Rossian-speakiiig 
minority. Page 2 . 

Airliner in near miss 

A Swiss fighter jet on raanoeu- . 
vres missed a collision with 
a London-bound Swissair air- 
liner by only 20 to 50 metres, 
the Swiss air force said. 

Gunman kills six , 

A rampaging gunman shot 
dead six residents of the 
southern Swiss village of 
Rivera in a two-hour rampage 
with a Kalashnikov ride. 

England win again 

England outplayed Australia 
Cv to score their third win to the 
w cricket World Cup. South . . 
Africa playing the West todies 
for the first time in an official 
international had a comfort- 
able victory. Scores: Australia 
171, England 173 for 2; South 
Africa 200 for 8, West Indies 
136. Picture. Page 7 . 

FT No. 31,702 

* THE FINANCIAL TIMES LTD. 1982 


4 


OLYMPIA & York, property 
developer owned byToroattfs . 
Re ichmaim family, is set to 
raise about CSSOOm (6508m) 
by seffingits controlling inter- 
est to.totorprovtodal Pipe 
line,' which operates the 
world's longest network of oil 
pipelines. '■■■■. 

. An q&Y subsidiary, G.W. 
Utilities , Indicated it was in 
the final stages of discussions 
to sefi its 635 per cent' stake 
to InterprovtodaL Page 17 

SCANDINAVIAN Aitfines -Sys- 
tem reported a pre-tax loss of 
SKrlJ2bn (S19&n) for 1891, the 
second straight year it has suf- 
fered adeficti following its loss 
of SKr763m to 1990, Page 18 

SIR Give Sinclair, British 
inventor, launched an electric 
bicycle which travels at a top 
speed of about 20km an hour. - 
The Zike was unveiled seven 
years after the spectacular flop 
of Sir Clive’s electric tricycle, 
the C5. Page 16.. 

HEINEKEN, Dutch brewer, 
posted a 12 per cent' rise in net 
profit in 1991 in spite of a drop 
in the volume of beer sales 
caused, to part by the Gulf war. 
Page 18 

NIGERIA’S military govern- 
ment delayed implementation 
of a 30 per cent devaluation 
scheduled to come into effect 
on Wednesday afternoon, deep- 
ening.the .uncertainty about 
Nigeria’s exchange rate policy. 
Page4 

GERMANY: The gathering. - 
gloom tothe economy was 
marginally eased by better 
item expected monthly figures 
for unemployment and indus- 
trial production. Page 3 

BANK, of Israel warned that: 
1991 profits at the country’s 
leading co m m e rc ial hanks 
wouldbewipedoutby politi- 
cally inspired legisiation which 
took effect yesterday, enforcing 
extensive write-afisof agricul- 
tural debts. Page 4 . 

FUJITSU, Japan's largest .com- 
puter mmuifaetdrer. 


Lime Street turns sour for Lloyd’s Names 


MR GEORGE PAX02DI 
chuckles about his most recent 
demand for £800,000 (3515.000) 
from Lloyd's of London. “It 
might as weli be £3m," he says. 
*T went through a period when 
I couldn't laugh, but you cant 
cry all the time. They can only 
shoot me once." 

Mr Pakozdi is a Name - one 
of the individuals whose assets 

back underwriting at Lloyd's. 
He is a. dentist living in 
Toronto, far from the futuristic 
buildings and ancient tradi- 
tions of the London-based 
insurance market 

He is one of hundreds of peo- 
ple from diverse backgrounds 
who were introduced to Lloyd’s 
over the past decade through 
Lime . Street Underwriting 
Agencies, a company which is 


now insolvent and whose credi- 
tors meet today to vote on 
winding it up. 

The lessons of Lime Street - 
named after the address of 
Lloyd’s itself - are not neces- 
sarily typical of how Lloyd’s 
worked during the 1980s, but 
they -illustrate how badly 
things could go wrong. 

From its headquarters in a 
restored house in Houndsditcb. 
on the edge of the City of Lon- 
don, Lime Street recruited 
about 450 Names with nearly 
£200m in assets. It acted as a 
members' agency by enrolling 
them in syndicates - groups 
of Names that underwrite 
insurance contracts. 

Lime Street Names now con- 
stitute a significant proportion 
of applications to Lloyd’s hard- 


By Andrew Jack In London 


ship committee, which is con- 
sidering the cases of Individu- 
als without the assets to pay 
their obligations. 

Many were enrolled in syndi- 
cates such as Gooda Walker 
290 and 387, and Feltrim 540, 
which are among the syndi- 
cates with the largest losses. 
"Lime Street Names are among 
the most wounded by events at 
Lloyd's and feel incompetently 
advised by Lime Street." said 
Mr Guy Sutton, a solicitor rep- 
resenting some of them. 

The history of Lime Street 
began in 1976. when Mr Robin 
Kingsley, a Name and a bro- 
ker. created two members’ 


agencies. lime Street Under- 
writing Agencies and Kingsley 
Carrier Underwriting Agenc ies , 
with which it later merged. 
“Robin wanted more than any- 
thing to be a Name." says a 
member of his famil y. “Lloyd’s 
was a God, a religion, an obses- 
sion to him-" 

One underwriting agent vrho 
always avoided doing business 
with Mr Kingsley says: “He 
looked very sleek, with a dou- 
ble-breasted suit and a tan. He 
drove a Rolls Royce from a 
very early 3ge. I’m sure he had 
friends, but I never liked him." 
He recalls one occasion when 
many syndicates were losing 


money in the 1960s. Mr Kings- 
ley had earned a profit from 
his own syndicates. “Robin 
walked past me. stopped, pul- 
led out a cheque, showed me 
the amount and gloated." 

Mr Kingsley specialised in 
excess-of-loss fXoLl and Lon- 
don market excess (LMX) syn- 
dicates, which write reinsur- 
ance business - taking on risk 
from syndicates seeking cover 
against catastrophic events. 
Reinsuring syndicates nor- 
mally reinsure their own risk 
with other LMX syndicates. 

The theory was that any 
catastrophe which caused big 
losses on XoL syndicates that 
would push premiums up sub- 
stantially. allowing syndicates 
to enjoy extremely profitable 
later years. Mr Kingsley was a 


pioneer of personal stop-loss 
insurance, in effect, reinsur- 
ance for individual Names. 

Mr Kingsley ran a substan- 
tial recruitment campaign to 
attract Names to his business. 
Like his father, be was a keen 
tennis player and a member of 
the All England Lawn Tennis 
Club at Wimbledon, and per- 
suaded players including Mark 
Cox and Buster Mottram to 
join his business. 

But he also found people 
whose financial position was 
more precarious. One London 
antiques dealer who had 
known him as a regular cus- 
tomer for more than 15 years 
says that when he bought his 
house - his only significant 
asset - and while he was still 
Continued on Page 16 


its highest performance super- 
computers in the US, a move 
the company expects to create 
a political backlash. Page 7". 

MOTOROLA, US semiconduc- 
tor and communications group, 
has signed an agreement with 
Alps Electric, Japanese elec- . 
traffic components manufac- 
turer, winch will bring prod- 
ucts basedon US-Japanese 
collaboration in Europe to mar- 
kets throughout the world this 
year. PageT 

ALLIANZ, Europe’s largest 
insurer, is likely to make oper- 
ating losses to excess of 
DMlSbtt ($897m) on Deutsche 
Versicherungs, its east German 
operation, before the business 
begins trading profitably early 
to 1996. Page 17; 

POLYGRAM, music company * 
80 per cent owned by Philips 
of the Netherlands, shrugged 
off the economic downturn 
in several of its markets to 
record a 2A8 per cent increase 
to net income last year to 
Fl 446m ($23t>m)- Page 17 

EUROPEAN Commission has 
asked the German government * 
to come up with an urgent 
restructuring plan for the ail- 
ing east German shipbuilding 
industry, as a condition for 
lifting the EC's cefitog on state 
aid to the shipyards. Page 3 


Campaign for US presidency intensifies 

Democrat Kerrey 
quits race for 
the White House 


By George Graham in Washington 


THE field of contenders for the 
Democratic no mina tion for the 
US presidency narrowed when 
Senator Bob Kerrey of 
Nebraska said yesterday he 
was ending his nampaign 

Mr Kerrey had been widely 
expected to become a popular 
candidate when he announced 
last September that he would 
stand. But be has won only a 
single state primary, and has 
failed to raise enough money 

to continue c ampai gning. 

“We had plenty of enthusi- 
asm. Unfortunately we didn't 
have plenty of money," he said. 

His withdrawal raises the 
prospect' of the Democratic 
campaign being a duel between 
former Senator Paul Tsongas 
of Massachusetts and Governor 
B ill Cli nton of Arkansas. 

TTSf campaign of Senator 
Tom Earkin of Iowa appears to 
be in danger. Also short of 
money, Mr Haritin has yet to 
win a primary, bnt hopes to 
keep l>fe presidential hid alive 
at least until the Illinois and 
Michigan primaries on March 
17, where his trade union sup- 
port could help him. 

to the Republican race. Pres- 
ident George Bush yesterday 
flew to campaign in South Car- 
olina against his rightwing 
challenger Mr Pat Buchanan 
for tomorrow’s vote. 


He sharply attacked Mr 
Buchanan, who has embar- 
rassed him by repeatedly win- 
ning between 30 per cent and 
40 per cent of the votes in 
Republican primaries. 

“Anyone can demagogue but 
the president must mak e deci- 
sions. Sometimes you have to 
make the tough calL The presi- 
dency is not a popularity con- 
test,” be said. 

Mr Kerrey yesterday apolo- 
gised for recent attacks on the 
two Democratic frontrunners. 

“I have exercised political 
hyperbole on occasion and 
called them unelectable, but 
with each passing day it is 
dear to me that the only une- 
lectabie politician r unning - for 
president of the US is George 
Bosh", he. said. ' — . 

Mr Kerrey has in recent 
weeks bitterly attacked Mr 
Clinton for escaping the Viet- 
nam war draft, saying Mr Bush 
would use this issue to “open 
him up like a soft peanut" in 
the presidential election. 

Yesterday, however, he said 
that, if Mr Clinton won the 
Democratic nomination, he 
would "campaign feverishly to 
make certain he wins the elec- 
tion in November". 

Enthusiastically supported 
by many of his colleagues in 
Congress, Mr Kerrey brought 


to the race a gallant war 
record, a touch of film star 
glamour, a reputation for 
standing up for his principles 
and a biting tongue. His prind- 
pal policy plank - a proposal 
for a national health insurance 
scheme - appeared to be high 
among voters’ preoccupations. 

But Mr Kerrey has seemed 
unable to move beyond health 
care and his war record to 
articulate a vision of why he 
wanted to become the coun- 
try’s next president 

His only victory came in 
South Dakota, next to his 
native Nebraska. In the seven 
states which held primaries or 
caucuses on Tuesday, his best 
showing was in Colorado, 
where he won 12 per cent of 
the vote - still leaving him in 
fourth place. 

Nor were his prospects any 
better for next week’s Soper 
Tuesday contest; the 11 states 
which vote then seem likely to 
be split between Mr Tsongas 
and Mr Clinton. 

Mr Clinton is expected to 
dominate Super Tuesday be- 
cause of his greater appeal in 
the seven southern states vot- 
ing that day, but Mr Tsongas 
should win Rhode Island and 
his home state, Massachusetts. 

Battle over budget, Page 6 


Computer users wait for 
Michelangelo to strike 


By Louise Kehoe in San Francisco and Alan Cane In London 
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FOR millions of personal 
computer users around the 
world, turning on the familiar 
desktop machine this morning 
could be a- moment of truth. 
Today, the widely feared 
Michelangelo computer virus is 
set to strike, wiping out data 
files on infected computers. 

The level of concern over 
Michelangelo, however, varies 
from country to country and 
seems to be proportional to the 
amount of interest the media is 
taking in its destructive poten- 
tial. 

Michelangelo fever is wide- 
spread in the US and Germany, 
where the risks to personal 
computer users have been 
broadcast widely. In the UK on 
the other band, concern is 
muted. 

Those who have yet to take 
precautions against Michelan- 
gelo face the choice of risking 
the destruction of files stored 
on their computer hard discs, 
or giving op for 24 hours what 
has become for many an essen- 
tial, business tool Only when 
the computer is turned on can 


Mfiyazawa side-lbied by 
a series of scandals . 

.A series of scandals in 
Japan has pushed the 
popularity of prime 
minister Kiiehi Miya- 
zawa (left) so low that 
officials running an 
Important by-election 
campaign for his rul- 
ing Liberal Democratic 
party have asked him 
to stay away 
Page 16 


the virus be activated. Michel- 
angelo is triggered by the 
“clock" inside a personal com- 
puter. 

It is set to attack today, on 
the anniversary of the Italian 
Renaissance artist's birth, to 
the US, many companies, uni- 
versities and government agen- 
cies have taken the precaution 
of ordering employees to pro- 
tect their computer data by 
scanning IBM-compatible per- 
sonal computers with special 
programs designed to detect 
and eradicate the virus. 

Computer stores have been 
overwhelmed by demand for 
these “disinfectant" programs 
over the past few days. How 
widespread, the virus infection 
may be is a matter of conjec- 
ture. 

Some experts suggest that 
tens of thousands of computers 
may be infected, while others 
say the problem has been 
blown out of proportion by 
those who stand to profit from 
the virus scare. 

Some US computer hardware 
and software manufacturers 


MARKETS 


have admitted to inadvertently 
spreading the Michelangelo 
virus in their products. 

Leading Edge Products, a US 
personal computer manufac- 
turer, accidentally shipped 500 
computers infected with the 
virus. Da Vinci Systems, a soft- 
ware company, sent out about 
900 demonstration disks for its 
electronic mail system also 
infected by Michelangelo. 

In the latest confirmed case, 
Intel, the leading microproces- 
sor manufacturer, warned cus- 
tomers in the US and Europe 
that some networking software 
it has sold recently may have 
been infected. 

Although the source of this 
computer scourge remains a 
mystery, it is the latest in an 
epidemic of rogue computer 
programs created by computer 
hackers that are spreading 
from one computer to another, 
primarily via shared "floppy 
discs". 

Those personal computer 
users who avoid Michelangelo 
still face another virus scare 
next Friday, the 13th. 
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Bowing oat: Bob Kerrey announces on Capitol Hill that 
he is dropping out of the Democratic presidential race 


BIS chief 
warns of 
financial 
crisis 

By Peter Marsh, 

Economics Staff, in London 

A WARNING that the world 
might be running the risk of 
financial crisis came last night 
from Mr Alexandre Lamfal- 
ussy, general manager of the 
Rank for International Settle- 
ments, the central bankers' 
bank. 

Speaking at the City Univer- 
sity in London, Mr Lamfal assy 
said a crisis could be triggered 
by the pace or financial dere- 
gulation over the past few 
years, unstable asset prices 
and a l ack of transparency in 
financial systems. 

Mr Lamfalnssy. a highly 
respected figure in the interna- 
tional financial community 
and a long-time advocate of 
prudence in monetary and fis- 
cal policy, said the changes to 
the financial world in recent 
years had created -fertile 
ground for full-blown crises". 

The removal of regulatory 
barriers which had provided 
new sources of finance for 
many individuals and organi- 
sations had brought -numer- 
ous benefits" from the vantage 
point of users of financial ser- 
vices. 

But the downside was the 
-systemic risk" that such a 
process involved, he said. 

In a world in which huge 
amounts of money could be 
shifted between organisations 
in seconds, “you have prime 
ingredients for an environ- 
ment in which financial asset 
prices become more unstable, 
adding to the dangers of 
increased fragility". 


One of the great designs of this century 
And probably the next 



The Royal Oak* is instantly 
recognized by its unique 
octagonal shape. 

A classic design, totally 
original in concept, with 
that extraordinary perfec- 
tion of finish which is the 
hallmark of the master 
watchmakers. Auaemars 
Piguet. 
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Decisive, individual, age- 
less. One of a kind, like the 
person who wears it. 

Like the champion golfer, 
Nick Faldo. He unhesitat- 
ingly chose the Royal Oalt 
as his watch. 

One leader, it seems, will 
immediately recognize an- 
other. 
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Kravchuk ends 
delay on move 
to free market 


The Sicilian village that defied the Mafia 

/ t\ THE carnival : : : . . . . .... . ~ " 

Sadova d 2£ Robert Graham reports on a community’s common front against extortion 


By Chrystla Freeland in Kiev 

MR Leonid Kravchuk, the 
Ukrainian president, took his 
first decisive step towards the 
market after three months or 
hesitation yesterday, naming a 
reformer. Mr VolovymjT Lan- 
ovyi, as minister for the econ- 
omy with a brief to prepare a 
programme of radical change. 

Government officials hinted 
that Mr Lanovyi's powers 
might be enhanced by also 
making him deputy prime min- 
ister and creating a special 
presidential economic reform 
team under his direction. 

Mr Lanoyyi. who as minister 
for privatisation offered an 
ambitious privatisation pack- 
age which was finally 
approved by parliament earlier 
this week, has the credentials 
and the ambition to become a 
Ukrainian version of Poland's 
Mr Leszek Balcerowicz, spear- 
heading radical reforms. 


However, he could be hob- 
bled by a lack of real authority 
and opposition within what 
remains a largely conservative 
cabinet 

Hardliners have also been 
promoted in Ukraine's slow 
motion cabinet shuffle and yes- 
terday a reformer. Mr Olek- 
sandr Savchenko, lost his job 
as deputy governor of the 
Ukrainian National Bank in a 
struggle with its conservative 
head. 

The balance of power lies 
with Mr Kravchuk, whom par- 
liament granted expanded 
executive authority yesterday. 

Mr Kravchuk said that in the 
past year GDP has fallen by 21 
per cent, the government defi- 
cit has climbed to RbsSObn and 
the rouble overhang - money 
in savings accounts which con- 
sumers are unable to spend - 
has risen to Rbsl30bn. 


/ I \ THE carnival 

S. Capo d*Or- 
y lando. a pros- 

j§|| gg perous resort 
(§| 1 below the 

ipi mountains of 

IH /the rugged 

SUM mMs north-eastern 

coast of Sicily, has been a spe- 
cial occasion this year. The 
townspeople have been cele- 
brating a great victory over the 
local Mafia. Capo d'Orlando is 
the first co mmunit y in Sicily to 
organise a common front 
against Mafia extortion and 
denounce those seeking protec- 
tion money. And after a his- 
toric trial last November, IS 
mafiosi are behind bars. 

“We refused to be intimi- 
dated,'’ says Mr Francesco Chi- 
rieleison, who runs a large jew- 
ellery shop off the main 
square. He was one of 27 busi- 
nessmen who united to 
denounce the Mafia in Decem- 
ber 1990. “If you pay up. you 
are finished: and we have 
shown what happens when you 
are unafraid to break ‘omerta 1 , 
(the traditional Sic ilian law of 
silence). The state has 
responded because there was 
no omerta." 

Although Italy is caught up 
in a campaign for general elec- 


tions on April 5, In Capo d’Or- 
lando the fight against the 
Mafia dominates all issues. 
“The fight is far from over." 
says Mr Nino Messina, the 
long-serving Christian Demo- 
crat mayor. 

Two carabinieri in bullet- 
proof jackets control cars 
entering the town. Mr Tano 
Grassl, a leading member of 
the Capo d’Orlando anti-Mafia 
association, is standing as a 
candidate for the Party of the 
Democratic Left (PDS), formed 
from the former Communist 
party which has always cam- 
paigned bravely against the 
Mafia. He has a full time police 
protection. 

Along the coast at Santa 
Agata di Militello, 20kms away, 
two shops were fire- bombed 
last week in separate incidents 
in an attempt to intimidate 
traders who have taken heart 
from Capo d'Orlando and 
formed an anti-Mafia front 
leading to the arrest of four 
racketeers. At Tortorici, a 
small town in the mountains 
behind Capo d'Orlando where 
traders have taken a similar 


stance, the Mafia reacted by 
burning down a new police sta- 
tion. 

Mr Chirieleison says the 
anti-Mafia association does not 
recognise political parties. “If 
you get the political parties 
involved, they will want your 
vote and it will only be manip- 
ulated." he says. ‘The politi- 
cians have helped create the 
Mafia because they’ve allowed 
the state to be weak; and the 
Mafia thrives where the state 
Is absent." 

The politicians however 
have rushed to recognise Capo 
d'Orlando. The town has 
received more politicians and 
officials in the past three 
months than in the entire post- 
war period. 

In the wake of the assassina- 
tion last September of Mr Lib- 
era Grassi. a Palermo business- 
man who publicly refused to 
pay Mafia protection money, 
this community has been lion- 
ised as a symbol of resistance 
to the ever growing power of 
organised crime. 

But the police in particular 
recognise that stopping extor- 


tion In Capo d’Orlando is a 
modest step. Throughout the 
island the law of silence pre- 
vails. There are do witnesses 
to Mafia killings. In the big 
cities like Catania and Palermo 
nine out of ten businesses pay 
protection money while the 
180-odd Mafia dans are reck- 
oned to control at least GO per 
cent of all public contracts. 

“We need more jobs, espe- 
cially in the interior, to create 
a new culture of honest work." 
says Mr Messina. The mafiosi 
who began trying to Impose 
their law on Capo d’Orlando 
three years ago come from the 
impoverished isolated moun- 
tain communities. Here the 
only investment is from immi- 
grants returning with their 
savings from northern Italy to 
build holiday or retirement 
homes. 

“The elections won't change 
things much. Besides we've 
had so many of them and I 
can't see the vote pattern alter- 
ing much." adds Mr Messina. 

Eastern Sicily consistently 
records one of the highest 
Christian Democrat votes 


throughout Italy, and Sicily is 
solidly behind the party. In the 
last general elections of 1987, 
Capo d'Orlando recorded a 44 
per cent vote for the Christian 
Democrats, 10 percentage 
points above the national aver- 
age. 

“The Christian Democrats 
get the vote because voters see 
them as the party of power and 
hope they might call in some 
favour, and traditionally the 
Church bp* been behind the m 
- even if this is the party 
which has been most compli- 
ant towards the Mafia," says a 
PDS activist 

The PDS has no illusions 
about faring badly in Sicily. It 
reckons it has lost votes as a 
result of the collapse of the 
Communist party; but also its 
support has been eroded by the 
appearance of a protest party, 
La Rete, headed by Mr Leoluca 
Orlando, the former Christian 
Democrat mayor of Palermo. 

To the caustic comments of 
many a Sicilian, Mr Umberto 
Bossi, the leader of the north 
Italian populist movement, the 
Lombard League, has decided 



to flex his political muscles by 
declaring himsrff a ca ndidat e 
for Catania on an anti-Mafia 
ticket. Significantly the anti- 
Mafia platform has been 
implicitly taken on board by 
the Christian Democrats in 
their poster campaign in Sicily 
with the slogan “The right to 
exist". 

But the propaganda cam- 
paign is limited to the big 
cities in seeming recognition 
that Sicilian voters are either 
indifferent or committed and 
the money Is best spent else- 
where in Italy. 



Shooting threatens Moldova peace > 


By John Lloyd in Moscow 

A CEASEFIRE in Moldova was 
threatened yesterday when a 
truck driver transporting mil- 
itiamen was shot dead by 
machinegun fire in the self- 
proclaimed Trans Dnestr 
republic, home of the Russian- 
speaking minority. 

The shooting came shortly 
after the ceasefire came into 
effect between the Moldovan 
authorities, dominated by eth- 
nic Romanians, and the minor- 
ity based in the republic on the 
east bank of the river Dnestr. 
At least nine people have been 
killed in clashes over the past 
week. 

As in the more severe con- 
flict in Nagorno-Karabakh, the 
underlying tensions are grow- 
ing and neither side believes it 
Is losing. In other respects, 
however, the conflicts are 

S uite different and illustrate 
le complexity of conflict with 
which the former Soviet Union 
is now faced. 

The Trans Dnestr conflict 
stems directly from the 
breakup of the Soviet Union 


while Nagorno-Karabakh has 
been a source of tension 
between Azeris and Armenians 
for centuries. 

Moldova (formerly Moldavia) 
was finally taken under full 
Soviet control in 1944. 

The Soviet leadership sought 
to stifle any attempts to pre- 
serve its former links with 

Rmnania - railing Moldovatl a 

separate language from Roma- 
nian, and constructing a sepa- 
rate history for the Moldovan 
people. 

Industry was largely situated 
on the left bank of the Dnestr, 
in the sliver of the republic 
next to Ukraine, and largely 
Staffed by Russians .and 
Ukrainians. Ukrainians and 
Russians together represent, 
some 27 per cent of the popula- 
tion. with Moldovans account- 
ing for 64 per cent. . 

The little republic .(4.5m peo- 
ple) was slow to respond to the 
stirrings of reform. When it 
did, in 1989, a language move- 
ment quickly put the hardline 
Communist Party on the defen- 
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sive and it lost power in 1990 to 
the present nationalist govern- 
ment, headed by President Mir- 
cea Snegur, the former secre- 
tary of the Moldovan Party’s 
central committee 
From the beginning of the 
-nationalist movement, it was 
clear that the Russian and, to a 
lesser extent, the Ukrainian 
minorities would be hostile, 


reacting to laws establishing 
Moldovan as the official lan- 
guage and to calls for renewed 
union with Romania with 
strikes and demonstrations; 
and, finally last year, proclaim- 
ing Trans Dnestr independent 
under a Russian president, Mr 
Igor Smirnov. 

During the August coup 
last year, the Moldovan 
government stoutly rejected 
It and the Trans Dnestr 
authorities welcomed it, siding 
with the Soviet army in its 
brief efforts to impose military 
rule. 

Thereafter, the two sides 
have gathered military forces. 
The Trans Dnestr side has 
been augmented by Cossacks 
from nearby areas returning.tp 
their traditional role as defends 
ers of Russia's borders. The 
dally Izvestia reported yester- 
day that the Cossacks appear 
to have appointed themselves 
mercenaries for the Russians 
(they are paid from Rbs2,000 to 
Rbs5.000 a week by the Trans 
Dnestr authorities). 


Union Bank of Switzerland 


Exchange 

of Participation Certificates 
for Bearer Shares 


The Board of Directors of our Bank has resolved 
to eliminate the Bank's entire participation certi- 
ficate capital with effect from February 28,1992, 
by exchanging outstanding participation certifi- 
cates for bearer shares. The bearershares required 
for the exchange of the participation certificates 
were created on the occasion of the Ordinary 
General Meeting of Shareholders on April 25, 
1990. 

Holders of participation certificates are there- 
fore requested to exchange their participation 
certificates at SFr.20 par for bearer shares at 
SFr. 500 par at our Head Office in Zurich or any 
of our branch offices during the period from 

March 9 to 30, 1992 

at the following terms: 

1. Upon submitting 25 participation certificates 
at SFr.20 par with Coupons No. 6 ff. and the 
Application for Exchange, one bearer share at 
SFr. 500 par with Coupons No. 6 ff., entitled 
to dividend for the 1991 business year, can be 
acquired. 

If the participation certificates are deposited 
with a bank, it will be sufficient to merely 
complete and sign the Application for 
Exchange and submit it to the bank in ques- 
tion. 

Any fractions must be purchased or sold at the 
prevailing market price. 


Security Numbers: 

Participation certificates 136.003 
Bearershares !3b.001 


2. The dividend for the 1991 business year will 
be paid on April 28,1992. In the case of parti- 
cipation certificates still outstanding on that 
date, the dividend may only be claimed if the 
securities in question, together with Cou- 
pons No. 6 ff., have either been exchanged 
for bearershares or sold to our Bank. No divi- 
dend will be paid upon the mere presenta- 
tion of Coupons No. 6 ex participation certi- 
ficates. 

3. Participation certificates will be exchanged 
and the bearershares subsequently delivered 
at no cost to holders of participation certifi- 
cates. 

4. The bearer shares are listed on the stock 
exchanges of Zurich, Basle, Geneva, Frank- 
furt and Tokyo. Conversely, the participation 
certificates will cease to be listed on the stock 
exchanges of Zurich and Frankfurt effective 
March 21 1992 (last day of trading). 

Applications for Exchange can be obtained at 

any of our branch offices. 


Zurich, March 6, 1992 

Union Bank of Switzerland 

On behalf of the Board 
The Chairman: Dr. N. Senn 



UnionBank , 
of Switzerland 



GOVERNMENT OF PAKISTAN 

MINISTRY OF FINANCE & ECONOMIC AFFAIRS 

(REVENUE DIVISION) 

TENDER NOTICE 


The Government of Pakistan is considering to engage the sendees of an international private firm of repute for carrying out 
preshipment inspection of goods, for the determination of correct dutiable value of the goods, determination of the ■ 
appropriate H5. Code of the goods etc. 

2. To prequalify, the firm should meet die following cnnditkms:- 

(1) It is a long established agency and that K has inspection capability for the entire range of imports to Pakistan from various: 
countries. 

(2) It is independent and not member of any trading or manufacturing group. 

(3) It can perform preshipment inspection service through companies owned by it and has sufficient permanent and qualified 
staff of its own to inspect, value classify and produce reports for the great majority of countries exporting to Pakistan. 

(4) It has its own laboratories to conduct effective analysis where required and that it has, in its own operations, all computer 
capability to create and operate electronic data transfer to its office in Pakistan, for a rapid and effective sendee. 

(5) It has a long and successful experience in carrying out preshipment inspection services for other governments, as a sole 

agency, for countries with comparable or larger volumes of imports than Pakistan. ' 

(6) It has a proven record, through its service, of plugging revenue leakages and substantially increasing revenue. 

(7) It has adequate security procedures to support its services. 

(8) It has the necessary skills and experience to effect teansfer of technology. 

(9) It is recognised as a preshipment inspection agency by the International Federation of Inspection Agencies. 

3. Offers should be made in two sealed covers addressed to Secretary, Revenue Division, Government of Pakistan. Central 

Board of Revenue, CDA Block No3, Islamabad (Pakistan) which may reach his office by 20th March, 1992. The firs* cover' 
should provide adequate details and evidence on the requirements of pre-qualification and the proposals to carry out the 
assignment in accordance with the terms of reference specified belo w. 7 

4. The second sealed envelope should contain the details of compensation demanded and draft contract for negotiations. The 
second envelope will be opened after pre-qualification assessment has been made by the competent authority in the 
Government of Pakistan. 

5. The Government of Pakistan reserves the right to reject any offer without specifying any reason. 

TERMS OF REFERENCE 

The objectives of the servioe considered are to introduce appropriate systems and. procedures in order to> 

(a) cany out preshipment examination of goods, when required with laboratory tests and analysis, to establish that n ™«tv 
and quantity of goods imported into Pakistan are in accordance with contractual description; 4 J 

(b> determine the correct dutiable value of the goads, in respect of which preshipment examination has been canied out on 
the basis of reliable evidence; 

(0 disclose the commission, if any. paid to any intermediary, along with other particulars where required; ■ _• 


(d) supply authentic data on a concurrent basis for updating Valuation Manual for so long as it isnecessarv m 
manual; ■ *»»uyro 


maintain this' 


(e) determine the appropriate HS code of the goods, in respect of which preshipment examination has been carried o,* 
the chargeable rate of import duties and taxes; • - ■ ® *** camed out,and. 

(0 determine the eligibility of the goods; in respect of which preshipment examination has been carried out fn ,1..^ J 
import regulations and relevant notifications; . out ' terms 

(g> introduce an advanced and transparent procedure based on its proven experience, which will in™— 

rollectton substantially as well as simplify import procedures; .... customs revenue 

(W propose a programme which will ensure a transfer of technology within a specified time period’ 

CO provide detailed statistics and managementinfbrmation to Customs and other Government departments as aDtnonrfetf*' 

(j) assist theCustoms in mvestigating cases of malpractices in miportaf; and . ' appropriate;. 

00 provide training to Customs offices in valuation and enforcement techniques. 
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critics of EC 
line on 
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By Andrew Hill in Brussels 

SIR LEON Brlttan. the EC’s 
competition commissioner, yes- 
terday launched a Btronc 
counter-attack against his crit- 
ics on two fronts - rejecting 
cans for an independent Euro- 
pean merger authority, and 
warning against the creation of 
monopolistic “Euro-champi- 
ons through, mergers- 

In a speech to a mainly Ger- 
man audience at a competition 
symposium in Innsbruck, Aus- 
tna. Sir Leon said that to wave 
through anti-competitive merg- 
ers would be to subject Euro- 
pean industry to “a cruel 
deception’*. 

It was better to follow the 
Japanese example and encour- 
age fierce competition on the 
domestic market, he added: 

Sir Leon’s speech was partly 
aimed at his colleague Mr Mar- 
tin Bangemann, the EC indus- 
try commissioner, who is from 
Germany, and at Mr Wol&ang 
Kartte, head of the German 
cartel office, who represent thie 
two sides of the debate on com- 
petition and industrial policy. 

Mr Bangemann - who hit out 7 
last month at the influrpm** of 
• competition “ayatollahs" on 
EC policy - believes that Sir 
Leon should sometimes tatro * 
more lenient and less legalistic 
attitude to borderline merger' 
cases. 

Mr Kartte, for his part, has 
attacked the Commission, for 
not being rigorous enough. 

In a passage obviously afmpd 1 


at Mr Bangemann, who is also 
responsible for the single mar , 
ket, Sir Leon said that the 
Commission’s 17-month-old 
•merger control- task force 
would- continue to examine 
takeovers according to the 
existing market situation. 
“You cannot just assume, 

. because we. would wish ft tw 
way, that the whole of the 
European Community is the 
true market for a product," he 
added. . 

Mr Bangemann has repeat- 
edly criticised Sir Leon for rec- 
ommending rejection of the 
proposed Eremco-ftalian. take- 
over of De Havfiland, the Cana- 
dian aircraft manufacturer, 
last October.. 4 

To the dismay of the Tfaitan 
and French governments, the 
Conmrissiop voted to block the 
takeover, although Mr Bange- 
mann opposed the decision. 

The controversy over the De 
Havi ll and case also revived 
calls for. a. merger, control 
authority which would be hide- - 
pendent of the Commission, in 
the same way that the German 
cartel office is independent of 
the Bonn government. 

But Sir Leon said yesterday 
tint the derisions of an inde- 
pendent EC authority would 
still have to be approved by 
commissioners or ministers, 
who would then have “an open 
invitation" to exercise their 
political power.- 


Brussels demand on 
Baltic shipyard aid 


By Andrew Hill in Brussels 

0 THE EUROPEAN Commission 
• has asked the German govern- 
ment to come up with an 
urgent restructuring plan for 
the aillqg east German ship- 
building industry, as. a condi- 
tion for lifting the EC's ceiling 
on state aid to the shipyards. 

Government, grants to Com- 
munity shipbuilders are cov- 
ered by special iegislationthai 
outlaws production aid worth 
more than 9 per cent of con- 
tract value. . 

An independent consultants' 
report for the Commission has 
warned that even if they are, 
granted ''aid- at =4ast year's EC 
maximum of 13 per cent, the 
yards of Mecklenburg-Vorpom- 
mern on the Baltic coast will 
not survive. Officials would 
not reveal what proportion of. 
aid the consultants had recoin- 
4 mended, except to say that 13 
per cent was “far from suffi- 
cient". ■ 

The east German yards have 
been beset by strikes for the 


last week, even though the 
Treuhand privatisation agency 
has come tip with apian which 
would keep the core of the 
industry intact, as demanded 
by the workers. 

As the crisis in the Baltic 
shipyards grows. Sir Leon Brit- 
tan, the EC’s competition com- 
missioner, hqs written to Bonn 
warning toe German authori- 
ties that any attempt to grant 
aid to the east German ship- 
building industry will require 
EC permission. 

Bufthe Commission is pre- 
i paral A to recommend a r tempo- 
vrziry 3 raisifig off to^ceiflng for 
the shipyards, probably until 
the end of l993, provided Bonn 
produces a “realistic restruct- 
uring plan designed to ensure 
that these yards achieve the 
same level of competitiveness 
as the rest of the Community 
within - an agreed period of 
time". The final decision on 
raising the ngflteg will lie with 
: EC governments. 


Moves to 
divide between 
the east and west 

By Robert Mauthner in Copenhagen 


FOREIGN MINISTERS from all 
\ 10 independent states border- 
™ ing the Baltic Sea agreed here 
yesterday to- revive historic 
trading and cultural links 
between them and to create a 
community with its own spe- 
cific identity, but closely 
linked with existing. European 
organisations. 

In his opening statement, Mr 
Uffe Ellemann-Jensen, the 
Danish foreign minister, said 
he expected that, 10 years from 
now. all the countries in the 
Baltic region would he either 
members of the European 
Community, or closely linked 
to it. “It means that it will be 
possible to speak of a Baltic 
Community as a region within 
the European community," he 
said. 

"Co-operation in the Baltic 
region should facilitate the 
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linkage of the European Com- 
munity with the non-member 
countries of the region.” 

The fundamental aim of the 
Germ an -Danish initiative, 
which has brought together 
Germany, Russia, Poland, all 
the Scandinavian states and 
the three newly-independent 
Baltic republics of Lithuania, 
Latvia and Estonia, is to bridge 
the divide between western 
and eastern Europe and to tie 
the former communist states of 
the region firmly into the west- 
ern democratic and free mar- 
ket system! 

The conference, which will 
end today, yesterday decided to 
establish a Council of the Bal- 
tic Sea States, which will serve 
as a regional forum for intensi- 
fied cooperation and coordina- 
tion of policies In the region, 
ranging from trade to the envi- 
ronment, energy, transport 
communications, education^ 
culture and humanitarian aid. 
A priority of the new council, 
which will meet at foreign min- 
ister level once si year, supple- 
mented by more frequent meet- 
ings of officials, will be to give 
technological aid to the former 

communist, states in toe region 
and to help them, set up demo- 
cratic institutions. 

Mr. Ellemann-Jensen said he 
saw-toe Baltic Sea region as 
one of the most Important 
zones of growth in Europe in 
the coming decade. It con- 
tained a diverse industrial 
structure, access to raw mate- 
rials and a highly educated 
workforce.-' ,, 

Everything possible should 
be done to realise the growth 
potential of the region. 

Mr Hans-Dietrich Genscher, 
the German foreign minister, 
stressed that the new Couu- 
cfls’s main task was to facili- 
tate the eastern countries’ 
transformation into democratic 
and- free market societies, with 
a view to their closer associa- 
tion with toe EC and toe Euro- 
pean economic area. 


Germany’s 
economic 
eases 


By Quentin Pee! in Bonn 

THE GATHERING gloom in 
the German economy was mar- 
ginally eased yesterday by bet- 
tertoan-expected monthly fig. 
ores for both unemployment, 
and industrial production. 

But toe likelihood of further 
industrial unrest grew when 
the government, in negotfa- 
. tions with public sector trade 
unions, offered a pay rise of 
only' 3-5 per cent, against a 
d em a nd by workers for a j per 
cent The . two rmiftrn? in the 
banking industry are seeking 
to extend the strike action 
they have begun, although the 
ba nks insist that the action 
has barely affected activity. 

After a very sharp increase 
in eastern unemployment in 
January, from 11.8 to I6JS per 
cent, there was a drop of 
53,800 in February; That 
brought 'the unemployment 
rate down to 1&9 per cent In 
the west, there was a drop of 
11,640, bringing the rate down 
from 6.3 to 6.1 per cent or 
lJ86m out of work. 

Industrial production In 
west Germany picked up by 6 
percent in January as against 
December. However, in com- 
parison with the previous 
year, the two-month average 
was still L2 per cent down. 


Serbs at one of many checkpoints near the Bosnian capital, Sarajevo. The action has raised tension before the arrival of UN troops 

UN pledge on sending troops to Bosnia 


By Laura Siiber in Sarajevo 

THE plan to despatch 14,000 United 
Nations peacekeeping troops to Croatia 
will proceed despite growing ethnic tur- 
moil in neighbouring Bosnia-Hercegovina, 
Mr Cyrus Vance, the UN special envoy 
said yesterday. 

Speaking in Sarajevo, toe capital of Bos- 
nia. Mr Vance appealed to the leaders cf 
the three main national groups - Mos- 
lems, Serbs and Croats - for restraint to 
avert open conflict in toe central republic. 

Moslem and Serb militants earlier this 


week put up roadblocks in and around 
Sarajevo, designated as toe UN headquar- 
ters. This raised fears of an eruption of 
violence which might jeopardise the 
deployment of the peacekeepers. 

The commander and senior aides of the 
UN force arrive in Yugoslavia this week- 
end to prepare for the despatch of toe 
troops, from 31 countries, over toe next 
month. 

City officials believe that the 700 troops 
to be stationed in the Bosnian capital will 


encourage stability in the republic. The 
peacekeeping operation is due to last at 
least a year. 

• The European Commission said yester- 
day it would provide 1,500 tonnes of wheat 
flour to displaced people in Bosnia, Reuter 
reports from Brussels. 

It said it would transport 200 tonnes of 
flour a day to toe Yugoslav republic, with 
distribution managed by the UN High 
Commissioner for Refugees and tbe local 
Red Cross. 


Irish ruling 
on abortion 
cites risk to 
mother’s life 

By Tim Coone in Dublin 

THE Irish Supreme Court 
yesterday ruled that abortion 
is legal under tbe country's 
constitution, if it is carried out 
to protect the life of the 
mother. 

The ruling follows the 
Supreme Court's overturning 
last week of a High Court 
injunction which prevented a 
14-year-old rape victim from 
travelling to Britain for an 
abortion. 

It is likely to have far-reach- 
ing effects on Ireland's hitherto 
stria anti -abortion legislation. 

A 1983 “right to-life" consti- 
tutional amendment formed 
the basis of tbe High Court 
judgment. 

The High Court took the 
view that under the amend- 
ment tbe unborn child's right 
to life prevailed over a per- 
ceived threat to the girl's life 
after she had threatened 
suicide. 

However. Judge CJ Finlay, 
the Supreme Court chief jus- 
tice, ruled: "1 am satisfied 
that . . . there is a real and sub- 
stantia] risk to toe life of toe 
mother by self destruction 
which can only be avoided by 
termination of her pregnancy". 
Only one of the five Supreme 
Court judges dissented. 


Acer believes there is room for a different kind of 
computer company. One that not only offers everything 
from entry level PCs to 200 person UNIX™ networks, but 
designs them to grow when you do. Advance when tech- 
nology does. And work as hard for your money as you do. 

For example, Acer invented ChipUjT A break- 
through technology that allows you to upgrade a 

386SX system to 


e r e r v o n e 


a 486 simply by 
adding a new chip. 

Its like buying 
a new computer 

for the price of a single chip. 

For people on the move, the AcerAnyWare™ notebook 
computers pack the power and features of machines 


can use a computer. That's 
why we make a computer 
for just about everyone, 


r Arerico Corp. UNX b a regdered inderrat of ATST BeS tote. 


5 times their size-for prices that are less than most other 
notebooks. Theres a full range of high-performance, 
low-cost models to choose from. 

I^ecan also make a lot of people happy all at once. 
Our 64-bit bus, multiprocessor AcerFrame™ fileservers 
bring minicomputer performance to your desktop. And 
they're hacked by our 10 years of experience in distributed 
processing, networks and UNIX systems, 

Wt invite you to see the complete range of Acer 
computers, including our affordable AcerMate™ line. And 
ask about our wide selection of AceiView™ monitors, 
laser printers, keyboards and other peripherals. 

Call 0753 693738 and tell us exactly what you 

need. And then well give 
■pmmir you exactly what 
" W u want 
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Beijing raises objection to budget 

By Simon Holberton in Hong Kong 


THE Chinese government 
yesterday turned up the heat 
on Britain's colonial rulers of 
Hong Kong when a senior offi- 
cial objected to the govern- 
ment's budget presented on 
Wednesday. 

Mr Lu Ping, director of Bei- 
jing's Office of Hong Kong and 
Macao Affairs, said in Guang- 
zhou (Canton) yesterday that 
Mr Hamish MacLeod's budget 
violated a stipulation in the 
Basic Law, Hong Kong's post- 
1997 constitution, that govern- 
ment spending should be kept 
within the limits of the reve- 
nue it raised. 


He said It appeared as if the 
Hong Kong government had 
first determined its expendi- 
ture needs and then sought 
ways of finding the revenue to 
fund itself. 

Although Mr Lu's comments 
had a familiar ring, a Hong 
Kong government spokesman 
said he found Mr Lu's state- 
ments ‘•strange." 

The budget had been 
planned along normal lines 
and kept to the colony's policy 
of not allowing the growth in 
expenditure to exceed the 
growth rate of the economy. 

He further stated that the 


budget was not in conflict with 
the Basic Law and that even if 
it were it was of no concern of 
the Chinese government 

The Basic Law was a consti- 
tution which came into effect 
after the Chinese government 
resumed sovereignty over 
Hong Kong, and not before, he 
said. 

But Mr Lu's intervention is 
of a piece with Beijing's 
attempts, since the signing of 
the airport agreement last Sep- 
tember. to gain greater influ- 
ence over decision making in 
the colony before it is handed 
over to China in 1997. 


In the airport agreement 
Britain formally recognised 
China's right to be consulted 
over policies which straddle 

June 1997. 

Since then the Chinese gov- 
ernment has attempted to fur- 
ther its involvement in the col- 
ony's affairs, notably through 
the creation of a 40-strong 
“consultative" group of local 
worthies to advise it on Hong 
Kong matters. 

China has also objected to 
the “corporatisation” of Radio 
and Television Hongkong, the 
semiofficial broadcaster in the 
colony. 


China envelops HK economy 

Simon Holberton reports on an ever closer economic relationship 


I F THE stock market is any 
indication of Hong Kong's 
future economic prospects, 
its performance in the first two 
months of this year presages 
great things for the colony's 
irrepressible economy. 

The market has risen nearly 
15 per this year - a rise 
explained almost wholly by 
one word: China. China now 
holds the key to Hong Kong’s 
economy in a way it has not 
since before the Korean war. 

Hong Kong's real gross 
domestic product grew by 
“only” 4 per cent last year: the 
government is expecting 
growth of 5 per cent this year 
while private sector 
economists are expecting it to 
accelerate by 5.5 per cent The 
sources of this expansion are 
expected to be trade and 
investment, with continuing 
strong consumer spending. 

Mr Hamish MacLeod, 
financial secretary, said in his 
budget on Wednesday that 
trade, the backbone of the 
economy, was expected to be 
buoyant with exports growing 
by 14 per cent. Inflation, 
however, was forecast to 
remain high with gross 
domestic product deflator 
rising at an annual rate of S.5 
per cent and consumer prices 
expected to rise at a faster rate 
- It is stubbornly set above 10 
per cent 

Hong Kong's problem with 
inflation seems likely to 
remain. There is an extremely 
tight labour market, with 
unemployment just 1.4 per cent 
and on a declining trend, and 
the government has plans to 
import 25.000 workers this 
year. 

The inflation problem is also 
a consequence of the deep 
structural changes in the 
economy. Hong Kong is 
becoming integrated into the 
southern Chinese economy and 
a consequence of this is a shift 
to non-traded services away 
from traded goods within the 
colony. 

The extent to which Hong 
Kong has an independent 
economic existence from China 


Hong Kong's trade 


Percentage change Percentage change 
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is diminishing daily. 

It is reverting to its role as 
an entrepot for China as the 
two economies’ comparative 
advantages - the colony's 
expertise in trade services, 
communications and finance 
and southern China’s cheap 
labour and land - begin to 
reassert themselves. 

This marks a return towards 
the situation of the pre-Korean 
war period when China 
accounted for about two thirds 
of the colony’s trade. Today, it 
is Hong Kong's biggest trading 
partner, accounting directly for 
over 30 per cent Much of this 
trade includes re-exports 
related to “outward 
processing” • the export and 
import of goods, partially 
manufactured in either Hong 
Kong or China and finished in 
either, for the international 
market 

In 1991, Hong Kong exported 
goods with a value of 
HK$765.8bn (£56bn). Of these 
HK$534.8bn were re-exports, 
more than 80 per cent of which 
related to trade with China. As 
Nomura Research Institute 
recently observed, Hong Kong 
is adopting a “head office" role 
(marketing and finance) and 
China the role of the factory. 

As Mr Hadi Soesastro, 


director of Indonesia's centre 
for strategic and international 
studies, observed at a recent 
conference, a consequence of 
C hina adopting a decentralised 
foreign trade regime in 1979 
has been an increase in costs 
associated with it conducting 
foreign trade. 

“This has created the huge 
demand for intermediation, 
which is channeled to Hong 
Kong due to its comparative 
advantage in entrepot trade," 
he argues. 

This explosion in trade with 
C hina has sent shock waves 
throughout the colony's 
economy. Employment in 
services related to trade, 
among other things, has risen 
from 19.6 per cent in 1980 to 
31J5 per cent at the end of last 
year. This sector’s share of the 
colony's GDP has risen from 
20.4 per cent to 24 per cent (In 
1989, the latest year for which 
figures are available). 

There has also been big 
investment by Hong Kong 
business in southern China 
since China opened its door to 
foreign investment in 1979. 
Capital has flowed into 
southern China, principally 
neighbouring Guangdong 
where many of Hong Kong 
people have family ties. 


By the end- of 1990 Hong 
Kong bad contracted to invest 
US$23.4bn (£mbn) directly In 
China, representing 63 per cent 
of total contracted foreign 
investment Of this Sllbn has 
been put to work, mainly in 
Guangdong and its special 
economic zones, creating an 
estimated 2m jobs in 
manufact urin g in that region. 

The rise of manufacturing 
there has led to a fall off in 
manufacturing employment in 
the colony, as low and 
semi-skilled manufacturing 
jobs have been exported north. 
In the reverse of what has been 
happening to employment in 
services, Hong Kong’s 
manufacturing labour force 
has fallen from 890,000 (or 37.5 
per cent of the workforce) at 
the beginning of the 1980s to 
655,000 at the end of 1991 
(23.4 per cent of the work- 
force.) 

However, although services 
might be providing the growth 
to the colony's economy, Hong 
Kong is far from becoming 
wholly-services based 
“post-industrial" society as 
some economists assert The 
colony’s manufacturers have 
shown themselves to be 
formidable managers of their 
sector’s apparent “decline". 

Despite the fall in 
employment, manufacturing 
industry’s share of GDP has 
remained remarkably constant, 
on the back of sustained 
improvements in productivity 
(up 14J> per cent a year during 
196886) and investment in new 
technology. 

There is every sign that 
Hong Kong industry plans to 
keep its edge as well. Last year 
it spent almost HKS28bn on 
plant. machinery and 
equipment - up 15 per cent on 
1990. This year private sector 
economists expect investment 
to rise by nearly 19 per cent 
- a growth rate which should 
ensure that Hong Kong 
continues to spend at least 10 
per cent of its real income on 
investment designed to 
improve its own productive 
base. 


Four African states offer 



deal if ivory ban relaxed 


THE southern African 
governments pushing for a 
relaxation of the world Ivory 
trade ban announced yesterday 
that they would drop demands 
for export permission now if 
granted more control over 
their elephant herds, writes 
Robert Thomsom in Tokyo. 

A joint statement by the gov- 
ernments of Zimbabwe. Nami- 
bia, Botswana and Malawi at 
the triennial conference of the 
Convention on International 
Trade in Endangered Species 
(Cites) in Kyoto was made as it 
became dear that a majority of 
the 114 member states opposed 
a lifting of the ivory ban. 

The Ivory issue is one of the 
most emotional at the two- 
week conference, which will 


also toughen or relax protec- 
tion of a wide range of other 
flora and fauna, and attempt to 
set clearer standards for 
assessing whether a particular 
species is endangered. 

Instead of a total ban on 
ivory trade, the four govern- 
ments want a “voluntary mora- 
torium” for a “reasonable 
period.” 

They asked for “time to put 
In place a trading system that 
would not encourage any ille- 
gal opportunities for ivory 
trading.” but made clear that 
they expected a limited trade 
to be legalised in the longer 
term. 

Dr Simon Lyster, interna- 
tional treaties officer for the 
World Wide Fund for Nature 


(WWF), said the four countries 
are moving “in 

Hon." but that the WWF is con- 
cerned by the proposal for a 
voluntary moratorium on tne 

ivory trade. . 

“WWF wants an ivory ban 
guaranteed by Cites and which 
can only be changed with the 
consent of two-thirds of the 
parties to Cities,” he said. 

A vote on whether to relax 
controls on elephants is likely 
early next week, and many del- 
egates to the conference have 
yet to make dear whether they 
will vote In favour of allowing 
trade in elephant skins and 
meat. The four governments 
argue that they should at least 
be allowed to trade in non- 
Ivory products. 


Patrick Mavros, an ivory carver, in his Harare ivory storeroom. He supports the call of 
southern African states for a lifting of the world han on trade in -the elephants’ tusks. 


Nigeria holds back devaluation 


By Michael Holman in Lago 

NIGERIA’S military 
government yesterday delayed 
implementation of a 30 per 
cent devaluation scheduled to 
come into effect on Wednesday 
afternoon, deepening the 
uncertainty about Nigeria’s 
exchange rate policy. 

The wide gap between offi- 
cial and parallel exchange rate 
is disturbing Nigerians and 
external creditors alike, and 
undermining the country’s 
structural adjustment pro- 
gramme with the International 
Monetary Fund. 

Although the Nigerian cen- 
tral bank paved the way for a 
devaluation of around 30 per 
cent on Wednesday, the 


announcement has been held 
up as President Ibrahim Bab- 
im gMfl wiwHnnai to (fisCQSS the 

implications of the move with 
senior advisers in Abuja, the 
new federal capital in central 
Nigeria. 

' The president is due to meet 
a visiting delegation from the 
IMF next week. It is expected 
to tell him that a renewal of 
the country's lapsed standby 
agreement with the Fund is 
partly dependent on the gov- 
ernments efforts to dose the 
gap between the official rate 
for the naira, trading at 10-50 
to tiie US dollar, and the paral- 
lel market which offers 18. 

A new agreement is a pre- 


condition to tiie rescheduling 
of Nigeria’s $34bn external 
debt. But the president is also 
under considerable domestic 
pressure to resist a devalua- 
tion. Such a move, coupled 
vritiL widespread public discon- 
tent about corruption and eco- 
nomic mismanagement, could 
present Gen Babangida with 
one of bis toughest tests since 
taking office in a 1985 coup. 

Yesterday, the central bank 
continued to withhold the out- 
come of Wednesday's weekly 
foreign exchange auction 
which determines the value of 
the naira. The result is nor- 
mally declared on Wednesday 
afternoon. ' 


Coalition in 
Sindh under 
pressure 

By Farhan Bokharl 

THE Pakistani government 
was last night seeking to hold 
together the ruling coalition in 
the troubled province of Sindh 
following the death yesterday 
of Mr Jam Sadiq AIL the chief 
minister. 

His 18-month rule was noto- 
rious for a political vendetta 
against opposition activists led 
by Ms Benazir Bhutto, the for- 
mer prime minister. At the 
same time, Mr Ali managed to 
bold together an alliance of 
independent MPs and a 
smaller regional party to form 
the government in Sindh even 
though Ms Bhutto’s Pakistan 
People’s party emerged as the 
largest single group after elec- 
tions in October 1990. 

Sindh is the home base of 
Ms Bhutto, and events there 
are also seen as crucial for the 
Pakistani economy. 

The coalition plans to nomi- 
nate the provincial minister 
for co-ordination and home 
affairs, Mr Mnzaffar Hussain 
Shah, as the next chief minis- 
ter, However, Ms Bhutto met 
party aides in Karachi, as gov- 
ernment leaders were attend- 
ing Mr Ali’s funeral, to see 
whether her party could now 
form a government. 


Farm debt write-off 
may wipe out bank 
profits in Israel 

By Hugh Camegy in Jerusalem 


THE BANK of Israel warned 
yesterday that 1991 profits at 
the country’s leading commer- 
cial banks would be wiped out 
by politically inspired legisla- 
tion which took effect yester- 
day enforcing extensive write- 
offs of agricultural debts. 

Central bank and finance 
ministry officials criticised a 
Knesset bill passed on Wednes- 
day which provided for the 
automatic write-off of 20 per 
cent of the debts held by the 
500 Moshavim collective farms, 
along with 21 Kibbutzim settle- 
ments and 31 private farms, 
including that of Mr Ariel Sha- 
ron, the housing minister. 

Moshavim debts are esti- 
mated to total around ShkSbu 
(£2.2bn\ The banks were 
already expecting to have to 
write off more than ShkSOOm, 
but treasury officials said this 
was now likely to rise to more 
than S hid bn. 

Mr Amnon Goldschmidt the 
supervisor of banks at the 
Bank of Israel, said he had told 
the banks, owned but not man- 
aged by the government, to 
incorporate the write-off in 


their 1991 accounts, due to be 
published later this month. He 
said the effect would be to strip 
the banks of any significant 
net profit for 1991. 

Although he added there was 
no threat to the overall stabil- 
ity of the banks, officials said 
the bill would damage investor 
confidence in the system at a 
time when the government Is 
trying to sell off its sharehold- 
ings. Mr Goldschmidt 
instructed the banks to include 
a full explanation of the affair 
in their annual accounts espe- 
cially for the benefit of foreign 
clients and potential investors. 

The legislation, passed easily 
despite objections from Mr Yit- 
zhak Moda'i, the finance minis- 
ter, was pushed through with a 
clear eye on the farming vote 
in the June general election. It 
was proposed by a member of 
the Labour opposition which 
has strong ties to the collective 
agricultural sector. 

It provides for the appoint- 
ment of an arbitrator to assess 
the farms debts and freezes 
any property confiscation in 
lieu of debts. 


The worlds 
leading airlines 
take you to new 
heights of 
understanding... 

For business travellers such as yourself it's important io know that more 
than one hundred airlines - serving every continent - offer complimentary copies 
of the Financial Times of London. It will keep you in touch with developing 
events at every slop on your itinerary, and indeed in every part of the globe. 
Remember to ask for ihe FT on your next flighL 

FINANCIAL TIMES 



ANC rejects plan for cabinet participation 


THE African National Congress yesterday 
rejected proposals from the South African 
government that members of black opposi- 
tion groups should join the existing cabi- 
net to form a multi-racial interim govern- 
ment, writes Patti Waldmeir in 
Johannesburg. 

Mr Cyril Raznaphosa, ANC secretary 
general, said agreement had been reached 
on the principle that a multi-racial interim 
executive should be appointed by the Con- 
vention for a Democratic South Africa 
(Codesa). the all-party body which Is nego- 
tiating a post-apartheid constitution. 


But this should not take the form of as a first phase (probably by June), lead- 
additions to the existing cabinet. Rather, a. ing up to elections for an interim legisla- 
muiti-party body should be appointed over ture, which would also draw up a new 
the heads of the cabinet This body would constitution, by year-end, but these have 
have veto powers over cabinet decisions yet to be formalised in Codesa, which 
and over parliament . - includes 17 other political groups. 

The government had said an Wednesday Yesterday Mr Mohammed Vafii Moosa, a 

that Codesa had achieved a “major break- leading ANC official, said major progress 
through” on the issue, and that blacks had also been made on agreeing principles 
would join cabinet soon. of a post-apartheid constitution, with 

It seems clear that Pretoria and tire ANC Codesa nearing agreement on key issues of 
have agreed to a two-phased approach to devolution of power and protection of 
interim government, whereby an interim minorities - the most important 
executive would be appointed by Codesa of the National party government 


Allies weigh 
new moves 
against Iraq 

By Mark Nicholson 

BRITAIN and the US are 
exploring a range of new sanc- 
tions to take against Iraq, 
including seizure of frozen 
overseas assets, if Baghdad 
fails to comply with United 
Nations resolutions demand- 
ing elimination of its weapons 
and nm»]»ar programmes. 

Mr Douglas Hurd, British 
foreign secretary, repeated 
yesterday the Golf war allies 
had not ruled oat a military 
strike against Iraqi installa- 
tions and said “strong pres- 
sure” was building against 
Iraqi President Saddam Hus- 
sein. 

The allies are determined 
that Mr Tariq Aziz, the Iraqi 
deputy prime minister, should 
be left In no doubt during his 
visit to the UN next week that 
fresh measures will be taken 
against Iraq unless It is more 
forthcoming with details of Its 
weapons and unclear pro- 
grammes more diligent In 
destroying what UN inspectors 
in the country find. 

Although the allies will con- 
tinue Muting thqt Bile might 
include a military strike, offi- 
cials stress that every other 
possible action would be exam- 
ined before such a course is 
taken. 

However, Mr David Kay, 
who has headed UN nuclear 
inspection trams to Iraq, said 
yesterday that a military 
strike was the sole option left 
against Iraq. 


UK disagreement blocked 
freeze on Libyan assets 

By Edward Mortimer and Peter Norman : 


DISAGREEMENT within the 
British administration blocked 
an attempt to freeze Libyan 
assets in UK jurisdiction last 
November, the Financial Times 
has learned. 

Worries that freezing the 
assets could damage London's 
position as an international 
financial centre prompted Brit- 
ish Treasury officials to mount 
stiff, and ultimately successful, 
opposition to Foreign Office 
support for such a move. As a 
result, official figures due for 
release next Tuesday are 
expected to show that the out- 


flow of Libyan funds from Lon- 
don continued at least until 
the end of last year. 

Soon after November 14, 
when two Libyans were 
indicted in the US and Scot- 
land for the 1988 bombing of a 
Pan Am airliner, the Foreign 
Office became aware that 
Libya was moving its funds out 
of London, and asked the Trea- 
sury to. take steps to freeze 
them. 

But. in a series of tense 
interdepartmental meetings 
and telephone calls, held over 
a weekend. Treasury officials 


argued strongly against the 
freeze. 

The Treasury’s case was 
based in the first ins tants on 
legal grounds. The Emergency 
Laws (re-enactment and 
. act 1964 stipulates 
that foreign assets in Britain 
can only be frozen by Treasury 
order if their outflbwis to the 
economic detriment of the UK_ 

The Treasury said .an asset 
freeze under this law would be 
open to Challenge. In the end 
ministers were convinced the 
assets could not be seized with- 
out special legislation. 


N-pIant anger grows in Philippines 


MR Ramon Mitra, Speaker of 
the Philippine House of Repre- 
sentatives and a leading con- 
tender to succeed President 
Corazon Aquino in May elec- 
tions, said yesterday that he 
was opposed to the operation 
of a nuclear power station 
which was tile subject of an 
out of court settlement in the 
US on Wednesday, writes lose 
Galang in Manila. 

Environmentalists have 
aggressively opposed the plant, 
partly because of its location 
near an earthquake fault line 
in Bataan province, 60 kilo- 
metres northwest of Manila. 

“The information I have is 
that this plant can never be 
operated," Mr Mitra said.. 

He was speaking after the 


Manila government reached an 
out-of-court settlement with 
Westinghouse Electric of the 
US and Burns and Roe, a US 
consultant to Westinghouse, on 
a bribery -lawsuit against the 
US firms in connection with 
the construction of the $2_ibn 
(£l22bn) plant 

The Philippines had accused 
them of bribing the late Mr 
Ferdinand Marcos, when he 
was president, to win the cod- 
tract in 1973- The settlement 
came a day before the case was 
due to be heard in a federal 
court in New Jersey. 

The settlement is expected to 
lead to suspension of the law- 
suit, but Mr Rehe Saguisag, a 
membra of the Senate commit- 
tee advising the . government 


on the case; said if the 
ment was not formalised 
months, or if the terms 
not accepted by the PhUii 
congress, “the two p 
would go back to a new 

In Manila, the goven 
announced that Westini 
would “pay the PMij 
cash and cash equivah 
the amount of $100zr 
repair, refurbish and m 
(tiie plant) to current n 
safety standards.". The 
ment will comprise 
rash and 390m in credil 
discounts. 

In exchange,. Westing 
will operate the plant : 
years, selling electricity 
state-run National Powe 
pc ration at a fixed price. 


India gets a 
big bout of 
Asian stock 
market 
fever 

By David Housego in New 
Delhi and R.C. Murthy 
in Bombay 

“EVERYONE here is watching 
the stock market 24 hours a 
day,” says the senior partner 
in a Delhi chartered accoun- 
tants’ practice as he surveys 
his employees across the desks 
of an open-plan office. 

Stock market fever in the 
wake of partial deregulation of 
the financial sector has 
gripped India as in the past it 
gripped South Korea. Taiwan, 
Thailand and other East Aslan 
markets. 

In the first two days of trad- 
ing after Dr Manznohan Singh, 
the finance minister, pres- 
ented his budget on Saturday, 
the Bombay Stock market 
index (Sensex) climbed 25.8 
per cent to 3,472. Since the 
beginning of the year it has 
shot up 83 per cent 
Some brokers think the bull 
market could continue soaring 
through the 5,000 or 6,000 bar- 
rier. In South Korea the mar- : 
ket at Its peak expanded five- 
fold in three years. 

Others believe shares are . 
already grossly overpriced 
with companies such as Tata 
Iron and Steel (Tlsco), India’s 
largest private steel manufac- 
turer, trading on a prlce/eam- 
ings ratio of 50 and others 
much higher. 

In an effort to cool the mar- 
ket and to prevent what the 
Minis try of Finance considers 
an “irresponsible” poshing op 
of prices by the bolls among 
the brokers, the Bombay Stock 
Exchange closed the market 
yesterday and Wednesday and 
has imposed far tougher condi- 
tions on trading. 

It banned all .forward trad- 
ing in the 86 most actively 
traded stocks and said all pur- 
chases most be against rash. 

In addition each broker can , 
now only purchase Rslxn 
(£21,760) of shares a day in 
any one stock and RslOm in 
the shares of the 86 most 
traded stocks. 

The boom in the stock mar- 
ket coincides with a continu- 
ing fall in industrial output 
and with a slowing of the rate 
of economic growth. Industrial 
growth is expected to be nega- 
tive in 1991-92 compared .with 
a growth of 8 per cent the year 
before, while the increase in 
real gross domestic product 
has slowed to 2 per cent Ihe 
rise in corporate earnings far 
1991-92 has also slowed. 

“The market is very excit- 
able and is likely to remain so. 

A correction is inevitable and 
would be healthy,” says Ms 
Asha Wagle, a director of Per- 
petual Chescor, which is pro- 
moting offshore funds to 
Invest In the Indian market 
The government hopes a rise 
in stock market values will 
switch savings from property 
and gold to productive assets. 

The market has climbed 
since July when Dr Singh took 
over as Finance Minister and 
presented his first budget 
Brokers aggressively brought 
blue chips in the belief that 
deregulation must push share 
prices skywards. 

Hie other main factor that 
has driven prices op is that 
mutual funds and other big 
purchasers have been Hash 
with money while new issues 
have been few. State-owned ^ 
mutual funds have been drain- ■ r 
ing savings away from bank 
deposits. New private sector 
mutual funds are now being 
set up to compete with the 
state-owned institutions. 

But what turned bullish sen- 
timent to fever was the week- 
end budget which wra unex- 
pectedly favourable to the 
middle class and the capital 
markets. 

The budget exempted finan- 
cial assets (shares and bonds) 
from the calculation of wealth 
tax. This helped fuel the stock 
exchange with funds from the 
commodity, real estate, dia- 
mond and h nlHn n businesses. 

It also removed a damper on 
the market’s upward path. 

Mr Sevanti Lai Shah of 
Stewart and Co saysr “Earlier 
on the managers of certain 
companies usually discour- 
aged a rise In their share 
prices because this entailed a 
bigger wealth tax liability for 
them. That constraint Is no • 
longer there." 

The finance minister also 
announced a major measure of 
deregulation in allowing com- 
panies to fix themselves ■ uie 
price and timing of new share 
issues, ' 

Brokers see the lifting of tiie 
government’s control over: the 
issue price as a providing a 
stimulus .to the market 
Enally Dr Singh boosted the 
market by. announcing that 
foreign pension funds will be 
allowed to make direct portfo- 
lio investments. 

The most worrying aspect of . 
market’s present dizzy climb is 
that tiie Indian stock markets 
lack a discip linary body with 
the teeth to police trading. , 
Insider dealing is common. 3 
Recent moves to - provide a 
more effective watchdog 
through the Securities and 
Exchange Board -of India 
(SEBI) have failed to reassure 
critics; 
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Kohl aide sees 




on Gatt deal 

By Quentin Peel in Bonn 

OPPORTUNITIES " for a 
compromise still exist within 
Ore deadlocked trade liberalisa- 
tion negotiations of the Gen- 
eral Agreement on Tariffs and 
Trade (Gatt), a dose political 
aoviser to Germany's Chancel- 
lor Helmut Kohl said yester- 
day. 

Mr Volker Rflhe, the sec- 
retary-general of Mr Kohl’s 
Christian Democrat-^ Union 
(CDU), said the- deal must be 
based on agreement of the 
European Community to limit 
its agricultural esparto. At the 
same time the US most agree 
not to more . in on European 
markets with substitute prod- 
ucts. 

Speaking on his return from 
a high-level trip to Washing- 
ton, during which he taiirc 
with a range of senior- US 
administration officials, Mr 
Rilhe said that it was vital for 
Germany that an agreement 
should be reached in April “If 
we don't, there is the danger of 
a strong r e surg e nce of protec- 
tionism in the US," he 
“That would hurt us all' 

The significance of his trip is 
that it comes just two weeks 
before Mr Kohl is himself due 
in Washington for talks with 
President George Bush,, just 
one month before the April 18 
deadline set for the Gatt nego- 
tiations. 

Hopes fade of deal 
on tariff reductions 


Mr Sflhe suggested that Ger- 
many's position, as-the largest 
tr adin g nation in the EC, and a 
net agrfc iiifur flT importer, was 
actually closest to tost of the 
US, followed closely by the UK. 
He admitted that Prance, as a 
major agricultural exporter, 
faced a very dfflhaitt chanwnp * 

in the Gatt round. - 
'France fo obviously in a 
very difficult situation," he 
said. "Many people would like 
to push France into the limo- 
light That does not. help. We 

mUSt COTne tO a w»wminn Doei- 

tian. It would not help as in 
Germany to go it almie.' 

IBs insistence that the US 
must agree hot to boost Us own 
agricultural exports to fill the 
gap left by EC voluntary reduc- 
Hm« is dearly as an 

effort to lower the French 
resistance. 

See Editorial Comment 


By Frances Williams in Geneva 


THE continuing im pagm* over 
cuts in farm trade subsidies in 
the Uruguay Round of trade 
liberalisation talks has delayed 
detailed market access negotia- 
tions which will form a vital 
ingredient of the final package. 

By yesterday, four days after 
the March 1 deadline, only a 
dozen or sc participants 
(including the EC) bad submit- 
ted detailed draft tariff sched- 
ules, and those of the major 
traders contain important 
omissions. The draft schedules 
are rnfiflnf to provide the basis 
for final ad ju s tm ents af-tariff 
cuts for each country, with an 
overall target reduction of one- 
third, by toe end of this month. . . 

Many nffiriqfa in Geneva, 
now say privately that foeetfeg . 
the Easter deadline for comula- 
tion of the Uruguay Round In 
its entirety looks increasingly 
improbable, if not Impossible. 

The US and the EC, by 
mutual agreement, have not 
included industrial tariffs in 
their schedules because they 
are still in the midst of inten- 


sive and sensitive bilateral 
negotiations, especially on tex- 
tiles and sectors to be covered 
by “zero-fbr-zero” deals. Some 
other countries have decided to 
wait for the outcome of those 
negotiations before tabling 
their, own industrial tariff 
schedules. ‘ 

But the main problems still 
concern agriculture. The EC 
has provided information on 
current agricultural protection, 
including tariff equivalents for 
items, now subject to import 
quotas and variable levies. But 
it has not proposed reductions 
in agricultural trade barriers 
because the ECis 


the draft agricu ltural a cicoi 

erel of the General Agreement 
on. Tarjf&and Trade (Gatt). 

Japan, Canada and South 
Korea, among others, have 
cefosed to provide tariff equiv- 
alents for form imports now 
protected by quantitative 
restraints, as required by the 
Dunkel draft. 


Insurance ‘key to 
boost investment’ 

By Stephen i FMIar, Latin America Editor 

INVESTMENT insurance could 
provide an Important bridge 
between the needs of many 
developing countrie s to 
improve their infrastructure 
and the reduced willingness of 
banks and rich-country govern- 
ments to provide credit . 

This is a key conclusion of a 
report published today by the' 

Helsinki-based World Institute 
for Development Economics 
Research or the UN Univer- 
sity*. • ■ 

The study, whose authors 
include Sir Kenneth BerrtU, 
former chairman of Britain's - 
Security and Inv es tm en t Board 
and Mr Frank Vibert, deputy 
director of the Institute of Eco- 
nomic Affairs, draws attention, 
to the growing desire of devel- 
oping country governments 
and those in eastern Europe to 
use private sector capital to 
develop infrastructure. 

A lack of credit from banks 
frwB badly damaged investment 
in indebted developing coun- 
tries. “The recent traditional 
fl nf»"rini flows to developing 
countries have been hit for six, 
and it's important other types 
of flows are stimulated. " Sir 
Kenneth said. 

Private insurance is cur- 
rently obtainable against risk 
that Investments may be con- 
fiscated, expropriated, or 

nationalised, against ^‘creeping 
expropriation" - discrimina- 
tory measures by a govern- 
ment that make ft impossible 
In praties to carry on a'buri? 
ness, as wall as against many 
other risks. However, most pri- 
vate insurance is available 
only for a maximum 3 years 


Official bilateral insurance, 
provided by some 20 rich coun- 
try governments - offers 
long-term cover up to 15 years 
and provides -coyer against the 
three traditional classes of 
political risk; war, expropria- 
ti on an d government curbs on 
re m itt a nce tr ansfe rs. 

While officially insured 
export credits to the develop- 
ing world totals J240bn, the 
amount of officially insured 
investments is about glSba, 

While in theory private and 
official insurance supplement 
one another, in practice there 
is "no neat: dovetailing”, the 
report says. 

It therefore suggests a pool- 
ing of private sector and- gov- 
ernment sources of investment 
insurance. Furthermore.' “The 
regional development banks, 
particularly in east Europe, 
...Latin America nnd Africa, 
might wish to set aside a part 
of their capital to provide new 
capacity in the market proba- 
bly through offering- a supple- 
mentary insurance fedBty." 

. One, drawback of using the 
Multilateral Investment Guar- 
antee Agency - a relatively 
new investment guarantee 
organisation . linked tp the 
Wdrid .Bank r fe ito cucreat 
inability to provide guarantees 
for existing investments, the 
privatisation of which repre- 
sents an important part of 
some countries’ development 
plans, 

•Prfnxtt bmestmsntm Unfair 
structure The Mobilisation of 
Equity Capital Published by 
WIDER.- Annankatu 42 C ooioo 
Helsinki 10, Finland... 
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Argentina 
wins praise 
from Gatt 

ARGENTINA’S rapid and 
for- reachin g economic reform 
programme won praise yester- 
day from trading partners 
from Gatt, reports Frances 
Williams from Geneva. 

- A report fay Gatt ec onomists 
on Arge n tina's trade policies 
says the reforms have trans- 
formed the cou ntry in a few 

- years '"from one of the most 
-cosseted economies In the 

world to one of the more 
open", with gratifying results 
in- low Inflation, economic 
growth, return of eight capital 
mm rising exports. . 

. At yesterday's debate on the 
report by Gatt's governing 
council, Argentina was 
described as “a model" for rich 
and poor countries «»*»- 
The Gatt r^ort, says Argen- 
tina hu virtually 

quantitative import restric- 
tion*, which in 1986 covered 
half domestic production. 

Average tariffs have 
dropped from 40 per cent to 12 
per cent over the same period, 
export taxes have fojfa m sub- 
stantially and the govern- 
ment's pabdes of deregulation 
and privatisation have 
increased competition and 
opened- up major op p or tuniti es 
for foreign direct m vestment 
High protection in tho car 
end electronics sectors 
remains a concern bat car 
import restrain ts -are due to 
begin being phased out inl994. 


Motorola in collaborative deal with Japan 


By Mlchlyo Nafcamoto in London 


MOTOROLA of the US and 
Alps Electric of Japan have 
reached an agreement seen ss 
a possible forerunner to other 
collaborative deals between 
Japanese and western compa- 
nies. 

The arrangement means that 
product* based os the two 
companies' joist semiconduc- 
tor research in Europe can be 
brought to world markets tods 
year. 

Alps, an electronic compo- 
nents manufacturer. Is the 
world's largest independent 
maker of tuner modules used 
in television sets and video 
cassette recorders (VCRs). 

The US semlcondnctor 
communications group will 


supply Alps with an integrated 
circuit (IQ that the two compa- 
nies designed and developed at 
their research in Swit- 

zerland »iwd the UK. 

The IC, which significantly 
reduces toe sire of the tuner 
modulo, is ftirAwfly being manu- 
factured at Motorola's semicon- 
ductor plant in Toulouse, 
Fiance. 

It will be used in Alps's next 
gene ratio n Tnndnip* to be 

manufac tured at the Japanese 
group's plant in the UK and 
Japan and supplied to televi- 
sion and VCR manufacturers 
worldwide. 

For Motorola, the deal, 
worth in excess at £35m over 
the next five years, repres e n ts 


a significant step forward in 
winning over toe Japanese. 

The US group has often been 
critical in the past of the closed 
nature of the Japanese market. 
But Japanese consumption of 
semiconductors is growing, in 
Europe and world wide. 

" ^wnicnr y ltirtnp manufactur- 
ers have to team to support 
Japanese customers because, if 
you don’t, you miss out on a 
huge market," says Mr Barry 
Waite, senior vice-president 
and general manager of Moto- 
rola’s European semiconductor 
group. 

Motorola already supplies 
Japanese manufac- 

turers, such as Sony, in Japan. 

For Alps, the agreement 


with Motorola brings it close to 
achieving a self-imposed target 
to buy 20 per cent of its domes- 
tic semiconductor require- 
ments from overseas manufac- 
turers, says Mr Kyoshi 
Watano. manag ing director of 
Alps UK. 

Japan’s Ministry of Interna- 
tional Trade and Industry 
(Miti), under pressure from the 
US, has asked leading corpora- 
tions to buy 20 per cent of their 
semiconductor consumption 
from foreign manufacturers. 

With the increasing 
internationalisation of indus- 
try, "what you are seeing 
from Alps is not untypical 
of what you will be seeing 
from other [Japanese] compa- 


nies,” Mr Waite says. 

In Europe, Japanese manu- 
facturers have often been crit- 
icised for setting up "screw- 
driver” plants and not bringing 
their research and develop- 
ment activities to the EC. 

The deal between Motorola 
and Alps is an example of bow 
Japanese companies might 
increasingly use European 
skill in technology. 

Although the average tech- 
nological level is high in 
Japan, outstanding capabilities 
are in short supply, says an 
Alps design official. "Europe is 
a good source of technological 
brainpower and there is a pos- 
sibility that better ICs can be 
made here,” he says. 


Fujitsu to attack US supercomputer market 


By LouIm K*ho« In San Francisco 


FUJITSU, Japan'* largest 
computer manufacturer, 
announced yesterday it plans 
to Its highest performance 
supercomputers in the US, a 
move the coxusanv exnects to 
create a political hrirhiah 

"We have seen some Japan 
hashing, and we will possibly 
sow see some Fujitsu bash- 
ing," Mid Mr Thomas 5fiBer, 
vice-president of sales and mar- 
keting for Fujitsu America's 
supercomputer group. 

Fujitsu* entry into the US 


supercomputer market and 
efforts to expand sales in 
Europe, pose a challenge to 
Cray Research, the leading US 
supercomputer manufacturer 
ana world market leader. 

Initially, Fujitsu will try to 
limit political criticism by 
focusin g its marketing efforts 
on the US private sector. Japa- 
nese suppliers have been effec- 
tively wpiwftot from the public 
sector under pressure from 
Congress the Bush admin- 
istration. 


Last November. Fujitsu was 
forced to withdraw an offer to 
donate a s up ercomputer to a 
Colorado-bared international 
environmental research proj- 
ect 

If Fujitsu is successful in the 
private sector it unlikely 
to ignore the US public sector 
for long. Publicly funded sales 
rep re s ent about two-thirds of 
the total US supercomputer 
market. 

The CS is under increasing 
pressure to open its public 


supercomputer market to Japa- 
nese companies following an 
undertaking by the Japanese 
government to allow US com- 
panies to bid for public com- 
puter purchases in Japan. 

Fujitsu is also pre-empting 
charges that it will offer steep 
discounts in the US as a way to 
gamer sales. "Our US prices 
win range from S2m to $l?m, 
and are based upon world-wide 
pricing at fair market values.” 
Mr Mille r said. 

The ten Fujitsu models to be 


offered in the US range in per- 
formance from 0.5 to 5.0 gigaf- 
lops (billions of floating point 
operations per second). They 
are conventional "vector” pro- 
cessors. 

Cray Research, International 
Business Machines and a hand- 
ful of smaller US computer 
makers are developing higher 
speed computers based upon 
"massively parallel processing” 
technology, in which hundreds 
of standard microprocessor 
chips are linked together. 




We’ve made an exhibition of 
ourselves in Seville: the British 
Pavilion at Expo*92. It's our country's 
showcase to the world. 

BUT AIM - Everything about it demands your 
EXPO '92 attention. Inside it boasts a collection 
of exhibits that show the very best of British 
ingenuity and invention. Outside you’ll End the 
Pavilion is as impressive as the exhibition itself 


The thinking behind its construction is 
transparent: glass and British Steel, screened by a 
curtain of water four storeys high. 

The design of the Pavilion reflects Britain’s 
maritime history. It was through exploration and 
discovery by sea that we established our strong 
connections with the rest of the world. 

Water, clearly, was an essentia] element. 
And the strength of steel made it the obvious 


choice for a structure in which delicacy of 
design is a key feature. 

supplied the 1,000 tonnes of steel needed 
for die construction. Now almost 3 million people 
arc expected to visit this tribute to British creativity. 

TSfc'te sure that they’ll appreciate British Steel’s 
contribution to our Pavilion (and others at Expo*92) . 

After all. it wouldn’t be standing without 
our support. 



British Steel: British mettle 
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Clash with Bush likely on demands to double the ‘peace dividend’ 

House Democrats set for budget battle 


By George Graham in Washington 


THE Democrat-dominated 
House of Representatives pre- 
pared yesterday to vote on a 
Si .5 bn f£B50ra) budget resolu- 
tion that would double the size 
of the “peace dividend" by cut- 
ting defence spending more 
than President George Bush 
wants, and lay the ground for a 
political battle over the US 
budget. 

Mr Tom Foley, the Demo- 


cratic House Speaker, pre- 
dicted that the House would 
approve a budget plan that 
would shift money saved on 
reduced defence spending into 
domestic prog ramm es such as 
road-building and healthcare. 
"Our budget is realistic,’' Mr 
Foley said. 

But the debate will measure 
the strength of support for 
preserving the 1990 budget 


agreement, in which Mr Bush 
and Congress agreed on higher 
taxes, coupled with tight 
spending caps. The budget 
agreement also set up “fire- 
walls'' to ensure that savings 
on defence could not be trans- 
ferred to domestic spending, 
but must be used to reduce the 
budget deficit. 

A measure sponsored by 
Congressman John Conyers of 


Michigan, due to be voted on 
nest week, would overturn the. 
rules imposed by the budget 
agreement 

Minority Republicans in 
Congress expect that they will 
be joined by conservative Dem- 
ocrats, led by Congressman 
Charles Stenholm of Texas, in 
voting against any measure 
that does not use defence 
savings to cut the deficit, 


which is expected to reach 
S400bn this year. 

While President Bush said 
this week that he made a mis- 
take in agreeing to the 1990 
budget compromise with Con- 
gress, he has nothing to gain 
by overturning it now. The tax 
increases are already in place, 
and abandoning the agreement 
would take away the spending 
curbs which he insisted on. 


US keeps Hanoi trade embargo Court considers plan 
By George Graham to reorganise Drexel 

m,m Trfi l... In ITC imusmmiinl rr>m fl 1 71 c vpru monfh( a ft or i-Tio FTTvI hac 


By George Graham 

THE US yesterday agreed to 
provide humanitarian aid to 
Vietnam in exchange for help 
in finding the remains of 
American soldiers missing in 
action (MIA) during the Viet- 
nam War. but refused to lift its 
trade embargo. 

Mr Richard Solomon, assis- 
tant secretary of state, agreed 
to provide a minimum of 53m 
of government humanitarian 
aid. on top of around 56m of 
non-govemmentai help now 
provided by US charities. 

But Mr Le Mai, Vietnam's 
deputy foreign minister, said 
he was disappointed that the 
US bad not lifted its trade 
embargo. 

“I must be very frank in say- 
ing that the response from the 


US government remains very 
modest." he said. 

Mr Solomon, however, said 
that the US was still in the 
first phase of a four-phase 
“road-map" towards normalis- 
ing relations with Vietnam. 

This first phase includes 
only the discussion of normali- 
sation, and will focus on 
resolving US preoccupations 
about prisoners of war and ser- 
vicemen listed as missing in 
action in Vietnam. 

The US envisages a partial 
lifting of the embargo in phase 
two. which is linked to the 
establishment of the UN peace- 
keeping force in neighbouring 
Cambodia. A complete end to 
the embargo would not come 
until phase three, at least six 


months after the UN has 
arrived and after the last Viet- 
namese soldier has left Cam- 
bodia. Vietnam publicly with- 
drew most of its troops from 
Cambodia in 1989. although it 
left behind hundreds of sol- 
diers, Including advisers. 

US policy remains fixated by 
the fate of the MlAs. Polls 
show that more than 80 per 
cent of US veterans of the Viet- 
nam War believe some of their 
comrades are still held pris- 
oner. The war is still a raw 
Issue for many Americans, and 
it is thought extremely 
unlikely that President George 
Bosh would take the possibly 
controversial step of normalis- 
ing relations with Vietnam 
before November's election. 


By Nikki Talt in New York 

HEARINGS which could 
approve a reorganisation plan 
for Drexel Burnham Lambert, 
the US investment bank which 
has been in bankruptcy since 
early 1990, began in a US court 
yesterday. 

Lawyers for Drexel, which is 
no longer functioning as an 
investment adviser, said all but 
one class of creditor had over- 
whelmingly voted in favour of 
the plan. They also said some 
objections from the Inland Rev- 
enue Service and the New 
York State and New York City 
tax and finance departments 
had been resolved. 

Lawyers representing Mr 



Michael Milken - the former 
head of Drezel's junk bond 
department who is serving a 
prison sentence after pleading 
guilty to securities law viola- 
tions - were present. 

Mr Milken claims to be a 
creditor of Drexel and his law- 
yers - although not objecting 
to a document going Into evi- 
dence - said they reserved the 
right to cross-examine on it. 

Although Drexel has formu- 
lated a “reorganisation” plan, 
this would essentially settle 
creditors’ elalwiB and fold up 
the bank - leaving only a 
small organisation to handle 
the bank’s least liquid assets. 


Noriega: the fate of Panama’s former strongman rests in thehands of a jury in Miami 

Echoes of Just Cause as 
Norieea’s star rises 


A S the drag trafficking 
conspiracy trial of Gen- 
eral Manuel Antonio 
Noriega, the former Panama- 
nian leader, creaks to a-condn- 
sion - yesterday marked its 
69th day - speculation is 
growing that he might be 
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acquitted on at least some of 
the rnafri counts. 

Simultaneously, the possibil- 
ity grows that the 1989 US 
invasion of Panama might 
become an issue in this year’s 
US presidential campaign. 

President George Bush's Des- 
ert Storm victory last year no 
longer resonates with voters. A 
rejection, by the jurors in the 
Miami trial of all or most of 
the charges against Gen 
Noriega would mean that the 
rationale of an earlier foreign 
policy action - Operation Just 
Cause, which sought the gener- 
al’s capture - would be open 
to question. 

Although it is open to debate 
how the jury will react to what 
they have, heard, the general's 
prosecutors do not appear to 
have had a good week. For 
this, they can talame a dead 
man, a self-styled political refu- 
gee and a fiery Panamanian 
woman legislator. . . 

The dead man Mr William 
Casey, the Reaganere director 
of Central Intelligence - 
cropped up when a framer CIA 
Panama station chief testified 
that Mr Casey had met Gen 
Noriega in Panama days after 
Gen Noriega held a Havana 
tete-&-tete with President Fidel . 
Castro in -1984. 

Gen Noriega told Mir Casey 
what Mr Castro had fo .say 
about Central America and 
exchanged gifts wife the intel- 
ligence chief - Mr Casey’s 
book lor the general, some of 
fee general's private stock of 
Cuban cigars for Mr Casey. 
This evidence appears to have 
bolstered the defence claim 
tha^ Gen Noriega was an 
important UR ally. 

The self-styled political refu- 
gee - Mr Rodolfo Castrellon. 
Panama Air Force officer and 
former ambassador to Israel 
during the Noriega regime - 
denied , a key element in the 
government’s case that the 
general was involved In a con- 
spiracy with the Medellin 
drags cartel 

• Mr CastreUon contradicted a 
claim by a government witness 
that a group of Colombian 
cocaine chemists captured by 
the Panamanians had been 
returned to Colombia on a 
champagne flight via executive 
jet - demonstrating Gen 
Noriega’s rosy relationship 
with Colombian drug interests. 

Mr Castrellon, who has 
sought political asylum in the 
US claiming fear of persecution 
.in Panama, was fee air force 
officer who 1 arranged the 
return flight He Identified pho- 
tographs which showed that 
fee aircraft used was an old 
cargo aircraft and the passen- 
gers wore chains. - 

- The Panamanian legislator 

- Mrs Balbina Herrera ■- had 
been Identified by one of the 
government's earliest wit- 
nesses - -former drug dealer 


The 1989 invasion, 
of Panama may 
become an issue in- 
this year’s US 
presidential 
election, writes 
Henry Hamman 


Mr Max Marmelstein - as a 
1983 contact with whom: he 
arranged landing rights for 
drug-carrying aircraft in Pan- 
ama. 

But Mrs Herrera furiously 
branded feat testimony a lie 
and said that in 1983 she was 
working as a junior-grade ecoh- . 
omist in an institute of the 
Department of Education 
which provided scholarships to 
Panamanian secondary and 
university students. 

In addition to these chal- 
lenges, the government was 
also confronted with Mr Luis 
Ellis, who had been named by 
the government as having 
offered drug traffickers the use 
of a fishing port of which he 
was fee administrator for fee 
shipment of ether (used in fee 
manufa cture of cocaine) on the 
instruction of Gen Noriega. 

Not true, insisted Mr Ellis. 
However, the impact of his 
denial was lessened after he 
acknowledged that his wife., 
had worked as one of Gen 1 
Noriega’s secretaries.- - '• - - " 

None of this testimony - 
would, of itself, damage a 
strong prosecution case. The 
government’s problem is that ' :v 
there are doubts about how - 
well fee overall case against 
fee general is holding up. . .. 

Panamanian journalists co^...- 
ering the trial report wide- . 
spread belief in Panama, where . 
the trial receives more atten- - 
tion than in the US, that Gen* 
Noriega may be acquitted, 

Last week, P anam anian 
vice-president Guillermo Ford 
told a Miami audience his gov- 
ernment had decided that,- 
were the general to be freed, " 
Panama would seek his extra-.; y 
dition. Mr Ford acknowledged; ., 
however, that no criminal' 
charges had been laid against..' 
Gen Noriega in Panama. ■ “ 

The jurors will be instructed? 
by the judge that they should.' 
vote to convict only if they find 
the general’s guilt proved - 
beyond reasonable doubt 

But some attorneys think- 
the jurors will decide their ver\ 
diet based more on their attt*'-. 
tude toward the government as-’ 
an institution than on the com- 
plex evidence they have heard • ■ 
since fee start of the trial last 
September. 

If that view is correct; 
another week like this one 
could mean problems for the 
government side. 


Venezuela appoints 
minister for energy 


By Joseph Mann in Caracas 

MR Alirio. Parra, one ' of 
Venezuela’s most experienced 
ofl experts, has been appointed 
minister of energy and mines, 
a central post in fee cabinet. 
He replaces Mr Celestino 
Armas, who was moved to fee 
ministry of fee presidential 
secretariat in a . cabinet 
shake-up last week, following 
the February 4 coup' attempt . 

After -being' sworn -.in Mr 
Parra said he wohld work to 
attract more foreign invest- 
ment Into Venezuela's oil 
industry and to strengthen 
crude oil prices internation- 
ally. Until ids appointment to 
fee energy ministry Mf-Earra 
had worked as director of the 
Centre for Global ' Energy . 
Studies in London, an. argani- . 
satlon founded .by Sh aikh 
Ahmed Zaki Yamani. . Saudi 
Arabia's former petroleum 

. Mr Parra hdd a variety of 
posts in fee ministry of energy 
and worked for many years as 
A board . member, ’at. the 
national oil company, PDVSA. 
He ; formed part of the first . 
board in 3975 and retired from 
the company ; as head of its 


London office in 1990. He 1 
well-versed In Organisation 1 
Petroleum Exporting Com 
triey matters. For many yea 
he served as a Venezuela 
OfiSOtiator at Opec conference 
was a key adviser to prei 
0 ® s . Venezuelan enera 
ministers. ■■ 

• President Carlos Andr* 
Perez yesterday renewed hi 
promise of political reforn 
and announced further mei 
sures to help those hardest h 
by economic austerity, .Reuti 
reports from Caracas. . 

Mr Perez told the nation 
special assembly would redra 
the constitution and put itj 
fee People m a referendum fc 
Msym a bid to defuse fee ina 
PBtfotmd political crisis in tt 
wiSH 7 3 recent democrat! 

There have been increasin 
attacks on Mr Pdrez's econom 
reform policies and calls for h 
rangnatian following the cod 
attempt 

The President suspends 
mon thly petrol price increase 
a year and pros 
feed a roil ing on prices for sb 
pie .foods and medicines. 
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Recession 
could force 
BT to cut 
workforce 
by 25,000 

By Hugo Dixon 

BT, the teleco mmunicatio ns 

group, plans to. cut Its wort 
force by up to 25,000 in the 12 
mouths from April In response 
to growing competition and the 

recession. 

It will be one of the largest 
Programmes of job losses ever 
by a British company in a . sin- 
gle year and will add to -the 
general economic gloom. 

The company wants all job 
losses to be through vol untar y 
redundancy or natural wast- 
age. The current workforce of 

218.000 experiences natural: 
wastage of 5.000-10.000 a year. • 

BT plans to write to aQ staff 
In the next few days giving 
them the background to its 
decis ion to step-up its pro- 
gramme of job cuts. 

One executive, however, said 
job losses would be higher 
than the 15,000 expected in the 
current finawHai year to the 
end of March and the 19,000 in 
the previous year. He said 

25.000 was at the “upper . end of 
the range”. 

Redundant' staff, will include 
managers, as well as engineers, 
operators and other staff 

Mr Tony Young, general-sec- 
retary of the National Commu- 
nications Union, which repre- 
sents most BT*s employees, 
said he was appalled at the job 
losses, “dearly, the effects of 
the recession and the regula- 



Yaang: ‘appalled* at cuts 


tory framework imposed by the 
government are having a dev- 
astating effect o n wh at should 
be one of the UK’s growth 
industries.” ' 

Mr Young said the Union' 
would co-operate only if job 
losses remained purely volun- 
tary. It is negotiating -vplun> 
tary redundancies withBT. - " 

BT has had a longterm pro- 
gramme of reducing staff num- 
bers in a drive to cut costs and 
improve efficiency. Top man- 
agement is concerned that BT 
employs more staff in propor- 
tion to the size of its business 
than most competitors in 
North America and the EC. 

The acceleration in job 
losses at BT is the result of 
growing competition from Mer- 
cury Communications, the 
recession and tighter regula- 
tion of prices by OfteL, the reg- 
ulatory body. . . 

The same factors were 
behind a 3.6 per cent fall in 
BT’s pre-tax profits to £759m 
for the quarter to the end of 
December. 

• Several million BT custom- 
ers with old-style phone sock- 
ets are to get a discount, of 
£4.20 a year on their rental 
charges, the telephone giant 
ann ounced today- “We thought 
It was fair to give a discount to 
customers who are unable to 
plug in other equipment such 
as modern answering 
machin es and fax mac h i n es,”, 
said a spokesman. 


UK NEWS 


mounts over timing of general election 



By hro Dawnay, Po litlcal Correspond ent 


A FRESH ■ ■ bout of feverish 
..speculation as to when, an April 9 
election will be amuqnceA overshad- : 
owed government attempts yester- 
day to take the-offensive on its con- 
troversial reforms of the National r 
Health Service. • 

Mr John Makff dashed with Mr ‘ 
Neil Kmnock, the opposition Labour 
leader, in heated exchanges over 
health reform at prime minister's, 
question time in the House of Com- ■ 
mons. MPs, meanwhile, argued over . 
press reportsthat Mr Major will call 
an election on Wednesday — only 21 
hours after next -Tuesday's Budget. * 

The mfmhfingCTdtemffnt at West- 
minster was fuelled by a new pnti 
showing the two main parties 
exactly level oa 3&5 points with the 


centrist Liberal Democrats at 18J5 
points. 

A Gallup “snapshot” poll for the 
Daily Telegraph was accompanied 
by a Gallup 9000 pdl of 10,405 voters, 
showing the Tones on 3&9 or a sta- 
tistically insignificant 1.3 points 
ahaari of T-a Wiy in SOUnSngS 
over the past month. 

Whatever the true position of the 
parties, the poll findings matoa dear 
that there has been no substantial 
surge by Labour that 
suade the go vernm ent to 
the April 9 date. 

-With analysts predicting the nar- 
rowest election race for decades, the 
day’s events were dominated by bar 
room att e mpti ng to aim 

late the strategic advantages to the 


Tories of making the election 
announcement 24 hours earlier than 
most had expected. 

One theory had it that an earls' 
election call, backed up by a prime 
ministerial address to the nation on 
television, would switch attention 
a way from the detail of the Budget 
statement and Labour’s counter 
attack on its intentions. 

It would also distract from Mr 
John Smith’s right as shadow chan- 
cellor to a 10 minute television 
“reply” to the budget, also scheduled 
for Wednesday. 

Tory campaign officials insisted 
that no final decision had yet been 
t flfcgn op timi ng a nd that the issue 
had not even been raised during a 30 
minute political discussion after yes- 


terday’s Cabinet meeting. 

Downing Street said the prime 
minister had scheduled a normal 
weekend in his Huntingdon constitu- 
ency with no meetings planned with 
cabinet colleagues. 

Bui there was dear evidence of a 
government clearing its desks for an 
election as ministers announced 
nearly £400m of spending on projects 
ranging from roads for Scotland to 
grant aid for technical schools. 

The “business at usual” message 
cut little ice in the Commons cham- 
ber where Mr John MacGregor, the 
Leader erf the House, came under 
fierce opposition fire for announcing 
a normal statement for next week’s 
business. 

Mr Roy Hattersley, Labour’s dep- 


uty leader, attacked the statement as 
“wholly fictitious". Citing rumours 
that the broadcasting authorities 
had already been alerted to a 
Wednesday announcement, he said: 
“The government is ending its terra 
of office in exactly the samp shabby 
way it has conducted itself during 
the last IS years.” 

Mr MacGregor replied: “You began 
with a fictitious comment. The gov- 
ernment has done no such thing.” 

In fact, as soon as the election is 
called, Mr MacGregor will be forced 
to cut short the traditional four day 
Budget debate, introduce a trun- 
cated Finance Bill, and ensure 
remaining business is either res- 
cheduled or abandoned. 

To meet an April 9 timetable, the 


Commons must be prorogued by the 
night of Monday March 17. 

Earlier yesterday, the Conserva- 
tives and Labour held news confer- 
ences with conflicting claims over 
the impact of the government's NHS 
reforms. The issue was taken up in 
the Commons, where Mr Kinnock 
promised a Labour government 
would end the tax concession for pri- 
vate health insurance and use the 
£60m saving “to fight cancer.” 

The prime minister retorted that 
the Labour party's promises would 
have more credibility if it was not 
committed to introduce a minimum 
wage which would cost the NHS 
£500m. 

Budget analysis, Page 14 
Joe Rogaiy. Page 15 


US^ Belgian consortium buys power stations 


Gas pipeline to 
link Scotland 
with N Ireland 

By Our Belfast Correspondent and Jurist Sychrava 


BRITISH Gas is to buy 
Ballylumford, Northern 
Ireland’s largest power station, 
and bafld a pipeline from Scot- 
land to bring natural gas to the 
province tor the first time. 

The privatisation of North- 
ern Ireland Electricity (NIE), 
details of which were unveQed 
by the government yesterday 
in parliament, will raise 
for the company’s four power 
stations. 

. The sale of the power sta- 
tions, effective from March 31. 
will form the first stage of the 
privatisation of NIE. The . com- 
pany's supply and distribution 
business, wifi sold to the public 
in November. 

British Gas will pay £L32.4m 
for Ballylumford, in County 
Antrim, which generates half 
Northern Ireland's electricity. 
Although the . LOOOMW station 
currently, runs on oil, British 
Gkis has undertaken to convert’ 
it to gas. which ' will be 
imported through a new pipe- 
line from Scotland. 

Two other power stations 
will gjo .tea consortium of the 
US power company Applied 
Energy- Services, and Tracte- 
beL the Belgian power con- 
glomerate. The consortium will 
pay £&4m for KUroot, a 520MW 
station 'in County Antrim, end 
the 24QMW Belfast West coal- 
fired station. . 
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NIB'S fourth station, the 
420MW oil-fired Coolkeeragh 
plant in Londonderry will be 
bought by a management-em- 
ployee team from NIE for 
£&5 ul 

British Gas said the move 
would help expand its power 
generation business, along 
with Nans for other power sta- 
tions in Bristol, London , and 
overseas. 

- Mr Richard Needham. North- 
ern Ireland minister, said the 
privatisation, which has faced 
strong local opposition from 
p oliticians, trade nninns and 
other groups, would be a great 
rnnfkfenre boost to the North- 
ern Ireland economy. 


Employers 
condemn EC 
energy tax 

By John Hunt 

EUROPEAN Commission plans 
tor an energy tax could seri- 
ously damage industrial com- 
petitiveness in Britain and 
other EC countries, the Con- 
federation of British Industry 
(CBI) warned yesterday. 

The employers' organisation 
«Hif gqpi pantos from 

the Community would be 
handicapped in their competi- 
tion with US and Japanese 
rivals if such a tax was 
adopted unilaterally. The tax 
would also enoounge compa- 
nies to relocate outside the EC 
in order to avoid payment 

In evidence to the House of 
Lords European Community 
Committee yesterday, the CBI 
said it would be impossible to 
introduce the first stage of the 
tax next year as envisaged by 
the Commisston- 

The EC proposal is intended 
to cut emissions of carbon 
ffm rrmfw greenhouse 
gas. The tax would be equiva- 
lent to $10 on a barrel of oil by 
the year 2000. 

Mr Ripa efi Mean*. the EC 
environment commissioner, 
believes it is essential to adopt 
the proposal soon in order to 
persuade major non-EC indus- 
trial countries such as the US 
and Japan to follow suit 

But the CRL which repre- 
sents 250,000 companies in the 
UK, said much more work 
needed to be done on the pro- 
posals and the tax could not be 
introduced before 1994. 

The CBI believed the most 
fruitful course was a deter- 
mined attempt to improve 
energy efficiency. 



Ian Botham, pictured, took four wickets in seven balls to 
set op a memorable victory for England over Australia in 
the Cricket World Cup in Sydney. The all-rounder, now 
aged 36, then scored 53 runs as England sailed past the 
required total of 171 with nine overs to spare and eight 
wickets left England are now championship favourites. 


sought 
over match monopoly 

By Robert Rice, Legal Correspondent 

for £99.2m to Swedish Match, 


BRYANT & May, the UK 
match manufacturer, faces a 
two-year: price freeze on its 
branded matches after the 
Monopolies and Mergers Com- 
mission (MMQ found it had a 
monopoly inrthe UK market tor 
matches and disposable ligh- 
ters. 

Mr Peter ttHey, Trade and 
Industry Secretary, said yester- 
day the MMC had found that 
Bryant & May had been aWe to 
achieve high prices for 
matches as a result of its very 
high market share. His com- 
ments followed publication of 
the. watchdog's second report 
in four years into the industry. 

Mr IBIey said he had asked 
the director general of fair 
trading to seek a price under- 
taring from Bryant & May. 

Bryant & May is part of Wil- 
kinson Sword, the consumer 
products company sold in .1987 


the Stockholm-based conglom- 
erate, -by Allegheny Interna- 
tional of the US. 

' In : 1990 Bryant & May 
accounted for 78 per cent of the 
UK match market said to he 
worth about £100m a year. 

Mr David Wheeler, managing 
director, said the company 
would co-operate with the 
Office of Fair Trading although 
it felt the inquiry had been "a 
waste of taxpayer’s money” 
and would have “very little 
impact on the public interest” 

Mr Wheeler added that Bry- 
ant & May believed its profit 
ability was due to its quality 
an d efficiency. 

Since 1987 Bryant & May’s 
p r o fi t s have soared, although it 
has only raised its prices in 
line with inflation, and the for- 
eign competition has largely 
fizzled out 


Labour MPs accuse Major 
of ignoring BCCI warnings 


By Ralph Atkins 

MR JOHN MAJOR is a c cu sed 
of ignoring warning signs 
about fraud at the collapsed 
Bank of Credit and Commerce 
International (BCCI) in a series 
of Labour additions to a House 
of Commons’ report to he pub- 
lished next week. 

Labour MPs on the Treasury 
select committee are expected 
to split publicly with Conserva- 
tive members when the main 
report is published on Wednes- 
day. The amendments, which 
amount almost to a “minority 
report” were tabled by Mr 
Brian Sedgemore. the Labour 
MP. 

Mr Major, who was chancel- 
lor of the exchequer when the 
evidence of fraudulent account- 
ing at BCCI first emerged, 
should not escape some respon- 
sibility for the affair, according 
to Labour committee members. 


The main report is highly 
critical of the Bank of England 
for delaying action against 
BCCL But Mr Sedgemore’s 
amendments go on to implicate 
Mr Major, in the belief that the 
Bank of England should not be 
used as simply a “fall-guy” for 
Treasury ministers. The Bank 
is responsible for hanking reg- 
ulation but the Treasury 
broadly oversees its actions. 

Mr Sedgemore has compiled 
a diary of 33 warning signs 
between 1985 and BCCTs clo- 
sure in July last year which he 
says were available to the 
Bank of England. Of these, 19 
occured during the period 
when Mr Major was chancellor, 
he says. 

The colourful language of 
the amendments dashes with 
the moderate style of Mr Ter 
ence Higgins, Tory chairman of 


the committee, in the main 
report. However, the Labour 
MPs on the committee believe 
many of Mr Sedgemore’s points 
are valid. 

The Bank of England 
received a report on BCCI from 
accountants Price Waterhouse 
in April 1990, which said some 
accounting transactions at the 
bank were false. The report 
was followed by a shake-up at 
BCCI and a restructuring of its 
balance sheet. 

According to evidence given 
by Mr Robin Leigb-Pemberton, 
governor of the Bank of 
England, Mr Major was told 
about the restructuring but not 
the contents of the 1990 report 

Not until a later Price Water- 
house report to the Bank in 
June 1991 was there sufficient 
evidence of fraud at BCCI to 
justify its closure. 


Glimpse of peace turns spotlight towards Sinn Fein 

Tim Coone and Ralph Atkins assess the possible role of the IRA’s political wing in an Ulster settlement 

S 


ENIOB British and Irish 
ministers meet in Dublin 
1 today amid hopes of a 
new panorama -opening on 
Northern Ireland. . 

The four main, political par- 
ties in Ulster are due to hold a 
symbolic first meeting J>£ 
“round-table" talks on the 
province’s future on Monda y - 
after a seven-month lapser 
Church leaders have met part 
•military chiefs in an apparent 
effort to broker a ceasefire. 

They are small changes, but 
sufficient to renew attention 
on the role of Sinn Fete the 
political wing of the illegal 
Irish Republican Army (IRA), 
which has not been Invited to 
tit- talks. ' ' - 

The IRA ia threatening to 
disrupt the British general 
election with a bombing cam- 
paign in mainland Britain, 
ironically, its efforts coincide 
with a diplomatic offensive by 
Sinn Fein to win a place at the 
negotiating table. . 

At their recent annual con- 
gress in Dublin the “Shinners” 
launched their first major 
strategy document lh years, 
Towards, a Lasting Peace, 
which they describe as an olive 
branch to the Ulster Unionists 
and the British and Irish gov- 
ernments. ... 

Both governments, all the 
Tpam political parties in. both 
countries and the Catholic and 
Protestant churches have con- 
demned Sinn Fein for their 



ami Fein president Gerry Adams pots Ms case far removing the Ulster border, which now involves ‘a lasting peace’ 

although the overlap is undeni- 
able. It has social welfare pro- 
grammes for IRA prisoners and 
many members have been 


association with the IRA, and 
their official stance .on formed 
struggle which Mr - Gerry 
Adams, the party president 
and MP for West Belfast, spelt 
out again at the congress. 

- “Irish people have the right 
to use armed struggle in the 
context of seeking Irish inde- 
pendence and in conditions of 
British occupation of the Six 
Counties. Whether Irish people 
wish to exercise that right is a 


ratter for them," Mr Adams 

said. Sinn Fein has been told it 
will Dot be accepted at the 
negotiating table until it 
changes tins equivocal stance. 
Peace overtures from Mr 
Adams are viewed with pro- 
found scepticism if not anger. 
A Labour government in the 
UK would be equally antago- 
nistic. 

smn Fein maintains it has 
no formal links to the IRA. 


interned or convicted for para- 
military activities. 

' The extent to which the par- 
ty’s political leaders influence 
tee military commanders of 
the IRA is open to question. Mr 
Aifanw gays Snn Fein and the 
IRA act independently. 

He and others in the party 


sometimes appear uneasy 
about civilian casualties. In an 
overt criticism of IRA tactics 
he told the congress: “I repeat 
my firm conviction that 
attacks on Protestants are 
wrong for exactly the same 
reason that attacks on Catho- 
lics are wrong." It was the 
loudest applause be received 
throughout his speech. 

The “olive branch" Sinn 
Fein is offering is for the Brit- 


ish and Irish governments to 
make “tbe ending of partition 
their policy [goal]” and that 
this be carried out “in consul- 
tation and cooperation with" 
the Ulster Unionists. 

Mr Adams did not rule out 
the possibility of a halt to tbe 
IRA’s military’ campaign as a 
means of bringing Sinn Fein 
into the talks. “At some point 
before, during or after this pro- 
cess, demilitarisation has to 
play a role," he said. 

He believes the British gov- 
ernment’s strategy is not to 
involve Sinn Fein in talks “as 
it wants to defeat the Republi- 
cans”. But he said the British 
government had talked to 
Republicans in the past 

British ministers regard 
even hinting at talks with Sinn 
Fein as dangerous - it would 
inflame Ulster’s fiercely defen- 
sive Unionist community, end- 
ing for some time any chance 
of progress in the “round 
table" talks, and it would 
undermine the logic of tbe 
sophisticated and expensive 
military operation against the 
IRA. 

The British government 
argues that when new, work- 
able forms of government for 
the province are found. Sinn 
Fein's most powerful argument 
- that Northern Ireland can 
never work in its current for- 
mat - will have been lost So 
far ministers have not suc- 
ceeded in teat aim. 


BRITAIN IN 
BRIEF 



BA plans new 
business for 
home network 

British Airways is setting up a 
business to ran its domestic 
regional services called British 
Airways Regional foDowing an 
agreement with tbe airline’s 
trade unions to reduce direct 
annual staff costs on its 
regional network by £S.2Sm 
from the beginning of next 
month. 

The cost catting package 
agreed with the onions will 
improve profitability and safe- 
guard about 1,000 jobs in the 
airline’s domestic regional ser- 
vices based at Birmingham, 
Manchester and in Scotland, 
according to BA. 

The agreement comes after 
several months of negotiations 
between the airline and its 
main unions. 

Minister makes 
equality gaffe 

The launch of a government 
booklet on sexual harassment 
backfired as Mr Robert Jack- 
son, employment minister, 
incurred the wrath of tbe 
Equal Opportunities Commis- 
sion (EOC) by claiming that 
wolf whistles and pin-up calen- 
dars were “acceptable in cer- 
tain circumstances”. 

At the launch of the sexual 
harassment booklet, Mr Jack- 
soD said it was impossible to 
provide a checklist of actions 
that would constitute harass- 
ment because that could “lead 
down the road of political cor- 
rectness”. Wolf whistles and 
pin-ups might be acceptable in 
a “totally all-male environment 
where no woman will stray", 
he said. 

Following Mr Jackson's com- 
ments. the EOC said a resolu- 
tion from the European Com- 
munity, to which Britain had 
been a signatory, specifically 
mentioned pin-ups and wolf 
whistles as things that were 
likely to be offensive to 
women. 

Economy hope 
undermined 

A flicker of hope for economic 
recovery in the UK has been 
extinguished by publication of 
the latest longer leading indi- 
cator, which records turning 
points in economic activity 
about 10 months in advance. It 
fell 0.6 per cent in January. 

Tbe Central Statistical 
Office said tbe decline in opti- 
mism recorded by the Confed- 
eration of British Industry in 
recent months led to last 
month’s drop of the longer 
leading index to 102.6 from 
103.2 in December. The index 
turned up in May 1990 and 
rose until October 1991. 

Workers could 
face call-up 

Defence industry employees 
could have call-up clauses writ- 
ten into their job contracts If 
proposals published by tbe 
Ministry of Defence (MoD) are 
brought into effect. 

The plan would also effect 
civ ilians working for the MoD. 

The aim of the scheme, part of 
a set of proposals in a consulta- 
tive document on the future of 
Britain’s reserve forces, is to 
enable the government to call 
automatically on certain cate- 
gories of reservists to take up 
non-combat duties in support 
of the armed forces. 

Scots consider 
baccalaureate 

Tbe Scottish education system 
will face its biggest shake-up 
for decades if the Scottish 
Office implements the recom- 
mendations of a report which 
recommends scrapping the 
so-called •Higher’ exam for 
school leavers. The report, by 


a committee chaired by Profes- 
sor John Howie of St Andrew's 
university, says tbe Higher 
should be replaced by a new 
system including a “baccalau- 
reate,” which would provide 
greater depth than the Higher : 


Pension funds 
earn 16.9% 

British occupational pension 
funds achieved an average rate 
of return (income plus capital 
appreciation) of 169 per cent 
last year, according to the WM 
Company, the bigger of tbe two 
major performance measurers. 

Excluding property, which 
had a bad year, the funds 
returned 18.8 "per cent. All tbe 
other major categories of 
investments, UK equities, over- 
seas equities, UK bonds 2nd 
overseas bonds, returned up to 
21 per cent 

Securities 
dealer jailed 

An authorised securities 
dealer, Mr Andrew Kimmins, 
who misused clients' funds to 
prop up his business has been 
jailed for two-and-a-half years 
and disqualified from acting 
as a company director for five 
years. 

The final losses to clients 
had been £3. 5m, while a fur- 
ther £500,000 had been lost by 
Mr Kimmins ' famil y and asso- 
ciates, said the judge. Mr Kim- 
mins had pleaded guilty to two 
charges of fraudulent trading. 

They alleged that between 
November 1386 and December 
1988 he was knowingly party 
to the carrying on of the busi- 
nesses of Blade Securities and 
Blade Investments, both of 
Brompton Road, London, with 
intent to defraud creditors. 

Twenty-three other charges 
were left on the court file. 

Chinese plan 
leisure centre 

The Chinese government, in 
co-operation with private Saudi 
Arabian interests, is planning 
to invest in a leisure develop- 
ment just outside Coventry. 

Coventry City Council said it 
would take part in the redevel- 
opment of Coombe Abbey 
Countryside Park, providing 
nearly £6m of the costs of a 
£l9m scheme. 

This is the first Chinese 
involvement in a UK leisure 
venture and a rare expression 
of interest in the British prop- 
erty industry. 

Tories lose 
Scots support 

Support for tbe Conservative 
party in Scotland has fallen 
according to a new opinion 
poll which also showed strong 
backing for the Scottish 
National Party but a decline in 
support for Scotland becoming 
independent 

Tbe poll, by Market 
Research Scotland for Gramp- 
ian Television and the Aber- 
deen Press & Journal, put sup- 
port for the Conservative 
party at 18 per cent, compared 
with 21 per cent in a poll ear- 
lier in the month. 


European bids 
for metro 

Six European consortia and 
one company have tendered for 
the contract to design, build 
and operate the first stage of 
Midland Metro, a tram system 
linking centrfo Birmingham 
and Wolverhampton. 

The West Midlands Passen- 
ger Transport Executive 
announced that the competi- 
tors are AMEC and six consor- 
tia. The consortia are Trafalgar 
House, ABB Transportation 
Management & Systems, Breda 
Costruziani Feniane and Sof- 
retu; Balfour Beatty and Sie- 
mens; Taylor Woodrow and 
Ansaldo; John Mowlem and 
GEC Alsthom Transportation 
Projects; AEG Westinghouse 
Transport Systems, Norwest 
Holst and Tilbury Douglas 
Construction; Tarmac, Hawker 
Siddeley Rail Projects and 
Bank of America. 


Trucks speed 

Tracks are by far the worst 
offenders when It comes to 
breaking speed limits on roads 
other than motorways, 
acccording to tee Department 
of Transport. 
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THE PROPERTY MARKET 


I nternational companies seeking 
office space in Warsaw beware. 
The Polish capital's commercial 
property market has been charac- 
terised as one with Paris prices, 
Albanian standards and Tokyo's 
lack of space. 

Indeed, in a league table of Euro- 
pean centres with the highest 
offices rents, both Warsaw and Cze- 
choslovakia's capital Prague sur- 
prisingly figure in the top five. 

Prime rents in both cities are run- 
ning at between £35 to £40 a sq ft - 
easily a match for Paris or a very- 
depressed City of London property 
market. 

The reason Tor these unexpect- 
edly high rents is that there are too 
few buildings being chased by too 
many tenants. Western companies 
wanting to open representative 
offices in Warsaw, to take advan- 
tage of the liberalisation of the Pol- 
ish economy, have struggled to find 
appropriate accommodation. 

There are currently only two 
office schemes under construction 
in Warsaw's city centre. One is an 
800,000 sq ft office complex being 
developed by Golub Epstein Part- 
nership of the US, National Bank of 
Poland and the European Bank of 
Reconstruction and Development. 
The project will cost $120m. 

The land for the project was pro- 
vided by National Bank of Poland 
which will eventually take a third 
of the space. EBRD has provided 
865.8m of loan finance and $3m of 
equity, representing 12 per cent of 


Warsaw: Paris prices, Albanian standards 


the total equity of the joint venture. 
The second large development is a 
170,000 sq ft office and shop complex 
by Ibau, an Austrian developer. 

Presently, there are no other 
buildings available which would 
provide a stand-alone corporate 
headquarters. Coca Cola, one of 
many western companies which 
have opened offices in Warsaw, Is 
looking for a site to develop its own 
building. 

Tbe drinks company currently 
occupies a floor in the Palace of 
Culture and Science, a massive Stal- 
Lnesque monument which is as 
impressive outside as it is tawdry 
inside. Lifts are slow and old, the 
large corridors are drab and the 
viewing platform at the top, provid- 
ing one of the best views of War- 
saw, is spattered with graffiti. 

From this vantage point it Is pos- 
sible to identify several large sites 
wbere developments are planned by 
international investors but which 
have still to get under way. These 
include a 150,000 sq metre hotel, 
office and retail centre planned by 
CA Real Estate of Sweden. 

Gleeds, a firm of British chartered 
surveyors which has established 
offices in Warsaw (and in Prague), 
says German Austrian, US, Swedish 
and French companies have been 
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By Andrew Taylor 





Jerdm/Nehrack 

The Palace of Culture and Science is impressive outside and tawdry inside. Coca Cola is a tenant 


among the most active foreign con- 
tractors and developers in the local 
market. The British, he says, have 
been less aggressive, he adds; one 
exception is Trusthouse Forte, the 
UK hotel group, which is building a 
five-star 208-room luxury hotel in 

WSTS3W. 

Gleeds, which operates out of 
offices in the Palace of Culture and 
Science (it pays rent monthly in a 
mix of D-Mark and US dollars), says 
the slow rate of development is dis- 
appointing though understandable. 

One reason is that Polish compa- 
nies and individuals do not have the 
money to invest in building while 
international developers are hesi- 


tant to invest given Poland's unsta- 
ble political and economic environ- 
ment 

Yet for those who are prepared to 
take the plnnge the potential 
rewards - based on present level of 
rents - are good. Construction 
costs, too, should be low so long as 
local companies can overcome a tra- 
dition of inefficiency and delay. 

Poland with a population of 
almost 40m is one of Europe's big- 
gest countries. Excluding the for- 
mer Soviet republics, only Italy, 
Germany, the UK and France have 
larger populations. Most interna- 
tional companies will want to have 
some kind of representative office 


to serve such a large market 

Yet developers which are pre- 
pared to take the risk can face long 
delays and inefficiency as they try 
to find their way through a mine- 
field of politics and bureaucracy in 
a co mmunity which has little expe- 
rience of how to manage the plan- 
ning, design, finances and physical 
construction of a large private sec- 
tor development 

Mr Phil Hudson, partner of East 
8, the UK property consultants 
which advised the European Bank 
of Reconstruction and Development 
on its Warsaw investment, said: 
“The biggest problem is finding the 
right person to make a decision. 


'Those- with authority often prevari- 
cate. People who do not have 
authority are prepared to promise 
you the earth. Even when you think 
a decision has been made. It can be 
changed." 

Western ■fh’i pnnm M1| i engineer- 
ing consul tants operating in War- 
saw .say petty corruption is 
endemic, feeding off the confusion 
. that greets. Poles and international 
developers seeking to win approval 
for schemes. \ 

Identify in g po tential st teS is not a 
problem. Old Warsaw was almost 
completely destroyed during, the 
second world war.. 'Ore rebuilt city 
contains large area of open space 
. (cynics say it was to make it easier 
for the secret police to see what the 
local population was up to). These 
-large open areas' should provide 
opportunities for a new wave of 
development so long as finance and 
planning mm be arranged. 

Determining ownership of poten- 
tial sites 1 b another headache, Fami- . 
lies have the right to reclaim land 
and buildings acquired by the. for- 
mer communist regime. But finding 
out the identity of owners can be 
difficult: 

deeds tells of a young expatriate 
architect of Polish descant who 
claimed an estate in north Warsaw, 
previously . owned by his grandfa- 
ther. The young man had lost his 
father's birth certificate proving his 
relationship to the grandfather. The 
claim was eventually agreed but 
only after long delays . and much 
research. 

Mr Roman Dzlekonski, vice presi- 
dent of the city authority, is trying 
to improve planning procedures. He 


wants to create a 

within Warsaw similar to that in 
5^ Docklands. TbkwguM 
offer planning and fiscal incentives 
and would also attempt to short-or- 

^ji^DriSonski is regarded by 
international devdopersMidwn- 
sultants as one of the few bright 
lights in the central and gov- 
ernment firmament, tollovrtng tee 
resignation last month of Polands 
finance minister, 1ft. Karol Lut- 

decision-making, poetical 

uncertainty and a senes of highly 
publicised banking scandals have 
delayed several 

investments. Up to 40 PpssMe for- 
eign purchases are in the pipeline 
in sectors such as ear produ ction . 
pulp and paper, cement and brew- 

“wecent investors include Asea 
Brown Boveri, the Swiss/Swedish 
electrical group, which already 
employs more than 10,000 people m 
Poland and has taken a 10 per cent 
stake in the recently privatised 

Elektrim trading company. Uni- 
lever, the UK/Dutch consumer 
goods group, and Benckiser and 
Henkel, two German detergents 
manufacturers, have also separately 
acquired controlling interests in 
Polish companies. 

Companies looking fo r a pre sence 
in Poland will certainly want to boy 
or rent quality office space. Those 
lop Mn g for accommodation in War- 
saw include a leading French manu- 
facturer and a top British financial 
institution. Those like Smi t h K h ne 
Beecham, the British pharmaceuti- 
cals group, which already have 
«ngH offices in Warsaw, are looking 
for larger accommodation. 

In any event, demand from poten- 
tial occupiers is likely to stay firm; 
at the same time the risks for devel- 
opers will remain high. 




THE ROYAL 
INSTITUTION 
OF CHARTERED 
SURVEYORS 


Treuhandanstalt 

REAL ESTATE IN EASTERN GERMANY 

ONE DAY CONFERENCE APRIL 8 1992 

Cafe Royal Piccadilly London 

The TLG (Liegenschaftsgesellschaft der Treuhandanstalt mbH) or property holding company 
of the Treuhand was established in 1991 with the objective of "privatising and selling state 
property assets in accordance with the principles of a social market economy". The TLG took 
responsibility for real estate amounting to approximately half of the superficial area of 
Eastern Germany. 

The Treuhand, in accordance with its policy of attracting foreign investments, is concerned to 
ensure that UK property principals and advisers are fully conversant with the region's 
opportunities, issues and procedures. 

Real estate is a key element in the regeneration of Eastern Germany and TLG therefore is 
pleased to have the support of the R1CS in staging this conference. 

Christopher Jonas, Senior Partner of Drivers Jonas and Senior Vice-President of the R1CS, is in 
the chair. Peter Walker MP, who heads the UK advisory group of the Treuhand and G On ter 
Himstedt, Chief Executive of TLG, will lead a distinguished panel of speakers who will 
provide a clear explanation of the issues including: 

• The structure and objectives of TLG 

• The relationship of TLG with state, dty and other authorities 

• The property sales programme 

• Land ownership issues 

• The procedures for acquiring property 

• The real estate market and investment opportunities 

• Grams and incentives 

• Availability of finance 

Delegate Fee £200.00 + VAT (£35X10) = £235.00 including lunch. 

For further information and an application form complete the slip below and return it to ICC, 
15 Greycoat Place, London SWlP 1SB. Tel 071 233 3766 Fax 071 233 2946 

Please send me further details of the conference "Real Estate in Eastern German/ on April 8 at the Cafe 
Royal, Piccadilly, London 

Organisation 


Address. .. .. 

Telephone _ 


Fax...... 


APPOLD STREET 



Superbly Fitted Out 
Air Conditioned Office Floor 
with Car Parking 

6,875 sq. ft. TO LET 

Substantial Incentives Available 



SHORT/tows TEAM Fumahaa omcas m Wi 
Available now ori-KM 7262 


MARLOW. BUCKS Town Centra. Attract** 
Douaia Fronttd stop Una. u»oi ProfM- 
akinal/A2/AaulJ. SHORT LET v LONG 
LEASE ivpitabh.. FHus* vwiM to Bov no 
41782. Ruanda! Timas. On* SouthwwK 
Bridge, Lonaon. SEl 9HL, 


FOR SALE 

108,100 sq.ft. 

(with shortterm income) 

LEA VALLEY 
Nth. CIRCULAR 
WITH PLANNING 
PERMISSION FOR 
OFFICES AND 
BUSINESS UNITS 

VIEWING BY APPOINTMENT WITH EITHER 
HEARING SON S DAW 071-734 8155 
CONTACT JONATHAN WUWSON 
OR THE SXU1I0N GROUP 081-807 2233 
CONTACT STEVE NEWHAM 

FINANCE AVAILA BLE 

~ ^ I "" 

Herring 
son & daw 


071-734 8155 

20J8SMlna.9n Urisa WUt UR. 


QUEEN ANNE HOUSE 
BAGSHOT 

SUPERB PERIOD OFFICE BUILDING 

TO LET 
3865 SQ.FT. 

* Grade Q bud MMiBg. 

* Aaplacar pricing 

* Pfombtca c kra p 10 

BJL nation. 

■ 3 aimM) £ra M3 

detail! from 

BOOOY AND EDWARDS 
0753 582300 


ST JAMES’S 
LONDON 
SW1 

Excellent office suites 
from 440 sq ft to 965 sq 
ft Flexible leases 
available. All sensible 
offers considered. 

Tel: 

07M99 0866 IrefJRD) 
071-629 9100 (refIR) 


Witney 

Oxfordshire 

Development Sites 
For Sale 

Potential for 
Residential, 
Commercial & 
Retail Uses 

(Subject to Planning) ' 



Baring, 

Tdeplu.ne 

Houston 

071 621 

& Saunders 

143:) 

A mombrroflMRO f 

■J«: 071 023 01 77 


Ref SDLH/TWA 


BROADWAY 

SALFORD 

QUAYS 


High quality 

IBA 

TAX SHELTER 
INVESTMENTS 

available from 

£80,000 


POST TAX YIELD 
12.25% 


Contact Paul Dobson 



PROPERTY CONSUTLANT5 

06*4322888 





A very rare opportunity to ' - 
purchase a new office ■ 
building of 9,700 sq. ft - 
overlooking 

EATON SQUARE 


PRINCIPALS AND RETAINED AGENTS - 
ONLY NEED APPLY 


BOX No. 

Write Bax A 1785, Farabi Times, 
Qoe Somhwaric Bridge. London SEl 9HLj 


FOR SALE 

CANADA WHARF 

ROTHERHITHE-STKEET ■ LONDON SE16 

An excellent investment opportunity exists to purchase this 
riverfront property situated bn the South bank of the River Thames, 
. immediately opposite Canary Wharf and five minutes walk 
from Rotherhithe Underground Station. 

■ ■ • • • • 

Ripe for conversion, the property haa detailed planning consent for, 
either, 47 river&t>nt apartmenfcs, or B1 use as office accommodation. 

Direct access from Rotherhithe Street, full services available. 

Adjacent to the proposed Jubilee line Station opening May 1996. 

' V • . • • • . 

Initial enquiries should be addressed u* 

■ • • •• John Stapleton, Pdham Management Services Limited, 

Tubs Hill House South, London Road,Sevenoaks, Kent TNI3 1BL. 
Tel: 0732 741976. Telex: 95430 Fax: 0732 450700 


|jr 7 w* W*K r *> Dcri^r -rk, A ftA l tr 1m mS'm 


i cmtaol *4 a* 


Ipswich 


< ..ArA*-- : 

$:y * * 




Health Care 

’ . OR. OTHER. 

Institutional Development 

; 19 Acres 

. . Freehold for Sale 

The former FaxbaD Hospital site lies in a secluded wooded area 
within (he boundary of Ipswich. East Suffolk is a thriving and 
growing part of the rapidly expanding East Anglian Region. 

P lannin g consent exists for medical or health care use and the 
location of this site offers great potential. ■ • 

Further details are available from- David Lowe. 




Bidwflls 


0473 611644 

BRIGKTWELL COURT MARTLES HAM HEATH IPSWICH 1P5 7RF 


CAMBRIDGE • IPSWICH • NORWICH • LONDON • PERTH 


FREEHOLD 
FACTORY & 
OFFICES CLOSE 
HEATHROW & M25 
13,000 sq ft covered 
with large yard & - 
- parking. Fully .. 
refurbished £1.6 mfilipn- 
(proffers). 

Contact Mr Granted 
Phone 08 1 5682778 
Fax 08 1 569 7503. 


FOR SALE 

UK Freehold Factory Site ' 
. in South. Midlands, close to 
Motorway Network. Ideal 
for conversion to Transport/ 
- Warehouse distribution - 
base. Price: £9 60; 000, * 
available in 4-6 months. 

Write Bax A] 775, financial Thnct, 
Oob Sfeilbwailc Bridge. 
London SEl 9HL. . 


TAX ALLOW AB LE ^ 

PROPERTY RWESTMOITB 
PRICES FROM £38^80 . 
.TOOVBim 

> HwtaAffM atria Heart ki UKfiwvta2lM 
I raar Em* OiWRWMa yaffil •MHYMWMt. 
'WMt taunt ferantnxoawr . 




POTENTIAL HOTEL 

250-300 ROOMS 

VMteDSm A1784, BrandalTynw, 
CtoSoutawrit Bridge, - 
London S579HL 



Castle Rock 
Yacht Club 

COWES - ISLE OF WIGHT 


Formerly tbe borne of tbe Royal Corinthian Yacht Club, Con 


FOR SALE FREEHOLD 

BV INFORMAL TENDER 


ocated hi close proximity to the Royal - 
— — — Tfccht Squadron., the Royal London Vacht 
Qub and the Island. Sailing dub with magnificent 
views of the Solent. . 

A unique opportunity to acquire tbeCrcefaold of ti 
prestigious, imposing and historic yacht clubu 

Contact; Matthew Samucl- Camp s 


0703-631973 



100% TAX RELIEF 


FOR INDIVIDUALS AND COMRUincc 

^Nw.yftrehaqsB and Office ' 


Enterprise Zone Deedccmn. 


A O m mf op lng C o mpuny 







•Si&S s£&£td*s,.\:j. 


■>*V- l. .V. i 


-it. 
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FT LAW REPORTS 


Director’s disqualification 

can go ahead late 


case 


OFFICIAL RECEIVER 
’ f NIXON • 

Court of Appeal (Lord Donald- 
son, Master of the Rolls, Lord 
Justice Bal combe and Lord 
Justice Stuart-Smith): Febru- 

• ary li 19 92 

WEAVE Will be granted to 
a PPly out of time for a direc- 
tors disqualification order if 
the court is satisfied there is 
an arguable case for dlsquaUfi- 
cstoan, provided there Is ade- 
quate explanation for the 
delay and it has not prejudiced 
the person against whom the 
order is sought And If there is 
a question as to whether that 
pers on w as in fact a director, 
it is sufficient for extension of 
time purposes that the evi- 
dence, taking all factors 
together, shows a fairly argu- 
able case that he was a direc- 
tor or shadow director, in that 
he controlled the company's 
affairs beyond the province of 
a professional adviser. 

The Court of Appeal so held, 
when dismissing an by 
Mr David Henry Nixon, from 
Mr Justice Vmelott’s decision 

County Court to^heOf^Lcial 
Receiver to apply out of time 
for an order disqualifying Mr 
Nixon from acting as a com- 
pany director. 

LORD JUSTICE BALCOMBE 
said that the Official Receiver 
had been given leave to apply 
out of time for a disqualifying 
order against Mr Nixon. 

Section 7(1) of the Company 
Directors’ Disqualification Act 
1986 provided that the Official 
Receiver might apply for a dis- 
qualification order against a 
“director" of a company hwtng 
wound up by the court 

Section 2 provided that an 
application for a disqualifica- 
tion order should not be marie 
after two years from when the 
company “became insolvent", 
except with leave of the court 

Tasbian Ltd, an electronics 
company, started trading in 
1982. It was largely financed by 
Castle Finance Ltd. 

Castle lent Tasbian £400,000 
secured by a debenture. Mid- 
land Bank granted it a £50.000 
overdraft facility, and Barclays 
Bank lent a further £610,000 
secured by debenture. 

Tasbian made losses in every 
accounting period to the end of 
1985. 

In September 1985, Castle 
introduced Mr Nixon, , a char- 


tered accountant and experi- 
enced company doctor. He was 
"to report to Castle on Tasbian's 
-financial position and advise 
on and help its recovery. He 
was also appointed consultant 
to Tasbian. 

Oxi November l 1985, he. 
reported to the directors after 
which a decision was made to 
trade out of Tasbian’s difficul- 
ties. A moratorium of creditors 
was proposed, and Castle 
agreed to subscribe an addi- 
tional £400,000 share capital. 

Sometime after February 
1986, Tasbian employees were 
t ransfer red to a shed company 
called Hartbrook - Manpower 
Services, which had no other 
business and no source of 
income except payments from 
Tasbian for the employees’ ser- 
vices. It incurred large NIC and 
PAYE liabilities. 

Negotiations for the take- 
over of Tasbian by another 
company foundered. Tasbian’s 
fate was then sealed. On Sep- 
tember 24 and 30 Barclays and 
Castle respectively appointed 
joint receivers and manager s. 

Mr Nixon had resigned as 
consultant shortly before the 
receivers woe appointed. 

As at September 24 1986, 
there were unsecured liabili- 
ties of £154m, leaving a defi- 
ciency of £L39m. 

The Official Receiver's 
charges against Mr Nixon were 
(a) that he foiled to ensure that 
accounts were prepared and 
delivered in compliance with 
section 241 of the Companies 
Act 1985, and to see that the 
statutory, register of members 
was properly maintained; (b) 
that be caused Tasbian to 
trade while insolvent; and (c) 
that he caused Tasbian to oper- 
ate a policy of nonpayment of 
Crown monies. 

A winding-up order was 
made on November 10 1986. On 
December 12. Mr Nixon bad a 
motor accident but was back at 
work by January 5 1987. In 
July 1987, he was in contact 
with the Official Receiver, and 
made a statement to his exam- 
iner on June 2 1988. 

Section 6(2) of the 1986 Act 
provided that for the purposes 
of sections 6 and 7 a company 
became “insolvent" if it went 
into Ibpiidatlon when its assets 
were insufficient to pay its 
debts, or if “(c) an administra- 
tive receiver of the company is 
appointed". 

The. question arose whether 
time under section 7(2). which 


was two years from when the 
company “became insolvent", 
ran from appointment of 
administrative receivers on 
September 24 1386, or from the 
winding up order on November 
101986. . 

That issue had been decided 
in the Court of Appeal In 
favour of Mr Nixon. -. 

- Hie remaining question was 
whether the Official Receiver 
should have been given leave 
to apply out of time. 

On the appeal, Mr Bannister 
for Mr Nixon argued first, that 
there was not sufficient evi- 
dence that he was a “director” 
or "shadow director". 

On an application for leave 
to bring proceedings under sec- 
ti on 7 out of time, the test was 
the same as that 1 mj on any 
application for leave to take 
some initiating procedure out 
of time. 

If the court was satisfied 
that the evidence showed a 
fairly arguable case on the 
applicant's part, then cm that 
ground alone, leaving aside the 
reasons for the delay and any 
questions of prejudice to the 
other party, it woukl not refuse 
leave. 

In section 22(4} “director” 
was defined as including a 
shadow director. By section 
22(5) “shadow director" meant 
“a person in accordance with 
whose directions or instruc- 
tions the directors of the com- 
pany are accustomed to 
act...” 

The matters relied on by the 
Official Receiver to substanti- 
ate bis case that Mr Nixon was 
a shadow or rife facia director 
were that he was appointed 
and paid by Tasbian; he negoti- 
ated an informal moratorium 
with creditors; he monitored 
trading and assisted the board; 
in particular, he negotiated 
with the DTT and Inland Reve- 
nue; he became a signatory on 
Tasbian's bank account; he 
advised on the transfer of the 
labour force to Hartbrook; and 
most of the directors regarded 
Mm as a shadow director. 

Some of the matters on 
which the Official Receiver 
relied, taken by themselves, 
woe of little weight, for exam- 
ple negotiating a moratorium 
with creditors. But others were 
much more significant - in 
particular the allegation that 
Mr Nixon monitored Tasbian's 
trading, and controlled its 
bank account; and the Hart- 
brook hive-down, which Mr 


Nixon advised and in imple- 
mentation of which he 
assisted. 

The evidence disclosed a suf- 
ficiently arguable case that Mr 
Nixon was either a shadow or 
de facto director. 

Mr Bannister’s second argu- 
ment was that there was insuf- 
ficient explanation for the Offi- 
cial Receiver's failure to 
commence proceedings within 
time. 

In considering an application 
for leave to commence disqual- 
ification proceedings out of 
time, the court should take 
into account ( 1 ) the length of 
delay; (2) the reasons for delay; 
(3) the strength of the case 
against a director, and {4} the 
degree of prejudice caused to 
him by the delay (Secretary of 
Stale for Trade and Industry v 
Desai. CA. November 29 1991). 

The Official Receiver said 
the app lication was not late by 
reference to two years from 
date of winding-up, but only by 
reference to two years from 
date of the administrative 
receivership, and the applica- 
tion was made to regularise 
what might otherwise be 
regarded as an out-of-time 
application. 

Also he said, difficulty was 
experienced in interviewing Mr 
Nixon because of the car acci- 
dent “and it was not until May 
1988 that contact was made”. 

That last passage was inac- 
curate. 

The Official Receiver's mis- 
understanding of the law was 
not of itself unreasonable. 
Against the background of his 
belief that he had two years 
from the winding up to make 
his application, sufficient 
wrpianatiop for the delay had 
been given. 

With regard to the inaccura- 
cies, this was public interest 
litigation. If Mr Nixon had 
really behaved so as to render 
him unfit to be a director, it 
would not be right to prelude 
trial of that question merely 
because the Official Receiver 
had been inaccurate in certain 
facts. 

The appeal was dismissed. 
Their Lordships agreed. 

For Mr Nixon: Edward Ban- 
nister QC (Jude Sykes & Har- 
rison). 

For the Official Receiver: 
Philip Heslop QC and Jonathan 
Crow (Treasury Solicitor). 

Rachel Davies 

Barrister 
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September 1001. Accordingly. CULS 
hotter* reeidem m Dm Dobed Kingdom, or 
otherw is e within I ha charge lo United 
Kingdom m 00 raetelgaim am now Ala 
to c ry i li r wo a Ion lor capital game lax 
purposes should they wish to do mo, by 
mddng a daim undar Soefen 22(2} of the 
Capital Gain* Tax A a 1070. 

The ctora may be made in reepeu ol I ha 
ounett nsorM tax year landing on Mi Apnl 
1902) in Dm oaaa ol indinduid hotter* or ai 
any accounting period covering 1 2th 
Sapterrfcar 1001 (ai the cate ol hotter* 
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eoooaaaionaly a dogma ol raUotpacbon ol 
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Revenue. 
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Texas to vtfuch the CULS bolder autnxti 
ms return* and should quota Share* 
Valuation Division raleranea CRN 
00S56739L- 

HOLOERS N DOUBT AS TO THQR TAX 
POSITION SHOULD CONSULT THEIR 
PROFESSIONAL ADVISER. 

ROYAL EXCHANGE TRUST 
COMPANY LUSTED 


HOLLIS INDUSTRIES PLC 
Notice fa hereby given Dial a masting ol 
eratfiora a to be ha tt at R oomGQl. ArOux 
Andaman. London WC2R 2NT. ai llarnon 
M Hatch 1982. to oonsktor our preeoaafa 
under e action 23 (1) of Dm (nsohmsy Ad 
19SS and to consider establishing a 
Committee ol Creditor*. A copy ol our 
prapooait may be obtained from PO Sou 
55. 1 Surrey street, London WC2R 2NT. 
LA. Tata*. AW. Briedey. U. Ffahman. MX. 
McKJbo, Jcini Admlnbraon. 


Appointments 

Advertising 

appears every 
Wednesday & Thursday 
Friday 

(in the international 
edition only) 


*21- 


PHASE II 
FFOREST PARC 

SWANSEA ENTERPRISE ZONE 

100% TAX ALLOWANCE 

10% INITIAL NET YIELD 

LIGHT INDUSTRIAL UNITS AVAILABLE 
FOR TAX SHELTER THIS YEAR. 

for FURTHER DETAILS ‘ • 
PHONE-0273 24122 FAX 26077 

INVESTING IN ENTERPRISE 
SWANSEA 


DEVELOPMENT SITE FOR BUSINESS PARK 
BIRMINGHAM/CO VENTKY CONURBATION 

Direct Access to Motorway Junction 
Consent for over 1 million sqJt 
Proposals Sought for Joint Venture/Purchase 

Ptindpals/Named Clients only 

Write Box A17SO, Financial Times, 

One Southwark Bridge, London SH 9HL 


ENTERPRISE ZONE INVESTMENTS 
(100% TAX RELIEF) 

» Suitable for buHvkfanfl and corpo rat e tax ahtttor 

• Best Emertcise Zones Including Corby, Kent, Wakefield and Hartlepool 
» Cbcdos of ljgh* t-wlnerrial, hi-teeb. warehouse and office nnJto 

• 3 year bank banded rent guarante* or hcodlease 
» Unrivalled yields 

> Fried range boot £SW»0 upward* 
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EAST MERCIA 

nFVFLDPMENTS LTD 


FOR IMMEDIATE 
BRQOflJRE/FURIHER 
INFORMATION 
PLEASE TELEPHONE 
0533540143 
0572723733 


VICTORIA 

Superb Bar/Restaurant/Private Room 
Fully fitted and air-conditioned 
3500 sq. ft- 

Write Box A1781. Financial Tunes, 

One Southwark Bridge. London SE1 9HL 


international property 


W- 

y 


Prestige Office, 
Los Angeles 

i rooms Century City- 
^600/month, services, 
quipment available. 
Fax-' USA 213 551 497*i 


ZURICH: OFFICE 
SPACE FOR BENT 

Excellent location nr city 
center. Elegant I9tft century 
building 130 m 1 . Inc! garagfr 
parking for .3. Available fully 
furnished, reasonable price . 
and condi Hons. - Free aa of . 

June. 

Call (01) 2S1 0033 
Or tax (01)2523006 


INTERNATIONAL PROPERTY 



ON THE INSTRUCTIONS OF THE STATE PROPERTY AGENCY of 

THE REPUBLIC OF HUNGARY 


FOR SALE 


with initial expressions of interest to be registered by Friday 3rd April 1992 

THREE PRIME CITY FRINGE 
DEVELOPMENT OPPORTUNITIES 

with existing office and industrial accommodation available 

BUDAPEST, HUNGARY 

9th District 4.69 ha (46,900m 2 ) site with redevelopment potential 
for warehousing and distribution uses 

14th District 8.33 ha (83,300m 2 ) ate with potential for a range of 

uses including retail, office and residential development 

21 st District 4.95 ha (49,500m 2 ) site with potential for residential and 
commercial uses. Extensive additional real estate 
adjacent to this site may also be available for sale 

Ail three sites have the benefit of excellent infrastructure and can be 
acquired with vacant possession. 

For further information, please contact 

Andrew Procter or Carrie Priest 

KPMG Management Consulting, Property Group, 

8 Salisbury Square, London, EC4Y 8BB 
(Tel: 071-236-8000. Fax: 071-832-8428) 


Management Consulting 


GREECE 

500 ACRES OF LAND 
FOR SALE BY PUBLIC AUCTION 

A unique, undeveloped 500 - acre estate with an extensive 
sandy beach frontage and a substantial country house( in 
disrepair) <s for sate by public auction. The sBe is near historic 
MARATHON, 40 KILOMETRES FROM CENTRAL ATHENS. 
The site is 30 minutes drive fronm the affluent northern sub- 
urbs of Athens and 30 minutes drive from the new Athens 
International Airport at Spata, planned to open in 1 997.. 
Bids are to be received at the offices of Alpha Finance, who 
are advisors to the owner of the estate, by midday on 
Wednesday, 10th June 1992. 

Seriously interested parties should contact: 

Jeremy Downward or Nicholas Exarch os 

at Alpha Finance. 

5 Merlin Street, Athens 106 71, Greece, 

TeL (30) - 1 -364 6190, 364 3697, 360 8998. fax 360 4040. 


F ^SWITZERLAND 

L J StHnokxwIgnnMUMtxml 

Lake Genova 

& Mountain resorts 

Yto on wn a 

In U 0 HTRBK VlUUtS. LE 5 OiAftSETS, 

, L£YS 8 i. GSTAA 0 VttM BUUS 4 WIWM. 

! VBWER.LES POTTS Dll SOLEL THERMAL 

' RESORT W THE WU 1 EY. flu mm SRI 

jartMO-c™* wanes 

REVACS-A. 

55. run On ttattrihnt - CH-1211 GEHETnz 
: TML 4f^2 / 734 IS 40 - to TW 1220 


HOTEL PROJECT, 
FRANCE 

PRIME LOCATION 

in Biarritz 

22- acre site with outline 
planning consent for 
substantial hotel 

For detallsjrfease can 


OFHCfc OF FAIR TRADING 
COMPEmrOMACTTWO 
NOTES IA3ER SECTION 330) 
SOUTHDOWN MOTOR 
SERVICES LUTED 

Under tmioo 3 el fiv* Compel*®" Aa 
19ta fee 3ms> G*f>wei o* TwSmg 
B to cMesqpfe w-mcmt SoucMtaon Uotof 
Smw LrMsC n>» oomCMn /1 fas* boon 
« ■ lunung • OMM ol confeia nbch 
snaweta to *rt*«nnp*itw pracsice. 
The man to be swestflatod •»: 

( 1 ) fee owttwa ol (be cempeny in leaped 
da opttsfcoo tt tocei ous m*vkw* <n 
the Bagraf Regis ewe men pertif n ilsi 
regwd io uw i«g»ira!ton rf services 
242 end 262. fee mtthad 4 epeMiii g 
fease serwow. entf the Imm (fearges 
or. feose lensosc. 

(2) wtMEtMi (Ml eonOtKl rssu«ts <bsKMs or 
p u tasea conpetww in conmdiwi 
WmufttjU ttett bus seivtoos m fee 
Sogpo* Regie ml 

IT you have ary u Dc wwa iion whieb you 
eenutor Houtt hott fe> OraCUr GeneiaL 


OSoeolfMr Trading, Braoch CP 1C. Room 
432. abanesfy Now*. S3. CJancwy Lane. 
London. WC2A1SP. 

Your letter mhooW eiiive as soon as 
poestas 1 « m to be taken into account Hi 


N0UM cf appCKntfnera ol Jpml 


PEARCE A CULTER ALJUUMUU 
SYSTEMS LUTED 
Registafed runtar. 1*25*77. Nature ol 
Smaiesa; Curlie WaCieg and Window 
Hanutoctuters. Trade ctasaificaUon: 23. 
Orae ct ipp tjJ : n w < : 2fi Febfuary 1BB2. 
Name ol person appointing Ihe 
■taMWM warn: Barctay* Band Pfc 
UN NAPlEH CARRimCRS and DAVID 
ROBERT WH.TON. Joint AdtnnisiratM 
Reeewora. (Olitte better nos: S14 and 
222). CorV Sully. 43 Templo Row. 
Binreig har n B2 SJT. 

PACE PfWfTER AJVUCADOHB PLC^ 
Registered number: 2097Dfifl. Trading 
Name{s) as above. Nature ol business: 
ConpUMr Ssmobs. Trade d mB a wi t in : 36. 
Date of appoL-ttneni : 25 Februaty 1602. 
Name cl person a p poi n ting Ihe 
adrtwtotratwe raceeea: Uoyds Bank Pie. 

J M Iredale afd N J Vooghi. Joint 
AdnwMtmiwt Reamers. (Oftce hotter nos: 
2014 and 6333). Cork Gaily. 8 Groytrtara 
Road. Rowing. 9jMg» Rto 1 JG. 


MAXWELL TECHNICAL SERVICES 
INTERNATIONAL LTD 
Notice a. hereby gnen DIM a meeting ol 
Credicn subs hett at Room GDI. Arthur 
Andersen, London. WC2R 2NT. at 12ptn 
an 18 Uarctt 1992 la consider our 
proposals under Section 23(1) of the 
Insohrency Acs ISM and to consider 
asttofishng a CocvniBBe tt Cradtos. 
Copy o I out proposals may ba obta in ad 
irorn PO Bo* 35. : Surrey Smot, London 
WC2R2NT. 

JA . T at**. AW. BrMttoy. U. Rshman. 

M | Urianp JenL. i ik W.au 


tiunntiv 

r ACT SIMM 

wnh tosls 4.1M bT Tba 


, BMC London Dll M, ■*■ ap- 
1 UquMasar t* Bm Pm Oaeqwny by 


AerB.Dam>a.Ugdtair 
ladMM Onto A Daeta 


otisiiurmof 
XiOHDOH TUX WCnS USOTISI 
AHDOTIHEIUXTEB Or 
T&XDaOUmCT ACT 1MM 
la imdmw wtfe Kola 4JH trf The 
beghwrrtats iMBStofetatollns 

AwLnsa-IOsMKAsUaoiNhwhM. 
ntaeHMwtnsfliaa CmdwAMktt 
tows leadoa Vtl HA mm ap- 
y ot uM d liqnldmr of the oboae C o o rp en y try 
ttwCnrEttmanSSUtPUhnwy !•»«. 
DMedtlda am TMnery IBM 
^ewaDunfCs. tlrpiWIiinr 
U U neCluelv AO w l l 

fnf^mtottniisel KmmSoi unworn 


FINANCIAL TIMES 


NEWSLETTERS 

PHARMACEUTICAL 

BUSINESS 

NEWS 

The twice monthly executive newsletter for 
the pharmaceutical industry. 

Pbanxtacemica] Business Dews is. without doubt, the essential 
digest that keeps decision-makers briefed on ihe vital moves that 
shape the pharmaceutical industry with: 

■ global repertfog m4 nalytts of herd hcWlfreM the worM*i 

]ihiu wacunksl murkrtR ntcrgrn. Joint vrnlorc* 

■gd ■ — p ffl Mw rieM 

■ highly htflotntial. bwlrpth Vtawpotnl and MxrLct fh-oCk 
nieatms the! preelde* butte tofinrmatlne op drag lamp e n l rs . 
both brgr end aeaH 

■ Oty Tdk, lb* page that *r«a tbt OtycaozHt wttt to mad, 
gives an informed roontop on eke k moving drag ecenpaay 
stodt prices world- wide 

■ Knrfght faito tbe hem hi phitinTT* 11 ^ 

muiii-lii* R 8tD p^r Itffi 

Pharmaceutical Business Newt, published twice monthly by 
Financial Tima Newsletters, represents the ultimate business 
tool for executives in the pharm ace u tical and health care 
industries . 


P 1 Please send me a tree sample of Pharmacnfficsd Roslnest News 


| Company _ 


i Address. 


Postcode. 


JCodHtiy. 


_TdL 


Pttl wtai (Ms eoopan ta 

Cmttya McNsomts, PBN Martating^ttm 3099, IliMocMThiMsNcwdtttan, 
Tower Bom, Ca^-^ii» ei «iM | rj«Ui BinV. , IHftllft. 

Tsfe I-*44KJ)TIJ2«l-939I.FKi=[+44(tFl7T]240-TM6 


FINANCIAL TIMES EUROPE’S BUSINESS 
NEWSPAPER 

vous faire part d'un accord publicitaire avec 
LES ECHOS 

le quotidien de i’ecoDomie le plus important en France. 
Une annonce dans la rubrique “Offres d’Emploi 
Internationales"dans le 

FINANCIAL TIMES et LES ECHOS augmentera de 
fafon subs land tile i'impact de votre message sur les 
cadres dirigeants en Europe. Chaque semaine les annonces 
paraitront dans les Echos ie raardi et dans le Financial 
Times !e mercredi (le vendredi dans I’ Edition 
Internationale du Financial Times).Pour de plus amples 
reuse ign cm en ts, veuiUez conucter. 

STEPHANIE COX-FREEMAN 
071 873 4027 


COMPANY NOTICES 


ENGELS-HOLLANDSE BELEGGINGS TRUST N.V. 
(English and Dutch Investment Thust) 

(Investment company with variable capital) 

Established in Amsterdam 

BER&BY GIVES NOTICE that k has RCdwd tbt Wtawtaj nodrkslion oedcr the Listed 
ConuMsks Discfasmx Agfa 

Percentage Pnwtup 

capital of which rotinj *T which 

NanM lateral Isdlrtct powellal riyhu Indirect potcedsl 


CeenUan Roys! 

Eidnofti 

OeeAldgsu. 

EON IRE 


M.7*!. 


IqnboMe Life 11.41. 

AMeraeet Sac. 

4 Catsman Street 
Loedoo EC2R J.\P 

Mens Bchotr B- v_ 9.9** 

tkui.if 44Sr, 

2161 DR Uttc 

SsNMIblit.V. IS-1*I 

Soi>tok!lnaUs 

10TT XX Anutardsa 

VTtpi RwUghrur AT. 24.1 H 

BattnaharoS 

2513 AH Dee Hut 

Atafurdsm, 27th Fibraery 1992 


29.7% 


MANAGER - PROPRIETARY TRADING 

Leading international invesunem bouse requires experienced trader 
Tor position with principal responsibilities to establish market 
leaking in OTC options in the major European bond markeLs, 
manage risk - options and proprietary trading book and supervise 
ream of traders. The successful candidate, aged 28-35, wiu base 
minim um S tears comprehensive trading experience, gained in US 
and in tern a ii on ally, to include all debt products and markets: 
international bond /currency /equity derivative mix; derivative 
products - futures, options, swaps and warrant /convertibles; have 
actively managed bond /currency positions for major international 
house and supervised team of bond traders. Educated to degree 
standard preferred. Salary negotiable. 

Please wnic confidentially, enclosing full c.v. to Box A4S0. Financial 
Tur.es, One Southwark Bridge, London. SE1 9HL 


PERSONAL 


VINCENT T. 
O’DONOGHUE 


Most recently practising 
as Jefferson Lloyd. 

Solicitors, 95 Si. 
Stephens Green, Dublin 
2 is no longer the holder 
of a practising 
certificate and has 
announced that he has 
retired from practice as 
a Solicitor with effect 
from 6th January 1992 


DOU01A&-MANKI KM ft John Snolto. A Set- 
vice of ThsnksgMng will Do hold wi Turn- 
dry. April 7. 1993 si 12 noon In the bunds 
Chapel. Wellington Be tracks. Birdcage 
WetkXondon. SW1 


COMMERCIAL 

PROPERTY 

Appears every Friday in 
the Financial Times. For 
details of our 1992 
advertising rates and 
future surveys, please 
contact:- 


PETER SHIELD 
on 071 873 3284 

or by fax on 
071 873 3064. 


CONTRACTS & TENDERS 


C.A.P. 


The Argentine Corporation of Meat Producers calls for a 
National and International Public Tender 

for the sate of its 

cold-storage plant “CAP-Cuatreros”, located in Gral. Daniel Cerri, Bahia 
Blanca, Province of Buenos Aires, Argentine Republic, with all its invento- 
ries, approximately 1 ,900 hectares of surrounding lands and all its registered 
trademarks, within the country and abroad. 

New opening date for offers: Offers must be submitted until March 17th, 
'92, 12:00 hours, at the Argentine Corporation of Meat Producers(C.A.P.)’s 
main office, located at Avda. Cdrdoba 883, 12th floor, (1054) Buenos Aires, 
Argentina. Phone: (54-1) 312-7991/9683, Fax:(54~1) 312-3714, Tlx 21154 
CAP AR. 

Cost of tender specifications: $ 5,000.- or U$S 5,000.- 

Tender specifications are sold at CAP'S main office, from 12:00 to 17. “00 
hours. 
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W> orr a wholly owned subsidiary of a large Finnish investment company with stability and 
financial strength, committal to the financial services industry. The London office is engaged in 
proprietary trading only . specialising in options market-making andjvrures trading with 
emphasis on systematic analysis and advanced risk management. 

We delegate full responsibility to our traders and concentrate on the individual. 


FUTURES TRADER 


We are looking for a skilled trader widl a minimum of two years experience of trading his/her 
own book in major futures markers. The successful candidate must be able to lake full 
responsibility for both analysis and trading implementation. 


Gulf Based Tax Free Package 

Our client, a major Arab banking institution, now seeks 
to strengthen the management team within its client 
investment department by appointing two high calibre 
professionals who enjoy challenge. 


GLOBAL EMERGING MARKETS 


OPTIONS MARKET MAKER 


We are looking for a floor or desk irader/marfcci-maker with at least two years experience 
of trading an oprions portfolio. 

You will lake full responsibility for running your own book. 


We offer a fixed salary of £3 0-35k plus 15-25% commission. 


To apply, please telephone 071-581 4888 and request an Application Package or write to: 
Scrvisen <UKl Ltd.. Mr Oiof Neiglick. 178 Brampton Road. London SW3 l HQ 


Head of Investment Marketing 

We seek a highly motivated, professionally qualified, 
marketeer to initiate, direct and implement the strategy 
for the delivery of our client’s wide range of investment 
products. The successful candidate will have an 
extensive knowledge of international equity and bond 
markets as well as a sound understanding of unit trusts 
and some understanding of Islamic investments. Strong 
man management skills are essential as is a profitable 
track record which demonstrates an innovative 
approach to product development and sales. 
Knowledge of Gulf markets is desirable. 


Baring Asset Management, the investment manage- 
ment arm of Barings, is seeking to rectum an 

investment manager/analyst with an estabhs e 
international perspective, to join the Emerging 
Markets team which is responsible for co-ordina- 
ting asset allocation, product development and 
client relationships on a global basis. 


The ideal applicant will have two or more years 
experience in investment management, preferably in 

emerging markets. Foreign language skills would 
obviously be an asset. Longer term, there may be 
the. opportunity to work overseas. 


FINANCIAL SERVICES 


SERVISEN (UK\ LTD 

Member .|f the SFA jh if the Li’nd.n Start, Exchvigr 


LONDON FRANKFURT STOCKHOLM OSLO HELSINKI 


Head of Investment Operations 

This important role manages the support function for the. 
bank's investment services. In addition to responsibility 
for administration, accounting and reporting, the 
position also encompasses settlements and share 
custody supervision. The ideal candidate will have an 
in-depth exposure to securities back office operations. 
A thorough knowledge of back office systems would be 
a considerable benefit. • - 


The highly competitive remuneration package will 
include a performance related bonus and other 
tanking benefits. ■ 


Senior Credit Analysts 


In each case proficiency in Arabic would be preferable. 
Interested individuals should either telephone or send 
their curriculum vitae in strict confidence to Walter 
Brown or Philip Wright. 

NTERNATIONAL RHANOAL RECRUTTMS'Tr CONSULTANTS 


In the first instance written applications 
should be sent to Peter Phillips, 
Rada Recruitment Communications, 
195 Euston Road, London NW1 2BN. 


c £30,000 + car + banking benefits C. London 


7Birehin Lane 

London EC3V9BY 


The Royal Bank of Scotland is one of the UK's most prestigious financial 
services groups, with an enviable reputation for integrity, financial stability 
and quality of service. 

The recent reorganisation of our Branch Banking Division has created a 
number of opportunities for Senior Analysts within our credit control 
function, based in Central London. 



Tel: 071-895 8050 
Fax:071-6262092 


Summit Briggs Evans Limited 


A member of The Devonshire Group P>c 


UN ADVERTISED VACANCIES? 
MAKING A CAREER MOVE? 


STRUCTURED FINANCING 


These key positions provide the analytical platform for sound decision 
making on proposals requiring considerable research and detailed 
background information. Responsibilities will also include the supervision 
and control of advances. 


OofOubmttmniT WidalWht l m kn twattmat am rpo M U mi anaalM*r*M. 
AraaMkiaHt4lcvMaHaaato|WjaiiMll^iMHi 
lUnwnptoyad c E ttas are autt an a ti caMy iqbawd lor cuiHdtwcy or Wt iirn nmaQiBBoi 
M w yi wa B . ■ Tbp UK ampam on am ouq toc aiaani aanica*. 

■ SptcM aanaea forEXWTS. 

Cat roar nmnstotBu hr & muting w*bom cast 
31 Strife Bm* laafea 1TO IMTfct m-OtXn tec871-7MBB 
aMallM IWMaaHUT lafeBMOMM teBUBttl 


S ummi t Briggs Evans Limited is one of the leading arrangers of UK and Gross Border 
leases and other structured financings with complex tax and accounting considerations. 
Over the last 12 months, we have originated, structured and placed over £500 million 
of such transactions for marry of the UK's leading companies and financial instit uti o ns . 


A qualified accountant or ACIB, you should have extensive bank lending 
experience, in-depth technical understanding of relevant enacted and case 
law and knowledge of bank lending schemes. 


HONG KONG EQUITY SALES 


We now wish to recruit an additional technically creative individual who possesses 
outstanding computer modelling and financial optimisation skills. The role will 
encompass the modelling of complex dynamic transactions, using Lotus 3.0 or 3.1, in 
support of a mam of experienced negotiators and struemrers with accounting, legal and 
evaluation skills. 


In addition to an attractive salary, we can offer a full range of banking 
benefits, including company car. 

To apply, please send a full cv, to: Tony Russell, Senior Personnel Manager, 
The Royal Bank of Scotland pic. Regent's House, PO Box 348, 42 Islington 
High Street, London N1 8XL. 

Committed to Equal Opportunities. W 


The London Subsidiary of a leading Hong Kong Stockbroker 
seeks equity sales person with institutional experience. 
Knowledge of the Hang Kong market in particular and the South 
East Asian markets in general preferred but not essemiaL 


Suitable applicants are likely to be mathematics cr science graduates with an in-depth 
knowledge of numerical analysis. Applicants should have at least two years' relevant 
post graduate experience with a Merchant Bank: or similar financial institution. 


Write to Box A1777, Financial Times. 
One Southwark Bridge, London SE1 9HL 


The total compensation package includes a competitive salary, performance related 
bonus and other attractive benefits. 


APPOINTMENTS WANTED 


Interested candidates should write with full personal and career details to Evelyn 
Markus, Summit Briggs Evans Limited, 84 St Katharines Way, London El 9YS. 


The Royal Bank of Scotland 


SENIOR EXECUTIVE 
INTERNATIONAL FINANCIAL SERVICES 


All applications will be treated in the strictest confidence. 


Where People Matter 


Buikter/managar of financial servtera businesses seeks suitable position, 
based In London. 25 years International experience with concentration in 
Europe/US. Focus on ccnsumer/lnwestinent banking In strategy formulation, 
acquisition, restructure, divestiture end management of regtonatyortentsted 
financial service organisations. (Harvard MBA). 

Write Box A1768. Floeadel Tliaae. One Southwark Bridge. Loedon SCI SHL 


SummiL'Briggs “Evans is pan of UU Summit Qroup VLCi 
whose institutional shareholders include QfEXfi 9ddru6eni Corporation 
andamunSeraf leading financial institutions.. 


ACCOUNTANCY APPOINTMENTS 


FINANCIAL TIMES EUROPE’S 
BUSINESS NEWSPAPER 


DIRECTOR OF ACCOUNTING AND FINANCE 


vous fa ire part d’un accord publicitaire avec 
LES ECHOS 

le quotidien de I'economie le plus important 
en France. Une annonce dans la rubrique 
“Offres d’Emploi 
Intemationales”dans le 
FINANCIAL TIMES et LES ECHOS 
augmentera de fa?on substantielle P impact de 
votre message sur les cadres dirigeants en 
Europe. Chaque semaine les annonces 
paraitront dans les Echos le mardi et dans le 
Financial Times le mercredi (le vendredi dans 
T Edition Internationale du Financial 
Times). Pour de plus amples renseignements, 
veuillez contacter: 


NORTHERN GERMANY 


EXCELLENT REMUNERATION PACKAGE 


Our client is an independent, internationally 
orientated research organisation with more than 25 
years experience in contract research. The company 
serves life science industries with regard to product 
efficacy and safety and has particular expertise in 
biotechnology and environmental protection. 

Committed to expansion of it’s European 
operations the company is now seeking a key 
individual to join and complement its existing 
management team. 


Reporting to the Chief Operating Officer, key 
responsibilities will include: 

• Overseeing accounting, financial s} r stems and 
internal controls 


The successful candidate will be a qualified 


Provision of management. US-shareholder and 
external entity information ' 

Managing all accounting functions 
Managing financial planning and capital 
expenditures 


accountant with proven management experience of 
at least 3-5 years. Experience of working in Germany 
would be a decided advantage, Fluent English and 
German are essential. 


To discuss this exceptional opportunity, 
interested applicants should telephone Jonathan Kidd 
on (44) 71 379 3333, fax<44) 71 915 8714, or write 
to him enclosing a detailed CVat Robert Walters 
Associates, 25 Bedford Street, London WC2E 9HP. 


ROBERT WAITERS ASSOCIATES 


STEPHANIE COX-FREEMAN 
071 873 4027 


LONDON 


WINDSOR 


R M 1 N C H A- M 


BRUSSELS 


AMSTERDAM 


Co-ordinator Forecasting and Analysis 

A strategic role for your financial skills 


•I* 


At Conoco we never forget that Information Is power - 
particularly when itcomes to assessing performance, analysing 
results and producing long-term plans and forecasts. 

That’s why as part of our Management Information 
Department you’ll be at the heart of our business. 

You will provide senior managers with up to date 
information In vital aspects of our business operations. This 
will involve you in a wide range of analytical activities 
Including: measuring and evaluating marketing performance, 
updating annual and monthly financial forecasts, quantifying 
cash flow effects of business plans, and assisting with foreign 
currency management, tax and dividend planning. 

To succeed in this role you must be a professionally 
qualified accountant, with at least 2 years’ post qualification 
experience. You will also need good PC skills, a hands-on 
approach to work, and the ability to thrive in a busy, robust, 
and performance-driven environment. 

For this pastition we are offering an attract JvesaJary and 
relocation package, as you would expect from a major 
International organisation. After an Initial three month 
training period in London you will be permanently based in 
our prestigious new offices In Warwick. 

To apply please write enclosing your CV to our 
consultants Moxon Dolphin Kerby Ltd, 178 - 202 Great 
Portland Street, London WIN 6JJ. Please quote reference 
No. 4702/FT. 


Financial Recruitment 


LONDON * HOMECX3UNIIES 


Michael Page Finance is an autonomous 
subsidiary of MichaeLPage Group PLC, one of 
Europe’s most profitable and successful 
recruitment companies. 


Our success has been achieved through the 
sheer quality of our consultancy staff ’ 
professionals who are stimulated by the variety, 
commercialism and challenge of a ’work 
hard/play hard’ environment where no-one likes 
to fait. * 


THE MIDLANDS * THE NOKIH 

We offer a significantly higher xermmeration 
package than the industry average: This is not 
commission-based as'our belief is that 
commission payments and quality of service are 
rarely compatible. 


Career prospects with our group are unlimited 
as our directorate and management team 
have been promoted from within. la 


We would be pleased to-hear from qualified 
accountants and experienced recruiters who v 
seek a fresh challenge and. real- career prospects; 

Interested applicants should write in confidence, 
enclosing curriculum vitae, toTerry Benson, 
Managhig Director at Michael Page 
SI' Knancc/Page House, 39-41 Parker 
mm, : Street, London WC2B 5LH. 


Michael Page Finance 


iconoco. 


Specialist* in Financial Recruinaem 
London Bristol Windsor $t A&ans LeiaMad Bfemmgfca 
Nottingham Ma n c h ester Leeds Woddwtie 


fir 




Coraw h ■ HMjtay Du tai O y MBHO 
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MANAGEMENT 



ike Matzinger. a 

paramedic 

entered the hospi’- 
— - — - tai ward, carrying 

a shopping bag. He was 4at- 
. .mg -aTioy knocked down by a 
car the previous day whose 
school uniform Matzinger had 
cut during treatment. The 
Paramedic had just gone out 
on his day off work and bought 
a replacement set 

The incident at Williamsport 
Hospital in Pennsylvania is 
one of 1.000 “magic moments'’ 
the hospital as the 
result of its six-year Total 
Quality Management pro- 
gramme. Williamsport is a pio- 
neer, but is far from alone in 

JTOF to a PPly TQM In a 
health setting. 

In- the last two years, Ameri- 
can health managers have 
become fascinated by quality. 
It now takes second place only 
to cost containment in a coun- 
try where 13 per cent of the 
gross national product is spent 
on an largely insurance-based 
health care system. 

TQM can create big finani-i^ 
savings. Research has indi- 
cated that companies often 
spend between 25 and 30 per 
cent of operating budgets recti- 
fying errors in the production 
process. Exponents or TQM 
claim it can save about half of 
those costs by getting things 
right first time. 

The whole notion of quality 
has a particular significance in 
medicine. Cars built with 
defects may be re-worked, but 
,W patients who are treated 
wrongly will suffer unnecessar- 
ily and may not recover at all 

So far, most health care 
improvements have been 
administrative. A team of phy- 
sicians and managers halved 
the number of unavailable out- 
patient records at the Walnut 
Creek Medical Center in Calif- 
ornia by using problem solving 
techniques, common in indus- 
trial engineering. 

Similar successes were 
reported in an eight-month 
national demonstration proj- 
ect. The project matched 21 
experts in quality managamBnfr 
from corporations, universities, 
and consulting firms with 
management teams from 
health organisations. 

Each team selected a prob- 
lem area at their workplace 
- and applied a TQM solution. 
• The problems included tele- 
phone response times, transfer 
of data between sites and 
improved hillin g; none covered 
clinical subjects, or broad cor- 
porate change. 

After six years of the TQM 
programme at the William- 
sport Hospital, Donald 
Creamer, chief executive and. 
president can produce a list of 


Hospitals get the 

treatment 



Alan Randall looks at magic moments in America 



achievements by “Improve- 
ment teams'* as part of the hos- 
pital’s “Making People Wen 
and Happy” campaign. They 
include: 

• Raising the rate of improve- 
ment in post-heart attack 
patients undergoing rehabilita- 
tion from 66 to 80 per cent. 

• Achieving significantly 
lower mortality rates than 
other hospitals with the same 
mix of patients. 

• Responding to parents' 
wishes not to be parted from 
their children before they are 
anaesthetised for operations. 

Timothy Manello, the hospi- 
tal’s vice president for human 
resources, says the programme 
has depended on involving and 
looking after staff There is an 
extensive programme of staff 
training and rewards designed 
to inculcate values and stan- 
dards in all employees. 

Apart from monthly awards, 
the two employees of the year 
receive $500, a silver tray and a 
week's family holiday in Flo- 
rida: •• 


Another hospital with inter- 
esting results is the Depart- 
ment of Veterans Affairs Hos- 
pital in Kansas City. Managers 
claim that since the introduc- 
tion of a Quality Management 
Programme, they have cut the 
number of deaths In the hospi- 
tal fay 20 per cent 

T he hospital has a small 
team of specialist nurses 
who monitor 15 types of 
untoward incidents, including 
all inpatient deaths. After the 
team presented results to phy- 
sicians and ward teams, clini- 
cal and administrative policies 
were chang ed 

These American experiments 
have lessons for Britain. The 
National Health Service Man- 
agement Executive has 
invested £2.5m over the last 
three years in supporting local 
TQM initiatives. This financial 
year, 12 sites have shared £lm. 

The projects are now being 
examined by a team from Bru- 
nei University, and early evi- 
dence suggests that the NHS 


experience compares well with 
the US. In my own health dis- 
trict of Worthing in Sussex, 
some tangible results have 
been achieved: 

• At Shoreham Health Cen- 
tre, doctors, nurses, reception- 
ists and the caretaker worked 
together to improve patient 
waiting areas, signposting and 
access to the premises. 

• At Worthing Hospital, the 
porters were issued with wal- 
kie talkies to improve response 
times. 

• The ambulance service 
introduced radio-cassettes to 
entertain patients travelling to 
out-patients' wards. 

But despite the hopeful evi- 
dence from both sides of the 
Atlantic, there are some impor- 
tant questions to be answered 
before the case for TQM in 
health is folly made. 

The first is whether TQM 
can be transported from the 
private sector into the public 
sector. 

There seems little reason to 
think that the main thrust of 


the approach cannot be trans- 
ferred. but there are harder 
questions about its techniques 
for involving staff. 

One of the exciting compo- 
nents of TQM is the idea of 
encouraging staff to take 
responsibility: this approach 
can cut across the bureaucratic 
style of public services. 

Trust hospitals now have a 
dear interest in delivering the 
services required by customers 
- purchasing health authori- 
ties and fond-holding general 
practitioners. They also have 
more freedom to devise their 
own staff reward packages to 
encourage quality. 

A bigger unknown is 
whether TQM can be applied to 
clinical areas. The evidence 
from the US is so far unconvin- 
cing. In theory, there should be 
no problem. The systematic, 
disciplined method at the heart 
of the TQM reflects the clinical 
approach of doctors. 

However, doctors may resist 
because they see it as a cun- 
ning way few management to 
become involved in mnnitnwng 
the work of doctors. 

Alternatively, they may 
regard participation in prob- 
lem-solving teams as a waste of 
time or Call to see that many 
unsatisfactory clinical out- 
comes stem from system fail- 
ures. 

A further set of questions 
surrounds the problem of 
defining quality in health care. 
Is quality to be judged by com- 
pliance to agreed procedures? 
Or is it by the condition of the 
patient on discharge? Or is a 
longer term view of the out- 
come for the patient neces- 
sary? And what part sbould 
the patient's experience in hos- 
pital play in judging quality? 

In the industrial setting 
some of these questions can be 
answered by asking the cus- 
tomers to rank quality compo- 
nents. In many cases, this is 
not so easy in the health set- 
ting. 

Despite these difficulties, the 
potential prizes to be reaped 
from TQM make it well worth 
exploring on a more serious 
basis in the NHS. If it works 
well, it could result in big 
improvements of the sort wit- 
nessed in successful Japanese 
and American companies. 

At a minimum, it could 
result in more medical records 
being found and some tele- 
phones being answered more 
quickly. Small gains like that 
should not be dismissed 
lightly. 

Alan Randall is chief execu- 
tive of Worthing disaict health 
authority. Be studied US health 
care as a 1991 Harkness Fellow 
of the Commonwealth Fund, 
New York 
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The sum total adds up 
to more than figures 



•It may seem a 
; naive ques- 
tion to ask in 
;a newspaper 
i such as this, 
■ but should 
> finance neces- 
sarily be the 
common lan- 
guage of a 
company? You would certainly 
thjnk so from the horrified 
reaction of some people last 
week to a study which demon- 
strated the ignorance of man y 
n on -financial managers in 
Britain about a series of basic 
tools and concepts: such funda- 
mentals as depredation, dis- 
counted cash fiow and even the 
difference between a balance- 
sheet and a profit and loss 
account 

Paradoxically, the conclu- 
sion that finance is all-impor- 
tant has probably been drawn 
by most people from a sus- 
tained correspondence in the 
FT over the past month about 
Akio Morita's declaration that 
accountants sbould not run 
manufacturing companies in 
Britain - or. presumably, any- 
where else. 

The bombastic chairman of 
Sony complained that too 
much of British industry is in 
the hands of accountants who 
do not understand the engi- 
neering that goes into their 
own products. Quite so. 

Predictably, the resulting 
correspondence has ranged the 
accountants against Britain's 
downtrodden engineers. 
Between these two extremes, 
the seemingly level-headed 
centre of the debate was epit- 
omised by 2 managing director 
who wrote last week that “the 
only real common ground 
between disciplines in any 
business, whether in engineer- 
ing or not, is finance". 

On the face of it, his argu- 
ment may indeed appear sensi- 
ble. But I beg to differ with it. 

Finance need sot be the com- 
mon language of a company - 
certainly not the only one. 
Have we struggled in vain 
through our various business 
experiences of the past decade, 
learning nothing from “In 
Search of Excellence", Total 
Quality Management, and vari- 
ous versions of the maxim “put 
the customer first"? 

If “Excellence”, the best-sell- 


ing business book of the 1980s, 
taught us anything other than 
that good management is a lot 
more complicated - and 
short-lived - than many peo- 
ple thought, it is this: that suc- 
cessful companies have a pow- 
erful set of beliefs (or "values") 
that are shared across the 
organisation, from top to bot- 
tom and side to side. 

Few, if any, of these beliefs 
are financial: they are cer- 
tainly not expressed in finan- 
cial terms. 

Then there is TQM. Many 
aspects of it are expressed in 
financial terms, but by no 
means all of them are. It also 
involves various non-Gnancial 
measures: of quality perfor- 
mance, of customer satisfac- 
tion, and so on. 

And what about Customer 
First (or "Close to the Cus- 

Finance need not be 
the common 
language of a 
company 

tomer", if you prefer that ver- 
sion of the jargon)? 

For a value such as this 
really to permeate a company, 
what is needed is not so much 
financial literacy as an under- 
standing both of consumer psy- 
chology and of basic marketing 
concepts such as positioning 
and segmentation. 

Yet many people in such 
companies - including 
accountants and even some 
sales executives - are woe- 
fully ignorant of the real mean- 
ing of such terminology. 

Is this any more serious than 
the ignorance of financial con- 
cepts shown by the respon- 
dents to last week's study? 

My answer would be no, they 
are both equally serious: that 
marketing should be just as 
much the common ground 
between disciplines as is 
finance. 

So. too, in a manufacturing 
company, should be engineer- 
ing. electronics, chemicals or 
whatever. Can anyone imag- 
ine, say, a Sony or Apple man- 
ager who does not understand 
electronics - regardless of his 
or her background? 

Which brings us to the ques- 


tion of whether specialists of 
one sort can be expected to 
learn another's language, and 
embrace it as a real part of 
their thinking processes. 

That engineers can, given 
the right training. live and 
breathe finance - and market- 
ing - is patently obvious from 
the accomplishments of so 
many of them at and near the 
top of successful companies in 
Japan, Germany, Sweden and 
also the United States. 

The same almost goes for 
marketing people: once 
trained, they are certainly 
adept at thinking finance, 
though they find engineering a 
bit harder. 

But accountants? With nota- 
ble exceptions, there is only 
limited evidence to suggest 
that the fraternity can really 
learn to "breathe" either mar- 
keting or engineering. 

In part, this is because 
accountancy is essentially a 
control discipline, whereas 
marketing and engineering are 
at least partly creative - or 
should be. 

Arch controllers who have 
plumped at an early age for the 
safe (well, safe-ish) waters of 
accountancy find it harder to 
think creatively - in the 
proper sense of the word - 
than creative people find it to 
master the skills of control. 

All of which leaves us with 
the conclusion that finance is 
important, but not all-impor- 
tant. Just like marketing and 
engineering. In fact. 

Hence, the idea, advocated in 
the currenr issue of the Har- 
vard Business Review, of a 
“balanced score-card" of mea- 
sures, which complement a 
financial perspective with ones 
on customer satisfaction, inter- 
nal company processes, and 
the organisation’s innovation 
and learning activities. 

The only totally common 
ground between disciplines in 
business is not finance, but 
people. 

But that does not mean that 
everyone in a company should 
understand tbe often arcane 
language of personnel any 
more than that those unfortu- 
nate personnel managers in 
last week’s survey - a quarter 
of the sample - should lie 
awake worrying about the 
proper definition of DCF. 


BUSINESSES FOR SALE 


Airtech Products Ltd 

(InActmirilstratiyeFteceiyership) 

TheJolirt/Wmlni^th^to • ' 

Products lim^OfteforsalethetusTness and 
assets located in Havant, Hampshire. 

Principal features otthe business are: 

• Specialist design, manufacture and supply of air 
conditioning equipirontforconmercfaland •. 
industrial building. 

• Main product groups: ‘ 

- AJr Handling Units. . 

- Packaged Air ContTffa'oning Units and Controls 

- Fan Coll Units and Controls’ • 

- Servicing and Repairs. 

• Computer aided design facilities and Information 
technology systems. - 

• Established customer base and forward order 

• book. 1 . • 

• 1991 turnover in excess of £6.4 million. 

- For further details please contact 

The Joint Administrative Receivers, PS Padmore. 
FCA and PRC Densbam FCA, Price Waterhouse, 

The Quay, 30 Channel Way, Ocean Village. 
Southampton SOI 1XF. Tel: (0703) 330077. ' 

Fax: (0703) 236252. . 

Price ffhterhouse 


SIGNS DEPARTMENT 
LIMITED 


The Joint Administrative Receivers offer for sale as a going 
concern the business and assets of die above company whose 
activities include design and manufacture of display signs. 

stage lighting and neon, acrylic and general signs 

MM! Turnover for die year ending September 1991 - 
approximately £740^000 
■M Good customer base 

■M 21 Employees 

=br information please contact Ian Holland or Phillip Robots ac 

Crixsoc Becfanm Sc PirtftCf* 

' Hobtta UooM, lSSOowsr Suet* . 
London WC1E6BJ. 


8CASSON 

“BECKMAN 

PARTNERS 


Tot 071 337 2888 
ft*: 071 3W0600 


CASH BUSINESS 
PINE bar & RESTAURANT 
S.W. LONDON 

Two successful bar/res tuarants for sale. 

Both freehold comer sites, .. 

3 000 sq.ft. plus. Healthy cash sales, good 
development potential. 

For further details contact J. Symes, 

081 879 1212. 


PROGRESSIVE PUBLICITY LIMITED 
& 

RENART PRINT LIMITED 


The Joint Adautisoativc Recaven offer for sale as a going 
concern tbe basinets and assets of Uie above companies who 
ac tiviti es in dude screen printers, point of sale advemsng and 
display malarial*. 

■i Turnover for the year ending 30 September 1991 - 
approximately £3,7 ssallion 

■■ Saoog customer list 

■■I 72 Employees 

H Foil range of print plant including: 

- Svccia Silk Screen Printing Machines 

- Folly/Semi Atnoraanc Screen Prim Lines comprising 
the following models SAM. SMB, SCY. SPM together 
with full Ancillary Equipment. 

For further in formation please contact Ian Holland or Philip Roberts at: 

Cauon Bedonaa Sc. Partner* 

Hobson House, 1SS Gower Street 
London WC1E6BJ 

Tel: 071 387 2888 Fax: 071 388 0600 


GASSON 
BECKMAN 
& PARTNERS 


r J.S. RA1 & SONS (TEXTILE) UMTTED 

IN ADMINISTRATIVE RECEIVERSHIP 
The JoinUUnaoistrative Receiver* offer for sale the business and assets of 
JS. Rai A Sons (Textile) limited. 

Principal features comprises 

• Freehold oflice/woriabop premises offering accommodation on three 
floors and basement tola] area approximately 12.500 square feet ■ with 
development potential located in Central Birmingham. 

€ Extensive ra«je of plant and machinery baaed upon hosiery manufacturing. 

• Stock* and -work in progress with a cost nkte erf approximately £30.000. 

'• 'IV'DO'rer at approximately ££50.000 per annum . 

f 'nraifthB < ta(ansatiBa.pieaaeeoaiac>: - 

*n» Balky Quia Hall 


PANNELL 
KERR * 
FORSTER 

& PARTNERS 



New Gubd House 
4S Great Charles Street 
Quet mwy Blnn Ing ha m B3 2LX 
Tet 021-212 2222 
ttm 021-212 2300 


International Vainer* A S u rveyor* 
45 Church Street 
Birmingham B32KT 
T* 021-212 4050 
F*nc 021-312 1018 


(We* Sen Ftrttrm MhorM bf Tta Intfate gfOnnmd Accmsuu la Eagtad A Wile* 
laqgy so teumc * taring* 


PETER WALNES LIMITED 

(^ADMINISTRATIVE RECEIVERS HIP) 

Joint Ad m inistrative Receivers ofTer for wfe at a whole, the Camen Stock* 

of the above concern to inc l ude camera bodies, leatca and accessorial 

fay Nikon. HaueJbbd. Mamiya, Conux. Canon etc. 
A pp rox im ate post £210.000. For funher details pleare contact: 

FANSHAWE LOFTS, Havelock Chamber*, 

Qnetna Terrace. Southampton SOI IBP 
Tel: OTtt 23SS22, faxi 0703 23350* 


Company For Sale In tbe North West 
Focaak the UK’s No. 1 Brand leade r m «oc of the bmm profitable and humtiw 
Tin* company utidi qpetatea wchm the food and dank mow 
i« ofiersd for.Mle a* a t Mtnpteta package. Tbe package include* the ae g fatte md 
Trademark, the BrimdTUaoc the fidlmpwfaauriiigtiiyilrmini'Mgodtcr with cnuisng' 
jMteang*gMpor««ipctiuiAnrr and food trite*. QBVax in thn region rf£1.5H! wjB 
bcOMtSdend for the unnaSctunbcf ibobad&CH. 


One! 


f. Wise Bat H6609 jTnmdil Ttew, 
iSElSBL 


. PROPERTY INVESTMENT 

Reducing £26,500 per annum for sale. 

Two 21 year F-RJ. leases. 

(1 multi-National). Rent reviews 1995 and 1996, also 
empty shop 530 sq ft capable of reducing £2,500 p.a. 
Adjacent flat ground with O.P.P. for 2 flats 
and 2 maisonettes. 

Offers over £275,000. 

Please write to: 

Clydesdale Properties (Hamilton Ltd), 

56 West Well bare Crescent Hamilton, \1L3 SHE 


JERSEY OPPORTUNITY 

For sale: all shares in Company to trade in gifts, 
stationary etc. lease to 1/3/2006 on very 
prominent shop, 900 sq ft. St Helier. Rent £28,000 
p.a. No stock. Guaranteed no liabilities. 

Offers exceeding £28,000 invited, to include 
carpets shopfittings, etc. Available end March. 
Write: Pleistow House Holdings Ltd, 1 Mansell 
Street, St Peters Port, 

Guemesy, Channel Islands, 
or Fax 0481 722189. 


BAKERY AND RETAIL 
CHAIN MIDLANDS 

Upon the retirement of the proprietors this long established 
and privately owned company wishes to dispose of its above 
business with annual turnover of over £ 87 sm 

Write box H6557 Financial Times, 

One Southwark Bridge, London SE1 9HL 


PRESTIGEOUS SCOTTISH 
CLEANING COMPANY 
FOR SALE 
Quality Contracts - 
Turnover £1,000,000 plus - 
Excellent Profit Ratio. 
Write Box H6626, Financial Times. 

One Southwark Bridge, London SE1 9HL 


TRAVEL AGENCY 

FOB. SALE. 

Cam] London. 11M uwvet . Ideal 
tor Company with targe travel 
budget wishing to save money by 
owning ttaeir own Agency. Offers In 
the region of £50,000 
fax:071-831 8492 


BUSINESS 
AND ASSETS 


Of solvent and insolvent 
companies for 
sale. Business and Assets 
Tel 071 262 1164 (Mon - Fri) 


TAX FREE OFFSHORE 
LIMITED COMPANY 

includes Seaside English 
Property: 4 Shops, 14 Flats. 1 
workshop. 3 offices & 
optional luxury 200 m2 
penthouse. 109 metres to 
Harbour. 

AD for CA. 2 Million Dollars. 


Write Box H4SU. fiMncu! Tied. One 


INDOOR 

SPORTS 

STADIUM 

S.E. location. Leasehold. 
Increasing turnover 
£250K plus. Excellent 
facility. £125,000 o.n.o. 
Tel 0243 336540 evenings 


ALBANY PACKAGING LIMITED 

(IN ADMINISTRATIVE RECEIVERSHIP) 

The Joint Administrative Receivers offer 
for sale on a going concern basis the 
business and assets of a well respected 
packaging company. 

* Annual turnover approximately 
£1 million. 

* Substantial freehold property (in excess 
of 30,000 square feet over three floors) 
in Stratford, East London. 

* Several blue-chip customers. 

* Skilled workforce. 

For further information please contact: 

J J Gleave or P Stanley 
Arthur Andersen, 

Bank House, 

9 Charlotte Street, 

Manchester Ml 4EU. 

Tel: 061-200 0302 
Fax: 061-200 0343 


Arthur Andersen (t Co ts authorized 
Dv W» Institute of Chartered 
Accountants m England and Wa<es 
to cany on investment business 


Arthur 






Appear in the Financial Times 
on Tuesdays, 

Fridays and Saturdays. 

For further information or to 
advertise in 

this section please contact 
Melanie Miles on 071 873 3308 
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TECHNOLOGY 


T he crisp, clear digital 
sound of compact 
discs, those shiny, sil- 
very plates that 
bounce little rainbows off their 
surface, has fundamentally 
changed the way we listen to 
music. 

The problem for audio butts, 
however. Is that having 
become used to the superior 
quality of digital recordings, 
they still have to make do with 
dull-sounding conventional 
analogue tapes if they want to 
make recordings at home. 

It Is not that the manufactur- 
ers have been blind to the 
potential for this market. 
Audio tapes that can be used 
to record music at home, digi- 
tally, are already on offer. 

Sony's digital audio tape has 
been on the market since 1986 
and Philips is launching its 
digital cassette player this 
autumn. The quality of sound 
which digital tapes offer Is just 
as good as that of CDs. 

But digital tapes are still 
tapes, with the attendant prob- 
lems that anyone who has 
played their favourite tune 
over and over again Is f am iliar 
with. So the search has been 
on for recordable CDs, which 
would provide random access 
to any music track. 

The CDs that are currently 
available are of the “read only” 
type. They are pre-recorded 
digitally and cannot be 
recorded on once they have left 
the factory. 

To record on an disc, laser 
technology uses heat to make 
marks of light and dark. To 
read what is recorded on a 
disc, the laser beam goes over 
the disc and picks up the light 
and dark marks on it as digital 
signals, which it then converts 
Into sound signals. 

Recordable CDs would have 
to be made in a form that 
would allow the laser beam in 
a CD player to make marks on 
the disc and then read back 


'T 


here are few things 

I more irritating than 
the android-like 
digitised voices that are used 
to give machine instructions. 
But until recently the only 
other way of recording and 
repeating a message has been 
the traditional audio tape. 

Now a digital rival has come 
along which enables 
conversation or music to be 
recorded in its original 
analogue form. The big 
advantage of this chip is that 
it gives excellent voice 
reproduction, says Karen 
Moores, product manager at 
Sequoia Semiconductor, the 
Reading-based distributor. 
And, say the companies that 


Michiyo Nakamoto explains why recordable 
compact disc are proving so elusive 


Blinded by 


the light 


what was written. 

There are two technical 
problems faced by manufactur- 
ers making recordable CDs. 

The laser in the compact disc 
player picks up certain data 
from the disc, such as the num- 
ber of tracks and the length of 
each, before it will play the 
disc. This Is known as the table 
of contents. 

But since recordable CDs, 
which are blank, do not have a 
table of contents, the laser can- 
not pick up the information. 
Any existing CD player would 
refuse to play such a disc. This 
is a problem for Philips and 
Sony since they are committed 
to allowing any new CDs to be 
used on existing players. 

The other technical obstacle 
has been that the Industry 
standard for CDs requires 
them to have 70 per cent reflec- 
tivity (the disc has to reflect 70 
per cent of the light that hits 
it) after they have been 
recorded on. 

In order for a laser beam to 
write on the CD. however, the 
surface needs to be dark 
enough to absorb the heat from 
the laser beam. The reflectivity 
needs to be 15 to 20 per cent 

To put a recordable CD on 
the market, manufacturers 
have had to come up with a 
material that has a low enough 
reflectivity to be recorded on 



but that will still end up as a 
shiny disc with a reflectivity of 
70 per cent so that it can be 
played back. 

The first of these two prob- 
lems has been overcome by 
including a function in record- 
able CD players that will put a 
table of contents on the disc 


after it has been recorded. 
Thus any CD that has been 
recorded on can then be played 
on a conventional player. 

The problem of reflectivity 
has been solved by Taiyo 
Yuden, a Japanese electronics 
company. Taiyo put a chemical 
layer just above the layer of 


Chip’s a fast-talker 


are using it, the chip, 
developed by Information 
Storage Devices, of San Jose, 
California, could find its way 
into everything from 
answering machines and 
mobile phones to talking dolls 
and even a talking scarecrow. 

London-based Voice 
Messaging Systems, for 
example, launched a package 
in January which has been 
incorporated, among other 
applications, in fire and 
security devices. Instead of 
just sounding an alarm, the 


chip can advise on the quickest 
route to a fire exit 

Since the chip can be 
incorporated in packages as 
small as a luggage tag, it could 
be used to label suitcases with 
the traveller’s name, flight 
number and destination, says 
Michael Hurlow, marketing 
and technical director of Voice 
Messaging Systems. 

When the next holiday 
comes around the traveller 
records over the last message 
by pressing a button - in the 
same way as recording on to 


a cassette. Each chip can take 
up to 100,000 re-recordings. 

Ironically, while the rest of 
the world is replacing analogue 
technology with modern digital 
techniques, the production of 
the analogue nhip taxed the 
skills of engineers for years. 
Some even said it was 
Impossible to produce. 

The difficult lies in storing 
a correct representation of the 
sound. With digital storage 
just a "0" or a ”1” is required 
- represented by the presence 
or absence of an electrical 


metal coating in the CD on 
which the laser beam would 
malm its marks and off which 
it would read them. The chemi- 
cal layer Is easily activated by 
heat. When the laser beam hits 
this layer it reacts with the 
heat and works on the underly- 
ing metal coating to make the 
necessary marks. 

Talyo's recordable CDs have 
been on the market for profes- 
sional use and for use in com- 
puters at a cost of about Y4.400 
(£20). The disc has a life expec- 
tancy of 100 years, says Taiyo. 

The company, however, does 
not yet have Immediate plans 
to manufacture recordable CDs 
for the consumer market, 
largely due to the high price of 
recordable players which still 
sell at about Ylm. 

It is also unlikely that the 
price of the recordable discs 
will fall in the foreseeable 
future on a par with pre-re- 
corded CDs. The high price is 
mostly due to the complex 
manufacturing process and 
mass production may not auto- 
matically bring the price down. 

Plasmon, a Cambridge-based 
manufacturer of optical discs, 
and Ctba-Geigy, the Swiss 
chemical company, have 
agreed a joint development 
project to produce a second 
type of recordable CD which 
would use what they claim is a 
more stable chemical than that 
used by Taiyo. Plasmon is hop- 
ing to bring the {nice down to 
£5 In five years' time. 

Meanwhile, others are work- 
ing on rewritable CDs. 

Sony has opted to develop 
magneto optics, a technology 
that uses light, heat and mag- 
netism, for its mlnidlsc system 
of small recordable CDs. 

Matsushita, on the other 
hand, has opted for the "phase 
change" approach based on 
laser technology, which It 
already employs in recordable 
and rewritable systems for 
computers. 


pulse. ISD’s chip, on the other 
hand, has to hold the 
information at varying levels 
between 0 and 2£ volts. 

The trick, says Hurlow, is 
not only to store the sound 
but to be able to repeat it, and 
that involves precision in the 
chip’s clock. "If you get a drift 
in the clock you can sound 
very tired or very elated.” 
Limitations of the chip at the 
moment are that it can only 
store a maximum of 20 seconds 
of speech. But by the end of 
the year ISD will be selling 
a 75-second device, says Steve 
Stephansen, vice president of 
marketing and sales. 


Della Bradshaw 



WORTH 

WATCHING 

by Paul Taylor .■ 


Squeaky wheels 
get the grease 


WHEN a train goes, round a - - 
curve the wheel (tenges, 
which help hold the train on 
the track, gat worn ami typi- 
cally need refurbishing every 
eight to 12 months. 

Denco, the British lubrica- ~ 
tlon specialist, has devised 
a technique which extends 
the Uvea of rail-wheel flanges 
by a factor of throe or lotir. 

The elec t roni ca lly con- / - - 
trolled system, developed In / 
conjunction with British Rail, 

Is fitted to the train and aubK 
matically sprays a measured ■ 
amount of weather-resistant 
lubricant on to precise points 
on the flanges of both front 
and rear bogles.. 

For environmental reasons' 
the amount oflubricsnt 
sprayed each time la very, 
small, limiting ttw spread of 
on from the wheal flange to 
wheel tread. With a typical ' 
distance ol 200m between 
spray operations a train can. 
fun lor 200,000 kDomatras ! 
before Vie 6.3-litre oil reser- 
voir need replenishing. 

British Rail, which hopes 
to sava thousands of pounds 
a year using the system, has 
placed an Initial order for 30 
customised sets. A bonus Is 
that the intrusive squeal from 
dry wheels running on fight 
curves should be eliminated, 
and track wear should be 
reduced. 


New copier goes 
back to His roots 


TWENTY-FIVE years ago the 1 
now ubiquitous plain paper 
copier was in Its Infancy. Most 
offices used a stencil machine, 
to run off multiple copies of 
documents. 

Now a distant descendant . 
of the humble stencil duplica- 
tor, called a digital duplicator, 
la poised to challenge the 
copier's supremacy. The dlgl- 
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tai duplicator is a Mend of 
old ami new technologies. 

R uses a stencil master Image 
produced using scanning 
technology similar to a fax 
machine- 

The result is a single com- 
pact unitin which the original 
Is fed In one end and copies 
emerge from the other — Just 
ilka a copier, but with an out- 
put of 130 copies per minute - 
it rivals ell but the fastest 
copiers which cost much 

more. 

The quality of digital dupli- 
cating Is now equal to, H not 
better them that of a copier, 
end, like Its predecessor, pro- 
duces hlgh-volume copies 
(anything In excess of 15-20 
copies) at a low cost. 

Rlso Kagaku of Japan, 
which pionaersd digital dupli- 
cating, has launched a series 
of models costing less than 
£10,000 which will also take 
Input direct from a desktop 
PC or Apple Mac. 


At home in the 
Square Mile 


CONFUSED by the City? An 
Interactive PC-based pro- 
gram, called Discover Die 
City, Is intended to provide 
newly recruited financial ser- 
vices staff with the opportu- 
nity to explore the financial 
markata and Institutions In 
London's. Square Mile. 

The user takes the role of 
a financial magazine research 
assistant who Is set a series 
of assignments by the "edi- 
tor".; Financial Courseware, 
developers of the software 
package which runs on IBM 
compatible AT machines, 
claims R will help staff put 
their own Jobs in context, get 
them quickly up to speed on 
financial jargon and give 
them confidence In dealing 
with projects and clients. 

The pacfcage< Including soft- 
ware and additional teaching 
aids, cotta El,25ti. 


Chips come out 
of cold storage 


THE useof CFCs In manufac- 
turing la acknowledged to be 
one of lhe prime causes of 
ozone “holes" In the strato- 
sphere. and many govern- 
ments have drawn up sched- 
ules for their elimination. ! 

Thermo Electron Technolo- 
gies of Sen Diego, California, 
has developed a miniaturised 
thermoelectric cooling mod- -• 
ule which employs semfeori-: 
ductor elements In place of 
CFCs. These are sturdier titan 
conventional cooling units. 

Potoniisl uses Include cool- 


ing electronic components 
In aircraft sir conditioning 
system* In ca« and produc- 
ing slimmer wall-mounted 
air conditioners for homes. 

Meanwhile, NEC of Japan 
has developed a new technol- 
ogy which aids the examina- 
tion ol integrated circuit (1C) 
print boards for organic resi- 
dues alter they have been 
washed with substitutes for 

tradRlon«Ily-u»ed CFCs. 

NEC claims Its technology, 
which uses filtered light from 
a mercury lamp, I* simpler, 
quicker and more accurate 
than sartor after-natives and 
should contribute towards 
the evaluation of'CFC substi- 
tutes In 1C production. . 


Spreadsheets 

branch out 


BORLAND, the US software 
group, has launched Ouattro 
Pro 4.0, the latest version of 
Its popular Dos spreadsheet. 
Among the new features are - 
push-button (mouse-click) 

“Speed Bar" access to most 
functions, “Intelligent graphs" 
and an “Optimizer” feotura 
where users specify a desired 
goal for a spreadsheet model 
and the software then 
changes variables until the 
goal la reached. 

For disorganised PC users' 
Opens oft UK, the British aim 
of the US software rapubHsh- 
Ing house, has launched Tak- 
eNote for Windows 1.0 In . 

Europe. w 

TakeNote Is a personal filer 
featuring a personal data- 
base, address book, contact 
Hie, Inventory and auto-dlaller 
and costa £69 plus VAT, or. . 

£48 plus If purchased before 
May 31. 


Working In a 
flower garden 


JAPANESE companies are 
using perfumes in their 
offices to transform the atmo- 
sphere into a flower garden 
or Alpine pasture In the hope 
of Improving employee perfor- 
mance. According to Shts- 
eido, Japan's largest cosmet- 
ics group, the plug-ln 
“fragrance processor" can 
be adjusted for strength of 
scenL Refills are needed 
about once a month. 


Contacts: Dance: UK, MS2 277277. 
Mao Kagaku: Japan, 03 3572 8831; 
UK. 0*1 444 1188. Financial 
Courseware; UK, 071 383 4213. 
Thermo Electron Techno logins: us, 
818 878 5885. NEC: Japan, 03 37M 
8511. Borland: US, 408 438 8400: UK, 
0734 320022. OpsoSoft UK, 081 343 
8588. SblseMo: Japan, 03 572 5111. 
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As one of the worlds largest industrial 
groups, operating in over 100 countries, 
one of our greatest underlying assets 
is sometimes overlooked : our deep 
local roots. 

The multiplicity of nations and cultures 


represented by our 205,000 people has 
energised the evolution of a corporate 
synergy which ensures the constant exchange 
of ideas and vital developments. 

Thus the technological challenges that face 
each of our core businesses : communications, 


energy and transportation, are met at ci 
local level with intrinsic sJdO and 
determination. 

This aoss-fertifisation of expert knowledge 
continues to sustain our worldwide position 
at the forefront of leading-edge technologies. 


Alcot«fAkrtwm54,rv»UBotifc75Q08R^F7m» 
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ARTS 


‘Apollo flaying Marsyas’ by Jusepe de Ribera, currently in the Naples exhibitio n 

Cruel master of martyrdoms 

Susan Moore reviews the pitch dark world of Jusepe de Ribera 


/ □ Poussin’s “St Erasmus" the saint's 
entrails are slowly being winched 
out of his stomach, but the sky is 
still blue and martyrdom seems no 
more troublesome than a visit to the den- 
tist In Jusepe de Ribera the prospect of 
death is not so agreeable. His . saints 
inhabit an urgent brutal and pitch-dark 
world in which raking light is the only 
sign of salvation, and colour is courtesy of 
burning coals and flayed flesh. 

Counter Reformation art was fond of 
celebrating the sacrifices of the saints, and 
gory mythologies were common in Renais- 
sance art In Ribera, as in Titian and Rem- 
brandt, what disturbs is that the protago- 
nists are real people. Ribera's executioners 
particularly relish their tasks. In his “Mar- 
tyrdom of St Bartholomew" the colluding 
grins of the executioners .draw one into 
the mob, which is stringing op the wasted 
body of the aged Bartholomew, and into 
the terrifying confusion and crush where 
snatches of action and disembodied faces 
loom out of the night The painting is a 
tour de force of unsettling diagonal 
rhythms and of sagging, dry and wrinkled 
flesh produced by dragging a bristly brush 
through richly impasted pigment 
It is also informed by, an unusual Intelli- 
gence. Ribera has selected the essen t ial:-- 
moment of bloodlust -Bartholomew- has- 
refused to worship, the pagan idol; as it 
falls to the floor the order is out for him to 
be flayed alive and the henchmen are busy 
tying his legs with rope. As all torturers 
know, the anticipation of What is to come 
is their most effective implement Cara- 
vaggio offers blood-and-guts violence; 
Rfbera, bis closest follower in Naples, has 
an unmistakable strain of cruelty. 

Was the savagery of his martyrdoms 
simply a relection of the violence of life in 
17th-century Naples, or an indication of a 
darker, essentially Spanish psychology? 
Jusepe de Ribera, known as “lo Spagno- 
letto" - the little Spaniard - is a prob- 
lematic artist in many ways. Bom in Val- 
encia, he lived most of his . adult life in 
Naples, then under the dominion of the 
Spanish viceroys. His painting, however, is 
very much part of the Italian tradition. 
Precious little is known of his early life or 
oeuvre, and the range and virtuosity off his 
mature work is surprisingly unfamilia r to 
a general public. 

His relative neglect stems from the fact 
that he is either renegade or foreigner to 
these national schools of painting. His rep- 
utation has suffered too from the numer- 
ous copies and imitations of his work 
made during his- lifetime, and by the 
capacity of his vast, tenebrous narratives 



to defy reproduction. 

An opportunity for reappraisal comes at 
last in the form of an ambitious all-em- 
bracing loan exhibition off paintings, draw- 
ings and etchings, conceived to mark the 
400th anniversary of his birth in 1591. 
Planned to open in Madrid last October, it 
instead takes its first bow in the massive 
15th-century Caste! Santi&Imo In Naples. 
The Prado show, which opens In May, is 
designed to present the "pure” Ribera to 
the Spaniards, drawing together work pri- 
marily from Spanish religious foundations 
and collections. In contrast, the Naples 
show includes school and attributed works 
which makes & more experimental, con- 
tentious and, above all, thrilling. 

lbera unfolds along a sequence of 
the fortress's imposing stone 
vaulted spaces, Che pictures the- 
.-atricaUy set against brilliant 
scarlet cloth. There are peculiarities in 
chronology perhaps, and some unlikely 
candidates for the hand of Ribera. Uneven- 
ness is also due to the spotlighting and to 
the dramatically varying stales of preser- 
vation (or lack of) and restoration of the 
canvases. 

Nonetheless, the impact of the scale and 
^ccmception^of . Ribera at his best la astound- 
ing- Ihere^ls tbe ; cfflnpdlih^y^ grotesque 
i29m wide *T>rmikai Sterna" where the 
gross Sierras is lying surrounded by a 
motley band of horribly naturalistic satyrs 
and the goat-horned Pan, and tire blood- 
curdling Apollo flaying Marsyas. Tityus 
and Prometheus, both in monstrous scale 
{their poses, like that of St Bartholomew, 
derive from the Antique statue known as 
the Dying Gaul) suffer agonies as their 
innards are tom out by an eagle and a 
vulture. 

From the Prado comes a great Trinity, a 
. Martyrdom. of St Philip and The Dream of 
Jacob. Ribera has a startling gift of charac- 
terisation whether painting saints or vil- 
lains. Humanity is well observed and 
detail is ever convincing (another St Bar- 
tholomew's assassin holds his knife 
between his teeth as he uses both hands to 
tear flesh). 

The show reveals that there is far more 
to Ribera than martyrdoms and mytholo- 
gies. It presents series of half-length Apos- 
tles and Philosophers, and genres illustra- 
ting the five senses. There are a few 
splendid formal portraits', such as the 
proudly bespectacled Knight off the Order 
-off Santiago. Perhaps more unexpected is 
the .tenderness, pure colour and classical 
repose of the majestic late “Mystic Mar- 
riage of St Catherine". 

Ribera's elaborate signatures sought to 


make it clear that he was a Spaniard 
rather than a native Neapolitan, his 
nationality encouraging lucrative commis- 
sions from the ruling elite. By the 1620s he 
was In effect the arbiter of taste in Naples. 
He worked for a succession of viceroys and 
for the Increasingly wealthy church. It 
was a position he had worked for and 
aimed to maintain. Along with his friends 
he operated a sort of artistic Camorra 
whereby no painter could work in Naples 
without their consent, and anyone who 
proved too proficient was hounded from 
the city. 

Guido Reni lied after his assistant was 
wounded in 1621. DamenJchino was tor- 
mented and finally died, his wife con- 
vinced that he had been poisoned. Anni- 
bale Carracci was also reputed to have 
died as an indirect result of the harass- 
ment of this cabaL When Stanzione 
painted a much admired Dead Christ for 
the Certosa di San Martino. Ribera per- 
suaded the monks to let him lighten it and 
in so doing rained it with corrosive liquid. 

The clergy had no qualms about employ- 
ing Caravaggio, a murderer, and any num- 
ber of artists who were known criminals 
or of ill-repute. There was no correlation 
between sacred art and the piety of the 
patrons or painters. 

R is tempting to see in Ribera's essen- 
tially Italian art a Spanish predilection for 
horrific martyrdoms, oddities, and for a 
certain religious sentiment. On the 
instruction of one of the viceroys, the 
Duca di Alcala, Ribera painted his most 
extraordinary picture, a portrait of Magda- 
lena Ventura with her bemused husband 
and son. Nothing strange about that oue 
might say until one notices the Signora's 
long black beard. 

Ribera’s Inscription tells us that she is 
52, and was 37 when she “began to become 
hairy", and had borne three sons. The 
artist has made the image as sensational 
as possible, depicting Magdalena nursing 
her child and exposing a floppy brown 
breast of a kind never found in any 
Madonna. 

The Naples venue has an additional 
advantage of the neighbouring Certosa di 
San Martino, with its great Pieta by Ribera 
and series of newly restored frescoes. 
There is also access to the Chapel of St 
J&nuarlus in the Cathedral. The show con- 
tinues in Naples until March 12, the Span- 
ish version is at the Prado Museum in 
Madrid, May 30- August 26. A much 
reduced version of that show goes to the 
Metropolitan Museum in New York, Sep- 
tembre 16-November 22. 


The Pocket Dream 


ALBERY THEATRE 

Charlie Chaplin used to say that aD he 
needed to make a comedy was a park, a 
policeman and a pretty girl. A short- 
staffed performance of A Midsummer 
Niglu's Dream at the Albery finds Mike 
McShane and Sandl Toksvig reduced to a 
similar minimalism in their very funny 
Pocket Dream. The jriay is based on the 
single idea of short-handed Shakespeare, 
and has just enough stamina to last the 
evening, 

Shortened Shakespeare is nothing new: 
the “Skinhead Hamlet" runs to three 
pages in the Fader Book of Parodies; and 
in the theatre, Tom Stoppard’s Dogg’s 
Hamlet and Cahoot's Macbeth are dis- 
tinctly succinct What The Pocket Dream 
offers Is a cast of five taking on 18 parts 
and delivering most of the essentials of 
Shakespeare without ever trespassing on 
seriousness. 

The play starts in crisis; 16 of the cast 
have repaired to the local pub, the theatre 
manager has placed the evening’s box 


office on a greyhound in Catford. and the 
audience (played here by the audience) 
wants either a show or its money back. 
The Stage Manager (Sand! Toksvig) and 
the Front of House Manager {Mike 
McShane) decide the performance must 
continue. Add the PE teacher boyfriend 
(Lee Simpson) of the leading actress 
(Louisa Rix), an overdone leading man 
(Pnelixn McDermott) and an ursine stage- 
hand (Clive Mantle), and high jinks ensue. 

The plot follows Shakespeare, but the 
atmosphere on stage is made so informal 
by Toksvig and McShane, that the fiinni- 
esi moments of the evening come from 
watching them get back on terms with the 
real play. The gags range from the smutty 
ri haven’t had my legs this wide in 
years") to the witty (“I have never been so 
insulted" - “Oh, you should get out 
more”); there is even space for the Buster 
Keaton falling wall gag. The set is sup- 
posed to be basic provincial repertory, 
although the artificial grass seems unkind. 


However, the show belongs to McShane, 
the bulk of the evening. From the first 
unwilling speech wrested from him (Tm 
outta here"), he threatens to descend to 
new levels of anarchy each time he 
appears. 

Toksvig, who co-wrote with EJly Brewer, 
dovetails the backstage madness into the 
Shakespeare, manages some lively slap- 
stick as Puck on a trapeze, and strikes up 
a fine rapport with both McShane and the 
excellent Clive Mantle. 

The audience has a chance to assist in 
the debacle of Pyramus and This be, princi- 
pally in the form of sound effects which 
have the stalls on their feet in an extrava- 
gant Mexican lion's roar, the galleries bar- 
king and the dress circle waving torches. 
There are even some lines to be spoken 
collectively; so if, as Prince Philip report- 
edly said, one can be forgiven a great deal 
if one can quote Shakespeare in an eco- 
nomic crisis, then absolution is at hand in 
the Alhery. 

Andrew St George 


Rare operas produced in Lyon and Geneva 


A 11 that remains of the dear old 
Sm Op£ra building in the centre of 

/-% Lyon is its four stone walls, 
J A which will provide the shell for a 
new multi-storey theatre complex opening 
in May next year. The project speaks of a 
risk-taking spirit, tons of public money 
and a mission to extend opera's contempo- 
rary appeal - just the combination which 
has helped the Opdra de Lyon to maintain 
a high-quality profile during these past six 
years of enforced homelessness. 

The current season includes both Pucci- 
ni's Turandat and Busoni's earlier. Ger- 
man-language opera of the same name, 
last revived at Wexford in 1988 after a long 
period of neglect. Perhaps things are 
beginning to look np for Busoni After four 
staged performances in the Auditorium 
Maurice Ravel, Turandot will be commer- 
cially recorded together with Arlecchina. 
which was premiered on the same bill in 
Zurich, in 1917. The Lyon production 
just about the strongest imaginable case 
for the Busoni work. 

Staged by Henry Akina and conducted 
by Kent Nagano, Turandot came over as a 
compact, highly-charged blockbuster. 
Busoni reveals himself as a master- techni- 
cian: the dramatic structure is taut, the 
scene-painting swift and punchy. Turan- 
dot’s three riddles - with more than a 
musical whiff of the Wanderer-Mime 
encounter at the beginning of Siegfried - 
are answered by the end at the first act, 
and the whole show is over in 90 minutes. 

The music is a pot-pourri of sounds and 
styles - neo-Romantic harmonies, oriental 
pastiche, even some choral variations on 
“Greensieeves" - none of which lingers 
long enough to become tiresome. The plot, 
too, is a bit of a hybrid. largely because 
Busoni took Gozzi much more to heart 
than Puccini did. In Busoni's hands . Chi- 
nese antiquity ranks as little more than an 
incidental setting for the marriage of Ital- 
ian commedia delTarte to post- Wagnerian 
music-theatre - a bit like Ariadne auf 
Naxos, but with a pronounced air of tragi- 
comedy. 

This collision of cultures was the key to 
Ric Scbachtebeck's designs for the Lyon 
production. The stage - a triangular plat- 
form free of the usual proscenium con- 
strictions - was dominated by a pair of 
expressionist panels, decorated with three 


Chinese riddle-motifs and flanked by a 
slopin g rubbish-dump of masks and theat- 
rical accessories. The costumes ran the 
gamut from oriental black head-dresses to 
ceremonial morning suits, while Calaf and 
Turandot looked as if they had dropped in 
from a 1950s film set The performance 
began with an enigmatic (and unnecessar- 
ily long-winded mime. Altoum appeared in 
a wheelchair, the male chorus periodically 
swarmed onto the stage from trap-doors 
and the ending was pure Hollywood. 

However you describe it - comic anar- 
chy, an operatic Theatre of the Absurd - 
the approach somehow made dramatic 

Andrew Clark reviews 
Busoni's ‘Turandot' and 
Berlioz's ‘Benvenuto Cellini ’ 


sense. Akina. a Hawaian who directs the 
Berlin Chamber Opera, gave a sharp focus 
to the key confrontations and drew strong- 
ly-characterised performances from every- 
one on stage. 

After briefly doubling as Queen Mother 
of Samarkand in the opening scene. Karen 
HufEstodt portrayed Turandot as a fiery, 
glamorous red-head, singing with ample, 
steady tone. The elegant young Swedish 
tenor. Strian Dahlberg, gave an equally 
fearless performance as Calaf. In the bass 
role of Emperor Altoum, Franz Hawlata 
delivered a brilliant cameo and sang beau- 
tifully. H&lene Perraguin was a rather pale 
Adelina, and Bruce Brewer no longer has 
the voice for Truffalriino. The choral and 
orchestral contributions were beyond criti- 
cism: Kent Nagano deserves credit above 
all for Capturing the exotic, energetic 
exhilaration of this chameleon-like score. 
* 

The new production of Benvenuto CeUmi 
at Geneva's Grand Theatre will not go 
down as one of the highlights of the sea- 
son. but it was a courageous stab at an 
impossible work. The challenge of Ber- 
lioz's rarely-staged first opera lies in bridg- 
ing the chasm between its intimate opdra- 
comique origins and its exalted ambition. 
The only unifying element is the music, a 
reckless fireball of invention which 


demands virtuosity and flouts convention. 
Thanks to an electrifying performance by 
the Orchestra de la Suisse Romande under 
the eminent Berliozian John Nelson, the 
originality of the score could be properly 
appreciated - its romantic colouring, its 
impatient energy, its dazzling profusion of 
rhythm and cross-rhythm. 

But the problems of dramatic structure 
and proportion remain, as Francesca Zam- 
bello's production illustrated all too 
clearly. Her solution was to explore a vein 
of comic satire r unning through the work, 
bathing it in the visual atmosphere of 
renaissance Rome. It would certainly be 
hard to imag ing a wittier CeUmi. The stage 
was framed in the theatrical parentheses 
of commedia dell'arte, with a group of 
mimes discreetly oiling the wheels of the 
plot. John Macfkrlane's designs, imagina- 
tively lit by Davy Cunningham, included 
an ingenious trompe-L'oeil room of cloth 
walls and flaps for the opening scenes, the 
farcical overtones of which were exploited 
to the fuff There was also a delicious air 
of mock seriousness about the papal visita- 
tion in the final act 

What the staging lacked was convincing 
spectacle. The carnival, acted out beneath 
a series of tall wooden gate-frames, was 
feebly animated and unimpressively sung 
by the Geneva chorus. The final forging 
scene huffed and puffed, but looked artifi- 
cial. In the end. Zambello failed to resolve 
the work's split personality - a Falstaff- 
ian love story belatedly recast as a parable 
of heroic artistic struggle. It was hard to 
treat Cellini's final burst of creativity as 
anything more than a joke. 

The title role was elegantly sung by 
Chris Merritt, whose bright timbre and 
high vocal extension brought out the 
music's Italianate charm. He is rare 
among his tenor colleagues in never seek- 
ing to hog the limelight. But his tubby, 
somewhat camp stage appearance robbed 
him of the romantic guise necessary for 
the part. As Teresa, the Australian 
soprano Deborah Riedel made a strong 
impression, singing with clear, expressive 
tone and acting with a discreet twinkle in 
her eye. As the crusty old bureaucrat Bald- 
ucci and the hapless suitor Fieraraosca, 
Jean-Philippe Courtis and Jeffrey Black 
very nearly stole the show with their 
superbly-realised comic double-act. 


David Byrne 

RONNIE scorns 

A solo appearance before an invited 
audience armed only with acoustic guitar 
and a clutch of backing tracks brought 
David Byrne to London for the first time 
since Talking Heads were officially con- 
signed to the annals of rock. His early- 
evening session at Ronnie Scott's on Tues- 
day was convened nominally to display 
the wares on his new solo album Uh-Oh 
(Sire), yet seemed just as much a declara- 
tion of Byrne's independence now as a 
performer as well as a song writer. There 
was the statutory scattering of new tracks, 
but also some fond backward glances to 
Talking Heads and a clutch of cover ver- 
sions. 

It was an absorbing, delightfully low-key 
affair. There is nothing contrived about 
Byrne's platform manner these days; the 
big suits and the stylised gestures of the 
Heads' concerts really have gone for ever. 
The presentation between the songs was 


minimal and almost apologetic, though in 
performance the vocal role-playing and 
vehement atmrv are still summoned at 
wEU. 

The new material harks back to the 
sounds and melodic shapes of late Talking 
Heads - to the multilayerings of Naked 
especially - though the synthesisers are 
now mixed with the brassy salsa rhythms 
of Byrne's Brazilian expeditious. The best 
of the songs seem as strong as anything 
he's written for a decade, and he has 
retain e d the knack of capping a routine 
song with a naggingly insidious chorus. 
Pared down for the concert, one could 
relish the words more vividly than on the 
album - in the ironic paean to transsexu- 
alism “Now Tm your Mom", the distinctly 
menacing “Walk in the Dark", or the most 
Heads-like of all, “Tiny Town". Byrne, one 
suspects, is a better guitar than he or 
anyone gives him credit for, and one 


rarely missed the intricate arrangements 
that cocoon the recorded versions. 

Nostalgia aside, the Talking Heads num- 
bers were the least successful part of tfre 
show, save for a robust “Road to 
Nowhere"; perhaps Byrne has yet to rekin- 
dle hi* 8 enthusiasm for all that history. The 
covers, though, were a delightful surprise 
- numbers borrowed from Wire and the 
Texas Tornados (their discomfitingly witty 
"Who were you thin kin' ol?”) and, of all 
people, Nell Young: a really sharp version 
of “Rocking in the Free World" wound 
things up. It certainly provided food for 
thought. Perhaps Young will now return 
the compliment and give his version of 
“Psycho Killer", which really would keep 
us all awake at night. 


Andrew Clements 
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Two new ballets - one by 

Britain’s senior choreographer, 
the other by an up-and-comtofl 
young talent — will be premiered 
in London later this month. On 
March 19, the Royal Ballet at 
Covent Garden will unveil Kennem 
MacMillan's new work. The Judas 
Tree, as perl of a mixed bill with 
two Balanchine works. As 

principal choreographer of the 
Royal Ballet, MacMillan has 
shown himself to be just as much 
at ease with plotless ballets as 
with full-length narrative works. 

The music for this new ballet 
has been commissioned from 
Brian Ellas, whose Five Sengs 
to Poems by Irina 
was performed at the 1891 Iterny 
Wood Proms. The designer of The 
Judas Tree is Jock McFadyen, 
and the dancers will be Irek 
Mukhamedov, Viviana Durante 
and Robert Hill. There will be An 
Initial run of six performances 
till March 28 (071-240 1066)- 

Two evenings before toe 
premiere of The Judas Tree, the 
Birmingham Royal Ballet opens 
a two- week London season at 
Sadler’s Wells- They will bring 


Peter Wright’s production of 
Giselle, together with three mixed 
bills. Including Cranko's Card 
Game and MacMillan’s Elite 
Syncopations. 

On March 24 (also 25, 28), the .. 
company gives the work! premiere 
of a new battel by Oliver Hindi e, 
who has been with BRB since 
- 1987 and made a successful debut 
as choreographer last year wflh 
Sacred Symphony (071-278 8916). 

New York City Ballet will . 
present a- weak of new ballets, 
entitled the Diamond Project (May 
27 to 31), during its spring seas 
which is scheduled, to run from 
April 22 to. June iflfc Among the 

choreographers taking part In this - 
Inaugural season of the Diamond 
Project are the company's 
master-in-chief Peter Martins, Bart 
Cook, William Forsythe, Robert 
LaFossa, Miriam MahdavlanI and 
Richard Tanner (870 5690). 

Before the NYCB season, Bgart 
Ballet Lausanne visits the New 
York State Theater for a week 
of performances from March 25 
to 29. Also in the US, American - 
Ballet Theatre will add Ashton's 
Symphonic Variations to their 
repertoire during their season 
ar Chicago's Civic Opera House 
from March 17 to 29. . 

The company then moves to 
Washington's Kennedy Center 
for the week from March 31 to 
April 5 (46? 4600). 

■ EXHIBITIONS GUIDE 

BARCELONA 

Museu Picasso Picasso; Rose 
Period 1905-1906. noted for 
Picasso paintings of harlequins, 
jesters, acrobats. and other circus 
entertainers. Ends April 19. Closed 
Mon 


Fundado Joan Mlro Art Works: 
postwar paintings from the Peter 
Stuyvesant Foundation. Ends 
March 22. Closed Mon 
Fundado la Caixa Modest Urge!) 
(1839-1919): pre-Symbolist Catalan 
artist: Ends April 5. Closed Mon 
BERLIN 

Aftes Museum Degenerate Art 
. TOO .'examples of avant-garde 
German art in the 1930s which 
fell foul of the Nazis. This Is the 
■first European showing of an 
acclaimed exhibition originally 
• mounted by foe Los Angeles 
County Museum. Ends May 31. 
Also German Expressionists: 120 
; watercolours and drawings by 
members of the BrOcke, the Blaue 
Reiter, Kokoschka and others. 
Ends May 3. Closed Mon 
Museum fOr Modems Kunst 
Correspondences: an exhibition 
showing the differences and 
similarities of style and outlook 
of 12 artists from Florence and 

Berlin. Ends. April 20. Daily 
Mariin-Grophis-Bau The Jewish 
World: a major survey of Jewish 
lifestyle, culture and history 
around the world. Ends April 26. 
Daily 

BRUSSELS 

Musee cTlxelles Turner's Rivers 
of Europe: the Rhine, Meuse and 
Mosel. An exhibition, originating 
from London's Tate Gallery, 
focusing on Turner's tours to the 
Low Countries In 1817, the 1820s 
and 1830s, and including many 
little known watercolours. Oil 
paintings, sketchbooks and colour 
studies are included, newly 
identified and dated by Cecilia 
: Powell. Ends April 30. Closed Mon 
(71 rue -Jean Van Volsem, tel 511 
9084) 

FERRARA 

Palazzo del Dlamantf Claude 


Monet: 30 paintings from Monet's 
house at Giverny, tent by the 
Marmottan Museum in Paris. The 
exhibition includes works given 
to Monet by friends such as 
Delacroix, Pissarro, ManeL Boudin 
and Berthe MorisoL Ends May 
15 

LONDON 

Barbican Van Gogh in England: 
the exhibition focuses on the years 
1873 to 1876, and examines the 
impact of Van Gogh's stay in 
England on his later drawings 
and paintings. Ends May 4. Daily 
Tate Gallery Brice Marden (b New 
York 1938), leading contemporary 

painter-engraver. Ends June 21. 

Also Turner, watercolours and 
drawings 1630-1840. Ends May 
10. Daily 

Hayward Gallery Doubletake: 23 
contemporary artists explore the 
theme of collective memory. Ends 
April 20. Daily 

Institute of Contemporary Arts 
Ian Hamilton Finlay. Ends April 

5. Daily 

National Gallery Raphael's 
Madonna with the Pinks: first 
public display of a painting 
probably made in 1508. Ends 
March 29. Daily - 
Royal Academy of Arts Andrea 
Mantegna. Ends April 5. Daily 
(Tickets can be booked in advance 
on 071-287 9579) 

NAPLES 

Caste! SanFEImo and Certosa 
dl San Martino Jusepe de Ribera 
(1591-1652): major retrospective 
of one of the finest baroque 
painters, who left his native Spain 
aged 19 lor a lucrative career in 
the service of the Spanish viceroys 
and church authorities. in Naples. 
Among the 150 paintings and 
drawings are masterpieces from 
the Metropolitan in New York, the 


Prado, the Hermitage and Louvre. 
Local works include paintings 
done specially lor the church of 
the Certosa di San Martino, newly 
restored for the occasion. Ends 
May 17. Daily (09.00-20.00 
Mon-Sat. 09.00-13.00 Sun) 

NEW YORK 

Brooklyn Museum Arman (b'928): 
70 works by the Frertch-American 
avant-garde artist Ends April 26. 
Closed Mon and Tues 
Metropolitan Museum of Art 
Barbizon: six masters of the 
French 19fo century school of 
naturalist landscape. Ends May 
3. Closed Mon 

Museum of Modern Art Allegories 
of Modernism: contemporary 
American and European drawings. 
Ends May 5. Also the William S 
Paley Collection: works by 
COzanne, Gauguin, Degas, 

Picasso, Matisse and others. Ends 

April 7. Closed Wed 

PARIS 

Grand Palais Toulouse-Lautrec. 
Ends June 1. Closed Tues, late 
opening Wed, Tickets can be 
booked by phone on 4804 3886 
and by fax on 4274 3069 lave du 
General Eisenhower, metro 
Champs-Eiysdes, Clemenceau) 
Musee des Antiquit is nationales 
The Stuart Court at Saint Germain 
en Laye at the time of Louis XiV: 
paintings dating from the French 
exile of James H and the Old 
Pretender. Ends April 27. Closed 
Tues (Chateau de St Germain en 
Laye, more information on 3451 
5365) 

Fonda tion Mona Bismarck Masters 
of the Goodwood Collection: 
mainly 18th paintings and objets 
d'art, including works by Van 
Dyck. Reynolds. Stubbs and 
Canaletto. Ends March 22. Closed 
Sun (34 ave de New York) 


Galerie Odermatt-Cazeau 
Germaine Richier (1902-1959): 
spindly figures by the sculptress 
whose style resembles Giacometti. 
Ends April 18. Closed Sun 
MusAe des arts decorattfs Rend 
Lalique: art nouveau goldsmith 
and artist in glass. Ends April 5. 
Closed Tues (107 rue de Rivoli) 
MusAe des arts decorattfs (Palais 
du Louvre) Dubuffet. Ends March 
29. Closed Mon and Tues (pavilion 
de Marsan. 107 rue da Rivoli) 
Mus6e des Arts de la Mode 
Elegance and Fashion in 18fo 
century France. Ends March 31. 
Closed Mon and Tues (107 rue 
de Rivoli) 

ROME 

Paiaz20 degti Esposizfoni 
Invisibilia: an unusual exhibition 
of objects taken from the bowels 
of Roman museums and historic 
villas, normally hidden from public 
view. It includes some beautiful 
pieces of Roman art, mainly from 
the Capitoline museums (450 of 
their 60,000 objects are on show), 
musical instruments from the 
museum which has space to 
display only 840 of its 2.500 
instruments at any one time, and 
exquisite 17th century Murano 
glasswork from the Museo 
Artistico industrial, which has 
been closed for the last 30 years. 
Guided tours to collections ol 
difficult access are being offered 
until April 22, bookable at this 
exhibition. Ends April 12 
St Peter's (Braccfo di Carlo 
Magna) The Work of Man: from 
Goya to Kandinsky, Organised 
by the Biblioteca Apostolica 
Vaticana to mark the centenary 
of Leo XIH’s encyclical Rerum 
Novarum, the exhibition offers 
100 paintings, mainly from the 
1850s up to the Second World War, 


describing the impact of the 
industrial revolution on society 
and the new kinds of poverty it 
produced. Some splendid works, 
including Pissarro's Boulevard 
Montmartre and Picasso's Factory 
at Horta de Ebro from the 
Hermitage, as well as a large 
group of shamelessly sentimental 
paintings from the 1890s. Ends 
April 26 

Palazzo Ente-Eur Inca Peru: Rites, 
Magic and Mystery. 350 objects 
from museums in Peru, US and 
Europe dating from 1500 BC up 
to the Spanish conquest Ends 
April 12 
STOCKHOLM 

Nattonalmuseum Carl Larsson: 

bicentenary tribute to one of the 

leading figures in 19th century 
Swedish art. Ends May IQ. Also 
the Empire Style in Sweden: early 
19th century paintings, bronzes 
and interiors. Ends March 29. 
Closed Mon 

Modems Musset Lee Jaffe 
(b195G): 20 objects by the 
multi-media artist from the Bronx. 
Ends March 29. Closed Mon 
WASHINGTON 

National Museum of American 
Art Between Home and Heaven: 
contemporary American landscape 
photography. More than 100 works 
using traditional and experimental 
techniques to reconsider 
Americans' relationship to their 
natural landscape. Ends June 28. 
Daily 

National Gallery of Art John 
Singer Sargent's El Jaieo: this 
early masterpiece (1882) is shown 
alongside related paintings and 
drawings, tracing Sargent's 
evolution of the Spanish dance 
theme. Ends Juiy 5. Also Gerard 
David's St Anne Aftarpiece. Ends 
May 10. Daily 
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Mr Kohl goes 
to Washington 


WHEN HELMUT Kohl goes to electj 
Washington in a couple of tlous 
weeks, he will do so as leader areas 
of Europe's most powerful rounc 
country, as chairman of the The 
Group of Seven leading Indus* worst 
trial countries and, not least, er-en 
as a politician who is not fee- looks 
mg an imminent election, drug 
These assets will not make him succe 
more popular with his hosts, more 
They will merely make them 
more demanding. » ■ 

Leading Washington colum- A & ri 
nists are now writing of Mr Wh 
Kohl's country as “economic depre 
enemy number I”, along with ment 
France. Mr Jurgen Mollemann, ble, i 
his economics minister, can the s 
readily tell Mr Kohl why. Many agrici 
Americans believe that be has side, 
failed to deliver on promises of many 
support for the Uruguay Round tural 
given at G7 summits. They benef 
complain that he places Ger- not i 
man fanners, his own obdurate withe 
farm minister, Mr lgnaz cultui 
Kiechle, and, not least, his At 
friend, the beleaguered Fran- Euroj 
fois Mitterrand, above both his It is i 
promises and his country's plain 
wider economic interests. Amer 
Nobody expects constructive plete 
contributions from Mr Mitter- appea 
rand’s France: but they expect came 
more from Mr Kohl's Germany, autun 
If Mr Arthur Dunkel, the now i 
Gatt's director general, expec- chang 
ted the Draft F inal Act of the by Mi 
Uruguay Round proposed last been 
December to bring about com- chang 
pletion of the round by Easter, ThE 
it now seems he will be disap- dema 
pointed. The complex negotia- staler 
tions over market access in cornu 
manufactures, in agriculture The o 
and in services have many hur- farm 
dies to jump. More important, that 
matters of fundamental princi- matte 
pie - largely in agriculture - own : 
need to be resolved. Like many with 
before, the Easter deadline shouli 
looks like being passed. tural 

neede 

US protectionists by sSJ 

Some will ask whether this damai 
matters. The end of the Uru- tic ci 
guay Round may, like the Italy attitm 
sought by Virgil's hero Aeneas, partm 
disappear into the distance, be to< 
Yet the world goes on. The in an; 
American administration may on tfc 
even prefer not to put the final refori 
results to Congress before the Roum 
election. Protectionists may Washi 
not have swept the board in to tel 
the presidential primaries, but has a 
congressmen will still stand up gover 
for local interests. So why not that l 
negotiate for a while longer? weigh 
With the round bound to be hosts 
caught up in the American needs 

Pie in the 
sky in Rio 


IT WILL be a miracle 
equivalent to the saving of 
Noah from the Great Flood If 
this summer’s Earth Summit 
in Rio de Janeiro achieves its 
organisers' aims. The enor- 
mous gathering of politicians, 
officials and green campaign- 
ers must overcome two severe 
handicaps. It is being hijacked 
by the Third World, and it 
lacks the full support of the 
United States. This is not to 
say that its timing is wrong. In 
theory, it should reflect both 
the rise in popular concern 
about the environment and the 
huge re-ordering of political 
priorities that has followed the 
ending of the Cold War. As 
such, it represents an opportu- 
nity to identify some of the 
most pressing issues facing the 
world. 

Yet the final preparatory 
meetings now taking place in 
New York are not encouraging. 
As matters stand, this much- 
trumpeted event will do little 
more than add to the bot air 
which is already generating so 
many worries about the 
world's climate. The coming 
weeks will need some rigorous 
work by the organisers if Rio is 
to produce results. 

This is partly due to the 
enthusiasm with which the 
summit's backers have thrown 
themselves into the task. Just 
about every issue from the 
ozone layer to the ocean depths 
has been put on the summit 
agenda: as a result, the plan of 
action that participants will be 
asked to sign runs to many 
hundreds of pages. The amount 
of cash being demanded to sup- 
port these voluminous propos- 
als - over SlOObn a year - is 
totally unrealistic. 

North-South balance 

It is easy to see where the 
money would go. The prepara- 
tory work has been increas- 
ingly dominated, not by envi- 
ronmental questions, but by 
the problems of the poorer 
countries; their backwardness, 
the inequalities of the North- 
South balance, the barriers to 
development. These are legiti- 
mate issues, since poverty is as 
much a source of pollution as 
industrialisation. 

Eut the Summit must not 
permit itself to be waylaid into 
treating the troubles of the 
developing world as if they 
were central to the world's 
environmental problems. The 


purpose of the gathering is to 
lay the groundwork for sus- 
tainable growth - that is, to 
permit the world economy to 
advance without ruining the 
environment. These are, at 
present, matters for the Indus- 
trialised nations whose waste- 
ful habits have caused the 
greatest damage. The richer 
countries are central to the 
debate. They may be obliged to 
pay off poorer countries faced 
with heavy clean-growth costs, 
although not to the extent of 
SlOObn. They mnst show by 
example that environmental 
good practice need not inhibit 
economic development. 


Narrower focus 

The Summit would stand a 
better chance of succeeding if 
it narrowed its focus to a few 
important issues, and used the 
spotlight of Rio to bring pres- 
sure for action in those areas. 
For example, it could attempt 
to break the deadlock among 
industrial countries over 
energy policy. At the moment, 
no single country wants to 
introduce tough fiscal or regu- 
latory curbs on its own. The 
US is the most reluctant, on 
any terms. Its presidential 
campaigners might respond to 
its environmental movement 
in this election year. 

Another practical aim would 
be to devise a more sensible 
global regime for trade in agri- 
cultural goods. The absurd 
subsidies which cause wide- 
spread overfarming but also 
prevent poorer nations from 
exporting their produce have a 
profoundly damaging effect on 
the natural environment. The 
Summit could give a fresh 
impetus to the issues that have 
become deadlocked in the Gatt. 

A third goal might be to cre- 
ate a clearing house for envi- 
ronment-friendly technology. If 
Third World aid is to be an 
aspect of the Summit, the 
richer nations might consider 
additional ways by which this 
technology could be trans- 
ferred to the less well off. 

The Summit will fail if it 
does not adopt a businesslike 
approach to matters which are 
all too often coloured by emo- 
tion allied to special interests. 
The future of the planet is a 
serious matter. It requires a 
serious international forum 
where the right priorities can 
be established. 


election campaign, with fric- 
tions certain to grow in many 
areas of trade, the Uruguay 
round already looks a poor bet. 
The longer it continues the 
worse becomes the bet. A nev- 
er-ending negotiation now 
looks as likely a fate for the 
Uruguay Round as eventual 
success. But breakdown looks 
more likely than either. 

Agricultural concessions 

What makes delay so 
depressing is that an agree- 
ment no longer seems impossi- 
ble, even in agriculture. But 
the alternative notion, that 
agriculture can be put to one 
side, should be forgotten. Too 
many countries regard agricul- 
tural liberalisation as the main 
benefit of the round. They will 
not accept deals elsewhere 
without concessions on agri- 
culture. 

At present, the ball is in the 
European Community's court. 
It is no use for the EC to com- 
plain about the grandiose 
American demands for com- 
plete liberalisation. These dis- 
appeared as soon as the EC 
came up with an offer. In the 
autumn of 1990. The problem 
now is that EC says it wants 
changes in the text presented 
by Mr DunkeL But the EC- has 
been unable to agree on the 
changes it wants. 

The failure to make these 
demands reflects the EC's 
stalemate over reform of the 
common agricultural policy. 
The obstacle, as always, Is the 
farm minis ters. It is ludicrous 
that the EC's position on a 
matter which vitally affects its 
own future and its relations 
with the rest of the world 
should be decided by agricul- 
tural backwoodsmen. What is 
needed instead, is involvement 
by EC heads of government 

Since another failure would 
damage both Mr Bush's domes- 
tic credibility and American 
attitudes to its main trading 
partners, a G7 summit would 
be too risky. The first step is. 
in any case, an EC agreement 
on the linked issues of CAP 
reform and the Uruguay 
Round. When Mr Kohl goes to 
Washington he should be able 
to tell his hosts that not only 
has a meeting of EC heads of 
government been called, but 
that he will put his formidable 
weight behind the outcome his 
hosts want and the world 
needs. 


Next Tuesday 

BUDGET £ 

sspk Mr Norman 
jf Irf Laraont. 
H || a Rarely has so 
M much been 
]3 / j riding on a 
parliamentary 
gag g||gE|ggj | | g occasion as on 
the chancel- 
lor's second 
Budget on March 10. 

Barring an unexpected and 
surely self-destructive last-min- 
ute attack of the dithers by Mr 
John Major, the prime minis- 
ter, Mr Lamont's speech will 
effectively launch the cam- 
paign for the general election 
that is expected on April 9. The 
Budget Itself will become part 
of the Conservative manifesto 
and so compete for electoral 
support with rival budgets 
from Labour and the Liberal 
Democrats. Besides salvaging 
the battered political fortunes 
of the chancellor and his party, 
it must also offer a credible 
prospect of lifting the UK out 
of the longest recession since 
the second world war. 

Given the bleak economic 
background. Mr Lamont has 
fared moderately well through 
a notably porous pre-Budget 
purdah. He and other Treasury 
minis ters have joined In the 
party rough-and-tumble while 
coyly ducking questions relat- 
ing to the Budget. Meanwhile, 
the pre-election campaign has 
allowed speculation to run riot 
about what the chancellor 
might or might not do on the 
big day, conveniently anaesth- 
etising the reservations of 
financial markets. 

It would have been a brave 
soul who forecast a tax “give- 
away" of £2bn when the chan- 
cellor began his Budget plan- 
ning just two months ago. Now 
talk of a fiscal boost of 
between £3bn and £4bn is com- 
monplace. and even considered 
cautious by some. After specu- 
lation that the Budget deficit 
or Public Sector Borrowing 
Requirement (PSBR) could 
soar from about £12bn this 
year to £30bn in 1992-93 - 
some 5 per cent of gross domes- 
tic product - it is likely that 
anything between £24bn and 
£26bn will leave the markets 
unfazed. 

But while the chancellor's 
financial room for manoeuvre 
has grown, he probably has 
less scope for action politically. 
The Labour party's charge that 
he is planning to “borrow to 
bribe" voters appears to have 
struck a chord with the elector- 
ate and won back some of the 
ground lost by Labour to the 
Conservatives in January 
when Mr Lamont launched an 
attack on Labour’s plans to tax 
higher income earners. It can 
have been no comfort to the 
chancellor and his advisers 
that a Thatcherite rump, cen- 
tred on Mr Cecil Parkinson, the 
former Tory party chairman, 
and the monetarist economists 
Sir Alan Walters and Professor 
Patrick Minford, has also casti- 
gated the idea of borrowing 
more to finance tax cuts. 

So Mr Lamont will have a lot 
of dragons to slay when he 
delivers his speech. His cabinet 
colleagues will be expecting 
what one minister this week 
called a “Budget for victory'’. 
The chancellor’s appeal to the 
voters must manage to draw 
the sting of Labour's own 
shadow budget, which is dne 
for publication the following 
week, and quell the anxieties 
of Thatcherites and Tory 
monetarists. It must also sat- 
isfy financial markets, and 


Tory hopes hinge on 
next week’s Budget, 
writes Peter Norman 

Dragons 


still to slay 



offer them a convincing intel- 
lectual justification for next 
year’s sharply increased PSBR 
and high borrowing in later 
years, if. as expected, the gov- 
ernment's previous goal of bal- 
ancing the Budget over the 
economic cycle no longer is 
sustainable. 

Britain's membership of the 
European exchange rate mech- 
anism and the convergence 
rules attached to the Maas- 
tricht Treaty on Economic and 
Monetary Union have greatly 
eased Mr Lamont's task in 

making his financial judgment 

for the Budget 

The constraints imposed on 
interest rate reductions by the 
ERM and Germany's tight 
counter-inflationary monetary 
policy have been matched by a 
growing tolerance of fiscal 
activism in financial markets. 
As a result PSBR projections 
that would have shocked the 
City when sterling was a free- 
floating currency have left the 
market for government 
gilt-edged securities largely 
unruffled and protected the 
pound from speculative assault 
through the pre-Budget period. 

However, the chancellor will 
be aware that markets are 
fickle. Although he may be 
able to drop or fridge the gov- 
ernment's balanced budget 
commitment, the City will be 
anxious that he does not erode 
the government's revenue base 
in future years. Drawing the 
line between and profligacy 


and prudence will still require 
careful judgment 

In his assessment of the 
economy, he must decide 
whether his Budget can con- 
tinue to be based on expecta- 
tions of economic recovery - 
albeit delayed - or whether 
Britain is facing something 
more serious than a cyclical 
recession, such as a depression 
triggered by the accumulation 
of debt in the 1980s. He knows 
that the Budget will come too 
late to have any direct effect 
on the economy by election 
day. But his speech must offer 
a plausible path out of the 
recession. 

Although Mr Lamont was 
mistaken a year ago in believ- 
ing that the economy would 
pick 19 from mid-1991, there is 
nothing to suggest he has 
revised his belief that the 
ingredients of recovery me in 
place. Indeed, lower hank base 
rates and a sharp 8.6 per cent 
jump in general government 
expenditure planned for 1992-93 
mean that the government’s 
policy stance has eased sub- 
stantially since Mr Lamont’s 
first Budget Recovery now lies 
largely in the hands of the con- 
sumer, who. if in work, is bene- 
fiting from low inflation, mod- 
est real wage increases and 
falling mortgage rates. 

Of more immediate impor- 
tance will be the Budget's 
political judgment That will 
determine whether Mr Lamont 
will eqjoy a niche in history 


and an honourable place in the 
Conservative pantheon or be 
blamed for defeat at the polls. 

With the Budget set to 
become part of the Conserva- 
tive election manifesto, he 
must choose whether to 
emphasise the differences 
between Conservative and 
Labour economic policies or 
appeal to as' broad a cross-sec- 
tion of voters as possible. 

The mood of the electorate is 
a problem. Neither the Tory 
campaign against Labour’s tax 
plans nor the flood of news sto- 
ries pointing to income tax 
cuts in . the Budget appear to 
have cansed any great enthusi- 
asm for tax give-aways. . 

A Mori poll In last week's 
Sunday Times found that 69 
per cent of the electorate 
would prefer -Mr Lamont to 
spend more on public services 
against only 26. per cent who 
wanted tax cuts. When asked 
which tax cuts people would 

prefer, an overwhelming 72 per 
cent favoured what would be a 
humiliating reversal of last 
year's increase in VAT to 17.5 
per cent from 15 per cent. 
Nearly 60 per cent backed a blg 
increase in tax-free allowances 
rather than a cut in the basic 
rate of income tax from 25 per 
cent. 

On the other hand, the Con- 
servatives suffered no electoral 
damage from lowering the bur- 
den of income tax in their two 
previous pre-election Budgets 
in 1983 and 1967. The. obvious 
conclusion is that electors are 
more altruistic when talking to 
opinion pollsters than when 
filling in their ballot papers. _ 

Taken together, the finan- 
cial, economic and political 
background to the Budget 
points to a balanced package of 
tax cuts rather than a radical 
Budget that could offend as 
much as it might please. 
Although Mr Lamont is a more 
unpredictable politician than 
his downbeat public image 
might suggest, the record of 
hfe chancellorship and his own 
instincts and convictions will 
tell against any package that is 
overtiyrisky. ■ 

These factors and fears of 
eroding the tax base would 
count against anything as radi- 
cal as two pence off the basic 
income tax rate or permanent 
increases in depredation allow- 
ances to boost investment. 

The motor industry has 
some claim on the chancellor's 
generosity because last year’s 
Budget extended employers' 
national insurance contribu- 
tions to company cars with 
effect from July this year, in a 
move that will boost govern- 
ment revenues by £550m In 
1992-93. -But one penny in the 
pound off the basic rate of 
income tax. some increase In 
income tax allowances by more 
than the statutory 45 per cent 
indexation, and temporary help 
for businesses, most probably 
through earing the burden of 
the uniform business rate, look 
the most likely give-aways, off- 
set in part through higher 
excise duties on alcohol and', 
tobaecq. 

In this health-conscious age, 
the government can probably 
escape serious electoral dam- 
age from a Budget day assault 
on beer and tobacco. And Mr 
Lamont is sure to have other 
fiscal lollipops up his sleeve. 
One strongly tipped possibility 
is a national lottery. Another 
may be help for Britain’s hard- 
pressed film industry, which, if 
nothing else, would give the 
c hance llor some flattering pho- 
to-calls between Budget and 
election days. . 


Sterling 

characters 

■ The feet that central 
bankers rarely appear in the 
real world does not mean they 
can’t be just as bitchy as the 
rest of us. Any reader who 
doubts it need only peruse the 
800-plus pages of John Ff curie's 
up-date of the Bank of 
England's official history. 

True, it covers only the 17 
years to 1958 and concentrates 
on the Bank's role In 
policy-making. But astute use 
of the index, concentrating 
on “character and abilities", 
throws up some gems. 

Take Sir George Bolton who 
went on to be chairman of the 
Bank of London and South 
America. ''Although he was 
a fount of imaginative ideas 
on all questions within - or 
indeed without - his parish, 
Bolton's judgment was at times 
erratic and over-influenced 
by his personal opinions,” 
writes Fforde who, like Bolton, 
is a former Bank executive 
director. 

Then there was chief cashier 
Percy Beale who was “widely 
considered arrogant” and 
packed off to India because 
he was never going to make 
it onto the Court Lucius 
Thompson-McCausland. a 
long-standing economic adviser 
nick-named Lucifer, liked 
nothing better than 
constructing ingenious 
schemes using variables such 
as “flabby" and “taut" money. 

Even Roy Bridge, the Bank's 
famous foreign-exchange 
dealer, is mentioned in 
dispatches for the “almost 
clinical interest in good food 
and wine” which he inched 
up on his frequent foreign trips 
defending the pound. 

But perhaps the most 
poignant note refers to the 
farewell dinner for Montagu 
Norman after the Bank was 
nationalised. Although he had 
dominated the Bank for 22 
years, all that Britain's most 
famous central banker could 
think to put in his diary was 
"Bt Goodbye dinner." 

The only clue to the sadness 


Observer 


Norman must have felt was 
a subsequent conversation he 
had with Per Jacobsson of the 
Bank for International 
Settlements. Asked whether 
the nationalised Bank of 
England was still the same 
place, Norman replied: “They 
try to pretend it is." 


Expert view 

■ The rehabilitation of 
ex-Guinness boss Ernest 
Saunders continues apace. The 
British Institute of 
Management is the latest to 
give a helping hand. 

Along with 3i chief executive 
Ewen Macpbereon and 
Barclays Bank deputy chair- 
man Humphrey Norrmgton, 
Saunders is billed as among 
30 “top managers" due at a 
rtm seminar on Monday. 

Its topic is business ethics, 
and he is apparently going as 
a guest of the Legal Protection 
Group. 


Niefarious? 

■ The 64-year-old boss of 
Daimler-Benz Edzard Renter 

may be staying another two 
years beyond his official 
retirement date, but it is all 
change at vehicle subsidiary 
Mercedes-Benz. 

With Reuter around until 
end-1995, one person ruled out 
as his successor is the 
combative Werner NIe&r. 

Reuter's deputy and head of 
Mercedes-Benz. Now with an 
honorary professorship and 
two honorary doctorates under 
his belt, Niefer began Ms 
career at Daimler aged 15 as 
a tool-making apprentice. But 
he has tripped more recently, 
not least as the result of an 
incident in Italy when he 
injured a German woman 
tourist whilst at the wheel of 
a Mercedes bus. 

Niefer, 63, goes at normal 
retirement age next year, 
making way for the suave 



self-confident 55-year-old 
Helmut Werner, now head of 
trucks, as his successor and 
probable Reuter replacement. 

Nieferis consolation, it 
seems, is to pick his 
successor’s senior colleagues. 
The supervisory board 
yesterday formally approved 
Be rod Gottschaik, who at 48 
heads the Brazil operation, 
to replace Werner, and Dieter 
Zetsche, just 38 and president 
of Daimler's US truck company 
Freightliner, to take over as . 
head of car development. 
Mercedes was strongly hinting 
that Niefer. “in the interests 
of continuity", had got the 
very men he wanted. 

Maybe Werner will have to 
wait to rise one step further 
for his own wish list 


Telephoney war 

■ Des Wilson, election- 
campaign manager for 
Britain's Liberal Democrats, 
was in chipper mood when 
unveiling yet another election- 
eering poster even though his 
party's advertising budget is 
only £L5m or so against 
Labour’s £8m and the Tories’ 
£20m. The Lib Dems’ money 


will go farther, he claimed, 
not least because the likes of 
Conservative chairman Chris 
Patten travel first-class on the 
railway whereas Wilson goes 
economy. 

His main worry apparently • 
lies in the ubiquitous mobile 
telephone. During the 1987 
election campaign, he said, 
po liticians nf all colours were, 
plagued by joumahste who 
asked questions, then phoned 
the answers through to fellow 
hacks elsewhere who promptly 
put other politicians of the 
same party on the spot 

Wilson quotes former Liberal 
MP JcthnPardoe assaying to ' 
a couple of bodyguards in a . . 
previous election: “Forget the 
assassins. Just shoot the next-, 
journalist who comes dose 
with a mobile phone." .= 

Expensive ferry . . 

■ Remember what happened. - 
to National Home Loans after, 
it took , a bunch of analysts on 
a weekend siding trip to 
Austria last year? The share 
price subsequently under- 
performed the market by 97 .•• 
per cent, the chairman and 
chief. executive' quit, and the . 
nicest thing one can say about 
tibe company currently is that 
It is "distressed". : 

Well, it now seems that . 
Trinity International, • 
publisher of the Liverpool 
Daily Post and Echo, has 
booked Concorde to ferry 
another party of “independent” 
analysts the 225 miles from \ 
London to Liverpool so they - 
get to next month's Grand 
National on time. An 
embarrassed PR man warns 
Observer not to jump to . 

conclusions. Trinity is a 

picture of financial health and 
Concorde was flying to 
Liverpool anyway. 

Ofcourse.. 


Back chat 

■ If camels with two humps 
areBactrians, and those with 
one are dromedaries, what do 
you call a camel . with none? 
Humphrey. 
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PERSONAL VIEW 

The wrong 
type of relief 

By Judith Freedman 


S — — ; — | Extending tax 
. -* relief for 
childcare 
".f.'.. must be a real 
T, j".*,. temptation to 
—Eg the bele?’ 
it s sbi j l gnered chan- 

iIIIm .The logic 
seems obvious. A shortage of 
■ labour and is predicted, 
despite the recession. Many 
women with young children 
wish and/or need to enrage to 
paid work, but have difficulty 
-to. ob taining good, affordable 
childcare. Childcare costs 
must be. paid out of taxed 
income with the added affront 
Hint tax and national insur- 
ance must also be paid by the 
carer. Where enlig hten ed 
employers provide childcare it 
is taxed as a benefit to kind in 
the hands of the employee, 
unless It . falls within the 
restrictive conditions applying 
to workplace nursery relief. 
All considerations seem to 
point towards an extended 
relief; 

: The politically correct view 
follows titis “logic”- Its propo- 
nents are vociferous and influ- 
entlaL A recent Gallup poll 
showed that 81 per cent of vot- 
ers favour tax mtef for child- 
care. Yet the logic Is spurious 
and the concentration of effort 
on the case far tax relief a 
distraction from issues of low 
pay for women and inadequate 
public provision for children. 

. Extension of the existing 
anomalous relief would pro- 
duce further anomalies. Wher- 
ever the chancellor drew the 
line, he would -be accused of 
befog unfair. . C onfinin g relief 
to employer-provided or 
assisted care, administratively 
the most practical approach, 
would raise a clamour from 
the s elf-emp loyed and those 
- not receiving assistance from 
employers. Extension of relief 
to all childcare costs would be 
greeted by calls from other 
equally deserting carers, such 
as those caring for elderly par- 
ents. Unpaid mothers caring 
for their own children, would 
also cbdra their due. - 
What iff the grounds for tax- 
deductible chMcarelHPlrsV 
equity. A parent with respon- 
sibility for a child incurs a 
necessary expense on child- 
care, which, must he paid 
before any profit Is made from 
earnings. This expense should 
be deductible, it is argued, like 
other costs of earning. 

However, many essential 
expenditures are not deduct- 
ible, travel and clothing being 
prime examples. This is not 
just some quirk of the tax sys- 
tem. The ^legislative require- 
ment that deductible expendi- 
ture mist he incurred wholly 
and exclusively to connection 
with work done contains 
claims to a practical way. 

fosteatfof afree-f or-all, with 
each taxpayer claiming as 
umch.as he can get away with, 
we have a system of personal 
allowances that helps every 
taxpayer to meet this type of 


expenditure. A system without 
limits on deductibility of 
expenditures would benefit the 
extravagant more than the 
frugal; the wealthy more than 
the poor. Similarly, full tax 
deductibility for childcare 
would favour those using the 
most expensive type of carer, 
fb/YTiff h more than two thirds 
of employed parents of pre- 
school children rely' on rela- 
tives- Nannies would still be 
totally out of reach for many. 

For these reasons, any gen- 
eral childcare deduction would 
have to be capped. This would, 
in tact, be the first step to a 
standard deduction for all par- 
ents. At present, parents with- 
out earned income cannot use 
their non-transferable per- 
sonal allowances, unless they 
have investments. On the 
other hand, the benefits of 
their unpaid labour ate not 
taxed. The current system Is, 
therefore, probably as fiscally 
neutral as possible. To intro- 
duce tax relief for childcare 
expenditure, without assis- 
tance for parents at home, 
would upset this balance. A 
much better way than a stan- 
dard deduction for all parents 
is to Increase child benefit, 
which has the added advan- 
tage of befog of value to non- 
taxpayers. 

This solution makes no con- 
cession to those who argue 
that the tax system should 
provide a work incentive, but 
they are on sticky ground. If 
the demographic predictions 
are correct, fiscal incentives 
should be unnecessary. 
Employers will need women in 
tiie workforce and will have to 
pay them accordingly. Tax 
subsidies for childcare will 
only undermine, market pres- 
sures. Assistance for women in 
the workforce woold be far 
better directed at training and 
other specific areas of need, 
rather than being spread 
across all working mothers, 
many of whom would return 
to work in any event 

Finally, there is the question 
of supply of childcare, which 
is tiie strongest argument for 
workplace nursery relief. But 
the history of this relief shows 
that supply issues cannot be 
kept separate from questions 
of equity. It is not possible to 
ring-fence a relief fin: employ- 
er-assisted childcare and 
expect this fence to hold up 
against the inevitable pres- 
sures from those excluded. If 
provision of childcare is the 
objective, there are more 
direct and less inequitable 
ways of achieving this. 

Extending tax relief for 
childcare could win Lamont 
short-term acclaim; tempta- 
tion, indeed, just now. But if 
he believes he will be around 
to deal with the consequences, 
he should think hard before he 
goes any farther down this 
road. 

The author is a senior research 
fellow at the Institute of 
Advanced Legal Studies 


Looking for an independent school? 

Some of the most famous names are 
no longer the best 

At least, in academic terms. 

And some of the best are much less 
expensive than competitors with 
similar results in the A levels race. 


500 


So hpw do you make a wise choice? 

Tomorrow, ithe.FT.publishes the first 
detailed survey of A level results for 
almost 500 fee-paying schools. 

We rank them on an index intended to 
measure breadth as well as excellence, 

We show their fees, and we explain 
how to make other fascinating 
comparisons; . ; 

So pick up ft copy. . . 
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F rom the Caspian Sea to 
Sakhalin Island in Rus- 
sia's far east, western oil 
companies are eyeing hungrily 
the world’s last oil and gas 
frontier. Home to an estimated 
40 per cent of the world's 
remai n i n g reserves, the ofl and 
gas fields of the republics of 
the former Soviet Union, are 
encouraging a queue of poten- 
tial foreign investors. 

“This is one of the fast areas 
of the world where there are 
huge quantities of oil and gas 
to be discovered," says an exec- 
utive at one oil company. 

Foreign industry executives 
are examining the potential for 
investment. Mr John Wake- 
ham, the UK energy secretary, 
today winds up a tour to two 
former Soviet republics where 
he ted a party of British busi- 
nessmen eager to pursue deals 
in the energy sector. 

Such western visitors have 
found a receptive audience. Far 
Russia and three smaller 
republics - Kazakhstan, Turk- 
menistan, and Azerbaijan — 
foreign capital and expertise Is 
vital to develop their oil fields 
and secure a valuable source of 
hard currency. 

In a typically Soviet paradox, 
one of Russia’s most lucrative 
industries and its biggest 
export earner has been run 
down by decades of under-in- 
vestment in equipment and by 
inefficiencies arising from cen- 
tralised management from 
Moscow. 

The result has been a 
marked decline in the sector. 
Crude oil output in Russia, 
which accounts tor 80 per cent 
of production in the former 
Soviet Union, is expected to 
toll to 400m tonnes this year 
from 450m tonnes in 1991, and 
505m tonnes in 1990. Exports 
projected at 100m tonnes this 
year will be 50 per cent down, 
on last year’s level, and half 
what they were in 1990. 

Having rid itself of ideologi- 
cal barriers to capitalism, 
Moscow is now taking steps to 
encourage the investment in 
the oil industry which is badly 
needed to arrest its decline. 
But the rush by western oil 
companies into the republics 
has so tor yielded only a few 
big deals - and they are stm 
on paper. . . .. 

To date, foreign investment 
in the oil sector is estimated at 
$200m — a relatively small fig- 
ure by the standards of the 
international oil industry. 
There are only 20 relatively 
small oil joint ventures regis- 
tered in the Russian republic, 
of which only 16 are operating. 

Despite the government's 
efforts, a host of political and 
legislative obstacles still stand 
In the way of large-scale 
investment 

First, there is the intractable 
problem of the instability grip- 
ping Russia and other repub- 


The lure of oil’s 
final frontier 

Leyla Boulton on prospects for foreign investors 
in the oilfields of the former Soviet Union 

Tapping into oil reserves 



Soma: World Energy Analysis & Forecasting Group (GAPMER) 


lies as they endeavour to make 
the transition to a capitalist 
economy. The Russian govern- 
ment, which started to imple- 
ment an ambitious programme 
of market reforms to January, 
may yet ML Any benefits it 
may grant foreign investors 
may be removed. 

“Before they put vast 
amounts of money into this 
country, foreign companies are 
going to need assurances that 
the environment is stable 
enough to justify to their 
shareholders the investment of 
billions of dollars” says Mr 
Byron Ratliff, a Moscow-based 
oil expert for Price Water- 
house, the management con- 
sultancy. ' 

Until the political system is 
stabilised, the search for high 
returns and quick paybacks 
will take precedence over the 
long-term investments in 
development that the industry 
needs. Opportunities provided 
by the sheer waste of oil - a 
third is lost through leaky 
pipes, wasteful refineries, and 
inefficient factories - means 
that most investment In the 
near future will continue to 
concentrate on email -but 
highly profitable projects. Such 
projects include replacing 
pipes - and ' reopening wells 
which have been closed for 
lack of spare. parts. 

Problems of uncertainty 
extend into the legislative 


arena. The absence of complete 
taxation legislation, and of pre- 
cise rates on production-shar- 
ing has contributed to the chal- 
lenge of doing business in 
Russia’s oil Industry. 

The law on mineral rights 
passed last month filled many 
gaps by setting out basic rales 
on ownership of resources and 
the share-out of royalties 
between federal, regional and 
local authorities. But the inter- 
pretation of these rales will be 

Foreign investment 
is only part of the 
solution for the 
ailing oil industry 

problematic as long as conflicts 
remain between federal and 
local government 

The confusion over where 
real power lies is vividly filns- 
trated by the squabbles sur- 
rounding the awarding of a fea- 
sibility study into the huge 
reserves off Sakhalin Island in 
the Far East After long delays 
due to arguments between fed- 
eral ami local authorities, the 
contract was awarded to a US- 
Japanese consortium composed 
of McDermott the engineering 
company. Marathon Oil Com- 
pany and Japan’s Mitsui But 
after a protest by the Island’s 
governor, Mr Valentin Fyodo- 


rov, wbo preferred another 
consortium, the Russian gov- 
ernment’s choice has been 
referred to parliament which 
is expected to produce its 
views next Monday. 

The problems arising from 
disputes about where authority 
lies apply in many of Russia's 
oil-rich areas. While Tatarstan, 
an oil-rich autonomous repub- 
lic within Russia, plans to hold 
a referendum on whether to 
declare Independence on 
March 21. toe largest oil-produ- 
cing region in Russia, Tyumen, 
does not even pretend to obey 
Moscow. Local oil barons who 
run the state-owned enter- 
prises to Tyumen, have boycot- 
ted the Russian government’s 
{dans to incorporate all produc- 
ers into a consortium. 

But despite the many serious 
problems, it is already possible 
for foreign oil companies to 
clinch substantial deals. Elf- 
Aquitatoe. the French oil 
group, which last month 
became the first and only com- 
pany to sign production-shar- 
ing deals - enabling it to 
develop ail fields without the 
participation of a local partner 
- is to many ways a model oT 
'success. It appears to have 
obtained the best of both 
worlds, as rival companies will 
privately admit 

Elf plans to spend between 
$400m-$500m on exploration 
costs to each of its two deals - 


Eastern Europe: 
no alternative 
to shock therapy 

From Mr Anders AshauL 

Sir, Michael Prowse lashes 
out at “shock therapists” to 
general and me to particular 
(“The drawbacks of shock ther- - 
apy”, March 2). His arguments 
are typical of European social- 
ism of times passed. 

Rather than looking into the 
actual situation of the former 
communist countries, he refers, 
parochially to postwar Europe, 
failing to see how limited its 
relevance is. Also, conditions' 
to east Asia were completely 
different. 

to The collapse of communism 

w .left Poland, Bulgaria, and the 
former Soviet Union in hyper- 
inflation. The only cure known 
is strict macroeconomic stabi- 
lisation, or what Mr Prowse 
contemptuously calls “shock 


Nor does Mr Prowse realise 
the extraordinary degradation 
and corruption of the state 
administration to the f orme r 
communist countries. To argue 
in favour of intrusive state reg- 
ulations under such conditions 
is to favour the corrupt. Ah 
obvious parallel is the end of 
feudalism in Europe, which 
was followed by laisser fedre in 
the 1840s, to the absence of a 
working state administration. 

My chief lesson from the Pol- 
ish experience is that deregular ' 
tion has not gone for enough. 
Therefore, red tape and corrup- 
tion are thriving, blocking eco- 
nomic recovery. 

Finally. Mr Prowse accuses 
me of not having predicted the 
current big foil in production 
to Russia. Anyone wbo knows 
my writing can witness that I 
have expected a stark, inevita- 
ble fall in Russian industrial 
production (of some 35 per 
cent) in connection, with the 
change of system. 

While Mr Prowse continues 
to fight for socialism in the col- 
umns of the. F i na n cial Times, 
the Russian government as 
well as I and my colleagues are 
concerned with, helping the 
Russian people from the fright- 
ful plight of socialism. 

Anders Adund, 


Italian Treasury minister explains 
position on monetary creation 


From Mr Guido CariL ■ 

Sir, In a correspondence 
from Roma, published to your 
international edition (“Italian 
public sector deficit over- 
shoots”, February 2®, you note 
that the Italian Treasury "con- 
tinues to use its overdraft facil- 
ity with the Bank of Italy, 
though this credit window is 
due to be dosed”, as you dis- 
cuss at length to a previous 
article (“Italy's monetary part- 
ing of ways”, February 19). 

As a matter of feet, to the 
past two years the Treasury 
has reduced its debt position 
visa-ms the Bank of Italy*, by . 
Ll,383bn m 1900, and L9,404bn 
in 199L Thus, the reality of the 
1980s — when central bank fin- 
ancing of the budget deficit 
was, although at a decreasing 
pace, the major source of 
money creation - has been 
reversed to the past two years. 


As the data in the table indi- 
cate, in 1990 the growth of the 
monetary base was due almost 
entirely to the balance of pay- 
ments surplus; to 1991, to open 
market operations by the cen- 
tral bank. In both years, the 
Treasury’s contribution to the 
growth rate of base money has 
been negative. 

Of course, tins is no excuse 
for delaying the closing of the 


credit window. It suggests, 
however, that at least as for as 
the direct monetary financing 
of 'the Treasury is concerned, 
Italy been satisfying the 
Maastricht criteria for quite 
some time. We wish we could 
say the same about the budget 
figures your artide correctly 
points to. 

Guido Carli, 

minister of treasury, Rome 


Itatyi sourcfls of money creation (Lbn) 



1989 

1990 

1991* 

Monetary financing of 
the Treasury 

Bank at Italy 

8.452 

•1,383 

-9,404 

Balance of payments 

14JB71 

15.454 

-8,640 

Open Market operations 
by Bank of Italy 

-2,106 

2,393 

26,998 

2J216 

Other 

-812 

-2,789 

TOTAL 

20,505 

13.875 

11,181 

'PnMnait dam 
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Soft commissions and conflicts of interest 


From Mr Nigel Johnson- HUL 

Sir, Yourleader cm soft com- 
missions (“Soft bn soft commis- 
sions”. March 3) rightly high- 
lights the potential conflicts of 
Interest that can lead to best 
execution being compromised 
when a fund manager is locked 
into dealing with a specific 
broker. 

The lack of transparency, 
you state, opens the door to 
cross-subsidies and inefficien- 
cies in the system. 

Your comments should 
really be applied to the large, 
integrated securities houses 
that engage in soft commis- 
sions. Yes, best execution is 
compromised because the fund 
manager’s orders are locked - 


into one market maker, and 
■yes, there is a lack of transpar- 
ency that leads' to cross-sub- 
sidising of the loss-making 
sales arm by the highly profit- 
able market-making arm of the 
integrated house (a practice, 
which is questionable under 
current rules). 

Therefore your attack-on soft 
commissions would be more 
accurate if it were directed at 
the integrated houses rather 
than at soft commissions as a 

whole. 

As an independent stockbro- 
ker offering soft commission 
arrangements, we are com- 
pletely free of any conflicts, 
and as pure agency brokers we 
always seek the best price for 


any order, wherever that price 
may be found. 

Furthermore, we provide an 
pacwiHal Unit to the chain that 
allows independent research to 
compete with the apparently 
endless flood of indifferent 
research from securities firms. 

Please don’t tar us, the spe- 
cialist independent agency bro- 
kers, with the same brush as 
ju should be tarring those 
integrated houses whose 
conflicts of interest are giving 
soft commissions a bad name. 
Nigel Johnson-Hill, 
managing director, 

Koenig. 

$ London Wall Buildings, 
Finsbury Circus, 

London EC2M5NT 


Measuring the depth of recession Lawyer’s lucre 


director. 

Stockholm Institute of Soviet 
and Bast European Economics, 


/ 


Fax service 
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From Mr Nigel Wilkins. 

Sir, By arguing that it is pre- 
mature to suggest that the 
present recession has been the 
longest since the Second World 
War, Andrew Sentence 
(Letters, February 29) neglects 
to take account of the feet that 
the recession is, of course, not 
yet over. . 

If we use the definition 
forward by Professor 1 

McWilliams (economic , 

to the Confederation of British 
Industry), that the length of 
the recession is represented by 
the period of fline taken for the 
economy to reach its previous 


peak to output, the 3.9 per cent 
drop in economic activity since 
that previous peak will need to 
be made good by the third 
quarter of 1993. 

However, not even the CBI is 
forecasting growth on that 
scale over the next 18 months, 
and some hefty subsequent 
revisions to the official data 
will be needed to reduce the 
length of the. recession to 
within that experienced to pre- 
vious post-war recessions. 
Nlgd Wilkins, 

8 Petersham House, 

Harrington Road, 

London SW7 


From Mr Roger Earl 
Sir, The Observer column 
which referred to Mr Michael 
Freeman (February 26) used 
the expression "he would be 
leading the crusade when it set 
off”. Those of us wbo believe in 
honouring our commitments 
rather than employing lawyers 
to find loopholes to the docu- 
ments in order to avoid doing 
so, do not believe that “cru- 
sade” has anything to do with 
1 l He is doing it for the money! 
Roger Earl, 

4 Cumberlan d Hoa d, 

Kao, Surrey TW9 3HQ 


based respectively to Kazakh- 
stan's Aktiubtosk area and the 
Saratov-Volgograd region in 
Russia. If exploration at these 
sites goes well over the next 
few years. Elf plans to invest 
heavily in production. 

"Either you sit back and 
wait until everything is per- 
feet, or you start playing. We 
chose not to wait," said the Elf 
executive in Moscow. “In the 
absence of legislation, we have 
been forced to put together a 
certain number of rules under 
whicb w« expect to play the 
game for another 30 years.* 

It has. for instance, tailored 
its deals so that the local part- 
ners pay all tax bills, whatever 
they may be in future, from 
their own share of the profits. 

But even If Elf s success is 
followed by dozens of other 
deals, foreign investment is 
only pan of the solution for 
the ailing oil industry of the 
former Soviet Union. Dr Yev- 
geny Khartukov, an oil indus- 
try analyst who beads the 
World Energy Analysis and 
Forecasting Group, a research 
institute to Moscow, says the 
industry must also be taken 
out of state control. 

He says a priority is to give 
managers the freedom to man- 
age, and to train them to oper- 
ate in a market environment 
"They do not understand what 
foreign partners expect of 
them. They are pure techno- 
crats, not businessmen.” 

He also says that workers 
need better pay and conditions. 
“After decades of feeling privi- 
leged compared to other sec- 
tors, the oil workers realise 
they too are poor. They have 
no access to the wealth thev 
produce.” 

To deal with some of the dis- 
content and waste, Mr Yegor 
Gaidar, Russia’s deputy prime 
minis ter, proposes to unleash 
market forces upon the indus- 
try. Last week be announced 
plans to lift price controls on 
internal oil sates to mid-ApriL 
Faced with a strike threat, the 
government last month 
allowed oil enterprises to sell 
40 per cent of the oil they pro- 
duce on the country's fledgling 
free market. After halting 
spontaneous privatisation - 
whereby oil managers simply 
took over state assets for them- 
selves - the government is 
now promising orderly, privati- 
sation to create independent 
oil companies. 

Reform will take time but is 
unlikely to be reversed. Even if 
the current government falls, 
the incentives for its succes- 
sors to protect foreign invest- 
ment will remain strong. As 
for the internal squabbles over 
control of resources, these may 
diminish over time as lines of 
authority become more clearly 
defined and as oil industry 
assets are moved out of state 
hands. 



Joe Rogaly 

King Kong antics 


British politi- 
.clans like 
their parlia- 
,ra e n t s 
supine. One 
•party sup- 
plies a prime 
k minister, he 
or she 
chooses a cabinet and off they 
go. They nationalise, privat- 
ise, introduce a poll tax, take 
it back, reshape education, 
health and the social services, 
and reshape them again, mud- 
dle, cancel, restore, cut, 
spend, bribe and never forget 
to work away at the fulfil- 
ment of the Treasury's pur- 
pose, which is to run the 
economy into the ground at 
regular intervals. This is 
called “strong government". 
King Kong is strong; the great 
ape should be draped around 
Big Ben. 

The game may change on 
April 10. The House of Com- 
mons could cozne to life. For 
that to happen, no party must 
have an overall majority. 
Most of this year's polls sug- 
gest that that would be the 
outcome of an April 9 elec- 
tion. Custom calls this a 
“hung parliament" but, to 
truth, it would be a live par- 
liament. It Is hung if you can 
only conceive cf the imposi- 
tion of the will of one party. It 
is live if you regard coalition 
government 2S the norm. It is 
bung if you are Anglo-Saxon; 
live if you are continental. 

Yet I place no great hopes 
on this impending return of 
the living dead. Most British 
politicians cannot think other 
than in terms of one-party 
rale. At a symposium at the 
London School of Economics 
on Wednesday, Mr Vernon 
Bogdanor reminded us that 
the four hung parliaments of 
this century - 1924, 1929-31, 
1974, and 1976-79 - produced 
minority Labour administra- 
tions dependent on Liberal 
support. Their performances 
ranged from the ineffective to 
the disastrous. Labour used 
the Liberals as a convenience. 

The long-term objective of 
the Liberal Democrats, puta- 
tive partners for 1992, is the 
destruction of the Labour 
party so that they may 
replace it. Mr Paddy Ash- 
down’s troops will therefore 
be lucky if they are invited to 
support Labour. 

At Wednesday's sympo- 
sium, which was organised by 
the tactical voting campaign. 
Common Voice, Professor Ivor 


Crewe sketched six possible 
outcomes to the next election. 
Half make the Tories the larg- 
est party, the other half give 
the edge to Labour. In Out- 
come I the Tories have 315 
seats, just 11 short of the 326 
they need. They can try a deal 
with either the Liberal Demo- 
crats (20 seats assumed to this 
model), or the Ulster Union- 
ists (13 seats), or they can rule 
without any of them, on the 
assumption that the six 
smaller parties will not have a 
common interest to uniting to 
overthrow the Conservatives. 
In reality, a Tory deal with 
the Liberal Democrats, follow- 
ing the loss of the Tory major- 
ity. would be too cynical even 
for politicians desperate to 
cling to power, while the 
Unionists are unpredictable. 
So the Tories might govern 
alone until they saw a chance 
to win a second election. 

By Outcome ID. the Conser- 
vatives are down to 303 seats. 
To thump their chests 2top 

I place no great 
hopes In the 
impending return of 
the living dead 

Big Ben they need the support 
of at least two other parties 
(Liberal Democrats plus 
Ulster Unionists, or plus Scot- 
tish Nationalists, or plus 
Welsh Nationalists). Forget it. 
Fractions of percentage points 
separate the contestants in all 
of these scenarios. Calcula- 
tions IV- VI result to a similar 
variety of choices for a 
Labour part)' with the largest 
number of seats. In every one 
save I and, just possibly, n 
(Tories 309). Mr Neil Ktonock 
becomes prime minister. 

Some proponents of consti- 
tutional reform place hope to 
that. Labour is dangling the 
promise of a Scottish assem- 
bly, regional assemblies, and 
a senate to replace the House 
of Lords. All would be elected 
on same form of proportional 
representation. Labour cam- 
paigners for PR believe that 
the party will be converted to 
electoral reform for the Com- 
mons at the party conference 
in October. If so, the Liberal 
Democrats would by then dif- 
fer from Labour only to that 
they are not tied to the unions 
and. to consequence, are more 
robust to their appreciation of 


market principles. 

A Labour-Alliance coalition 
to 1983 or 1987 would have 
betrayed the principles of 
both parties: Labour was at 
the time unilateralist, social- 
ist. and anti-Europe. It is now 
none of those things. Since Mr 
Kinnock's party has moved 
nine- tenths Alliance-wards, it 
could claim that a coalition 
between its MPs representing, 
say, 40 per cent of the vote 
and the Liberal Democrats’ 
representation of. say. 20 per 
cent would reflect current 
majority opinion in Britain. 
Call it 50 per cent plus, since 
many of today's potential Lib- 
eral Democrat voters would 
abstain or vote Conservative 
rather than let Labour to. 

Mr Ashdown’s terms are 
well-known: coalition, a four- 
year pact, PR. and the build- 
ing of the fourth Trident sub- 
marine. Labour would not 
easily be tied into such a deal 
if its sole purpose was to 
repeat tbe experience of 1974, 
when Mr Harold Wilson used 
the Liberals to keep him 
going after the February elec- 
tion until he could get an 
overall majority to October. 
You have to be a childish 
wide-eyed optimist to believe 
that Mr Ktonock would want 
anything else. 

Yet there are some who 
believe that he and his col- 
leagues can learn from his- 
tory. Past Lib-Lab pacts have 
ended to failure for Labour. 
The necessary conditions for 
a successful future under- 
standing are that Labour 
abandon its dreams of becom- 
ing the natural majority party 
of government, while the Lib- 
eral Democrats grasp the 
point that they cannot hope to 
destroy Labour. If personal 
ambitions are a bar to this 
kind of accommodation, his- 
tory suggests that it may yet 
come about 

I first postulated such a 
“grand alliance” to this space 
on July 2 1987. Most of its 
building-blocks, which then 
seemed out of reach, are now 
in place. The principal 
remaining requisite is a con- 
version of the likely consent- 
ing parties to permanent 
multi-party government. It is 
more likely to be met to a live 
parliament with Labour and 
the Liberal Democrats in 
opposition than with Labour 
to power. For to government. 
Labour might not need to 
change. Out once more, it 
would have to. 
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Miyazawa shunned by his own party 

Stefan Wagstyl in Tokyo on the effect of a premier bedevilled by scandal 

T HE POPULARITY of Mr Kiichi ter Mr Michio Watanabe to stay away the conviction on the grounds that the which allegedly bribed Mr Fumio Abe. a 
Miyazawa. the Japanese prime from the hustings. "The bottom line is only evidence against Mr Yokote was former minister and close associate of 
minister, has sunk so low that that they are just not wanted here. We the testimony of two alleged bribers. the prime minister. Mr Abe has been 


T HE POPULARITY of Mr Kiichi 
Miyazawa. the Japanese prime 
minister, has sunk so low that 
officials running an important by-elec- 
tion campaign for his ruling Liberal 
Democratic party (LDP) have asked him 
to stay away. 

The prime minis ter came to office 
five months ago with an ambitious 
domestic and international agenda, but 
has been reduced nearly to impotence 
by political scandal and the long argu- 
ment over whether Japan's rice market 
should be opened to imports. 

Mr Miyazawa bad hoped to make his 
mark as a leader who dealt successfully 
with the challenge of enhancing 
Japan's contribution to world affairs. 
Instead, he is most likely to be remem- 
bered for bis inability to defuse three 
separate scandals: the aftermath of the 
Recruit stocks-for-favours affair, the 
Kyowa bribery case, and the unfolding 
drama of Sagawa Kyubin, a transport 
company with links to gangsters. 

The scandals, according to opinion 
polls, are uppermost in the min ds of the 
electorate in Miyagi, a forming district 
in northern Japan, which votes on Sun- 
day in a by-election for the lower house 
of the diet (parliament). Rural voters 
are also angry with the LDP for hinting 
that Japan might open its rice market. 

Mr Nobuo Onodera, the LDP candi- 
date, and his campaign managers have 
asked Mr Miyazawa and foreign minis- 


Germany 
launches 
defence of 
monetary 


ter Mr Michio Watanabe to stay away 
from the hustings. "The bottom line is 
that they are just not wanted here. We 
told them not to come,” said Mr Taka- 
yoshi Kono, a campaign manager. 

The seat was left vacant by the d eath 
of the incumbent, a Social Democrat. 
The opposition only won the seat in 
1999, at the height of the Recruit affair, 
Miyagi had been an LDP stronghold, 
and the party had hoped to win it back. 

However, the scandals seem to have 
cut much of the ground from under his 
feet According to opinion polls, even 
LDP supporters plan to register their 
anger by voting for a candidate spon- 
sored by Rengo. the Japanese trade 
union organisation. 

Even though many Japanese have 
become bored with the endless flow of 
allegations of political corruption, 
recent events seem to have inflamed 
their anger once more. 

Interest was focused this week on a 
case dating back to 1982. The Tokyo 
High Court, a court of appeal, acquitted 
Mr Fumio Yokote, a former Diet mem- 
ber. of taking bribes from the National 
Federation of Thread-Plying Industry 
Co-operatives Associations, a textiles 
grouping. 

He had been convicted of takin g Y2m 
($15,300) from the association in 1982 in 
return for using his influence with gov- 
ernment officials to secure subsidies for 
the industry. The high court overturned 


the conviction on the grounds that the 
only evidence against Mr Yokote was 
the testimony of two alleged bribers. 

The judge said their evidence was 
suspect because they had themselves 
been charged with bribery in connec- 
tion with other incidents and therefore 
may have altered their evidence In the 
hope of securing lighter sentences. 

The judgment and reasoning has pro- 
voked criticism. Daily Gendai, the tab- 
loid newspaper, said in a report yester- 
day that "the judgment makes clear 
that without a reform in the law, politi- 
cal reform is impossible”. An Asahi 
newspaper editorial urged the public 
prosecutor's office not to be discour- 
aged by the verdict from pursuing 
future scandals with vigour. 

The scandal to hurt Mr Miyazawa 
most directly is that of Recruit, a pub- 
lishing company, which tried to curry 
favour by handing out cut-price stock. 


M r Miyazawa was finance min- 
ister when the scandal broke 
in 1988 and resigned for his 
(minor) involvement He admitted that 
his secretary bad accepted shares. But 
now that he is prime minis ter, opposi- 
tion parties want to reexamine his role 
in the affair by questioning one of his 
aides In the Diet 

Mr Miyazawa has also been tarnished 
by the affair involving Kyowa, a sted 
frame maker and property developer, 
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By Quentin Peel in Bonn 

THE German government 
yesterday launched a passion- 
ate defence of European eco- 
nomic and monetary union in 
an attempt to counter a rising 
tide of domestic criticism of 
the Maastricht treaty. 

In an outspoken speech ; 
Chancellor Helmut Kohl's prin- 
cipal economic adviser. Mr 
Horst Kohler, answered point 
by point the doubts raised by 
leading state members of the 
governing council of the Bund- 
esbank, and by politicians on 
both left and right of the politi- 
cal spectrum. 

He presented the treaty as a 
great success for German eco- 
nomic and monetary policy. 
“We managed to achieve for 
more in my view, in the eco- 
nomic and monetary union, 
than could ever have been 
expected at the beginning of 
the negotiations." 

And it was achieved, he 
stressed, because the negotia- 
ting brief was agreed “word for 
word" with the Bundesbank. 

Mr Kohler said that Ger- 
many was not bound to join a 
monetary union if its partners 
did not interpret the economic 
preconditions for control of 
inflation and government 
spending "according to the 
spirit and letter of the treaty". 

He went on to cite Mr Karl 
Otto PShl, the former president 
of the Bundesbank, as support- 
ing an immediate monetary 
union between Germany, 
France, the Netherlands, Bel- 
gium and Denmark. "So why 
should it be wrong to realise a 
monetary union, with compa- 
rable convergence criteria, at 
the latest by 1999?" he 
demanded. 

He insisted that no German 
politician, given the fundamen- 
tal passion of the German 
voter for monetary stability, 
would accept any watering 
down of those criteria. 

He also rejected fears about 
the future stability of the Ecu, 
compared to the D-Mark, insist- 
ing that the currency would be 
bound by even more austere 
stability requirements than the 
German currency. At the same 
time Mr Kdhler ruled out any 
budget increase of the size 


Sinclair's brainwaves 

1972: "Executive"- pocket calculator 
1975: "Back Watch'- dioital wrist 
watch 

1 977: "Micrwision 1 - pocket TV 
1977-8: "Enterprise" programmable 
calculator 

1980: Sinclair ZXBOBrsl Home 

computer priced at less than 
£100 

1981: ZX81 successor to ZX80 
1982: ZX Spectrum home computer 
with colour 

1983: Flat screen pocket TV 
1984: Sinclair QL computer (or home 
& business 

1985: Sinclair C5 electric tricycle 
1987: Z86 portable computer 
1989: launched first wafer-scale 
microchip 

1989: Rat satellite dish- one of two to 
be marketed by Sky Television 
1992: Electric bicycle 
? *80mph electric car with range 
of several hundred miles' 



* 





Sinclair gets back on the road with electric bicycle 


SIB CLIVE SINCLAIR (above), the prolific 
British Inventor, yesterday launched an 
electric bicycle which travels at a top 
speed of about 12 miles - or 20 km - an 
hour, writes Ian Holdsworth in London. 
The was unveiled seven years after 
the spectacular flop of Sir Clive’s electric 
tricycle, the C5. The ill-fated C5 tarnished 
the reputation of the man who dominated 
the UK podket calculator market in the 
1970s and virtually created the home com- 
puter market in the 1980s. 


"One thing we learnt from the C5 which 
we couldn’t have predicted was that peo- 
ple felt insecure because it was low 
down,” Sir Clive said. "What we have now 
is a true bicycle.” The Zike travels for up 
to an hour under its own power or tor 
longer with help from the pedals and can 
be recharged in just one hour. 

Several companies made electrically 
powered bicycles in the 1980s but these 
were generally lumbered by heavy 
lead-acid batteries and bulky motors. 


They usually weighed around 35kg. 

The Zike is much lighter. It uses a nick- 
el-cadmium battery and a motor based on 
a new form of "rare-earth” magnet Both 
weigh about a third of their predecessors 
and are concealed in the frame. Using 
aircraft-style alloys instead of sted, the 
Zike weighs in at just 11kg. It is assem- 
bled for Sindatr Research in Birmingham 
by Tudor Webasto, a maker of car sun- 
roofs. It will be sold in Britain from May 
for £499 (5855). 


Lime Street turns sour for Lloyd’s Names 


the European Commission 
president, to help finance the 
consequences of the Maastricht 
treaties. 

Mr Kohler, who Is the state 
secretary in the Ministry of 
Finance, Mr Kohl's “sherpa” 
for the summit meetings of the 
Group of Seven leading indus- 
trialised nations and the leader 
of Germany's negotiating team 
in the Emu talks, delivered his 
public address to a meeting In 
Karlsruhe. 

His speech seems certain to 
be seen as a key contribution 
in a debate on the ratification 
of the EC treaties. 

Economic gloom eases. Page 3 
Gatt compromise, Page 5 
Mr Kohl goes to Washington, 
Page 14 


Continued from Page 1 

committed to substantial 
school fees. Mr Kingsley 
increased pressure on him to 
become a Name. 

The dealer obtained a valua- 
tion on his house of £298,000, 
and then went to a building 
society which provided the 
£100,000 guarantee Lloyd's 
required. *11115 Name joined in 
1988, never made a profit and 
estimates his losses to date are 
more than £400,000. 

He says: “When we asked 
about the effect of a big disas- 
ter, Kingsley would say: This 
will only cost you a gin and 
tonic.' He did of course say we 
could, lose everything, but It 
was always played down.” 

He says he did not read doc- 
uments sent to him by Mr 
Kingsley once he had joined. T 
know it sounds pretty stupid, 
but we didn't understand any- 
thing. As far as we were con- 
cerned it was a respectable 
organisation and we had 
known him for so long.” 

Until the regulations were 
changed to forbid the practice 
in the late 1980s, Mr Kingsley 


offered Names commission to 
recruit new ones. Many mem- 
bers of his own family also 
became Names. 

In the early 1980s, be began 
what Mr Pakozdi calls "annual 
pilgrimages” to the US and 
Canaria . 

In Toronto, he recruited a den- 
tist and paid him a small sum 
to arrange regular meetings 
with prospective Names, 
including follow dentists (like 
Mr Pakozdi), doctors, accoun- 
tants, lawyers and business 
people. The dentist’s savings 
were wiped out in losses from 
his syndicates and, at 70, he 
has had to come out of retire- 
ment and resume his practice. 

Mr Pakozdi says Mr Kings- 
ley's gatherings were "very 
professionally done. He paid 
for the bills. Well, I guess we 
really did in the end. The bill 
came a year later. The food 
wasn't that good.” 

Mr Kingsley also encouraged 
existing Names to increase 
their capacity - the amount of 
money they pledge to different 
syndicates. "It was not a ques- 
tion of whether you wanted to 
increase your capacity, but by 


bow much,” says Mr Pakozdi. 
“He would say rates [premi- 
ums] are hardening [increas- 
ing], it's a fantastic time to 
take advantage, strike while 
the iron Is hot” 

Some Names were persuaded 
by the apparent ease of making 
their assets (often their house) 
work twice for them. Mr Kings- 
ley offered expertise, a spread 
of syndicates, personal stop- 
loss insurance and the fact 
that the syndicates were them- 
selves reinsured. He was a 
member of many of the syndi- 
cates himself. 

For many Names there was 
the advantage of being able to 
write off losses against tax. 

Some were comforted by the 
prestige and tradition of 
Lloyd's. AD were impressed by 
figures showing profits stretch- 
ing back over seven years 
made on typical syndicates. 

Many Lime Street Names 
never saw profits. Most were 
caught unawares in 1990 when 
they discovered the enormous 
losses for 1988 and estimates 
for 1989. The demands for 
money have started to exceed 
the upper limit of reimburse- 


ment allowed under their stop- 
loss policies. 

Some continued to under- 
write on the brink of bank- 
ruptcy, hoping that one more 
year would bring recovery. "It 
was a mixture of flattery and 
greed,” says Mr Colin Francis, 
who made money as a landlord 
and lost it through Lloyd's. T 
was turned into a docile fool by 
the mystique of Lloyd’s.” 

Names recruited by Mr 
Kingsley claim they asked to 
be put an low risk syndicates 
and said they never understood 
the high risks characterising 
the syndicates on which they 
were being placed. 

Some say instructions to be 
moved to less risky syndicates 
were ignored. But they have 
little written evidence to back 
their case. “Everything with 
Mr Kingsley was done over a 
glass of wine or lunch.” says 
Mr Francis. 

Mr Kingsley refused to com- 
ment on the detailed com- 
plaints made by his Names. 
Earlier this week he said sim- 
ply: “People have totally differ- 
ent conceptions of high risk 
when they lose money.” 


WORLDWIDE WEATHER 
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Forward thrust at 


which allegedly bribed Mr Fumio Abe. a 
former minister and close associate of 
the prime minister. Mr Abe has been 
charged with accepting about Y90m in 
bribes for planning information! 

In investigating links between 
Sagawa Kyubin and Inagawakai, a lead- 
ing criminal organisation, the public 
prosecutor's office has found evidence 
of large flows of money to politicians. 
However, it has yet to find any hard 
evidence of wrongdoing' on the politi- 
cians' part 

If the LDP loses in Miyagi, its hold on 
the Diet’s lower bouse will remain unaf- 
fected. But a loss will do nothing to 
improve its prospects in the July elec- 
tions to the upper house, where the 
LDP lost its majority in 1989. 

Under Diet rules, the party with a 
lower house majority can force much 
' legislation through the upper house. 
But bulldozer tactics run counter to 
Japanese custom and practice. 

Rather, the r uling - party is expected 
to take account of public opinion as 
expressed in elections, including by- 
elections, and adjust its policies accord- 
ingly. Since 1989, this has produced a 
virtual impasse on important legisla- 
tion in the Diet, particularly in the field 
of political reform. The LDP has dis- 
cussed numerous plans, but Diet mem- 
bers have not surprisingly found it 
impossible to agree on measures which 
would hurt their finances. 


The story that .came- out of 
Rolls-Royce yesterday was cer- 
tainly -not that of a defensive 
company humiliated at the 
hands of British . Airways. 
Chairman Lord Tombs is a 
wily old bird, of course, and 
employed 4m ostial openness in 
his effort to show that last 
year’s widely publicised order 
setback was In contrast to 
progress elsewhere. Even so, it 
is hard not to be impressed by 
his forecast that dvfl en gin e 
deliveries next year will be 
more than double the number 
achieved in 1987, by the steady 
growth in Rolls' market share, 
and by the relentless if ines- 
capable attack on costs. 

Investors should always bear 
in mind that engine salesmen 
are among the world's great 
optimists, and ought to brace 
themselves for at least another 
year when Rolls' industrial 
power tail will wag the aero- 
space dog in profit terms. That 
said, the shares look an inter- 
esting bet on the recovery and 
even with a lower yield look 
more exciting than the likes of 
BICC and GKN, which also 
maintained tbwr dividends. thLs 
week. Increased payouts look , a 
long way off in those two com- 
panies, but given a fair wind 
there is just a chance that 
Rolls might get its cover back 
above two times in 1993. 

Demand for spares will ulti- 
mately receive a boost from 
the bigger installed engine 
base, as well as a cyclical kick. 
The company is wisely not set- 
ting any store by 1992, but 
given the 9 per cent growth in 
monthly traffic which its old' 
friends at BA. reported yester- ' 
day compared with February 
two years ago, Rolls might con- 
ceivably be too prudent this 
time. 

Ladbroke 

The facial impression, from 
Ladbroke’s results is -not 
encouraging. The 29 per cent 
fall in pre-tax . profits would 
have been greater were it not 
for £44m earned on the sale of 
two provincial hotels in the 
UK. Net borrowings would 
have risen by about £100m 
without the £464m rights issue. 
The racing business, which 
should be richly cash . genera- . 
five, had a bad year, leaving 
Texas Homecare as the only 
good performer. 

That said, the hotel division ' 
is now showing signs of recov- 
ery, though activity is not back 
to the 1990 level. Ladbroke's 
policy of selling off hotels 
while retaining a m anagement 
contract will alleviate the cash 
burden of expanding this sec- 
tor - a further £40m or so of 
sales is expected this year. 
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Ferranti systems 
in servicewith 
Brazilian navy 

BNS Inhamtia, the first of a 
new class of 1 Brazilian 
corvettes equipped with 
Ferranti designed and built 
command and weapon control 
systems has been -accepted 
intnoperational Benrioe- 
Ferraoti International' leads 
a number of _ European 
suppliers on the* four-ship 
programme, responsible for 
placing subcontracts for 
sensor and weapon sub- 
systems. The command and 
control - systems are based 
on Ferranti FM . 160013 
computers, similar to equip- 
ment in aervice with the 
Royal Navy and several other 
navies world- wide. - - 
Armed, for multi-environ- 


Ladbroke 

Share price relative to the 
FT-A Aft-Share Index 
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' Similarly the company also, 
managed to. genente. profits of 
£20m last year by disposing of 
property at prices above cur- 
rent downgraded book values. 

. Indeed, if Ladbroke really 
. has been as conservative as it 
claims in valuing its property 
portfolio, then the worries 
which have led its shares to 
underperform the market by 30 . 
per cent over the past two 
years may finally be on the 
wane. But, despite the sales, its 
portfolio is still large, valued at 
roughly £lbn, and one whose 
-value has mostly to be taken 
on trust With a holding that 
includes 500,000 sqft of unlet 
space in the UK and more than 
800,000 in the US, Ladbroke is 
still a hostage of the pro p erty 
market Despite the 2 per cent 
rise in its shares yesterday it 
would not do for Investors to 
get carried away until that 
market improves. 

Polygram 

Philips may have omitted Its 
dividend last week; but there is 
no denying the contribution to 
its finances from .Polygram. 
Small wonder it says it has no 
intention of reducing its- 80 per 
cent stake. Despife an acquisi- 
tion spree last year, the music 
and entertainment subsidiary 
Increased Its earnings by a 
quarter and yesterday raised 
its dividend by a fifth. Its US 
businesses made an operating 
profit;' while the return foam 
the 30 per cent stake- in Really 
Useful Group more than cov- 
ered . the . investment's six- 
month 1 financing costs. 

It is curious that worldwide 
recession did not put more of a 
brake on consumers’ appetite 
far music and video. But Poly- 
gram appears capable for the 
moment of competing with the 
world’s entertainment giants, 
even though its integrated 
marketing strategy is still in 
its'ihfancy. In the long term. 


the picture is less clear. With 
global stars demanding huge 

contracts which rank them as 
corporations in their, 'own 
right, the stakes are ballooning 
to the point that a shakeout 
seems inevitable. Polygram’s 
list of new talent is . long 
enough to suggest it has a good 
chance of survival. Assuming 
Philips holds on until it 
thinks otherwise, Investors 
should take their cue from the 
parent 

Redland/Steetley 

That’s enough, ri oja. T he 
time has come for institutions 
to focus on the fairness of Red- 
land's offer for Steetley. Yester- 
day’s final defence document is 
crisply written, and hig h lig h ts 
Steettey's strengths; but at this 
late stage few will be con- 
vinced by the company's case 
for an independent future. Its 
argument that Redland is buy- ; 
ing valuable market shares in 
aggregates on the cheap, 
though, merits farther atten- 
tion. RwAanfl has done its level 
best to undermine the asset 
revaluation, but even with -a 
disappointingly low figure. -of 
39lp, which is questionable on 
the inclusion of land fi ll and 
surplus ACT, the bidder is 
arguably not paying a big pre- 
mium for control. 

Taming to tbe more mean- 
ingful question of earnings ' 
potential, the issue is when 
Steetley will again achieve the ' 
profit levels of the last five 
years. Given a fair wind - and. 
assuming that landfill realises 
its full potential - this is cer-- 
taiuly possible by 1994. A 
slightly more generous cash 
alternative from Redland may 
be needed to convince doubters 
that it is not worth waiting to . 
see. - . . * 

Sterling v: 

The currency markets gave a 
nasty hint yesterday of what, 
could happen if government 
support really starts crumbling 
in the opinion polls. Sterling 
fell below DM2.87 at one stage, 
even though the German cur- 
rency was again lower against 
the dollar. The risk has resur- 
faced of a vicious circle with 
sterling weakening on political 
worries which are then com- 
pounded because of the govern- 
ment’s inability to cut interest 
rates. It matters little that the 
bogeymen appear to be the 
white socks brigade in the City 
rather than foreign investors, 
who are much less frightened 
by Labour than they were in 
the 1970s. The chancellor must 
be feeling even more boxed in 
as he puts the final touches to 
next week’s Budget 
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Airship delivery 

Ferranti International has 
delivered the . initial . set 
of - flight instrumentation 
and avionics ‘ for the 
Westinghouse Airships 
Sentinel programme. The' 
equipment is destined' for 
installation in Sentinel -1000, 
the first, proto type of a new 
generation ofhign technology 
airships being built in the 
United States of America. 

The Ferranti, systems indude 
a flight management 

computer with video display 
units, for flight control 
information and a moving 
map for navigation. Manual 
flying will be assisted 
by an integrated: flight 
instrumentation - . system 
incorporating an air data 
sensor arid an sttitfade arid 
heading reference system. ~. 
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:SAS pre-tax losses 
rise to SKrl ,2bn 

Scandinavian Airlines ' 
System yesterday - 
reported a pre-tax loss of 
SKrl^bn (Sl98rri) for 
•1991, the second straight year it has suffered a 
deficit following its loss of SKr763m in T990. . 
The loss reflected extraordinary costs associ- 
ated with a restructuring programme in addi-- . 
lion to a write-off -of its Involvement In the 
Inter-Continental hotel chain. SAS made an 
operating loss of SKr9m before .extraordinary 
costs, from a profit of SKr38m In 199a Page 18 

Heineken earnings rise f 2% 

Heineken, the Dutch brewer, boosted net profit 
12 per cent in .1991 In spite of a drop in the vol- 
ume of beer sales caused partly by the Gulf . 
war. A strong second half lifted Heineken's net 
profit before extraordinary items to. FI /409.7m 
{S22l_5m) from FI 385.7min1990. Page 18 

Sweeping changes for Mexico . : 

Mr Carlos Salinas de Gor- 
tari.(left); president of 
Mexico, is a man who . 
likes bold, sweeping 
reforms. But many Mexi- 
can government officials 
feel he launched his most 
radical reform yet In 
opening up Mexico's anti- 
quated agricultural sector 
to market forces. As a 
result, private ownership \ 
of farms will be increased 
and foreign investment in agricultural projects 
will be encouraged. Page 26 

National Semiconductor up 

National Semiconductor, the US .chip manufac- 
turer, reported sharply higher third-quarter net 
earnings of $14.5m (£8.5mJ (compared with 
$5m a year ago) which reflected a pre-tax gain . 
of $8.5m from patent licensing fees. Sales for 
the quarter were $401 .8m, up from S386.Bm. 
Page 20 

Pentos profits rise 7% 

Pentos, the UK book retailer and office equip-' 
ment group, yesterday announced a 7 per cent 
increase in pre-tax' profits to £T5.2m for the 
year to December. Chairman Wr Terry Maher 
also reopened his campaign against the net- 
book agreement, the voluntary agreement 
which sets minimum prices, for most books. 
Page 23 

More CyPerrall faHs 40% 

More OTerraJl, the UK billboard and bus shel- 
ter advertising contractor, suffered weak-trad- 
ing conditions in 199T and reported a fall. in 
pre-tax profits of 40.3 percent to £5.8m ($?-9Wi) : 
in 1991. However, Mr Russell Gore-Andrewa,- • • 
chairman, said that after a 60 per cent drop in 
first-half profits to £800,000 second-hadl trading 
was "substantially better". Page 23 

Raine buys house builder: . 

Raine industries yesterday announced It had' 
agreed to acquire Walter Lawrence In an all- 
share offer valuing the company at £28.5m 
($48.7m). A takeover, would create the UK's. , 
10th largest house builder producing about 
2,000 homes a year. Pago 23 . 
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O&Y raises C$600m 
in pipeline group sale 


By Bernard Simon in Toronto and . Vanessa Houlder in London 


OLYMPIA & York, the property 
developer owned by 1 Toronto’s 
Rei rihtnann family , 3s set to raise 
about C$600m (5508.4m) by selling 
its controlling interest in Inter- 
provincial Pipe Line, which oper- 
ates the world’s longest network 
of oil pipelines. 

Separately, O&Y has redeemed 
CS240m of a c&snom commercial 
paper programme, after some 
investors stopped reinvesting in 
the issues following Its down- 
grading last month. 

The Dominion Bond Rating 
Service cut. the rating from .Ri 
middip to Rl low, which is 
towards the bottom of its invest- 
ment. grade ratings. The down- 
grading resulted from the weak- 
ness of the shares on which the 
programme is secured, namely 


Trizec, the property company. 
Triton, the financial services 
holding company and G.W. utili- 
ties. Over the next two to three 
months, O&Y will wind op the 
programme which is used as a 
source of general funds. 

An O&Y subsidiary, G.W. Utili- 
ties, Indicated yesterday it was in 
the final stages of discussions to 
sell Its 63.5 per cent stake in 
InterprovinciaL It asked the 
Toronto stock exchange to halt 
trading in the shares of both 
companies pending board meet- 
ings later in the day. 

The Interprovindal sale marks 
the latest in a series of cash-rais- 
ing measures by O&Y to offset 
financial strains in its property 
operations, which include Lon- 
don's Canary Wharf project as 


well as large holdings in New 
York and other North American 
cities. 

O&Y is a private company and 
declines to disclose any details of 
ilS financial situation. 

GWU has a KL5 per cent inter- 
est in Interprovincial, while 
Olympia & York owns 89 per cent 
of GWU. 

The pipeline company is val- 
ued at a total of CSl.lbn based on 
its price of C$27.75 per share 
before yesterday's halt in trading. 

Analysts expect CVVTJ's control- 
ling block in Interprovindal to 
command a small premium above 
the current market price, partly 
because about CSS per share of 
Its assets is in the form of cash. 
O&Y can thus expect to receive 
around CJfiOOm from the sale. 


Shares rise as group maintains dividend 

Rolls-Royce 
pre-tax 


fall 71% 

By Paul Bette, 

Aerospace Correspondent 
in London 

ROLLS-ROYCE, the UK 
aero-engine and industrial power 
group, yesterday reported a 71 
per cent drop in pre-tax profits 
last year but expressed confi- 
dence in its long-term prospects 
by maintaining its dividend. 

The decline in defence spend- 
ing and the slump in tte civil 
aviation industry were responsi- 
ble for the sharp decline In pre- 
tax profits to £Slm ($89-76m) last 
year from £176m in 1990. 

. The company's core aerospace 
activities lost £6m last .year, 
against a profit of £81m the year 
before. The group’s industrial 
powl?r activities also reported 
lower' profits of £73m hot year 
down from £LQ2min 1990. . . 

.. The decline in profits also 
included a £58m restructuring 
charge to cover the 7,000 job cuts 
the company node tost year. Sir ' 
Ralph Robins, chief executive, 
confirmed yesterday the com- 
pany expected to reduce its work- 
force further this year, by 3,000. 

Group sales declined 4 per cent 
last year to £3.5bn from £3-67bn 
the year before. Sales In the aero- 
space division fen 13 per cent to 
£2.033bn but increased 11 per 
cent in the industrial power divi- 
sion to £L482bn. 

The company decided to main- 
tain its final dividend at 4.7p a 
share making an unchanged total 
dividend tor the year of 7.25p a 
share. Although the company has 
had to resort to its reserves to 
cover the dividend payment, Lord 



Tony ArWTBwu 

Lord Tombs: payout reflected confidence in the future 


Tombs, chairman, said the deci- 
sion reflected the company's con- 
fidence in its future. 

The decision to maintain an 
unchanged dividend after specu- 
lation of a possible cut helped lift 
Rolls-Royce shares in London 
which closed 6p higher at 146p in 
a generally weak market 

“We have continued to 
strengthen our position in highly 
competitive international mar- 
kets," Lord Tombs said. 

The company maintained a 
strong balance sheet with year- 
end net cash of £S2m (£i70m in 
1990) and an increased order book 
of £&6bn (£5-7bn in 1990). 


Research and development 
spending was £2l6m - lower 
than the 1990 peak of £237 m. Lord 
Tombs said he expected annual 
R&D spending to average 8 per 
cent of turnover. 

The group's industrial power 
activities now accounted for 
more than 40 per cent of sales 
helping to broaden the compa- 
ny's overall business base. Mili- 
tary business had now declined 
from more than 50 per cent of 
turnover six years ago to around 
20-25 per cent of group sales last 
year. 

Lex. Page 16 
Background, Page 23 


PolyGram rises 24% on US growth 


By Michael Skaplnker, Leisure Industries Correspondent 


POLYGRAM, the music company 
80 par cent-owned by Philips of 
the Netherlands, shrugg ed off the 
. economic downturn in several of 
its markets to record a 243 per 
cent increase in net income last 
year to El 446m ($236 m). 

The company, which has 20 per 
emit of its shares listed on the 
Amsterdam and New York stock 
exchanges, benefited from, an 
Improved performance in North 
. America and several popular and 
fflacsiraal hits. 

North American operating 
income was FI 13m last year, 
compared with a loss of FI 48m In 
1990. Six of the company’s popu- 
lar albums sold more t h a n 3m 
units each worldwide last year, 
compared with two a lb u ms in 
1990. Top-selling artists in 1991 
included Sting, Dire Stra it s, U2 
and Bryan Adams. 

Best-selling classical albums 


included Carreras, Domingo, 
Pavarotti in Concert recorded in 
1990 during the football World 
Cup In Rome which has now sold 
7m units. PolyGram has' also sold 
lm copies of the concert video. 

Worldwide sales were up 20.5 
per cent to F16Jbn. Net income 
per share rose 248 per cent to 
FI 2.62. The full year dividend is 
FI 0-60 against FI 050. 

Mr Alain Levy, chief executive, 
said the company last year 
increased its share of the world- 
wide recorded music market from 
17.5 per cent to 18.5 per cent 

Compact disc sales continued 
to grow at the expense of other 
music formats such as cassettes 
and long-playing records. 

CDs accounted for 58 per cent 
of PolyGram unit sales last year, 
compared with 48 per cent in 
1990. Cassettes made up 35 per 
cent of unit sales last year, with 


records accounting for 7 per cent 
The higher price of CDs meant 
that their sales were 71 per cent 
of album sales by value, com- 
pared with 62 per cent in 1990. 
Cassettes made up 23 per cent of 
sales and records 6 per cent 
Mr Levy said that with more 
people owning CD players, CD 
sales growth would probably 
begin to slow. However, the intro- 
duction of the Digital Compart 
Cassette (DCC) later this year 
would boost the music market. 
DCC tapes look similar to con- 
ventional cassettes but have a 
sound quality similar to CDs. 

Mr Jan Cook, chief financial 
officer, said Mr Andrew Lloyd 
Webber’s Really Useful Holdings 
had. made a positive contribution 
to PolyG ram's profits. PolyGram 
bought a 30 per cent stake in 
Really Useful Holdings tost year. 
Lex. Page 16 


Allianz hit by east German losses 

By David Waller in Munich 


ALLIANZ, Europe’s largest 
insurer, is likely to make operat- 
ing losses in excess of DMl^bn 
($897in) on Deutsche Versicher- 
nngs, its east German operation, 
before the business begins trad- 
ing profitably early in 1996. 

The scale of the losses, dis- 
closed yesterday by Mr Uwe Han- 
sen, head of Allianz’s domestic 
Insurance operations, signifi- 
cantly exceeds analysts’ esti- 
mates of the cost of Allianz’s east 
German expansion. 

However, since the group esti- 
mates do not include DM71 lm 
: paid for Deutsche Versicherungs 
or take account of the DM900m 
poured into the eastern 
operations since the acquisition, 
it is possible Allianz will not 
show a positive return on its east 
German investment until early 
next century. 

Mr Haasen yesterday conceded 


that the acquisition was not a 
“normal purchase of a company". 

He said it should be seen as a 
strategic move to “reoccupy - a 
market from which west German 
insurers have been excluded 
since the Second World War. 

He argued that the east repre- 
sented a 25 per cent increase to 
the German market, and that, 
over time, the insurance needs of 
east Germans would grow in line 
with those of west Germans. 

Profits would arrive as east 
German premium rates adjusted 
to west German levels, and as 
productivity was Increased, 
mainly through the staged reduc- 
tion of Deutsche Veraicherungs’ 
14, 000-strong workforce, Mr Haa- 
sen said. About 10 per cent of the 
workforce will be shed this 
year. 

Mr Haasen warned, however, 
that the company's difficulties 


would continue into next century 
before its finances could be 
strengthened to build up 
reserves. 

Mr Haasen said Deutsche Ver- 
sicherungs’ operating losses in 
1991 would be about DM550m, fol- 
lowing a DM231m loss in the sec- 
ond half of 1990. Losses this year 
would be DM350m, falling to 
between DM220m and DM250m in 
1993, and DM200m in the follow- 
ing year before breaking even in 
1995. 

He said premium income rose 
30 per cent last year if the east- 
ern states were included and 10 
per cent in the west to DMll^bn. 
Heavy claims on fire policies and 
motor insurance would depress 
west German earnings. 

Pure insurance business in the 
west is expected to make profits 
for 1991 similar to the DM265m of 
1990. 


Guy de Jonquieres on whether investors' gloom 
over the UK food-to-propertv group is justified 

T 


iuire can be few more stri- 
king examples of the 
change in City of London 
attitudes since the late 2360s than 
the roller-coaster stock market 
fortunes of Eilisdown Holdings, 
the food, furniture ard property 
conglomerate. 

Little known before it went 
public in eariy 1£S5, Hillsdown 
shot to favour on tbe strength of 
its voracious appetite for take- 
overs. In 1936, it made acquisi- 
tions at the rate of one a week, 
and by 1989 it was Britain’s 
fourth biggest food company. 

Hills down insisted its dealmak- 
ing was guided by a dear strat- 
egy of turning around troubled 
companies in mature businesses 
and consolidating them into sec- 
tor leaders. Coupled with decen- 
tralised operational management 
and firm financial controls, the 
formula seat the company's prof- 
its and share price soaring. 

However, City of London 
enthusiasm cooled after the 1SS? 
stock market crash. Sobered 
investors took fright at Hills- 
down's high debt levels, while its 
forays into areas such as house- 
building fuelled suspicions that it 
had sacrificed industrial logic for 
compulsive bargain-hunting. 

Hdlsdown, which publishes its 
full-year results on Wednesday, 
has responded by making dispos- 
als, cutting borrov.'ings and con- 
centrating on food as its core 
activity. Yet investor jitters have 
persisted. 

Early last year, a bear raid sent 
the company’s shares tumbling 
30 per cent in two days. Just as 
market confidence was recover- 
ing. Hillsdown saw the disastrous 
reception in October of its sur- 
prise £2Slm (5430 .fcmj rights 
issue. Sir Harry Solomon, chair- 
man, said he wanted the cash 
partly to make acquisitions. But 
his failure to name targets 
alarmed shareholders that be 
was wearying of “back-to-basxs" 
and itching to splash out on an 
opportunistic shopping spree. 

Today, Hillsdown 's share price 
is 166p, well belotv uie 2iCp level 
of the rights issue, and its 
price-earnings ratio of 7.0 is 
among the lowest in the UK food 
industry. The knowledge that 
maturing stock option and earn- 
out schemes are set to boost the 
supply of Hillsdown caper in the 
next few years has kept investors 
cautious. 

‘•But is. the gloom' overdone? 
The company’s rights Issue did 
give it a strong balance sheet, 
while its recent acquisition of JP 
Wood, its main competitor in 
poultry production, should allow 
Hillsdown to rationalise a sector 
bedevilled by excess capacity and 
cut-throat pricing. 

Even critics speak weii of HIlls- 
down's skills as a cost-cutter and 
of the calibre of senior operating 
executives. They also commend it 
for some financially astute dis- 
posals and for continuing to 
make profits from its house- 
building business, which is to be 
floated off once market condi- 
tions improve. 


Hillsdown 
seeks to cure 
City jitters 

Hillsdown Holdings 
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Still, doubts linger. Apart from 
Hillsdown 's reputation for wrong- 
footing the stock market, the 
question remains whether it has 
the right recipe for sustained 
profits growth in foods in the 
1990s. With £3.5bn of its total 1990 
sales of £4.2bn in food, Hillsdown 
ranks fourth in Europe after Nes- 
tle, Unilever. Philip Morris and 
BSN. It is Britain's biggest pro- 
ducer of meat and poultry, 
canned fruit and vegetables, jams 
and chocolate biscuits, and is sec- 
ond in tea after Brooke Bond. 

Most of Hiilsdown's UK prod- 
ucts are unbranded because of 
the high cost of acquiring compa- 
nies with top brands and of sup- 
porting them with heft) advertis- 
ing budgets. Instead, it has 
sought to combine dominance- 
over supply in its sectors with 
efficient, low-cost production. 


Hi 


illsdown is Britain's big- 
gest producer of own-la- 
bel supermarket prod- 
ucts. and Sir Harry says this has 
led tc dose relations with leading 
retailers: “It's very much a part- 
nership. They spend a lot of time 
with us in our plants, and we 
spend a lot of time with them." 

Sceptics argue that such rela- 
tionships are far from a marriage 
of equals, and that the multiples 
have no qualms about turning 
their backs on Hillsdown when it 
suits their short-term interests - 
for example, their willingness 
last year to import large volumes 
of chickens from France at prices 
UK producers could not match. 

Such incidents also serve as a 
reminder that a large proportion 
of Hiilsdown's sales and profits is 
tied to cyclical businesses 


exposed to price competition. Sir 
Harr)' replies that the company is 
withdrawing from commodity 
activities and is steadily moving 
upmarket by emphasising higher 
2dded-value products and 
improved customer service. 

He also points out that food 
manufacturing accounts for more 
than half the company's food 
sales and has driven much recent 
profits growth. Manufacturing 
operations include Premier 
Brands, maker of Typhoo tea, 
Cadbury biscuits, Cbivers and 
Hartley preserves and Maple Leaf 
Foods In Canada. 

Much may depend on how rap- 
idly Hillsdown can shift its busi- 
ness further into areas where it 
can establish a defensible com- 
petitive advantage. “It is now up 
to us to demonstrate that we are 
going to pursue our strategy suc- 
cessfully," Sir Harry says. 

The City of London may take 
some convincing. Today's fashion 
favours food manufacturers who 
combine clarity of strategic pur- 
pose, predictability and a proven 
record of steady growth. Compa- 
nies such as Cadbury Schweppes 
and Tate & Lyle are perceived as 
models of those qualities while 
Hillsdown is still widely viewed, 
as one analyst says, as “awfully 
good at buying and selling, but 
not a food company born and 
bred". 

Though the comnany says that 
image does not do justice to its 
strengths, it concedes that it has 
to live with it for the moment. Mr 
Kevin O'Sullivan, finance direc- 
tor, says: “The fact is that, unlike 
Cadbury, we haven't been around 
for a 100 years. We are a creature 
of the 1980s.” 
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Morgan Grenfell’s UK ‘Tracker’ PEP offers you an outstanding 
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performance of the FT-A All-Share Index, has outperformed over 
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Credit rating agencies 
may downgrade Barclays 


By Simon London in London 

BARCLAYS Bank, the UK’s 
biggest bank, is expected to 
lose its AAA rating for long 
term deposits, following the 
decision yesterday by two of 
the world's leading credit rat- 
ing agencies. Moody's and 
IBCA, to review their ratings 
of the bank. 

The AAA rating is the high- 
est possible and is only given 
to the strongest banks. Only 
Barclays in the UK had 
retained its premium rating. 
Its nearest rival, National 
Westminster, has a AA plus 
rating. 

When the agencies put a 
bank's rating under review, it 
is very rare that the bank 
retains its original rating. 
"Barclays is going down to AA 
plus," predicted an analyst yes- 
terday. 


Moody's and IBCA are 
among the world's leading rat- 
ing agencies. The other leader. 
Standard & Poor's, downgraded 

Barclays to AA plus a year 
ago. 

it would be particularly 
embarrassing to Barclays to be 
downgraded by IBCA, since it 
Is the leading European based 
rating agency. 

IBCA said the decision to 
review Barclays’ debt rating 
followed analysis of its full 
year results, unveiled on Feb- 
ruary 26. which showed a 30 
per cent fall in pre-tax profits 
to £533m and a sharp increase 
in loan loss provisions. 

The agency conducted a sim- 
ilar review last year but 
decided to maintain the top 
rating on the grounds that eco- 
nomic recovery would cut 


domestic loan lasses. However, 
the upturn did not arrive. 

Mr Robin Monro-Davies, 
IBCA managing director, said 
Barclays' costs were running 
at a higher level than some of 
its rivals. Its ratio of costs-to- 
income, a key measure of pro- 
ductivity, rose to 67.8 per cent, 
up from 65.7 per cent in 1990. 
The cost-income ratios of the 
other three English clearing 
banks fell last year. 

Moody's said its review 
would focus on the impact of a 
deterioration in the quality of 
Barclays' loan book and also 
on the strength of its balance 
sheet. In 1991, Barclays made 
provisions of £1.76bn to cover 
the risk of losses on loans. 
Only National Westminster 
suffered a bigger bad debt 
charge. 


Preussag holds ground as sales slip 


By Quentin Peel in Bonn 

PREUSSAG. the German steel, 
trading, energy and metals 
group, which took over the 
Saizgitter state steel company 
at the end of 1969, continues to 
confound the sceptics and 
report “satisfactory" prospects 
for the current year. 

The company intends to 
maintain its 1990-1991 dividend 
of DM10 per share this year, in 
spite of a downturn in sales of 
some 7 per cent in the first 
four months, said Mr Ernst 
Pieper, chairman. 

Group net profit in the last 
financial year, to September 30, 
reached DM425m (£ 2 54m) on 


sales of DM25.46bn, the com- 
pany said, in excess of the 
DM400m forecast last Decem- 
ber. Net profits on the first 
four months of the current 
financial year stand at 
DM130m, similar to the level in 
the same period one year ago. 

“Individual units within the 
group face difficult economic 
conditions this year, but they 
have a good competitive posi- 
tion compared to other players 
in their markets," according to 
the ann ual report. “That is 
why we are optimistic about 
overall developments, and 
expect to generate another 


good result for the group and 
the parent in 1991-1992." 

Mr Pieper said the sales fig- 
ure of DM7.25bn in the first 
four months reflected lower 
prices for steel and non-ferrous 
metals. However, the diversifi- 
cation of the group had con- 
tributed to the relatively stable 
result 

Last year the company bene- 
fited from the strong growth in 
the German economy. Badly- 
hit was the group's 51 per cent- 
owned subsidiary, Metaleurop 
SA, which registered a loss 
thanks to the 29 per cent fall in 
lead and zinc prices. 


VW steps up Mexico output by 60% 


By Kevin Done in Geneva 

VOLKSWAGEN of Germany, 
the leading European car 
maker, is increasing its produc- 
tion capacity in Mexico by 
more than 60 per cent. Mr Carl 
Hahn, chairman of the VW 
management board, said that 
the capacity of the group’s 
Mexican subsidiary would be 
increased to 390,000 from 
240,000 cars a year by 1994. 

VW is making Mexico its 
sole production source for the 


: T'l. ■ 


supply of its Golf range of 
small family cars to the north 
American market. Mr Hahn 
said the group was seeking to 
make the supply of Golf cars to 
the US independent of 
exchange rate fluctuations 
between the D-Mark and the 
US dollar. 

In the first two months of 
the year the VW group 
increased its sales of Volkswa- 
gen. Audi. SEAT and Skoda 


vehicles by 6 per cent to 
558,000, said Mr Hahn. Vehicle 
sales in Europe also rose by 6 
per cent to 413,000. New orders 
for VW and Audi cars were at 
a record level at the end of 
February, he said. 

VW is developing its distri- 
bution co-operation with 
Toyota in Japan, where 47 
Toyota dealers have recently 
agreed to begin selling VW and 
Audi cars in Japan. 
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THE BANK OF TOKYO GROUP IN LONDON 
COMPRISING:- 

® THE BANK OF TOKYO, LTD. 

©Bank of Tokyo International Limited 
©Bank of Tokyo Capital Markets Limited 

BOT ASSET MANAGEMENT (UK) LIMITED 
BOT LEASING (U.K.) LIMITED 

is pleased to announce its relocation. 

As from Monday , 9th March, 1992 
our new address will be:- 

FINSBURY CIRCUS HOUSE, 

12-15 FINSBURY CIRCUS, 

LONDON EC2M 7BT 

Our new telephone numbers will be:- 

071-628 81 II 
071-417 8111 

Telex & Fax numbers remain 
unchanged except 

BANK OF TOKYO 
INTERNATIONAL LIMITED 
FAX: 071-628 8241 


Earnings at 
Heineken 
rise 12% as 
sales slip 

By Ronald van de Krol 

in Amsterdam 

HEINEKEN, the Dutch brewer, 
posted a 12 per cent rise in net 
profit in 1991 in spite of a drop 
in the volume of beer sales 
caused in part by the Gulf 
war. 

A stronger second half 
helped lift Heineken’ s net 
profit before extraordinary 
items to FI 409.7m (S22i.5m) 
from FI 365.7m in 1990. 
In the first half, which bore 
the brunt of the Gulf wax 
impact, net profit had risen 
by less than 1.8 per 
cent. 

Heineken said that the 
higher-priced premium seg- 
ment of the European beer 
market and the low-alcohol 
segment had suffered less from 
last year’s difficult conditions 
than the overall beer market 
This accounts for the fact that 
sales proceeds showed a rise 
even though volume sales 
fell. 

Turnover was up 5.9 per 
cent at FI 8.2bn. Heineken 
declined to give a figure for 
volume sales, saying that 
this wonld be published 
in its annual report on 
April 2. 

“The lower level of sales 
compared to 1990, resulting 
from bad weather and the con- 
sequences of the Gulf crisis in 
the first half of 1991, could not 
he fully compensated for In the 
remaining part of the year," 
Heineken noted. 

Operating profit rose by 19.2 
per cent to FI 729.9m, out- 
stripping the rise in net profit, 
which was held back by an 
undisclosed "considerable 
rise" in taxes. 

Heineken also booked a net 
FI 33.2m in extraordinary 
profits in 1991 st emming from 
the sale of land In Singapore. 
A roughly similar amount in 
extraordinary gains from the 
same land disposal is forecast 
for 1992. 

As expected. Heineken left 
its dividend unchanged at 
FI 3.50 per share but 
annonnced a one-for-four dis- 
tribution of bonus shares to 
shareholders. Heineken 
distributes bonus shares 
out of its revaluation reserve 
every three to four years. 
Its last bonus Issue was in 
1989. 
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Ladbroke annual profits ^ASstays ’ 
decline 29% to £210.4m |sKrl.2bn 
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By Jane Fuller in London 

REDUCED property values and 
a decline in betting-shop 
income lay behind a 29 per 
cent fall in annual pre-tax 
profit, to £21 0.4m ($370.3m) 
from £296.5m, at Ladbroke 
Group, the UK leisure concern. 

The early months of 1991 
were marked by warnings from 
Mr Cyril Stein, chairman, that 
the Gulf crisis had wiped out 
first-quarter profit in the Hil- 
ton International hotel chain. 
He was rather more upbeat 
about the start to this year. 

Ladbroke, which raised 
£4 64m in a rights issue in 
August, was also affected by 
recessions in the UK and US, 
with the property division the 
worst hit It fell Into loss after 
interest of £ 12 . 4m, compared 
with £45 . 2 m profit Most of the 
turnround was accounted for 
by write-downs in values. A 
small profit was made in the 
second half through sales. 


Group operating profit 
declined by 15 per cent to 
£S12.2m on flat turnover of 
£3.79bn. Interest charges, 
including a supplement for 
convertible bonds, rose to 
£101.8m from £69.4m. There 
was a compensating reduction 
in capitalised -interest to 
£34. lm, from £70.9m. as pro- 
jects were completed and let. 

Hotels remained the group's 
biggest contributor to operat- 
ing profit at £163.8m,- more 
than £10m down on 1990, with 
turnover reduced to £758.1m. 
The figures were helped by 
£43. 7m, against £20.8m, of prof- 
its from Hotel sales. 

Operating profit from Lad- 
broke's betting businesses fell 
by 30 per cent to £64. 5m on 
turnover of £2-25bn, against 
£29bn. The main area of weak- 
ness was credit betting, which, 
had suffered a “loss of high- 
staking punters". 


The star performer, was 

Texas Homecare, the DIY 
ftturin which is second to King- 
fisher’s B&Q. Retail operating: 
profit rose 20 per cent to 
£47hm on sales of £652.9m. Mr 
Stein g«iri Texas increased its 
mar ket shar e to about 25 per 
cent of the DIY superstore sec- 
tor and improved its margins. 

Net debt, benefiting from the 
issue proreeds, fell to £1.12bn, 
from £L49bn, and gearing was 
38 per cent Capital spending 
came down to £220m from 
£490m, with £180m planned for 
this year. 

Writedowns in property and 
hotel values taken' straight to 
the sheet amounted to 

£189m and £56.2m respectively. 

After a final dividend of 
6J23p, the total rises 5 per cent 
to llJ5p. This is L4 times cov- 
ered by earnings per share of 
16J2p, down from 24.49p. 

See Lex 16 


Unigro to buy third Spanish unit 


By Ronald van de Krol 

UNIGRO, the Dutch groceries 
retailer and wholesaler, said 
yesterday that it intends to 
acquire the Spanish supermar- 
ket group Grelar Asturias from 
Banco de Bilbao y Vizcaya, 
marking its third acquisition of 
a stores group in Spain since 
1989. Financial terms were not 
disclosed. 

Grelar Asturias, with annnal 
sales equivalent to FI 270m 
($150m), operates 73 supermar- 
kets under the El Arbol name 
in northwest Spain. Unigxo’s 


two previous Spanish acquisi- 
tions - the Sagara group in 
1989 and Penagrande in 1991 - 
are also located in the Astu- 
rias, Cantabria and Castilla 
Leon regions of 
Spain. 

The latest acquisition will 
lift Unigrb's Spanish turnover 
to roughly FI 900m and give it 
a market share in north-west 
Spain of around 15 per cent. 

Unigro, which operates 
supermarkets in the Nether- 
lands under the names Spar 


and . Super, is also active in 
Belgium, where it generates 
annual turnover of FI 900m. It 
had total turnover of FI 3bn in 
1990-199L 

• Wessanen, the Dutch foods 
group best known for its range 
of cheeses, reports net profits 
up by 20 per cent at FI 105.6m 
for 1991 following a 5 per cent 
increase in turnover to 
FI 3 9b el 

The company said all divi- 
sions contributed to the 
improved result . 


Siemens Nixdorf lifts turnover 26% 


By Quentin Peel 

SIEMENS Nixdorf, the 
loss-making computer subsid- 
iary of the German electrical 
and electronics group, boosted 
sales by 26 per cent in the first 
four months of the current 
financial year to DM3.8bn 
($2.3bn), according to the 
chairman, Mr Hans-Dieter 
Wiedig. 

Orders were up 14 per cent 
on the same period of the pre- 
vious year, at DM3.7bn, be told 
the annual general meeting in 
Paderbora. If this growth rate 


could be maintained to the end 
of the year (September 30), 
then Siemens Nixdorf could 
expect a significant improve- 
ment in its results, he said. 

However, the subsidiary, res- 
cued by the Siemens group 
from collapse in 1990, will still 
be in the red, thanks to the 
fierce price competition 
between computer manufactur- 
ers, he said. Price cuts would 
cost the company some 
DMSOOm. 

In the 1990-1991 financial 


year, the first year after the 
takeover, Siemens Nixdorf 
posted a loss of DMTSOm. and 
turnover fell by 2 per cent to 
D M12.1 h n. 

• Bflfinger& Berger, the con- 
struction group, says all divi- 
sions at home and abroad con- 
tributed to improve profits in 
1991, although it gave no 
actual figures. It said it 
- planned a dividend in line with 
profit development. For 1990 
Bilfinger posted 19?0 a net 
profit of DM4&5m. . 


deficit 

By John Burton 
in Stockholm 

SCANDINAVIAN Airlines 
System (SAS) yesterday 
reported a pre-tax loss of 
SKrl9bn (5198m) for 1991, the 
second straight year it has suf- 
fered a deficit following its loss 
of SKr763m in 1990. 

The loss reflected extraordi-* 
nary costs associated with a ! 
restructuring programme as 
well as a write-off of its 
involvement in the Inter-Couti- 
nental hotel chain. SAS made a 
small operating loss of SKi9m 
before extraordinary costs 
against a profit of SKr38m in 
1990. 

But Mr Jan Carlzon, SAS 
president, expressed confi- 
dence that SAS could return to 
profitability this year if it suc- 
ceeds with its cost-cutting pro- 
gramme. which indudes elimi- 
nating 3,500 jobs by this 
summer. 

The carrier confirmed it had 
reached a preliminary agree- 
ment to sell back its 40 per 
cent stake tn Inter-Continental 
to the hotel chain's controlling 
shareholder. Saison Holding, 
part of the Japanese retail and.} 
leisure group. 

Mr Carlzon said the airline 
has lost between SKrl9bn and 
SKr2bn from its unsuccessful 
attempt to expand its hotel 
operations after it purchased 
the stake in Inter-Continental 
from Saison in 1989 for $500m. 

The hotel venture was part 
of Mr Carizon's strategy during 
the 1980s to transform SAS 
into a complete travel com- 
pany. But the SAS president 
decided last year to concen- 
trate on airline operations as 
passenger traffic dropped in 
response to the Gulf War and 
the recession. 

However, SAS will acquire 
principal ownership of three 
European hotels from Inter- 
Continental, including the 
Portman in London, the Dus- 
seldorf Inter-Continental and 
Cologne Inter-Continental, * 
which will he added to SAS's 
own hotel chain. 

The write-off of its shares in 
Inter-Continental as well as the 
bankrupt US carrier Continen- 
tal Airlines amounted to 
SKrlJ2bn, which helped 
increase one-time restructuring 
and extraordinary expenses for 
SAS to SKrl9bn. 


lght capital Shrinking resources. 

Glowing competition. 

What a great business climate. 


Don’t misunderstand us. WeYe 
no happier about the economic 
environment than the next 
company. But at Honeywell, this 
decade is opening up unique 
opportunities that position us for 
continued growth all the way to 
the year 2000. 


use of them, creating less waste. 
More profit. 

In turn, less energy and 
materials waste means customers 
can more easily (read less 
expensively) meet increasingly 
stringent environmental laws. 

There ^rc other benefits as 


90 countries on six continents. 

It’s this broad-ranging geographic 
and market presence that 
inherently adds to our ability to 
weather economic cycles. And 
positions us to take advantage of 
all developing markets, like those 
of Eastern Europe. 



Honeywell's business is 
controls. Sophisticated ones. 
Controls that perform thousands 
of jobs that are too fast, precise, 
remote, boring, labour-intensive 
or dangerous for people to do. 

And that, it turns out, also 
helps our customers cope in a 
tough economy. By making the 
most of what they have in capital, 
resources and personneL 

So as energy prices increase, 
our customers can keep their 
costs under control. Sometimes 
they’re even reduced. And as 
raw materials become more 
valuable, our controls help factories 
and plants make more efficient 


well. Like how our controls keep 
people safer and make them more 
efficient and comfortable. 

. Where has all this taken us 
so far? 

To the enviable market position 
as the global controls leader. 
Honeywell controls are in 
60 million American homes and 
40 million in Europe. . Our avionics 
equipment is on virtually every 
aircraft m the western world. And 
we have the hugest installed base 
of distributed industrial process 
control in the world. 

One thing more. We supply and. 
service control systems for homes, 
.buildings,, industry and aviation in ’ 




That’s one reason our stock 
price has gained value steadily 
every year since 1989. (Not 
coincidentally, that’s when we 
refocused our efforts on the 
controls business.) See for 
yourself on the graph. • 

Better yet, write to US for 
complete information 
today. BBH 

Honeywell 

Investor Relations, w ] 

Honeywell Europe, / 

Ave. du Bourget, J V 

3, 1140 Brussels, * kjy 
Belgium. - 40 jr * 

Or give us a call, * 

(3??) 728-22-7 6.. 

Honeywell 


Helping You Control Your World 
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NOTICE OF REDEMPTION 


Sale masks 
profit fall 
at Goodman 
Fielder 

By Bruce Jacques 

in Sydney. 

AN ABNOBMAL profit from 

S“ “*• a .UK-based 
financing company saved 
Goodman Fielder Wattie 
Australia's biggest food group, 
from a fan in earnings for 
the first half to Decern- 
oer. 

.^Th e company yesterday 

declared a IL8 per cent rise in 

Mornings to -AS77.0m. 
(XJS?57-80m) from AXfi7.ini on 
an advance hi sales to 
A$2.25bn from A*2.16bn. 

The Interim dividend, is 
being held at 5 cants a 
share. 

However, the result masked 
a deterioration in the 
company's continuing 
businesses, reflecting the 
recession in the Australian 
economy. 

Operating profits fell by 9.5 
per cent to A$82£m before an 
Af 22.1m abnormal profit, 
compared with A$4.9ta, 
resulting mainly from the sale 
of Benford, an intercompany 
financing vehicle used, in 
Goodman's abortive 1989 raid 
on Britain's Ranks - Hovis 
McDongaU. 

The Benford - sale . was 
announced earlier this year; 
however, details of the 
transaction remain obscure. . 

Mr Michael Nugent, chief 
executive, described the result 
as disappointing but in Hue 
with his prediction at last . 
year's annual meeting. 

“The directors believe that 
trading conditions will 
continue to be extremely 
difficult and that if is unlikely 
there will be a recovery in 
consumer demand of any 
substance in the current 
financial year," he said. 

“The directors believe that a 
modest improvement in 
operating profit before tax and 
abnormal items should be 
achieveable for the full year.” 

Only two of die company's 
six main operating divisions 
achieved increased ' pre-tax 
earnings in the half - 
European ' Foods and 
Ingredients. 

The baking and milling , 
poultry, grocery and frozen 
food divisions sustained 
earnings falls of between 5 per 
cent and 35 per cent - - 
Tbe result followed, a 
tax credit of - A$2^9m - 
compared with a A$31.8m ■ 
charge. .. 

Interest costs eased to - 
A569.2m-fromA975.7m.- - 


By. Terry Hal! In Wellington 

B RIF . R LEY Investments (BIL), 
the New Zealand Investment 
and trading group, . yesterday 
reported -a-48 per cent fen in 
net profits to NZ*90.48m 
-(DS*49.4m) In -thfi first half to 
December from NZ$175. 13m a 
yearearfier. ; 

However, Mr Piaul Collins, 
chief executive, said tbe group 
was at a “turning point” and 
more confident about its future 


despite 48% decline i Bridge Oil 

! moves back 


R4 


fSI 


much more strongly, and some 
of these investments could be 
partially refloated to take 
advantage of revitalised inter- 
est in equities. 

Mr Collins said that earnings 
for the restructured, group 
were more comparable with 
the NZ$36 .Mm earned in tbe 
second half of last year. 

The result included an 
exceptional loss of NZ$21m on 


.1 , — — uu "tTiTP Ail 1 1 ffm r l III uii 

at any- time in the past ; ; tts investment in Mhgnum Cor- 


. i :.'.' poration, the New Zealand 
period ■ the «mjpa“ based liquor group. B1L was 
tr s under NZ$Xbn committed to seeing a profit 

from NZ$4bn as a- result of tuntround in Ma gnnm 

salro onoM-term assets such However, BIL also 

as Tozer Kemsley and Mill- -announced an unexpected 

DOUT71- the IlK 'flAfllmkni • “av mi 



following payment of dividend iflffi flip 
and other agreed payments to tuv 

Inchcape, He said a £4Gm profit ■ -j ■» 
was achieved, and there were nlSCR 
few other possible buyers apart 
from Lonrho, which was unac- n v Bruce Jaccues 
ccptable to the Japanese motor y ^ 

companies. BRIDGE OIL, the Sydney- 

Mount Charlotte Hotels, the based resources group, 
largest hotelier in London, pro- returned to the black in 1991. 
duced a full-year profit of shrugging off the previous 
£L5m compared with £29. lm. year's big write-down of the 
"While the result is disappoint- troubled Aredor diamond ven- 


bourn, the UK car 'dealership, 

to Inchcape. 

Be said that BIL, most of 
whose assets were- in the UK, 
was “through tbe worst” with 
its Investme n ts in such compa- 
nies as -Mount Chaiiotte, the 
UK hotel group, and its 23 per 
cent stake in Budgen, the UK 
supermarket groups Its other 
UK investments in United Set 
entifle and GPG were doing 
well 

Most of its New Zealand 
investments were performing 


“exceptional” loss of NZ$l7m 
after writing down 4 cents a 
share to 6 cents on its share- 
holding In property group 
Ariadne, doe to the protracted 
downturn in the sector in Aus- 
tralia. 

- Mr Collins said that the 
improvements in earning s of 
subsidiaries came from a 
reduction In loss-making 
operations, increased efficien- 
cies, a lower cost base and 
more competitive exchange 
and interest rates rather than 


P aul C ollins: group is at 
a ‘turning point’ 
increased sales. BIL was now 
well positioned to benefit from 
any upturn in domestic activ- 
ity through a much higher con- 
version rate to profit. 

Benefits of restructuring Air 
New Zealand, its 42 per oent 
owned associate were readily 
apparent with a half-year profit 
afNZS56m. 

Mr Collins defended tbe «aip 
of Tozer far £393£m ($692 -56m) 


. ing it represents an exceptional 
achievement in the most diffi- 
cult year in the UK hotel 
industry since I960,” Mr Col- 
lins said Hie trading profit of 
£72. 6m, down from £992m, was 
“streets ahead of its competi- 
tors”, representing a 32 per 


tore in West Africa. 

The company turned a 
AJSI.3m net loss into a 
A$28.7m (US$2 1.50m) net 
profit in the year, and is 
resuming its dividend with a 2 
cents a share payout. 

The result was achieved 


cent return on sales. He said f despite a 4 per cent fall in 


forward orders for the summer 
and autumn periods were weD 
ahead of 1991. 

It was a reflection of the 
value of other assets that BIL 
would absorb a NZ$180m inter- 
est cost on holding Mount 
Charlotte and still achieve an 
increased profit in 1991-92. 

The directors are increasing 
the interim dividend to S cents 
a share from 4 cents. 


[ By Philip Gawlth fri Johannesburg 

INCREASED earnings, from cent 
Angiovaal Industries ( AVI) accoi 
allowed the Angiovaal group, to er 
one of South Africa’s large At 
mining houses, to record a 6 yesti 
per cent increase in earnings throi 
in the six months to tbe end of inves 
December. -, Angl 

A h hoogh tuniover rose by 7 cent. 
per cent to'R4.1bn ($L44hn) Un 
compared with the 1990 invol 
interim figure, recessionary inter 
economic conditions took their groin 
toll with operating profit down dfere 
by. 5 per cent to R376JLm. - AVI 
Attributable earnings, how- 8.1 pi 
ever, benefited from a 42 per Angk 
cent increase in investment direc 
income, to R22Am, and a 17 per Holdi 


earnings advance 6% midway 


cent increase in equity 
accounted earnings, to R45.7m, 
to aid higher at B143Am. 

Angiovaal also announced 
yesterday that it would, 
through AVI, be lifting Its 
investment in cement producer 
Anglo-Alpha to 19.5 per 
cent 

Under the deal, which 
involves a restructuring of the 
interests of the Angiovaal 
group and Holderhank Flnan- 
cifere G laris in Anglo-Alpha, 
AVI will acquire Anglovaal’s 
8.1 per cent direct interest in 
Anglo-Alpha. Additionally, the 
direct interests of AVI and 
Holderhank in Anglo-Alpha 


Surge at Bahrain bank 


FAISAL- Islamic R ank qf 
Bahrain, 'one' of the island's 
-two offshore Islamic banks, 
yesterday reported that net 
profits for 1991 rose 48 per cent 
to US$9.02m, Renter reports 
from Manama. 

- The bank, which is a subsid- 
iary of the Bahamas-based JDar 
al-Mal al-Islami group, said 
income after paying profits on 
.customers.*. . investments 
jumped to $265m > from $J.7.7m 
in 1990? T ' 

Tim-entire profit was trans- 



National and Provincial 
Building Society 
Japanese Yen 10,000,000,000 

Floating Rate Notes due 1995 

For the six months 

6th March, 1992 to 8th September, 1992 

In accordance with thn provisions of the. Notes, 
notice is hereby given that the rate of interest has 
been fixed at 5.46. per cent, per annum, and that 
the interest payable on the interest payment date, 




BARCLAYS OVERSEAS 
INVESTMENT COMPANY B. V- 

U.S.$350,000,000 

Guaranteed Flooring Rate Notes due 2004 

Notice is hereby given that the Rate of Interest for 
the Interest Period from -6th March 1992 to 8th 
September 1992, is 5 per cent, per annum and that 
on 8 th September 1992 theaxnount of interest payable 
in respect of each U.S .55,000 principal amount of the 
Notes will be US4129.17. 

Barclays de Zoete Wedd l imit ed 

Agent Bank 


ferred to reserves to help 
strengthen the bank's capital 
base. Paid-in capital was 
increased to $S0m from $40m 
last year. The bank also 
approved plans to double fts 
authorised capital to JlQOm. 

. Assets grew to SlAbn from 
SLlbn to 1990. 

Faisal Mamie Bank sold 40 ' 
per cent of its shares through 
private placement to Saudi 
mvesufts during 1991, leaving 
Dar al-Mal with a 60 per cent 
stake. 


Philippine 
telecom group 
improves 48% 

By Jose Galang In Manila 

PHILIPPINE Long Distance 
Telephone (PLOT), the coun- 
try's leading communications 
group whose shares are traded 
in Manila and New York, has 
announced 1991 net profits of 
4.72bn pesos (S187m), an 
increase of 48 per cent over the 
previous year. 

However, the profits growth 
rate was somewhat slower 
than last year's 55 per cent 

Attributable profits, after 
deducting dividends due to pre- 
ferred shareholders, grew by 52 
per cent to 4J>bn pesos. Earn- 
ings per share amounted to 
98.90 pesos, up from 64.56 
pesos. ' 

Operating revenues rose 29 
per cent to I6.6bn pesos due 
mainly to “the installatio n of 
more telephones, higher vol- 
ume of long-distance caiia J I 
various improvements in the 
company's service capabili- 
ties". 

The company reinvested 95 
per cent of its 1991 net profits, 
effectively increasing stock- 
holders' equity to 17.47bn 
pesos. 


Halifax Building 
Society 

Floating Rate Loan Notes 1992 

I-w ibe [hr«- nn*ith period frera 

5 Mjrxb,' 1992 Co 5 Junr, 

1992 the Notes will bear fntrreat at die 
me of 10.61 25 per cent. per mourn, 
nie Coupon mounts will be 
Li 13.38 per ajOOO Note mi 
1266.76 per £10,000 Note, 
jurablc cfl 5 Jane, 1992 

Morgan GrenfcU & Co. limited I 

.1 pmt BctA S 


U^. $125,000,000 

(REdT UKB FEWKS4L MMINCi 


Collateralized Floating Rate Notes 

Series A due December 1997 

lh accordance with the provisions of the Notes, 

gtvan thatfcr tha three months Interest Period from Mwch 6, 19^ 

to June 8, 1992 the Notes wffl cany an merest Rate of 

4%% per annum. The interest payable on the 

date,. June. 8,-1992 wfll be U^. Sl.223.96 per U.S. $100,000 

principal amount of Notes. • 


By: The Chase Manhattan Bank, N A. 
London, Agent Bonk 

MarchB. 1992 


CHASE 



MIDLAND 
INTERNATIONAL 
CIRCUIT FUND 
Soci£t£ cL'investfcsement & 
capital vanaole 


The Interim Dividend for the \ 
following class of the above 
Fund has been declared by the 
Directors and is detailed below: 

CLASS f/EER.SHABfi 
Environmental 0.0005 
Opportunities • 

Registered Shareholders at the 
close business on 31 March 
1991 will receive the above 
payment in GBP or USS (as re- 
quested) cm or after 16 March 
1992. 


will be injected into an inter- 
mediate holding company, 
Altur. 

AVI wifi then acquire from 
Holderhank a portion of its 
interest in Altur, equivalent to 
an effective 1L4 per cent inter- 
est in Anglo-Alpha. 

Altur wifi hold 54J! per cent 
of Anglo- Alpha's equity, and in 
terms of a proposed offer to 
Altur minorities - who have a 
5.5 per cent effective holding in 
Anglo- Alpha - Angiovaal 's 
indirect holding could increase 
to S per cent The aggregate 
purchase price of R249.1m wifi 
be paid for by the issue of 
1 52m ordinary shares in AVL 


Mr Basil Hersov, Angiovaal 
chairman, noted that while 
AVI's earning s had increased 
by 18 per cent, income from 
mining investments had been 
flat compared with 1990. Inter- 
est income declined as rates 
softened and surplus funds 
were used for purchases and to 
follow rights in the recent AVI 
offer. 

Earnings per share rose by 6 


sales to AS195.8m from 
Ag204.6m. The directors said 
60 per cent of the company's 
revenue was now derived from 
the US and the decline 
reflected lower CS gas prices. 

“During the year, the com- 
pany substantially replaced 
Australian production with 
new reserves,” they said. 
“[The company] anticipates 
achieving the same result in 
the current finawHat year not- 
withstanding the continued 
high production. 

“There remains a degree of 
uncertainty as regards product 
prices. The present level of 
product prices in real terms is 
approximately equal to those 
ruling in 1974. 

"Average product prices are 
presently below what was 
adhered in the previous year, 
and therefore there is 

an improvement, the result 
achieved in the 1991 year wifi 
be difficult to maintain. " 

Directors said the Aredor 
diamond project has achieved 
a positive cash flow, but 


Canadian National Railway 
Company 

CanS 100,000,000 
12Vz% Notes due April 15. 1995 

ie sccorwr*:e win :h« Terms arid Cond-jons of the Notes, par- 
‘•-Ji-V paraerepr, 2 ti; teerect, nonce is ftetetiy given Ca ra- 

ttan fiaiona- Reif.-vey Company .vll redeem all of ihe Noies 
1 00 .GOCj. 000. 1 ai 101 % ct the* prmopal amoun; fr Redemption 
cn next interest rhymer.: Sate. April IS. 1992. wfwn 
< r i!*;res; vn ”■£ Notes -a ill cease ro accrue 

Pavme'u of the Redemption ^nce w.-!l P6 made upon presentation 
rtrri spencer ot the fJctes at tne off«s cf any oi 3>e Pa-^vg Agents 

lined below 

Krec&etbank SA. Luxembourgeotse 

A 3 biuteuard .Aoy^l 

L-2S55 L’j>err0cu;-3 

Kredietbank N.V. Cr^cfit Commercial de France 

Areribeigsirajt 7 103 Aven-je oes Champs Elysees 

5 - 1 000 Brussels F -7500S Pans 

Canadian Imperial Bank of Commerce 

Cottons Centre. Cottcns Lar*. 

Lcndcn SEl 2GL 

Canadian Imperial Bank of Commerce 

1155 Rene-Le^tsque Boulevard West 
Montreal, Quebec. Canada H2B 3Z4 

Accrued interest cue April 15. 1592 will be paid :n the normal 
manner nr or after that date against 

presenrat-or. of Coupon N a 7 ^ s y The Ktzsi ^ nr 

fP7Tfi\ KredBetbttnk 

Lwembou-g. Maroh 6. 1992 Cf t I “y Luxembourg 


per cent to 240 cents and the j incurred losses of A£L5m. 


interim dividend is being lifted 
by 10 per cent to 33 cents a 
share. Mr Hersov said group 
earnings would remain under 
pressure for the balance of the 
finanria! year. 


Bridge paid back borrowings 
of AS52m in the year, cutting 
net interest-bearing debt to 
A*2lSm. This helped to reduce 
interest expenses to A$23.5m 
from AS29 .3m. 


fjsjpj Kingdom of Denmark 

T ^ r ' USS 37,500,000 

R oating Rate Notes due 1995 

In £r»ar dance vvnr. tee rnrrns and conditions of tee Mates, notes 
is hereby g-ven frjr fer the interest period frem February 28. 
1992 :o August 28. 1^2 the Notes will carry an interest rate of 
A 5375 “*0 per annum.. 

The interest payable on tee relevant interest payment date, 
Aiaiust 28. 1992 against coupon N* 15. v/ill be USS 22.939 52 
for each Note of USS. 1,000.000 
and USS 1 1 .469 79 for the Note The A 3^ nl 

of USS 500.000. i rvjjj Kredietbank 

UXU^J;, Luxembourg 


Sound 
from Pc 





SUMMARY 1991 RESULTS 

in Netherlands Guilders 



Year End 
31 Dec ’91 


Net Sales 

6,326 million 

+20.5% 

Income from 

Operations 

735 million 

+24.6% 

Net Income 

446 million 

+24.8% 

Net Income 

per Share 

2.62 

+24.8% 

Proposed Dividend 


o 

per Share 

0.60 

+20.0% 


PolyGram NV # whose shares are listed on the will be sent to registered shareholders on 2 April 
Amsterdam and New York stock exchanges, 1992. If you would like a copy write to: The 
achieved its seventh consecutive year of growth Investor Relations Department, PolyGram NV, at 
in 1 99 1 . PolyGram's annual reportand accounts any of the addresses below: 


Gerrit van der Veenlaan 4 , 
3743 DN Baarn, The Netherlands 


Worldwide Plaza, 825 8th Avenue, 
New York, NY 1001 9, USA 

PolyGram 


30 Berkeley Square. London 
W1X 5HA, England 


• © M 'BiHH 
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I PolyGram C3£s£) 

| ~~ WYCrwnVfctoo 
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BANK OF CREDIT AND COMMERCE INTERNATIONAL 
liquidation 


NOTICE TO CLAIMANTS 

Appo i ntm ent of U qu kta tn ra 

The Dc&irict Court of Luxembourg. 6th Chamber, on 3 January 1993 appointed B. Smouha of Touche 
Ross & Co. London, and G. Baden and J. Roden. Attorneys at Law. Luxembourg as Joint Liquidators of 
Bank of Credit and Commerce International SA fBCCf SA'). A winding up order was also made in 
respect of BCCl SA by the High Court in England on « January 1992. On the same day C. Morris, JP. 
Richards. N.R. Lyle and SJ. Akers, all of Touche Ross & Co. London wore appointed as Joint Liquidators 
of BCCl SA by the Secretary of State for Trade and Industry under Section 137 ol the Insolvency Act 
1986. 

The Grand Court of the Cayman Islands on 14 January 1SS2 appointed IAN. WighL R.E. Axford and M.W. 
Mackey ol Detoitte Ross Tohmalsu, Cayman Islands as Official Liquidators of Bank of Credit and 
Commerce International (Overseas) Ltd ("BCCl Overseas") and Credit and Finance Corporation Limited 
fCFC"). 

P mpn Tt eti Pooflnq Ar ra ngements and Agreements wBh Majority Shwetioldera 

The Liquidators ol BCCl SA, BCCl Overseas and CFC are in the process of sending out letters with 
summaries oh 

• Proposed Pooling Arrangements whereby the assets ol BCCl Holdings (Luxembourg) SA 
(■ Holdings") and Its subsidiaries, BCCl SA. BCCl Overseas and CFC, including branches ot BCCl SA and 
BCCl Overseas, will be pooled and distributed rateabiy amongst creditors. 

■ Proposed Agreements with the Government of Abu Dhabi on be hall of the Majority Shareholders of 
Holdings under which the Government of Abu Dhabi will mate funds available tor distribution (subject to 
conditions ) to ordinary unsecured creditors ol BCCl SA. BCCl Overseas. CFC and Holdings. 

The high Court in London will consider whether to approve the Proposed Pooling Arrangements and the 
Proposed Agreements with the Government of Abu Dhabi at a hearing on 8 April 1992. The courts in 
Luxembourg and in the Cayman Islands will consider whether to give such approval at hearings to be 
heW on 28 Apnf T99Z and on 30 April 1992 respectively. Creditors may appear or be represented at these 
hearings. 

If any claimant has not received the above letter and Its attachment by 21 March 1992, or requires further 
Information, or Intends to appear or be represented at the court hearings, he should contact, for BCCl SA. 
the Liquidators' Global Creditors Group at P.O. Box 250, 100 Leadenhafi Street, London EC3A 3AD, 
United Kingdom and, tor BCCt Overseas and CFC, the Liquidators at P.O. Box 13SS, Fort Street, George 
Town, Grand Cayman. Cayman Islands, S.WJ. 

Creditors' Committees 

A Creditors' Committee has been established by the Luxembourg Court In England an ad hoc Creditors' 
Committee has been set up. These Committees will be consulted on the Proposed Pooling Arrangements 
and the Proposed Agreements and their views will be reported to the relevant Court In the Cayman 
Islands. It is proposed that a Creditors' Committee be established for BCCl Overseas following the 
hearing on 30 April 1992. Any creditor who requires to be placed in contact with members of the 
Luxembourg or English Creditors' Committees should write, lor Luxembourg, to The BCCl Creditors' 
Committee, 25c Boulevard Royal, P.O. Box 46. 2010 Luxembourg and. for England, to The BCCJ Creditors' 
Committee. P.O. Box 550. 100 Leadenhall Street London EC3A 3AD. United Kingdom. 

Submission of Claims 

The Liquidators will be writing to claimants separately before 30 March 1992 concerning the procedure 
for establishing claims (Including Special Proof of Debt forms) and there is no requirement for claimants 
to contact the Liquidators at this time to establish their claims. 

This notice ONLY applies to BCCl SA and BCCl Overseas and their branches and to CFC. 

THE JOINT LIQUIDATORS OF BCO SA, BCO OVBTSEAS AND CFC. 


Inter-American Development Bank (“IDE”) 

Japanese Yen 15.000,000.000 
7 7/8 St Bonds of 1983, 
due 15th November. 1993 (the "Bonds* 1 ) 

EARLY REDEMPTION on 7lh April, 1992 
of all the Ronds by IDB 

Notice is hereby given to all holders of the Bonds that pursuant to the Terms and Conditions of die Bonds, 
ihe Issuer of the Bonds has elected to redeem in advance all of the Bonds then outstanding on 7th April. 1992 
at 100.25 per cent of their principal amount together with interest accrued and unpaid to such date (such 
amount being an aggregate of yen 1.033.563 for each Bond of yen 1 .000.000). 

The Bonds should be presented and surrendered for payment together with all the u [matured coupons 
attached thereto at the specified office of any of the Paying Agents listed on the reverse side of the Bond, 
except for The Bank or Tokyo. Ltd.. London Office and The Industrial Bank of Japan Limited, London 
Branch, which as of 9th March. 1992 and 16th March, 1992. respectively, will be at their new address listed 
below. Failure to surrender any such unmaiured coupons) will result in the amount of such coupon(si being 
deducted from ihe sum due for payment on the redemption date. On and after 7th April, 1992. the Bonds will 
no longer be outstanding and interest thereon shall cease to accrue. 

The Bank of Tokyo. Lid. The Industrial Bank of Japan. Limited 

Loo** xi Office London Brunch 

Finsbury Circus House Bracken House. 

12-15 Finsbury Circus One Friday 5 nett. 

London. EC2M 7BT London. EC4M 9JA 


Wi March. 1W2 


THE BANK OF TOKYO. LTD. 
as Fiscal Agent. Tokyo 


Inter-American Development Bank (“IDB") 

Japanese Yen t5,<H)O,0O(LOO0 
7 1/2 % Bonds or 1984, 
due 28th September, 1994 It be "Bonds") 

EARLY REDEMPTION on 7th ApriL 1992 
of aO the Bonds by IDB 

Notice is hereby given to ail hokJcrc of the Bonds that pursuant lo the Terms and Conditions of the Bonds, 
the Issuer of the Bonds has elected to redeem in advance ail of the Bonds then outstanding on 7th April. 1992 
at I0CL50 per cent of their principal amount together with inierest accrued and unpaid to such date (such 
amount being an aggregate of yen 1 JM4 J75 for each Bond of yen 1 JOQOBQOl. 

The Bonds should be presented and surrendered For payment together with all the unmanned coupons 
attached thereto at the specified olTice of any of the Paying Agents listed on the reverse side of the Bond, 
swept for The Bank of Tokyo. Lid., London Office and The Industrial Bank of Japan Limited. London 
Branch, which as of 9th March. 1992 and Jfiih March. 1992. respectively, will he at their new address listed 
below. Failure to surrender any such unmaiured coupon! s) will result in the amount of such coupontsi being 
deducted from the sum due for payment on the redemption date. On and after 7th ApriL 1992. the Bonds will 
no longer be outstanding and inicresi thereon shall cease to accrue. 


The Bank of Tokyo. Lid. 
London Office 
Finsbury Circus, House 
12-15 Fmshurv Circus 
London. EC2M 7BT 


The Industrial Bank of Japan. Limited 
London Branch 
Bracken House, 

One Friday Street. 

London. EC4M9J A 


mb March. tw2 


THE BANK OF TOK YO. LTD. 
as Fiscal Agent. Tokyo 


zm 


EARLY REDEMPTION OF CONVERTIBLE BONDS 

Holders of CANAL+ convertible bonds issued in June 1989 moy convert 
their bonds into shares of CANAL+ common stock or redeem them during 
the three month period from March 30 to June 30, 1992. The conversion 
or redemption was approved by the CANAL-h Board of Directors on 
December 17, 1991, and will be carried out according to the terms of the 
June 26, 1989 issue contract. 

Bondholders are requested to inform their financial agency as to whether they 
wish to: 

- convert their bonds on the basis of one share per bond. 

Shares issued upon conversion will carry dividend rights from January 1, 1992. 
On February 28, the share was trading for FF 1,140; 

- or redeem their bonds for FF 850 J) per bond plus FF 1Z95 in interest accrued 
since January 1, 1992. 

* The bonds will no longer be listed after March 30, 1992. All bonds remaining 
I unconverted as of June 30, 1992 will be automatically redeemed. 


INTERNATIONAL COMPANIES AND FINANCE 


IBM senior 
debt is 
downgraded 
by Moody’s 

By Martin Dickson 
in New York 

INTERNATIONAL Business 

Machines, for decades the 
most blue chip of all US manu- 
facturing companies, has suf- 
fered the indignity of having 
Its long-term debt downgraded 
by Moody’s Investors Service, 
a leading credit rating agency. 

Moody’s cut its senior debt 
rating from Aaa to Aa2, 
because Its “credit quality- 
over the longer term will be 
adversely affected by shifting 
customer requirements and 
intense competitive pres- 
sures”. The blow is likely to be 
more psychological than prac- 
tical since the company's rat- 
ing is still high and Moody’s 
stressed that “IBM remains an 
exceptionally strong credit”. 

Analysts said it was a fur- 
ther sign that IBM, which 
dominated the global com- 
puter industry, was a dimin- 
ished force facing pressures 
from smaller and nimbler 
rivals - which it is emulating 
through a management 
shake-up and decentralisation. 

The first downgrading of 
IBM’s debt occurred last year 
at the hands of Duff & Phelps, 
another rating agency. S&P 
retains its top rating on IBM 
- AAA - but has had the 
company on “negative out- 
look” since last August It has 
said that a downgrade would 
be possible if IBM failed to 
improve profits when it 
shipped its new line of main- 
frame computers, a process 
which began In late 1990. 

IBM said it was disap- 
pointed with Moody's action 
but believed the impact on Its 
worldwide financing require- 
ments Would be minimal. 

The company said that in 
seven of the 10 years from 
1980 to 1990 it bad been the 
most profitable company 
among the Fortune 500. 
Although 1991 had been a dif- 
ficult year, it had earned pre- 
tax profits of nearly $4bn. 

Moody's said “IBM's compet- 
itive environment, and its own 
necessary remedial actions to 
adapt to it, will continue to 
induce volatility in its operat- 
ing performance, and that 
overall returns and margins 
will stabilise at lower levels 
than those IBM has histori- 
cally reported”. 


Agency also 

rerates 

Upjohn 

By Alan Friedman 

in New York 

THE controversy over the 
safety of Halcion, the sleeping 
pill alleged to have harmful 
side-effects, was among the 
main concerns that led to the 
downgrading of the long-term 
debt rating of Upjohn, the US 
drugs company, by Moody’s 
Investor Service. 

The rating agency said that 
sales of Halcion were “failing 
sharply due to adverse public- 
ity and regulatory actions”. 

Moody’s noted that the Food 
and Drug Administration 
(FDA) had recently said its 
data supports Halcion’s effec- 
tiveness, but stressed that 
deeper investigation by the 
FDA and other regulators 
“could result in additional 
restrictions on Halcion or all 
drugs of its class”. 

Moody's lowered the rating 
to Do able- A3 from Double- A2. 
About $520m of debt is 
affected. Upjohn has denied 
that it failed to disclose the 
side-effects of Halcion to the 
FDA and has launched a law- 
suit against Dr Ian Oswald, a 
Scottish psychiatry professor 
and critic of Halcion. 

Aside from concern about 
Halcion, which has 9260m of 
annual sales and is Upjohn's 
second biggest drug product, 
Moody's noted that Upjohn’s 
marketing exclusivity in the 
US for Xanax tranquilliser, 
Ansaid anti-inflammatory 
agent and Halcion expires in 
1 993. Moody’s said these repre- 
sented a significant portion of 
Upjohn’s pharmaceuticals 
earnings, which could fall 
when the exclusivity ends next 
year. 


m BankAmerica 

Corporation 

(tncapaaod into Stale of Oe l mm ni 
U.S-5400,000,000 

Floating Rate Subordinated 
Capital Notes Due 1997 

Hotdws of Notes ol the above issue 
are hereby not#ed that for the mxl 
Interest Sub-period from 9th March. 
1992 to 9th April, 1992 the totawtog 
wS apply: 

1. (merest Paymant Date: 9th 
June, 1992. 

2. Rate of Interest tor Sub-period: 

5% per annum. 

3. Interest Amount payable ftr 
Suthponod: US$21528 per 
USSSQ.000 nominal. 

4. Acctxnutetad Interest Amount 
payable: U3S215JS8per 
USS50.000 nomfreL 
5. Next Interest Sub-period wfl be 
from 9th Aprfl. 1992 to 11th May, 
1992. 

Agent Bank 
Bank of America 
International Limited 


Canadian Imperial Bank rises 1 1 % 


By Bernard Simon in Toronto 

IMPROVED lending margins 
helped Canadian Imperial 
Bank of Commerce post an il 
per cent rise in first-quarter 
earnings, in spite- of a rise in 
loan loss provisions. . 

Canada's second biggest 
bank lifted earnings to 0221m, 
(US$187.2m) or C$1.01 per 

share, in the three months to 
January 31, from C$199m. or 93 
cents a share, a year earlier. 
Return on common equity fell 
to 13.6 per cent from 142 per 
cent as a result of a large 


increase in preferred share fin- 
ancing. Return on average 
assets improved to 0-71 per 
cent from 0.97 per cent 

Net interest income rose to 
C$922m from C$8iam, 
reflecting a widening In inter- 
est rate margins to 3.05 per 
cent from 2.8 per cent. 

The protracted domestic 
recession has led the bank to 
raise loan loss provisions to 
CSISSm from CSlSSm. CIBC 
said it estimated loan losses for 
the year at C$75001, compared 


with C$6i3m in fiscal 1991. 

Non-performing loans 
totalled C$2.1bn, up from 
C$i^bn three months earlier. 
Most of Hie. increase was out- 
side Canada. 

CIBC is the last of Canvas 
big six banks to report first- 
quarter earnings. In most 
cases, lower interest rates have 
offset higher loan losses to pro- 
duce an improved bottom line. 
The Canadian banks continue 
to boast strong capital posi- 
tions and relatively attractive 


The Gap posts 49% increase 


By Nikki Talt in New York 

THE GAP, the fast-growing US 
fashion chain, yesterday 
announced a sharp 49 per cent 
improvement in fourth -quarter 
profits, to $83.9m after tax, 
compared with $56 .5m in the 
same period a year earlier 

The profits advance came on 
sales of $803. 5m, against 
$624.7m in the three months to 
February 2, 1991. However, 
part of the rise derives from 
the expansion of the chain - 
which operates L216 stores - 
while same-store sales 
increased by 12 per cent. 

The fourth-quarter figures 
leave The Gap with profits of 
$229 5m after tax for the year. 
In 1990-91. the figure was 
S1445m. 

Net sales for the year were 
$2J>2bn. up from $L.93bn last 
time. Comparable store sales 
increased by 13 per cent 

Although at the earnings per 


share level, the results were 
roughly In line with expecta- 
tions, The Gap shares fell $2% 
to $45% an the news. 

The Gap figures came as 
many big US retailers posted 
their sales figures for February 
- showing a mixed bag of 
results, particularly when the 
effect of the Iraq conflict on 
last year's figures is borne in 
mind. The Gap revealed a 7 per 
cent improvement from compa- 
rable stores. The star remained 
Wal-Mart, the Arkansas-based 
discount retailer which posted 
an overall sales gain of 34 per 
cent, and a sharp 20 per cent 
rise on a same store basis. 

At Neiman Marcus, the rise 
was 5.7 per cent; at J.C. Pen- 
ney, 5.6 per cent; Dayton Hud- 
son, 6 per cent and Sears Roe- 
buck, 8.9 per cent (all on a 
comparable store basis). - 

Not everyone fared this well; 


at May Department Stores, 
same store rale s were up by 4 
per cent overall, while Wool- 
worth managed a modest 3.1 
per cent from domestic compa- 
rable stores. 

• R.H. Macy plans to close 
five I Magnin stores, all its 
Fantasies by Morgan Taylor 
speciality stores and several 
other stores in its speciality 
store divisions in order to 
improve operating perfor- 
mance, Reuters reports from 
New York. 

After the closures, it will 
have 19 I Magnins. 

Macy said that it will focus 
the chain in the west coast and 
desert resort areas.. 

The company said that it 
will dose three of its 37 Aero- 
postale speciality stores, about 
15 of its 35 Charter Club speci- 
ality stores, and all its 34 Fan- 
tasies stores. 


Nat’l Semi improves to $14.5m 


By Louise Kehoe in San Francisco 


NATIONAL Semiconductor 
reported sharply higher earn- 
ings for its third quarter, 
ended February 23, helped by a 
pre-tax gain of $8 -5m from 
patent licensing fees. 

The US company reported 
net earnings of $14-5m. or 11 
cents per share, against net 
earnings of $5m, or 2 cents, in 
the same quarter a year ago 
which included a restructuring 
credit of $21.lm from the sale 
of a production facility. 

Sales for the quarter were 
$40L8m, up from $386.Sm last 
year. 

“We have achieved our 
announced goal of improving 
operating profit by reducing 


the break-even point to below 
$400m per quarter by the third 
quarter” said Mr Gilbert Ame- 
lio. National Semiconductor 
president and chief executive. 
“Profits from operations 
improved over the previous 
quarter and the comparable 
quarter a year ago, even 
though the third quarter tradi- 
tionally shows the greatest sea- 
sonal weakness each year ” 
For the nine months. 
National Semiconductor 
reported a net loss of $147.&n 
or $L49, including a first-quar- 
ter restructuring charge of 
$149.3m in connection with its 
plans to consolidate worldwide 
manufacturing operations. 


Last year, the group recorded a 
net loss of $157m or $L59. The 
1991 results also included a 
restructuring charge of 
$120.1X0. 

Sales for the first nine 
months were $1.23bn, down 
slightly from $L26bn last time. 

During the third quarter 
National Semiconductor 
announced a $l20m expansion 
of its Arlington, Texas, manu- 
facturing facility. “This is our 
first focused major investment 
in accordance with our 
restructuring plan,” Mr Ametio 
said. 

National. Semiconductor 
remains cautious about the 
current quarter. 


returns compared to many of 
their US counterparts. 

The strongest first-quarter 
perfojmance came from Bank 
of Nova Scotia, which lifted net 
earnings by 24 per- cent • . 

Toronto-Dominion Bank, 

which was the most highly-re- 
garded Canadian bank 
throughout the 1980s, has been 

hit by its heavy exposure to 
Ontario and Quebec, and by a 
number of soured international 
ventures. TD's first-quarter 
earnings dipped, by 9 per cent. 

General 
Cinema 
lifted by gain 

By Alan Friedman 

GENERAL Cinema, the 
retailing, publishing and thea- 
tre group that last year 
acquired Hareourt Brace Jova- 
novich (HBJ). the Florida- 
based publisher, said, net earn- 
ings in the quarter to January 
31 were lifted by a $4 19. 6m 
after-tax extraordinary gain- 

The onetime benefit was due 
mainly to the purchase of HBJ 
debt at a discount as part of 
the acquisition. 

Net income for the first quarr 
ter was $27 .7m or 35 cents a 
share, compared with a loss of 
$11.1 m and 14 cents in the 
three months to January 3L 
1991. With the extraordinary 
item General Cinema's net 
profit was $447.2rn. 

Revenues declined to $883m 
from $886. 6m a year ago. Oper- 
ating profits were $44. 3m 
against $45. 9m last time. 

Mr Robert Tarr, chief execu- 
tive, said the results were the 
first indication of General Cin- 
ema's earnings potential fol- 
lowing the HBJ acquisition. 
Interest expenses fell to $22. 4m 
from $87m a year ago. 

Operating earnings from the 
63 per cent-owned Neiman 
Marcus department store chain 
were $10.Sm, against 513,2m - 
these earnings will be consoli- 
dated into General Cinema's 
second quarter. 

Operating profits from Gen- 
eral Cinema’s retail division 
were S25.6m, down from 
S30.5m. Publishing income 
increased to $9 5m from $5m 
while theatre Income dropped 
to S6m, from $8.3ra. 

On Wall Street. General Cin- 
ema rose by.$‘A to $20%. 
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Norway 
‘ready to 
force bank 


21 


mergers’ 

By Karen Fossil In Oslo ; 

NORWAY may Intervene to 
force the muck-needed 
restructuring of its troubled 
banking system, Mr Tormod 
Hermansen, the chairman of 
the state-backed Bank Insur- 
ance Fund (BIF) warned yes- 
terday. . 

Mr Hermansen said the state 
would Implement a bank 
restructuring, including merg- 
ers. if the banks do not show 
signs of stabilising their 
finances and returning to prof- 
itability during 1993. ' 

The BIF was es tablishe d last 
year and since th en seen 
NKrllbn In state cash go to 
Den norske Bank, Christiania 
Bank and Fokns Bank, Nor- 
way's top three banks. Under 
the state’s rescue progr am me 
it became the sole owner, of 
Christiania and Fokns and 
majority owner of DnB. 

Mr Bfermansen said the state 
did not want to keep its share- 
holdings in the banks any lon- 
ger than necessary but that It 
may take three to four years 
before the banks make suffi- 
cient earnings to service their 
equity capital on a stable 
basis. 

Christiania warned on 
Wednesday that it needed at 
least NKz2J>bn in fresh state 
funding to meet new capital 
adequacy requirements. Fokns 
Bank has also said it needed 
additional cash. 

Mr Hermansen said that 
Christiania would get-suffi- 
cient state funding to allow It 
to operate within legal 
requirements.. 

Earlier this -week the gov- 
ernment warned the banks to 
do more to improve earning s 
and efficiency and cut costs. 

To this end, Christiania 
Fokns said they would raise 
interest rates on loans, and 
increase fees for services and 
products. . 

DnB said that it was not 
planning to raise interest rates 
but would increase fees. 


Coles Myer 
angered by 
downgrading 

By Brace Jacques 

in Sydney 

MOODY’S, the US credit rating 
service, yesterday downgraded 
the debt rating of paper issued 
by a subsidiary of Coles Myer, 
Australia's biggest retailer, 
provoking an immediate and 
fiery response from the 
company. . 

The downgrading affects 
about Ajlbn of paper Issued 
by Coles Myer Finance, reduc- 
ing its rating from AX to Aa3. 

Moody’s said the action was 
based on a view of a weak 
Australian economy, more 
selective consumers and stran- 
ger competition. 

These factors “will make it 
difficult for Coles Myer to both 
regain the . grocery market 
share it has lost during the 
last few years and attempt to 
increase profitability and cash 
flow”, the agency said. 

“The rating action also 
recognises management’s 
steps to improve operations, 
cut costs, maintain profitabil- 
ity and regain lost grocery 
market share.” 

Mr Brian Quinn, Coles Myer 
managing director, last night 
described the Moody’s down- 
grading as extremely hard to 
justify. He said it was 
“extrao r dinary” that a credit 
change had been issued one 
week before release of the 
company's interim results. 

“I would have thought the 
responsible course of action 
would have been to wait and 
find out the facts of our perfor- 
mance before making a pro-, 
emptive judgment,” he said. 

Head quits at 
top Malaysian 
brokerage 

MR CHUA Ma Yu, president of 
Rashid Hussain (RHB), the 
leading Malaysian firm of 
stockbrokers, is to quit after 
selling a substantial part of 
bis stake in the firm*. Reuter 
reports from Kuala Lumpur. 

The announcement ended a 

nine-year partnership between 
Mr Ctma and Mr Abdul Rashid 
Hussain, the chairman. 

Mr Cbua insisted the spUt 
was amicable, after rumours 
on the Malaysian stock market 
of a row between the two men. 
“There is no quarrel - all that 
folk Is nonsense,'’ he said. 
-After 17 years in the business 
this is a good time -to go. Mr 
Rashid and I are good 
friends.” 

Mr Chua said he would still 
hold 4.2m shares “for 
long-term investment” after 
filing iL6m this week. 

RHB owns all of Rashid Hus- 
sain Securities, the stockbrok- 
ing firm set up by Mr Rashid 
and Mr Chua in 1983. Since 
becoming the first stockbrok- 
jng firm to b e liste d in Malay- 
sia in 1989, RHB has - grown 
rapidly. It now has a 20 per 
cent interest in Development 
& Commercial Bank. 


Gilts continue to slide on 
fears over Budget funding 

By Sara Wabb in London and Patrick Harverson in New York 


UK government bond prices 
continued to drop yesterday on 
political worries and concern 
over the ..funding implications 
of the forthcoming Budget. 

Long-dated gilts fell by 
almost half a percentage point, 
partly on rumours that, an 
opinion pall due out today 
would show the opposition 
Labour party five points ahead 
of the Conservative party in 
some key marginal seats. Urn 
Labour lead in the: opinion' 
poll* which appears- in the 
Local Government Chronicle, 
was confirmed later yesterday. 

The benchmark 11% per cent 
gilt due 2003/07 opened at U4% 
and traded at 114* by late 
afternoon. The Liffe gilt 
futures contract fell from 96.16 
to 96.06, which is an important 
resistance level, but then 
recovered some of the ground 
to end at 96JD. Trading vol- 
umes werehaavyat 51,000 con- 
tracts. 
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Traders said sterling’s weak- 
ness in the foreign exchange 
markets undermined shorter- 
dated gilts, with the 10 per cent 
gilt due 1994 falling to 100% 
from 100 ft 

■ A DECLINE in weekly job- 
less ntairwg that pft cftfl dw i mar- 
ket forecasts left US Treasuries 
lower at both ends of the yield 
curve yesterday morning. 

By midday the benchmark 
30-yeargovemment bond was 
down * at 10O& yielding 7524 
per cent The two-year note 
was also lower, down A at 99g, 
yielding 5.544 per cent 

The market opened In sub- . 
dried form, primarily because 
many participants, especially 
on the retail side, were reluc- 
tant to' commit -themselves to 
active trading ahead of the key 


February employment report 
due out today. 

Prices edged lower after it 
was announced that initial 
claims for state unemployment 
insurance fell 21 , 000 ' in the 
third week of last month. The 
figures suggested that today's 
February employment num- 
bers will be broadly positive, 
and when added to other 
recent data, indicate that the 
long-awaited economic recov- 
ery is nnder way. 

■ JAPANESE government 
bonds ended stronger on short- 
covering following a report 
that the Bank of Japan may 
cut the Official Discount Rate 
by 75 basis points after March 
12. 

According to a report from 
Johnson Smick International, 
the Washington-based consul- 
tancy, the discount rate may 
be cut by 0.75 of a percentage 
paint from its current level of 
4.5 per cent between March 13 
and March 20. 

Mr Yasushi Mieno, the gov- 
ernor of the Bank of Japan, is 
due to return to Japan on 


March ll and many traders 
believe the central bank is 
extremely unlikely to cut inter- 
est rates while he is out of the 
country. 

The yield on the benchmark 
No 129 JGB opened on a firmer 
note at 5.445 per cent, and 
closed at 5.40 per cent. The 
Bank of Japan's quarterly sur- 
vey, due out today is expected 
to show that Japanese compa- 
nies still have a bearish out- 
look on the economy, which 
would provide the central bank 
with an incentive to ease rates. 

■ STRONG industrial output 
figures for former West Ger- 
man; announced yesterday 
helped to push German govern- 
ment bona prices lower. 

Industrial production in the 
area rose a provisional 55 per 
cent in January from the previ- 
ous month after a drop of 42 
per cent in December. The fig- 
ure was much higher than 
expected. 

In the futures market, the 
Liffe bund contract fell from 
its opening of 88.64 to 88.48 by 
late afternoon. 


ASX returns to profit with A$l.lm net 


THE . Australian Stock 
Exchange (ASX) yesterday 
reported a net profit of A$l Jm 
for the sax months to December 
31. citing higher revenue and a 
fall , in expenditure for its 
return to profit from last year's 
loss of AS4.1m, Renter reports 
from Sydney. 

-Revenue rose to AJ4L15 from 
A$36.78m a year earlier while 
expenditure fell to A$36.84m 
from A$4L28m_ 


The rise in revenue reflected 
increases from settlement fees, 
membership charges and list- 
ing and company fees, Mr Lau- 
rie Cox, chairman, said The 
reduction in expenditure came 
from staff cuts and savings on 
equipment costs. 

The ASX said market capi- 
talisation grew to AS26lbn dur- 
ing the period from A$i96bn a 
year earlier. It said the 
strength of the market was 


reflected in equity capital rais- 
ings which amounted to 
A$5.5bn in the six months, up 
from A$3bn. 

The largest capital raising 
was a partial float of the Com- 
monwealth Bank of Australia 
which raised ASUbn. A rights 
issue by the National Australia 
Bank raised ASlbn. The ASX 
said ill main board companies 
were delisted in the six months 
but 17 companies were listed. 
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Extracts from the statement by the Chairman, Mr W.G. Boustred 


Financial Results 

As forecast in the interim report Arr.ic experienced an 
improved second half and earnings for this period 
increased by 5.6 per cent compared urfeh the 25.4 per 
cent reduction reported for the firs: six months. As a 
result earnings for the year as a u/nole fell by 11.1 per 
cent to R401 million. Arising from the issue oi 
additional shares for the acquisitions and investments 
announced during the year, earnings per share feil by 
12.5 per cent to 731 cents. The board decided to 
maintain the dividend at 350 cents per share which is 
2.1 times covered. 

There was a marked deterioration in economic 
conditions worldwide and this, together with a further 
deepening of the recession in South Africa, resulted in 
many of Amic's subsidiaries ana associates reporting 
lower earnings for the year. 

Columbus Joint Venture 

With effect from 1 October 1991. the Columbus Joint 
Venture, which is jointly owned by Highveic Steel and 
Samancor. acquired the stainless steel business of 
Middelburg Steel and Alloys for R500 million. This 
operation, which has e stainless steel production 
capacity of 120 000 tons per annum, wiii form the 
nucleus of the Columbus project which plans tc 
become a major world producer of stainless steel. The 
acquisition will substantially reduce the ultimate capital 
cost and contribute production and marketing 
expertise to the joint venture. Arising from this 
transaction, Amic acquired an additional S 234 776 
Highveld shares, thereby maintaining its 52 per cent 
stake in Highveld. Amic financed this investment by 
the issue of 1.4 million shares. 

Economic Review 

The slowdown in the South African economy, which 
began in the first quarter of 1989, persisted throughout 
1991, In contrast to the slight improvement which had 
been widely anticipated, conditions deteriorated further 
throughout the year, especially in those areas related 


to consumer spending. Interest rates remained high in 
the face of persistently high inflation at the consumer 
ievel and weak commodity and precious metal prices 
placed further pressure on exporters, which was only 
partially offset by a modest weakening of the 
rand/dollar exchange rate. In this context, real GDP 
again declined modestly. 

The outlook for the year ahead is likely to remain 
difficult and only modest economic growth is 
anticipated. Despite further increases in government 
spending and a burgeoning fiscal deficit, consumption 
spending will remain under pressure because of 
unacceptably high inflation, higher unemployment and 
a rising personal tax burden. Only modest declines in 
interest rates seem likely. 

Nevertheless, the foundations for much higher rates of 
domestic economic growth beyond 1992 have been 
laid. Gold and foreign exchange reserves have 
increased sharply and are now equal in value to 
approximately 2.5 months of imports. Capita! outflows 
have declined markedly and important progress has 
been made towards the achievement of sustained 
inflows of long-term capital into this country. This 
process will be completed once access to IMF credit 
facilities has been restored and the outstanding debt 
with foreign creditor banks has been rescheduled. 

Outlook for 1992 

Despite the progressive withdrawal of international 
sanctions against South Africa, it is not anticipated in 
the current world recession that immediate financial 
benefits will be derived by Amic. Over a period of 
time, however, the group will broaden its trading base 
into areas denied it by sanctions and, consequently, 
will be well placed when markets improve. 

Whilst it is not expected that the gold mining industry 
will show significant improvement in the coming year, 
on the basis of a progressive improvement in trading 
conditions in Amic's other markets towards the year 
end, the group is budgeting for a modest increase in 
earnings. 


Results 

The following are the results of the corporation and its subsidiaries 
(or the year ended 31 December 1991: 


Turnover 

Earnings from operations 

Share of earnings of associated companies 

Dividends 

Retained earnings 

income from Investments and interest 
earned 


Finance lease charges 
Interest paid 


Earnings before taxation 

Taxation 

Earnings after 

Outside shareholders' interest in earnings 
oi subsidiaries 

Earnings attributable to ordinary 

shareholders 

Extraordinary items 


Ordinary dividends 
Interim 
Final 

Retained earnings 

Number oi ordinary shares in issue (OOOj 
Earnings per onfinary share* - cents 
Dividends pcs- ordinary share - cents 
Interim 
Final 

’Based on weighted average number of 54 903 646 ordinary shares 
in Issue lor the vear. 


1991 

1990 

R million 

R rmDIuo 

6 460 

6 123 

434 

571 

206 

222 

100 

106 

106 

116 

7S 

88 

718 

881 

7 

1 

105 

121 

112 

122 

606 

759 

50 

152 

556 

607 

155 

156 

401 

451 

16 

(3/ 

417 

448 

196 

190 

60 

59 

136 

131 

221 

258 

56 762 

54 034 

731 

836 

350 

350 

no 

no 

240 

240 


Final Dividend No. 56 

On Thursday, 5 March 1992, the directors of the corporation 
declared final dividend No. 56 on the ordinary shares as follows: 


Notes: 

1. At 31 December 1991 all foreign currency loans taken up by Amic's 
subsidiary companies were Fully covered by forward exchange 
contracts. 

2. Extraordinary items comprise mainly tire excess of net asset values 
over acquisition costs. 

3 The reduction in tax rate relates principally to ar, increase in tax 
exempt income and the reduction in the rate cf company tax with 
the consequential reversal of deferred tax provisions 

Amic's twenty-eighth annual report for the year ended 31 December 

1991 will be posted to members on or about 28 March i991 


Amount (South African currency) 

240 cents per share 

Last day to register lor dividend (and for 
changes at address or dividend instructions) 

Friday, 27 March 

Registers dosed from 
to f inclusive) 

Saturday, 28 March 
Saturday, 11 April 

Ex-dividend on The Johannesburg Stock 
Exchange and on The Stock Exchange - London 

Monday. 30 March 

Currency conversion dale for sterling 
payments to shareholders paid from London 

Monday. 30 March 

Dividend warrants posted 

Thursday, 23 April 

Payment date of dividend 

Friday. 24 April 

Rate ol non-resident shareholders' tax 

15 per cent 


The full conditions relating to the dividend may be Inspected ar the 
Johannesburg and London offices of the corporation and its transfer 
secretaries. 


By order ol the board 

Anglo American Corporation of Sooth Africa Limited 

Secretaries 

per A V Waters ton 
Divisional Secretary 


Transfer Secretaries 
Consolidated Share Registrars Limited 
1st Floor -Ed ura 

40 Commissioner Street. Johannesburg 2001 
(PO Box 61051 Marshalltown 2107) 

South Africa 

Barclays Registrars 
Bourne House 
34 Beckenham Road 
Beckenham. Kent BR3 4TU 


5 March 1992 


Registered Office 
44 Main Street 
Johannesburg 2001 
(PC* Box 61587 
Marshalltown 2107) 
South Africa 

London Office 
40 Holbom Viaduct 
London EC1P IAI 
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NOTICE OF CHANGE OF ADDRESS 

The Bank of Tokyo, Ltd., London 

NOTICE IS HEREBY GIVEN to holders of all Bearer 
Bonds, Nolo and other negotiable securities relating to all 
issues for which The Bank of Tokyo. Ltd.. London acts as 
Fiscal Agent, Paying Agent or as agent in any oLher capacity 
that, as of 9ih March. 1992, iis new address is:- 

Finsbury Circus House 
12-15 Finsbury Circus 

London EC2M 7BT 

Telephone: 07 1 -62S Slll/417 Sill 
Facimiie: 07 1 -628 824 1 Telex: S84K 1 1/8848 1 9 


NOTICE OF CHANGE OF ADDRESS 

Bank of Tokyo International Limited, 
London 

NOTICE IS HEREBY GIVEN to holders of ail Bearer 
Bonds. Notes and oiher negotiable securities relating to all 
issues for which Bank o (Tokyo International Limited. London 
acts as Fiscal Agent. Paying Agent or as agent in any other 
capacity that, as oi'9ih March, 1992, its new address is:- 

Finsbury Circus House 
12-15 Finsbury Circus 
London EC2M 7BT 

Telephone: 071-628 81 M/417 8 HI 
Facimiie: 071-628 8241 Telex: 883254 


US$125,000,000 

First Chicago Corporation 

Floating Rate Subordinated Capital Notes Due December 1996 

Notice is hereby given thof the Rate of Interesf has been fixed at 
4JS% end ihert me interest payable on the relevant Interest Payment 
Date, June 8. 1992 ogams! Coupon Na. 22 in resped of 
USS1 CO.OOO nomrnol of ine Notes will be U5S1 ,1 75.00. 


March 6. 1992, London 

By: Gtibonk. N A (CSS! Dept.), Agent Bonk 
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INTERNATIONAL CAPITAL MARKETS 


Commercial Union issue 
declined by many firms 


By Simon London 

COMMERCIAL Union, the UK 
insurance company, yesterday 
stirred controversy in the 
international bond market, 
launching a £ 100 m issue in 
which leading sterling under- 
writing firms declined to par- 
ticipate. 

The deal was lead managed 
by Klein wort Benson. It was 
the firm's first lead-manage- 
ment role in the mainstream of 
the Eurosterling bond market 
since August 1989. 

The 101. per cent bonds were 
priced to yield 110 basis points 
more than UK government 
bonds of a comparable matu- 
rity. seen by many underwrit- 
ing firms as insufficient to 
attract investors. Syndicate 
officials at rival firms 
said that a yield spread of 120 
to 125 basis points was 
necessary to sell the bonds. 

In addition, the government 
bond market continued to 
trade lower yesterday follow- 
ing a full-point drop in prices 
on Wednesday. The benchmark 


lfcyear gilt closed the day on a 
yield of 9.52 per cent, from 9.37 
per cent Wednesday morning. 

As a result of these factors, 
many established sterling bond 
houses declined to participate 
In the deal. Cazenove, the 
stockbroker which also acts as 
broker for Commercial Union, 
agreed to be co-lead manager 
to the deal Other participants 
were Commerzbank, DG Bank, 
Hoare Govett and Morgan 
Stanley. 

INTERNATIONAL 

BONDS 

The lead manager, which 
underwrote around 75 per cent 
of the issue, said that it found 
demand from a number of UK 
institutional investors. 

Although Commercial Union 
has not been hit by the proper- 
ty-related insurance claims 
which have damaged many of 
its rivals, all UK insurers are 


under financial pressure. This 
has discouraged overseas 
investors from buying insur- 
ance company bonds. 

At the close of trading, the 
lead manager said that the 
bonds were trading at 98S bid, 
having been re-offered to inves- 
tors at a fixed price of 99.236. 
At this level the yield spread 
was 115 basis points more than 
UK government bonds. 

Elsewhere, activity was 
muted with no borrowers will- 
ing to launch large new issues 
ahead of US employment data 
released today. British Gas 
launched a Ecu2Q0m two-year 
deal, lead managed by Swiss 
Bank Corporation and targe- 
ted at retail Investors. 

Banco Rio de la Plata, one of 
Argentina's top banks, 
launched its anticipated SlOOrn 
three-year issue, lead managed 
by Merrill Lynch. Participants 
reported firm demand for the 
9 '/■ per cent bonds, which were 
priced to yield 350 basis points 
more than US Treasury paper. 



NEW INTERNATIONAL BOND ISSUES 

Bornower 

US DOLLARS 

Bco Rio da la P(ata(bjt 

Amount m. 

100 

Coupon % 

S’fi 

Prise 

98.5414 

Maturity 

1995 

Fees 

1*4/ V 

Book runner . 

Merrill Lynch 

ECUs 

British Gas int.Fm.Uil 

200 

9 

101.075 

1994 

IV V 

SBC 

STERLING 

Commercial Unlon(a)t 

100 

10V 

100.836 

2002 

271.6 

Klein wort Benson 

AUSTRALIAN DOLLARS 
Victorian Pub. Fin. Audi (a)t 

200 

zero 

35.80 

2002 

IV* 

Hambros Bank 

D-MARKS 

A/B Sointatt(a)1 

Nohml Bosal(a)6 

Tachl-S Co.(a)« 

150 

70 

85 

8h 

10 2 V 
100 

100 

1897 

1996 

1996 

2/1 V 
2V/112 
2V/1V! 

Merrill Lynch Bk AO 

Dalwa Europe GmbH 
wesxLB 

GUILDERS 

Bay'lshe Hypoiheken(aH 

200 

av 

100.40 

1997 

1/5, 

Rabobank 1 

YEN 

European Investment Bk(c}t 20bn 

5 

99.55 

1995 


Dalwa Europe 

** Private placement. bConvertible. With equity warrants. ^Floating rate note. tRnal terms, a) Nan-callable b) Coupon 
payable semi-annually. Non-callable. c) Fungible with existing YBObn. Non-callable. 



Barbados to open small-companies market 


THE BARBADOS Stock Ex- 
change is launching an 
unlisted securities market to 
assist small companies which 
are highly geared and in need 
of capital, writes Canute James 
in Kingston. 

The requirements for admis- 
sion to the new market will be 
less demanding than those for 
the main market, according to 
Mr Anthony Johnson, general 


manager of the exchange. 

“In the circumstances con- 
fronting the Barbadian econ- 
omy, it is obvious that many 
small, innovative business 
enterprises with growth poten- 
tial are either undercapitalised, 
too highly geared or simply 
find avenues to raising capital 
inaccessible," Mr Johnson said. 

“Such corporate entities 
should find the unlisted securi- 


ties market an open door to 
marketability and enhanced 
liquidity of capital issues, thus 
preparing the way for advance- 
ment to the official list.” he 
added 

To qualify for admission on 
the new market, companies 
must have performed well for 
at least two consecutive years, 
and have a minimum equity of 
BS200.000 (US$100,000). 


SEC gives 
go-ahead to 
‘incubator’ 
exchange 

By Patrick Harverson 
in New York 

THE Securities and Exchange 
Co mmis sion, the US watchdog, 
yesterday gave the go-ahead to 
the American Stock 
Exchange's (ASE) plan to cre- 
ate a new “incubator” stock 
market for small companies. 

The SEC's approval means 
that the ASE can launch its 
Emerging Company Market- 
place (ECM) as planned on 
March 18. It will list compa- 
nies with a market value of 
less than $2J5m which are too 
small to meet the exchange's 
regular listing standards. 

The ECM will compete 
directly with the Nasdaq over- 
the-counter market run by the 
National Association of Securi- 
ties Dealers. The Nasdaq has 
traditionally been regarded as 
the first home for small and 
start-up companies. 

The ASE hopes that between 
15 and 20 stocks will be listed 
on the ECM for opening day. 
All the newly listed stocks will 
be subject to normal regula- 
tory requirements such as last 
sale reporting, trading and 
marketmaker allocation rules, 
and surveillance procedures. 

The new companies, how- 
ever, will be exempt from the 
ASE’s rules mandating inde- 
pendent directors, audit com- 
mittees. shareholder quorums 
and common stock voting 
rights. 

The ASE is setting up the 
new market to make ft easier 
for very small companies to 
raise funds through equity 
issues. At the moment, newly 
created and small companies 
are finding it difficult to bor- 
row money because US banks 
have tightened their credit 
standards in the recessionary 
business Httnain. 

The SEC has already this 
year proposed changes to 
make it easier for small com- 
panies to raise money on the 
capital markets. Those propos- 
als included: allowing small 
companies to issue up to $lm 
in unre s tricted securities and 
canvas the public directly for 
investor interest: widening eli- 
gibility to use a simplified dis- 
closure document for share 
offerings; and allowing small 
companies to file “junior” 
quarterly and year-end 
reports. 


Buying into Mexico’s new elite 

Damian Fraser reports on the privatisation of the nation s banks 

^ favourable sectoral outlook is 


O n Sunday night, a 
group of Mexican inves- 
tors led by Mr Eduardo 
Creel, a former broker who 
made his fortune in Mexico's 
money markets, won. a privati- 
sation auction with an aston- 
ishing bid of $846m, or 29 times 
las t year's earnings. 

This was for a medium-sized 
Mexican twwic that bag been 
beset by bad loans and which 
many outside Mr Creel's group 
of investors doubt will thrive. 

While 29 timPR earnings was 
the highest multiple paid yet 
in the Mexican bank privatisa- 
tion programme, few in Mexico 
seemed surprised, for the 
financial community has 
become accustomed to such 
elevated prices. Bancreser 
fetched 50 times eamings. but 
only because profits for the 
year were abnormally low. 

In the past nine months, the 
government has sold 12 banks 
in competitive auctions for 
30.75bn pesos <$10bn), at an 
average of 21 times historic 
eamings. 

Worldwide, a privatised bank 
is generally valued at around 
14 times earnings, according to 
First Boston, the investment 
hank advising Mexico on the 
privatisations. 

The newly formed fi-nawriai 
groups, comprising privatised 
banks and brokerages, are now 
among the biggest groups in 
the world by market value. 

As critics point oat, these 
groups are in effect controlled 
by just a few thousand wealthy 
Mexican investors. Banamex- 
Accival - the holding com- 
pany comprising Banamex, 
Mexico's largest bank, and the 
brokerage house Accival - is 
worth around $7.7bn. compared 
with $5.84bn for Citicorp. 

The government is in the 
enviable position of being chas- 
tised for selling the banks for 
too much. Mr Mario Rodriguez, 
director of banking at Grupo 
Pulsar, a large conglomerate, 
warns: "No one in their right 
mind would pay 3.7 times book 
value and expect their money 
back In under 75 years.” 

Pulsar is waiting for the sec- 
ond round, when it hopes to 
pick up a bank cheaply. 

Many Mexicans say the gov- 
ernment is in fact selling 
power, or status, to which 
money is no object As Mr Rod- 
riguez says: “The new bankers 
are buying membership to a 
very distinguished chib.” 

/mother Mexican broker put 
it differently: “We have no 


Mexican banksTsale price to eamings ratio 


Bancreser 
Banorie 
BGH 
Cremi . 
Comenmex 
Banpais 
Bancomer 
Serfin 

Confia 
Mercantil 
Banamex 

Sourco :CS Rrsr Boston 



mm 


nobility and this is the closest 
thing. It is the search for per- 
manence in an. impermanent 
world." 

The -Mexican - banks, unlike 
the money chasing them, date 
back to the 19th century. They 
were nationalised in 1982. by 
Mr Jose Lopez Portillo, who 
was then president 

The banks’ buyers are quick 
to point out more prosaic rear 
sons for the high prices. They 
note that in the past, Mexico's 
financial sector has grown 
twice as East as the economy. 

Given the rosy forecasts of 
average economic growth of 5 
per cent over the next decade, 
hank earning s should Increase 
by 10 per cent over the same 
period. Furthermore, Mexican 
hanks are generally inefficient, 
use outdated technology and 
are overmanned. This, they 
say, shows that there is room 
to cut costs. 

Mr Guillermo Ortiz, the Mex- 


ican government minister who 
has masterminded the bank 
sales, stoutly defends the 
prices paid. Mexico, he says, is 
relatively under-banked. 

He foresees “a very lucrative 
market in consumer credit and 
small businesses in the 
future", especially since the 
government has recently e l i mi - 
nated the liquidity coefficient 
(akin to a reserve requirement) 
on bank lending: 

S iy*h arg uments persuaded 
Baring Research, the 
Mexico branch of the bro- 
kerage Baring Securities, to 
recommend Banamex-Accival 
(Banacci), Mexico’s largest 
financial group* for a 
"long-term buy”, and forecast 
average annual growth of earn- 
ings of 12.3 per cent over the 
decade. 

.Nevertheless, Barings high- 
lights considerable risks. As 
the brokerage says: “This 


State promotes highway bonds 


THB MEXICAN government's 
plan to finance new highways 
through the sale of toll conces- 
sions is creating the country's 
first revenue bond market, 
Bloomberg reports from 
Mexico City. 

International investors may 
find the new securities - 
bonds backed by the revenue 
generated by toll roads ■— 
attractive, said Mr Javier 
Magana, a director of Pro- 
bursa, a Mexican brokerage. 

“If there’s a growth area in 
Mexico it will be infrastruc- 
ture,” Mr Magana said. “It 
could be an interesting way 
for foreign investors to diver- 
sify their Mexican holdings.” - 

Mexico, which had 2£00km 
of roads when President Sali- 


nas took office in 1989, has 
said it hopes to build another 
3,500km for flObn during the 
president's six-year term. 

The government wants to 
finance road construction by 
awarding toD concessions to 
private companies, or by. sell- 
ing existing loads and using 
the revenues to construct new 
highways in less-developed 
areas of the country. - 

Yields ou the highway bonds 
can be attractive. The eight- 
year bonds for the Manzanfilo- 
Armeria highway that mature 
in November 1999, guarantee 
investors 20 per cent lor 300 
basis points over the highest 
yielding short-term Treasury 

bill, currently 14.1 per cent, 

whichever is greater. . 


clouded by the unc e rtain out- 
come of Mexico’s big bang, 
involving several simultaneous 
in the financial sector. 

- deregulation, privatisation, 
broker-bank mergers into 
financial groups, and entry of 
foreign institutions." . 

The deregulation of Mexico s 
finanriBi sector, and the immi- 
nent arrival of foreign banks 
with the likely passage of the 
North American free trade 
agreement, is likely to intro- 
duce considerably more compe- 
tition. and cut profit m argi ns . 
Currently, the spread between 
borrowing and lending is 
around 6 per ce nt, abo ut twice 
that in western Europe. ; 

Foreigners are likely to team 
up with Mexico's stronger 
banks, leaving the weaker ones 

even more vulnerable. 

This week Bancomer,- the 
second largest bank, launches 
the road show for an interna- 
tional public offering for 
5500 m, to be shortly followed 
by a offering by .'Ban- 
amex. ' , 

Last week, Banamex formed 
a joint venture with American 
Express to provide financial 
services in Mexico. 

In the fight for the share of 
the retail market, Mexico's 
large banks - even without 
foreign help — will be at an 
advantage relative to the 
medium and small ones, since 
their average costs tend to be 
lower. 

As one US bank analyst 
remarks: “It’s one tiling to pay 
12 to 14 eamings for 30 per 
cent market share (for exam- 
ple, Banamex). But paying 20 
to 25 naming s for a 3 to 5 per 
cent market share, without a 
distinct market niche: bow do 
you justify that?” 

But at this late stage, with 
just six banks left on the block, 
passion may have overtaken 
reason. The last . two banks 
have gone for record sums, as 
competition between frustrated 
investors has heated up. Many 
of those still without banks 
have promised to carry on bid- 
ding high until they win. 

The government likes to say 
the sure winners are Mexico's 
taxpayers, who will finally get 
hold of some of the money 
hoarded by Mexico's super- 
rich. But the strategy is not 
without its risks. 

Financial power has been 
handed over to a small group 
of people who already control 
much of Mexico’s wealth. 
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EQUITY GROUPS 
& SUB-SECTIONS 

Figures in parentheses show number of 
stocks per section 


CAPITAL GOODS (178). 

Building Materials (23) 

Contracting. Construction (23) 

Electricals (7) 

Electronics (261 

Engineering- Aerospace 18 ) 

Engineering-General M3) 

Metals and Metal Forming (10>.... 

Motors (14) 

Other Industrial Materials (19)..... 

CONSUMER GROUP (188) 

Brewers and Distillers (23) 

Food Manufacturing (18) 

Food Retailing (171 

Health and Household (241 

Hotels and Leisure (23) 

Media (24) 

Packaging. Paper & Printing (17). 

Stores (32) 

Textiles (10) 

OTHER GROUPS 016) 

Business Services (161 

Chemicals (21) 

Conglomerates (11) 

Transport il«) 

Electricity (16) 

Telephone NetworksM/ 

Water) 10) 

Miscellaneous (24) 


INDUSTRIAL GROUP (482) . 


Oil & Gas (18). 


800 SHARE INDEX (500). 


FINANCIAL GROUP (86).. 

Banks t9l 

Insurance (Life) (6) 

I nsurance (Composite) (7) . 
Insurance (Brokers) (10) . 

Merchant Banks <7) 

Property (33) 

Other Financtaltl4' 


Investment Trusts (68) 


ALL-SHARE INDEX (654) 


FT-SE 100 SHARE INDEX! 



Thursday March 5 1992 


Wed 

Mar 

4 

Tue 

Mar 

3 

Mon 

Mar 

2 

Year 

ago 

(approx) 



Esi. 

Eamings 

Gross 

Div. 

Esl 

P/E 

1992 





Index 

Day i 

Yield% 

Yidd^o 

Ratio 

Index 

Index 

Index 

Index 

No. 

Change 

% 

(Max.) 

(Act at 
(25%) 

(Net) 

la dale 

No. 

No. 

No. 

No. 

. 796 15 

-0.1 

8 07 

5.98 

15.99 

1.41 

799.05 

796.39 

795.03 

866.08 

. 969.48 

-0-3 

718 

6.41 

18.79 

0.44 

972.42 

970.18 

973.62 

1159.92 

. 900.52 

-0.4 

8.68 

8.10 

16.68 

132 

9042C 

904 84 

896.12 

1402.14 

.2477.10 

■HI 1 

8 49 

6.05 

15.51 

1.47 

2473.44 

2429.43 

2434.60 

2342.41 

.1880.36 

-0.6 

9.66 

4.56 

D.12 

1.86 

1890.84 

1860.20 

1854.05 

186755 

. 344.16 

+1.4 

9.B4 

755 

1332 

5.78 

33939 

336.04 

334.90 

444.27 

. 497.42 

♦0.6 

932 

4.75 

13.25 

1.21 

494.47 

49L90 

49152 

44836 

. 325.54 

+03 

2.13 

10.52 

- 

0.00 

324.43 

321.63 

319.99 

485.06 

. 318.76 

+0.2 

730 

7.46 

18.76 

0.00 

318.11] 

31150 

31422 

35459 

. 1576.47 

-03 

7.77 

5.22 

15.26 

0.69 

1583.81 

1598.45 

1591.44 

1505.20 

. 1661.15 

-05 

7 1*1 

337 

17.03 

4.74 

1669.96 

168033 

167739 

1390.74 

.2083.74 

-08 

7.70 

3.40 

15.66 

7.92 

210LL3 

2116.06 

2117.41 

1723.71 

. 1266.00 



4.08 

313 

1431 

15.59 


126666 
2665 44 


1268.48 

2649.98 

115958 

254827 

.264751 

-07 

8.33 

4.06 

266436 

.4278.28 

-03 

6.29 

2.44 

18.03 

1512 

429122 

4345 77 

4344.00 

3021 12 

. 1296.07 

+04 

6.92 

5.20 

18.40 

8.54 

129121 

1295.49 

130031 

134857 

. 1553.61 

-09 

6.29 

352 

20.00 

297 

1568 43 

1586.16 

1572.® 

1412.46 

. 761.85 

-0.5 

6.89 

4.40 

1734 

022 

765.90 

763.9E 

759.73 

65L03 

.1062.14 

-1.1 

6.95 

3.40 

19.07 

1.91 

1074.12 

107834 

1073.13 

87431 

. 659.65 

+0.5 

6.95 

4.71 

1835 

053 

65622 

65033 

650.08 

531.65 

.123166 

-06 

9.75 

538 

12.94 

6 41 

1238.74 

1238.77 

1233.79 

1182.15 

1380 .38 

-1.0 

666 

4.67 

19.09 

0.27 

1394.27 

1393.89 

1400.79 

115813 

. 1510.11 

-0.2 

6.94 

4.85 

17 63 

059 

151358 

1513.61 

1507.74 

1264.62 

134108 

+0.5 

10.64 

7.55 

11.48 

3.12 

133435 

1333.22 

3336.47 

1528.93 

.2399.81 

-L5 

5.29 

4.72 

24.97 

2.46 

2435.45 

242456 

241752 

2188.40 

1227 59 

-L8 

1458 

6.06 

8.95 

17.21 

1249.93 

1251.97 

123933 

1148.78 

14ZJ.85 

-07 

11.02 

4.40 

11.85 

16 02 

1434.28 

1425.84 

1416.46 

133854 

2443 94 

-1.2 

17.45 

651 

631 

0.00 

247335 

2468.08 

2441.% 

2477.08 

1783.44 

+0.8 

5.73 

5.49 

23.84 

1.18 

177456 

179438 

1802.93 

1890.13 

1307 47 

-0.5 

814 

4.45 

15.34 

4.43 

1313.61 

1316.95 

1313.81 

1201.68 

2030 10 

-1.4 

9 42 

6.99 

1398 

36.07 

205825 

2055 64 


2380.61 

1375.95 

-06 

827 

4.72 

15.19 

6.70 

1383.71 

1386.69 


1301.21 

722.13 

-14 

- 

632 

- 

2.61 

732.05 

732.04 

727.04 

822.40 

*104 56 

-1.3 

4.16 

597 

56 43 

6 20 

91657 

916.71 

91157 

<108.73 

1440 06 

-1.2 

- 

5.93 

- 

0.00 

1458.93 

1452.83 

1444 62 

146039 

471.73 

-36 

- 

8.10 

- 

0.00 

484 46 

480 01 

468.62 

709.18 

993 56 

-0.7 

7.78 

6.72 

16.91 

237 

1000.36 

1001.23 

981.40 

109559 

46*1 00 

-05 

- 

4.56 

- 

0.00 

47139 

473.85 

473-20 

42007 

717 56 

-12 

8.01 

632 

17.08 

0.93 

72656 

734.43 

738.96 

1043.73 

246,41 

-0.2 

8.07 

7.08 

1636 

059 

246.91 

246.73 

24634 

28b31 

1136.75 

-07 

- 

3.72 

- 

4.11 

1194.95 

1193.66 

2192.48 

118633 

1220 J3 

-0.7 

- 

4.88 

- 

5.72 

1228.42 

123064 

1226.46 

1183.79 

Indn 

Day’s 

Day’s 

Day’s 

Mar 

Mar 

Mar 

Feb 

Feb 

Year 

No. 

Change 

High (a) 

Low fti) 

4 

3 

2 

28 

27 

ago 

2538.3 

-201 

2555 4 

2534.9 

2558.4 

2565.4 

25543 

25621 

2562.0 

2437.7 


British Funds 

Other Fixed Interest. - 

Commercial, Industrial 

Financial & Property. - 

OH & Gas 

Plantations 

Mines - - 

Others 

Totals 


Rises 

0 

1 

207 

68 

14 

0 

43 

52 


Falls 

72 

8 

283 

191 

26 

0 

17 

27 


Same 

8 

8 

985 

531 

52 

9 

90 

57 
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M0 57 V 67V ffiij 6 20 25V 
650 »V 39V 57V 24 4IV *7V 
700 0 2137V 57V 73V 78V 

30 910V11V 1 2V 3V 

34 5V - - 2 - - 
40 - 4V 6V . - 6 .7 
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EQUITIES 
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2 

u 
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fOJL 

FDA 
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U. 

45 
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BftLAInrw 240 33V3BV 
1*267 ] 260 17V 25V 

280 7 13V 
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950 16 42V 
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4M 20 28 
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260 14 19 
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Boots 
C*465 } 


B.P. . 
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BritU Steel 
P73J 

Biss 
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(•60S) 
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22V 35 41V 43 

U U 
22 2b 
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RIGHTS OFFERS 
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Price 
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FIXED INTEREST 



PRICE 

INDICES 

Thu 

Mar 

5 

Day’s 

change 

% 

Wed 

Mar 

4 

Accrued 

Interest 

xdadl. 
1992 
to date 

1 

British Caveremeirt 
Up (o 5 years (271.. 

122.46 

-0.14 

122.63 

2.27 

1.65 

2 

5-15 years (25).. 

135.41 

-0.46 

136.04 

1.8b 

3.11 

3 

Over 15 years (9) . 

146.26 

-0 51 

147.01 

297 

0.88 

4 

Irredeemables (6! .. 

161.54 

-0.45 

162.27 

235 

1.50 

5 

All stocks <671... 

133.90 

-0 35 

134.37 

217 

2.40 

6 

Index-Linked 

Up to 5 years < 2). 

170.44 

-0.07 

170.56 

0.20 

137 

7 

Oner 5 years 19) ... 

148.73 

-035 

149.26 

0.71 

0.90 

8 

Ail slocks ill).. 

150.59 

-0.31 

151.06 

0.64 

0.95 

9 

Debs & Loans (62)- 

117.52 

-0.23 

117.79 

2.25 

2.07 


AVERAGE GROSS 
REDEMPTION YIELDS 

Thu 

Mar 

5 

Wed 

Mar 

4 

Year 

ago 

(approx.) 


British Gnemnnt 




1 

Low 

Syears... . 

8.80 

8.69 

933 

2 

Coupons 

15 years 

931 

9.26 

9.61 

3 

tO%.7V^J 

20 years 

9.3 1 

9.26 

9.77 

4 

Medium 

5years..- 

9.56 

9.47 

10.19 

5 

Contains 

15 years. 

9.41 

934 

10.03 

6 

I8%-10V •',) 

20 years. 

937 

931 

9.% 

7 

High 

5 years 

9.79 

9.70 

1035 

8 

Coupons 

15 years. 

932 

9.44 

10.20 

9 

(11%. 1 

20 years. 

9.44 

9.38 

10.10 

10 

irredeemables 

1 

948 

9.44 

9.98 


Index-Linked 





11 

Inflation rate 5% UptoSm.. 
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TRADITIONAL OPTION 3-month call rates 
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• First Dealings March 2 

• Last Dealings March 13 

• Last Declarations June 11 

• For setttemenl June 22 

3-month c all rate indications are 

shown on this page. 
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Raine to 

By Andrew Taylor. Construction Corresponded 



RAINE INDUSTRIES yesterday 1 
announced it had agreed to 
acquire Walter Lawrence in an 
all-share offer valuing the com- 
P an y a * £28-5 eq. a takeover 
would create the .UK’s 10th 
largest house builder, produc- 
uigabout 2,000 homes a year. 

The offer was accompanied 
oy an announcement of a 
2-ror-7 rights Issue, priced at 
9opa share, to raise £33 .5m. . 

The rights issue cash will be 
used to reduce Walter- Law- 
rence’s high borrowings of 
£74m, said Mr Peter Parkin, 
name's chief executive. 

If the bid succeeds Raine will 
De left with net debt of about 
£4 5m, including acquisition 
costs, equivalent to 33 per cent 
of combined shareholders’ 
funds of £I33m. 

Preference, shareholders are 
being offered loop cash for 
each share or can elect to 
accept a share offer. 

Newarthill, which operates 
Robert McAlpine, the private 
construction company and 
owns almost 18 per cent of 
Walter Lawrence's ordinary 
shares and 11 per cent of the - 
preference, has indicated that 
it will accept Raine ’s offer. - 

Raine's share price yesterday, 
fell 15 ‘/aP to 108 Vip valuing 
Walter Lawrence’s ordinary 
shares at 54p each. Lawrence's 
shares which were trading at 
23p before the announcement 
jumped to 46p. 

Mr Parkin, also revealed that 
Raine's pre-tax profits had 
fallen by more than , a quarter 
from fift 2m to £5.8 during the 


Walter Lawrence I ? teetle y 

downgrades 


six months to end-December, 

, He said the group would be 
paying a maintained interim 
dividend of 2p covered - L5 
mnes by earnings of J}p to), 

■ Raine said ft intended to pey-a. 
same-agaia final dividend of 4p 
for year ending June 3Q. 

Raine said that it had looked 
at several acquisition opportu- 
nities before aUgSUng bn Wal- 
ter Lawrence. These are under- 
stood- to have Included YJ 
Lovell in which Raine acquired 
a 2L8 per cent stake last yea at 
a price of about 140p a share. 

Lovell's share price Hws since 
collapsed, dosing last night at 
24p.- Raine's Interim results 
include a- £3.4m provision to 
cover the writing down of the 
value of its holdings in Lovell. 

. The: acquisition will Increase 
the geographical spread of 
Raine's housing operations to 
cover most areas of England. 
Walter Lawrence also has a 
Californian housing business 
taking Raine into the US hous- 
ing market on the back of Wal- 
ter for the first fimp 

• COMMENT 

Raine in doing its sums bag 
written down ihe book value of 
Walter Lawrence from £51m to 
£2£L5m equivalent to about '50p 
a share mot 'fir short of the 
bid price itself. It will have a 
combined UK landbank of 
about 6.000 plots at an average 
book value of £12,500. This 
should produce gross margins 
of about 25- per- cent and net 
margins of 10 per cent even if 
the market does not improve. 



Peter Parkin: rights issue will cut Walter Lawrence's debt 


There should, according to 
Raine, be no dilution of earn- 
ings despite the issue of large 
amounts of paper; It can 
always sell the Californian 
business if thing* do not go as 
well as expected. Walter Law- 
rence shareholders meanwhile 
will get a substantial premium 


above the Lawrence's recently 
lack-lustre share price. Raine 
should be capable of making 
£l5m this year producing earn- 
ings of 8p with the prospect of 
a housing recover}' some stage 
in the future. The rights and 
the offer cm this basis should 
be supported. 
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Dividends shown pence per share net except where otherwise staled. 
tOn capital Increased by rights and/or acquisition issues. fUSM stock. 
A-Scrip option. ^Second Interim. ftNlne months to December 31. 4Wrfah 
pence. 


Singer & Friedlander up 
13.5% to £15.4m 


By Davki Barchand 

SINGER & Friedlander, the 
merchant banking and prop- 
erty group, yesterday signalled 
its resilience to recession in 
the UK economy by reporting a 
13.5 per cent Increase to 
£15.4lm In pre-tax profits for 
199L 

gaming s- per share were up 
from 3.92p in 1990 to L8p. The 
dividend is unchanged at SL5p. 
Mr Anthony Solomons, group 
chairman, said that dividend 
cover was below 2 and it would 
not have been appropriate to 
increase the pay-out 

Instead the group yesterday 
bought 3L5m of its own shares, 
about 14 per cent of its capital, 
in the market for £l24m or 40p 


per share. The purchase 
included the entire holding of 
24.45m of its shares from the 
supervisors of B&C Investment 
Holdings. 

“This enhances the assets 
and earnings per share for the 
rest of the shareholders." Mr 
Solomons said. 

Group assets grew from 
£708m in 1990 to £744£m. The 
group’s banking operations 
made a profit of £7.0lm, up 
from £&57m. 

There was an extraordinary 
profit of £4.7Bm from the sale 
of a stake in Takare for 
£2S.4m. 

Singer's shares closed the 
day at 44p, up 3p. 


its French 
reserves 

By Andrew Taylor, 

Construction 

Correspondent 

STEETLEY, which is fighting a 
£600m takeover bid from Red- 
land, its rival bonding materi- 
als group, yesterday published 
Its final defence document in 
which it stressed the high 
earnings potential of its US 
y nd European businesses. 

The document, however, 
reveals that the group has 
been forced to cot £40m from 
the book value of its French 
operations following an inde- 
pendent revaluation. 

It says that a reappraisal of 
reserves owned by Gobitta, the 
French aggregates group far 
which it agreed to pay 
FFr850m in 1990, had revealed 
that there were 94m tonnes. 
Including 79m tonnes of sand 
and gravel. At the time of the 
acquisition Steetley said the 
reserves of sand and gravel 
were nearer 150m tonnes. 

The revaluation of assets 
produced a net asset value per 
share of 375p. rising to 394p if 
the value to Redland of Steet- 
ley’s £29m surplus advance 
corporation tax Is included. 

This compares with a bid 
price worth 388p a share at 
last night's dosing prices. 

Steetley said that French 
construction activity was fore- 
cast to grow by an average of 
2.5 per cent a year between 
1992 and 1996. It said cost 
savings as a result of rational- 
ising the French operations 
and lower raw material costs 
would produce savings of £8m 
in 1993 and £16m in 1994. 

It argued that Redland’s 
offer did not take into account 
the benefits of savings or the 
potential for warning * growth 
in the UK, US and Spain as 
construction markets moved 
out of recession. 

It said that a 15 per cent 
Increase in sales volume in the 
UK would more than double 
this year’s budgeted profits. 

Mr Richard Miles. Steetley 
chief executive, said his com- 
pany’s earnings growth had 
consistently outstripped that 
of Redland during the past 
decade. “Redland’s bid does 
not even start to value this 
company's fixture based on the 
ability of its management to 
prod nee an ontperformance 
from its high quality assets.” 


Confidence on a wing and a 
prayer in a turbulent future 

Paul Betts on Rolls-Royce’s long-term approach 


A TI per cen: drop in 
pre-tax profits and a 
loss cf £&a in its core 
aero-ecgixte business last yea-” 
did not appear to dampen 

Rolis-Rovc* spirits yesterday. 

Lord Tombs, chairman, 
announced that the company 
was maintaining its annual 
dividend of 7.25p because it 
was confident about its 
long-term prospects. 

Sir Ralph Robins, chief exec- 
utive and deputy chai rman , 
Mid the company was plugging 
on with its long-term strategy 
of expanding the range of its 
commercial jet engines, coping 
with the reduction in the 
defence market, and broaden- 
ing the group's operations in 
other industrial power sectors 
to reduce dependence on the 
aerospace market. 

Both top executives made it 
abundantly clear that 
Rolls-Royce was not seeking 
any strategic alliance with 
either General Electric (GE> 
and Pratt 6c Whitney, its two 
principal US competitors. 
Instead the UK company was 
determined to “go it alone" and 
to continue broadening its 
market base to secure a 30 per 
cent share of the commercial 
jet engine market by the mid- 
1990s. 

Rolls-Royce, like other aero- 
space companies suffered last 
year from the combined effects 
of the pcst-Coid War decline in 
military business and the 
slump :a civil aviation. 
Short-term prospects remain 
uncertain. Sir Ralph conceded 
yesterday teat there was lit tie 
chance this year of a recovery 
1c civil aero-engine spares 
business which has tradition- 
ally been a significant source 
of profits for aircraft engine 
manufacturers. 

However, the company 
believes it is now in a better 
position than in the past to 
take advantage of a recovery in 
the commercial aircraft busi- 
ness because of its expanded 
range of dvfl engines. This Is 
reflected in its order book 
which has grown from £2.8bn 
in 1987. when the company was 
privatised, to £&6bn last year. 
It has also taken vigorous 
action to reduce costs with 
7,000 job cuts last year and 
plans for a further 3,000 job 
reductions this year. 

The company's broader civil 
engine product line has helped 
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Rolls-Royce increase its share 
of both tee US and Asia-Pacific 
commercial engine markets. 
The company is expected to 
win soon a big engine order 
from Cathay Pacific, the Hong 
Kong-based airline, and is also 
competing for a big engine 
order from Japan Air Lines 
and Korean Air. 

However, its weakness 
remains in Europe, where it 
has foiled so far to make any 
significant market inroads 
with big continental European 
earners, apart from British 
Airways. The company is still 
smarting from last year's loss 
of BA's engine order for the 
UK carrier’s fleet of Boeing 777 
widebodies which went to GE. 

Lord Tombs expects that the 
recent aero-engine joint ven- 
ture Rolls-Royce established 
with BMW. the German luxury 
car maker, will eventually 
enable the company to 
increase its European penetra- 
tion. The current talks 
between Deutsche Aerospace 
and Fokker, whose jet engines 
are supplied by Rolls-Royce, 
could also boost the prospects 
of the Rolls-Royce Tay engine. 

Lord Tombs also defended 
yesterday his decision six 
years ago to break off a 
co-operation agreement with 
GE. Although some analysts 
still argue that there is not 
room in the longer term for 
three big engine makers in the 
market. Lord Tombs argued 
that the GE deal would have 
limited the UK company's lon- 
ger-term aero-engine prospects 


and ultimately turned 
Rolls-Royce into a GE sub-con- 
tractor. 

By concentrating on develop- 
ing its own expanded range of 
engines and maintaining a 
strong balance sheet to 
weather the cyclical down- 
turns, Lord Tombs believed 
Rolls-Royce was now in a for 
stronger position to compete in 
the cut-throat aero-engine mar- 
ket. He added that tee com- 
pany had spent £2bn on 
research and development to 
develop its expanded engine 
range during the last six years. 
This includes the £600m the 
company is investing in its 
new heavy thrust Trent engine 
to power the new generation of 
wide body aircraft. 

Broadening tee company's 
base in other industrial power 
sectors had also started to pay 
dividends. Indeed, the indus- 
trial power division produced 
the bulk of profits last year 
and now accounted for about 
40 per cent of the group's over- 
all turnover. 

Botb Lord Tombs and Sir 
Ralph insisted yesterday that 
the company should be viewed 
as a long-term business. “When 
we were floated we said inves- 
tors would have to be patient; 
teat we needed a strong bal- 
ance sheet to weather the cold 
spells in the industry,” Lord 
Tombs said. 

Yesterday's figures and the 
aerospace industry's uncertain 
short-term prospects suggest 
that investors will have to con- 
tinue being patient. 
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Makes Living More 
Comfortable with its 
Architectural Products 
and, of course. 




NOTICE TO HOLDERS OF 


NEC CORPORATION 

■ [ftNiMrty Nippon Electric Co, LaO 

£30,000,000 5% par cent. Convertible Bonds 1996 
■ ■ and 

USS80,000,000 5Vi per cent. Convertible Bonds 1997 

Pursuant to the Terms and Condition* ofttie above' Bonds notice thereby 
given that effective from 16th March, 1992 The Industrial Bank cf Japan, 
London Branch (one of the Paying and Conversion AgentsJ is changing its 
address to: 

Bracken House, One Friday Street London EC*M 9JA 

The Sumitomo Bank, Limited 
(Principal Paying and Conversion Agent) 


lo] Currency Fax - FREE 2 week trra! 

£° M rtan Ctui: irjipri ud Anno Whitby 

ol 7 SwibnSnwasn-on W13 7TO.UK- Tel 07I-7M 717C 
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COMPETITIVE SCSVICE 


BERKELEY FUTURES LTD. 


15 PARK ROAth LONDON NWl BXN 
0« TEL: CHARLES DE ROEPER 
OU 071-224 8489 
FAX: 071 -22* 8275 
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EXCHANGE 
SERVICE 
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CAL Future* Ltd 
162 Queen 

Victoria Street 
London EC4V 4BS 
Tel: 071*129 »30 
ft*: 071-329 3WS 



INDEXIA 

Leaders in Technical Analysis 
and Traded Options Software 
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AKZO 


COMPULSORY DISCLOSURE OF STOCK HOLDINGS 

Pursuant to the Dutch Stock Ownership Disclosure Act ("Wet 
Melding Zeggenschap") effective February 1. 1992, Akzo NY. 
hereby confirms receipt of a letter of disclosure from: 

FMR Corporation. 82 Devonshire Street, Boston 
(Mass.). US. 

stating that said entity is holder of shares in the Company 
equivalent to an interest of 7.87 percent of which 7.87 
percent is designated indirect and 0.00 percent potential. 

Internationale Nederlanden Groep N.V. 

Piloses Irenescraat 61. 1077 WV Amsterdam, 
the Netherlands 

stating that said entity is holder of shares in the Company 
equivalent to an interest of 6.49 percent of which 6.49 
percent is designated indirect and 0.00 percent potential. 

and: 

Aegon N.V. 

Mariahoeveplem 50. 2591 TV ’s-G raven ha ge, 
the Netherlands 

stating that said entity is holder of shares in the Company 
equivalent to an interest of 5.31 percent of which 531 
percent is designated indirect and 0.00 percent potential. 

Akzo NM, the Netherlands 
Arnhem, March 2. 1992 


This announcement appears as a matter of record only 
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RoadChef Limited 

Long term financing 

of 

£25,300,000 


Principal lender 


BARCLAYS 


Barclays Bank pic 

Pall Mall Business Centre 

Other lender 

: Soriete Generate 

London Branch 
March 1932 
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WOOLWICH 
- Building Society - 

5100.000,000 
Boating rate notes 
due 1996 

Notice is hereby given that the 
notes will bear interest at 
10S2S%i per annum from 4 
March. 1992 to 4 June, 1992. 
Interest payable on 4 June, 
1992 S264.56 peri 10.000 note 
and S2.645.63 peri 100.000 
note. 

Agenu Morgan Guaranty 
Trust Company 

JPMorgan 


SOUTH 

AFRICA 

1992 


The FT proposes to 
publish this survey on 
May 25 1992. 
This survey will be 
read in 160 countries 
worldwide, including 
Scute Africa where it 
will be widely 
distributed. In Europe 
92% of the 
professional 
investment community 
regularly read the FT. 
If you want to reach 
this important 
audience, call 

Louise Hunter 
071 873 3238 
or Fax 071 873 3079. 


Data lourrr: Prafmrnnal 
ImftlMcni Commumlt 494/ 
(bit V Int i) 
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FannieMae 


$700,000,000 

7.05% Debentures 


Baled March 10. 199? Due Marcn :0. 1997 

1 merest on Sewemtwr 10. ‘.96? ana sanuannuailv thereafter 

Series SM-1997-N Cusip No. 313586 3K3 
Callable on or after March 10. 1995 

Price 99.859375% 

$500,000,000 

7.50% Debentures 

Oaten March IQ 1992 Due Match 10. 1993 

interest wyawe on Seoiemoer IQ id97 a no semiannual^ tnereahef 

Series SM-1999-G Cusip No. 313586 3L1 
Callable on or after March 10, 1996 

Price 99.953125% 

r -*■ aesemutei ot Match id. 1997 are teo&emawe on or after Marcrt to 1W5 arW 
ratoe Denturei of Marc mo. 1999 ate redeemable on or after Match to i&9£ Tne 
Setior-tures ate redeemable in whole or <n pan at the oh ion of mo Corobraiicn at 
■iTf :.mo Tand from time tenim-i jt ol me principal amount ic-dwroed plus 

accTufC ■nferect thereon to the date of rerfempiipn 

Tne-.senentufM. arc me ooiigalcrti ol me Federal Material Mongao-j Association 
a torsorstion organised ande-'Sfng under me lawn of me unnea Stales and 
a-e issued under me auincnrv contained in Section 3CW'D) of the Federal 

tor uyia i Mon gage as cgaaiion Charier Act I.K? USC ’7t6efseci i 

T io sesen lures, together Aim any interest thereon are not guaranteed bv me 
■Jn.teS Stales ana oo not consulate a aem or oWtgjiion ol tne United Stales or ot an, 
iggy tr iriarutTtcni.'iiiry trctcPl oiner than Fannie Mae 

Tn,s ri'ering ^ m-ase tr, me Federal National Mon aage Assoc laiicn 
■.nrcuqn .-s Senior Vice President-Finance and Treasurer with the assistance 
2 na'..pn*ide Selling Crouool recognized dealers in securities 
Der*n:un:-s anil tit- avaitaole in Boor Entry term onl> 

There '.yrii be nc- aeliritive securities ottered 

Gary L Peri in Linda K. Knight 

Senior Vice President- Wse Fret adtnt and 

Finance and Tieasurer Assistant Treasurer 

3'500 Wisconsin Avenue M W Washington D C 7001$ 

7n,; onnuncetnent arrears as a matter of 7hij annc un: amnnt a 

ne. :neran otter is sen my a iotieitahonot an otter tobuvanvo ' mu Qetontutes 


YOt WILL FIND 
THE FT 
WHEREVER 
YOl R BUSINESS 
TAKES YOU 


DONG AH CONSTRUCTION INDUSTRIAL CO, LTD 
US S 100,000,004 
FLOATING RATE NOTES 1997 

Kolia! is hereby given that, in accordance with the provisions of the 
above mentioned Floating Rale Notes, the rate of interest for the six 
months period from Match 5. 1992 to September 8. 1992 f IB7 days) has 
been fixed at 5% per annum. 

The interest payable on September S, 1992 will be US S 259.72 in 
respea of each US $ 10,000 Note and US S 6,493.08 in respect or each 
US S 250.000 Note. 

BANQUE INTERNATIONALE A LUXEMBOURG 

Sodete AnonjTTje 
AGENT BANK 
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Incorporated in the Republic of South Africa 
Reg. No. 05/045880/06 

Interim Report and Dividend Announcement for the 
Half-Year ended 31 December 1991 

FINANCIAL RESULTS 

The consolidated results are as follows: 

GROUP INCOME STATEMENT 



Unaudited 

Half-year ended 
31 December 
1991 19M 

Rm Rm 


Audited 
Year e ruled 
Increase/ 30 June 

(Decrease) 1991 

% Rm 


Tunioi’fr — 

Operating profit 

Income from investments 

Profit before taxation 

Taxation 

Profit after taxation 

Equity accounted eamings 

Profit after taxation including equity accounted 

earnings 

Attributable to outside shareholders of subsidiaries. 

Earnings attributable to equity shareholders 

Earnings per share (cents) 

Dividend per share (cents) 

Number of shares on which earnings per share is 

based 0)00) 

Net worth per share (rand) 

GROUP BALANCE SHEET 


4108.5 


3843.3 


7 735.7 


376,1 

307.0 

(5) 

815.6 

22.5 

15,9 

42 

39.1 

398,6 

412.9 

(3) 

S54.7 

178.6 

192.7 

(7) 

375.7 

220,0 

2202 

- 

479.0 

45,7 

39,0 

17 

82.7 

265.7 

259.2 

3 

561.7 

122,6 

123.9 

(D 

276.6 

143,1 

1353 

6 

285.1 

240 

227 

6 

478 

33 

30 

10 

92 

396Z4 

59622 


59622 

50 

46 


50 


Unaudited 
31 December 


Capital employed 

Shareholders' interest 

Outside shareholders' interest . 
Total shareholders' interest. .... 

Debt capital 

Deferred taxation 

Long-term borrowings 


Employment of Capital 

Fixed assets 

Investments 

- associates and mining and life assurance 

subsidiaries 

- fisted 

- unlisted 

Loans and long-term debtors 

Net current. assets 

Current assets 

Current liabilities 

- interest bearing 

- other 


Market value of listed investments, associates and 

mining and life assurance subsidiaries 

Book and carrying value of listed investments, 
associates and mining and life assurance subsidiaries 


1991 

1990 

Rm 

Rm 

2148,7 

1 914,7 

1974,8 

1431.8 

41233 

33463 

200.6 

200,6 

1533 

1743 

167,0 

3723 

4 644,6 

4093.6 

1362,2 

1258,4 

10643 

740.4 

764,0 


570.8 

137,0 


146,1 

1633 


23.5 

43.1 

33,9 

2 174,8 

2060.9 

4129,1 


3679.2 

3503 


210.7 

16033 


1407.6 


Audited 
30 June 
1991 
Rm 


1974.3 
1 5303 
3 504,6 
200.6 
1623 
331,0 
4198,5 


1300.7 

1036.7 



4 644,6 

4 093.6 

41983 

1596,8 

1591.3 

1891,7 

523.1 

4783 

509.0 


ahead of the previous year mainly as a result of the increased 
Limited (“AVT). Earnings of AVI increased by 18 per cent. This 
contributions by AVI Diversified Holdings Limited, Consol Limited, 
ationai Brands Limited which largely of 


COMMENT: Group earoin 
contribution from Aqglovaa 
was attributable to higher earnings _ 

Irvin & Johnson Limited and National Brands Limited which largely offset a substantially reduced 
contribution from Grinaker Holdings Limited and. to a lesser extern the textile businesses of Avtex 
Holdings Limited. 

Income from the Group's mining investments was generally at the same level as that received during the 
comparable period last year. 

Interest received by the Company and Middle Wi waters rand (Western Areas) Limited was lower due to a 
softening of rates and reduced surplus funds following the purchase of investments and the R232.I million 
used by the Company to take up its rights in the recent AVI rights offer. 

As recessionary economic conditions - both local and overseas - are expected to persist for at least the rest 
of the financial year. Group earnings will continue to remain under pressure. 

The current phases of the major exploration programmes for gold in the northern Grange Free State are 
nearing completion. In the Sun area, the drilling programme, designed to further delineate certain ore body 
boundaries and reeC/giade continuity, is progressing as planned and is expected to be completed around ana 
1992, whereafter the results will be evaluated. la the Ortbi area, results from the current drilling programme 
are being evaluated and may result in the purchase of additional mineral rights in the area of interest, and 
further drilline. During the oeriod under review, the Grouo's total share of exploration expenditure, the 


purchase of mineral rights and ancillary 

estimated that the Group's total share for the current half-year mil amount to K433 million. 

Target Exploration Company Limited is continuing with the exploration of the mineral interests that it 
acquired from Loraine Gold Mines. Limited. A total of 19 300 metres was drilled in 20 boreholes during the 
six months ended 31 December 1991 and, in all but two of the boreholes, initial intersections were achieved 
on all the major reefs. During the six months, 10 of these boreholes were completed. The results of the 
current drilling programme will be published when the outstanding multiple deflections on the various reef 
horizons have men completed and initially evaluated. Exploration expenditure since inception to 
31 December 1991 amounted to R30 3 million. It is estimated that a further R6.0 million will be expended 
to finalise the current drilling programme. 

The development by De Beers Consolidated Mines Limited of the diamond mine on the farm Venetia. in 
the northern Transvaal - ] **■ ^ 

Company (Ptyl Limited 

according to plan and remains scheduled to be brought inro production i 
production being achieved early in 1993. Pending recoupment of capital. Saturn is receiving a minimum 
royalty of 12,5 per cent of the mine's profits before appropriations for capital expenditure. An amount of 
R2.8 million (1990: nil) was received by Saturn during the period under review. 

INVESTMENTS: The principal changes were as follows: 

During October 1991, AVI, Consol Limited and Irvin & Johnson Limited raised a total of R7S7.9 million by 
way of rights offe rs of unsecured automatically convertible subordinated debentures. Anglovaa! subscribed 
for its full entitlement to the AVI debentures at a cost of R232.1 million. 

In September 1991, National Brands Limited disposed of its 16,2 per cent interest in Cadbury Scbwe 
(South Africa) Limited (ot R177.1 million, giving rise to a capital profit of R153.7 million. Wim effect 
1 October 1991, National Brands acquired the trade marks and certain assets of Buffalo Food Corporation 
(PtyJ Limited. On 25 February 1992, National Brands announced its intention to acquire the 27,6 per cent 
minority shareholders' interests in Pleasure Foods Limited. The total consideration would amount to R16.0 
rniDion and Pleasure Foods would then be constituted as a wholly-owned subsidiary of National Brands. 

On 4 March 1992. AVF Group Limited and its subsidiaries, Anglovaa! Insurance Holdings Limited, AA 
Life Assurance Association Limited and Crusader Life Assurance Corporation Limited, completed rights 
offers of ordinary shares. Angiovaal followed its rights to the AVF Group offer at a cost of K2SJS million. 

With effect from 30 September 1991, the Group acquired a 51 percent bolding In Bearing Man limited, a 
company listed on The Johannesburg Stock Exchange, as a result of the merging of the bearings businesses 
of Srcelmetals (Fty) Limited with those of Bearing Man. 

Claude Neon Limited was sold, with effect from 1 July 1991. following acceptance of an offer to acquire the 
Group's 65,4 per cent shareholding in that company. 

EXTRAORDINARY ITEMS: Tbc following items have not been taken into account in earnings 
attributable to equity shareholders: 

Half-year ended 
30 December 


Surplus on disposal of listed investment 

Provision against investment in associated company. 

Goodwill wrinen-off 

Other 


Net extraordinary items attributable to equity shareholders . 


1991 

1990 

Rm 

Rm 

90.0 

- 

(103) 

- 

<4,0) 

(03) 

(03) 

(0.1) 

753 

(0.4) 


CAPITAL EXPENDITURE: The capital expenditure of the Group for the half-year ended 31 December 
1991 was R1163 million (1990: R91.8 million). Capital expenditure amounting to a further R164.4 million 
(1990: R1813 million) at 31 December 1991 bad been authorised, of which R47 .2 million (1990: R83.6 
million) had not yet been contractually committed. 

COMMITMENTS AND CONTINGENT LIABILITIES: At 31 December 1991 commitments amounted to 
R3.1 million (1990: R6.1 million). Contingent liabilities amounted to R19,0 million (1990: R61.1 million). 

RESTATEMENT OF 30 JUNE 1991 RESULTS: The audited income statement and balance sheet for the 
year to 30 June 1991 have been restated to take account of (he audited AVF Group Limited financial 
stateme nts which were not available when the Group finalised i ts annual financial statements . The reduction 
of provisions previously charged against Group profit has resulted in an increase in eamings of 8 cents per 
share, or 2,7 percent, to 478 cents per share. Extraordinary items have been adjusted to take account of the 
finalisation of the amount of the special provision in respect of actuarial liabilities made by an insurance 
subsidiary. 

INTERIM DIVIDEND DECLARATION: Notice is hereby given that interim ordinary dividend Nb.92of 


: Company at the close of business on Friday, 20 March 1992. Payments of the dividends are subject i 
conditions which are available for inspection at the registered office or office of the London secretaries of 
the Company. The dividends have been declared in the currency of the Republic of South Africa and 
payments from London will be made in United Kingdom currency at the rate of exchange ruling on 30 
March 1992. Warrants in payment of the dividends mD be posted on or about 16 April 1992. The transfer 
books and registers of members in Johannesburg and London will be dosed from 21 to 27 March 1992, both 
days inclusive. 

For and on behalf of the board 

B.E. Hersov. Chairman 

Give S. Mcnell, Deputy Chairman 

5 March 1992 


London Secretaries 
Anglo-Transvaal Trustees Limited 
295 Regent Street 
London W1R8ST 


Registered Office 
Angiovaal House 
56 Main Street 
Johannesburg 2001 

Directors: 

B.E. Hersov D.M.S., Hon. LL.D. (Chairman), Give S. MeneU (Deputy Chairman), 
B.L. Bernstein Hon. LL.D.. D J. Crowe, Dr. O.D. Dhlomo, E.H. Fox, J.J. Geldenhuys. 
E.G.D. Gordon, E J. Mabuza, J.C. Robbertze, R.T. Swemmer, R.A.D. Wilson. 
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More O’FerraH tumbles to £5.8m 
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Tony Andrews 

Russell Gore- Andrews: the outlook largely depends on a recovery tn the UK market 


cent, compared to 3323 per cent, 
was achieved by using tax 
losses overseas. Mr Turnbull 
said this would continue in 
1992 and beyond. Eamings per 
share were l<L9p against 2d3p 
for 1990 after adjusting for the 
rights issue. 

Mr Gore-Andrews said the 
group had been confident of 
keeping its promise of & final 
dividend of lOp on the enlarged 
capital ensuing from the rights 
issue, although this left 
retained profits of only £16,000 
(£3m). 

That gives a total pay-out for 
the year of 13J2p, unchanged in 


money terms but slightly up 
from the rights-adjusted level 
of LL8p. 

Operating profits in the UK 
and Ireland fell 36 per cent to 
£7.Im on sales 8.4 per cent 
lower at £38. 9m. In Belgium 


profits were 8J3 per cent down 
at £i-4m, although this hid a 
good recovery in the second 
half after the Integration of 
Visibility, the business 
acquired in 1990. 

A strong performance in 
France, despite a weak market, 
lifted profits to £855,000 
(£384,000). Losses In the Cali- 
fornian subsidiary more than 
offset a recovery In profits 
from Taiwan in the second 
half, to give a loss of £158,000 
(£42,000 profit) from “other” 
areas. 

• COMMENT 

It .is hard to get enthusiastic 
about More O'Ferrall's 
short-term prospects after two 
successive years of 9 per cent 
farts hi uk advertising expen- 
diture, and a couple of false 
dawns last year. Media fore- 


casters’ predictions of 10 per 
cent growth in the advertising 
market this year may well 
prove over-optimistic. And 
there is also the prospect of a 
European ban on tobacco 
advertising. Tobacco advertise- 
ments represent 5 to 7 per cent 
of the group’s UK turnover and 
8 per cent of its Belgian busi- 
ness. Once business does 
recover the high operational 
gl aring will mean profits ris- 
ing sharply, but this makes 
forecasting diffimlt- Assuming 
some pick up in the second 
half of the current year and 
with the rights money cutting 
the interest charge, pre-tax 
profits could reach £9m, giving 
a prospective p/e of about 123. : 
An historic yield of 12. per. cent 
sustains interest in the shares 
until the expected ; profit 
bounce arrives. ' 


Power generators under attack 


By Juliet Sychrava 


By Maggie Urry 

MORE O’FERRALL, the 
billboard and bus shelter 
advertising contractor, suf- 
fered “extremely weak" trad- 
ing conditions in 1991 and saw 
pre-tax profits fall by 40 per 
cent from £9.7m to £5 An. 

However, Mr Russell Gore- 
Andrews, chairman, said that 
after a 60 per cent drop in first- 
half profits to £800.000 (£2m) 
second-half trading was “sub- 
stantially better”. The shares 
rose 5p to close at 244p. 

The outlook would largely 
depend on a recovery in the 
UK market, he said. So far the 
first quarter was weaker than 
last year and there was a hesi- 
tancy by advertisers to commit 
themselves ahead of the elec- 
tion. 

Group turnover fell 3^ per 
cent to £6L7m, but the rela- 
tively high operational gearing 
in the business meant operat- 
ing profits foil by 29 per cent to 
£9 .2m. 

Mr Brian Turnbull, finance 
director, said the group had 
cut costs where it could and 
capital expenditure had been 
reduced from £10m in 1990 to 
£5.8m in 1991, although this 
was stOl greater than the £4 .8m 
depreciation charge. 

The interest charge rose 
slightly to £3.4m (£3 .3m) as bor- 
rowings increased over the 
course of the year. 

In mid-December the group 
received the £13.3m net pro- 
ceeds of its l-for-4 rights issue 
in October, and at the year-end 
the group's borrowings had 
fallen by £16. lm to £8.6m, Mr 
Turnbull said. This repre- 
sents a foil in net gearing 
from 126 per cent to 26 per 
cent 

A lower tax rate of 29.7 per 

Renishaw 
down 24% 
to £4.1m 

By Roland Rudd 

PRE-TAX PROFITS at 
Renishaw, the maker of preci- 
sion metrology and inspection 
equipment, fell 24 per cent 
from £5.4m to £4,im in the half- 
year to December 3L 

Sales fell from £ 22.1m to 
£2L3m reflecting a depressed 
worldwide machine tool sector. 

Mr David McMurby, chair- 
man, blamed most of the profit 
foil on the decision to maintain 
research and development 
expenditure and investment in 
manufacturing which is run- 
ning at an annual rate of 
£5m. 

Earnings per share fell to 
6.1p (7.6p). An interim dividend 
of 2£p (2p) is declared. 

MTL rises 
sharply 
to £4.6 lm 

PROFITS of MTL Instruments 
Group rose from £3.77m to 
£4.61m pre-tax for 199L The 22 
per cent improvement was 
achieved on the back of a £4m 
rise in turnover to £18m. 

The USM-quoted company, a 
maker of electrical instruments 
and control systems, is raising 
the year’s dividend by 21 per 
cent to 3.4p with a proposed 
L9p final. Earnings amounted 
to 16.6p (13.69p) per share. 

An extraordinary credit of 
£552,000 represented a pension 
scheme surplus in respect 
of a pension fund established 
for one of the founder direc- 
tors. 

Readymix declines 
to I £3.63m 

“1991 was a year of mixed for- 
tunes" for Readymix, the Dub- 
lin-based concrete and building 
materials group, with pre-tax 
profits declining from I£<L85m 
to I£3.63m (£3.38m). 

Moreover, the company said 
that “the final outcome was 
somewhat better than could 
have been anticipated from the 
first six months, when profits 
fell 25 per cent to I£L76m. 

It added that the year had 
seen “a return to more normal 
levels of construction activity 


NATIONAL POWER and 
PowerGen will be unable to 
maintain dividend growth in 
the mid-1990s, according to a 
report published by Barclays 
de Zoete Wedd, the stockbro- 
ker. 

The report is one of the 
harshest attacks on the two 
electricity generators since 
their privatisation last March. 

BZW forecasts pre-tax profits 
of only £250m for National 
Power by the year ending 
March 1994, compared with 
£500m for the 12 months to 
March 1992. 

For PowerGen, the brokers 
anticipate a fall in pre-tax prof- 
its from £340m to £170m over 
the same period. 

The report expects earnings 
per share for both companies 
to almost halve over the two 


years, and dividends to decline 
from 9p to ?.2p at National 
Power and from 9.2p to 7.7p at 
PowerGen.- 

BZW believes the main rear 
son for the squeeze on profits 
will be Increased competition 
and tighter regulation in the 
mid-1990s and says shares in 
both companies should be sold. 

“The shares do not reflect 
the possible length or depth of 
a profits downturn from 1994,” 
BZW warns. 

The stockbroker believes 
both companies’ shares are 
overvalued by a third relative 
to the market. * 

The generators face- the 
threat of an oversupplied mar- 
ket as new generators come on 
stream in the mid-1990s. 

Although they are currently 
protected by contracts to sell 


NEWS DIGEST 


electricity put into place at pri- 
vatisation, these, will expire in 
March 1993. Then, BZW fore- 
casts. the market wlH be over- 
supplied and returns will foil 
A second threat is Offer, the 
electricity watchdog. “Offer is 
intent bn realising the benefits 
of competition in generation,” 
BZW says. • ' ■ 

The stockbrokers expect 
Offer to be tougher than inves- 
tors anticipate, and prevent the 
generators from artificially 
boosting electricity prices by 
closing power stations to 
tighten supply. 

Offer will force the genera- 
tors to offer these stations to 
their competitors, BZW 
believes. 

National Power (PowerGen:' 
Profits Under Pressure, BZW, 
Research. - : 


John Lewis 
dips 16% 
amid tough 
trading 

By John Thornhill 

JOHN LEWIS Partnership, the 
employee-owned depa rtmen t 
store and supermarket group, 
yesterday revealed that it had 
endured its toughest spell of 
tr ading since the Second 
World War as profits fell for 
the third successive year. - 

At the pre-tax level, annual 
profits slipped by. 16 per cent 
to £77J3m as a result of rising 
costs and higher Interest 
charges. The company warned 
that it expected the “unhelpful 
economic climate” to continue. 

Some £30. 2m would be 
shared between the 34,000 
employees in the form of the 
company's annual bonus. The 
cash pay-out represented 9 per 
cent of annual salary and was 
the lowest percentage payment 
since 1958-59 when a 7 per 
emit distribution was made in 
pr efe rence stock. 

.On average, each employee 
(or partner as they are known) 
will receive a bonus of £955 
before tax compared with 
£1,160 last year. 

• The company, which runs 22 
department stores and 97 Wai- 
trose supermarkets, increased 
sales by 6 per cent to £2-2f8ra 
(including VAT) in the year to 
January 26. The department 
stores increased sales by 4 per 
emit to £1.13bn while Waitrose 
supermarkets lifted sales by S 
per cent to £L12bn. 

Trading profits fell by 9 per 
cent to £100.1m as the compa- 
ny’s manufacturing arm was 
particularly badly, hit. 

- The increase in average bor- 
rowings to £226m resulted In a 
higher Interest charge of 

£22 -8m (£18.4m). 

Mr Peter Lewis, chairman, 
said In the circumstances it 
had been “a pretty solid and 
certainly very welcome 
result". 

He pointed ont that 
although the annual bonus 
distribution was 17 per cent 
lower than last year, partners 
had on average received 5 per 
emit more pay in 1991-92 as a 
result of increases in annual 
salary. 

Everything possible must 
now be done to curtail the 
growth In expenses to align 
them more closely with 
Increases in revenue, he said. 


Tor assets ahead 

Net asset value at Tor 
Investment Trust at January 
31 was 14 ip (I33.7p) per 
income share or Z,053.6p 
<963.5p) per capital share. 
Earnings woe 14.3p (18.02p). 


after the exceptionally buoyant 
conditions experienced in 
1990". In terms of profits and 
earnings per share, 1991 had 
been the company’s second 
best year. 

Turnover slipped to I£31.7m 
(I£32J2m). While major road 
projects, sanitary services and 
industrial development had 
maintained “reasonable levels 
of demand”, housing, agricul- 
ture and commercial develop- 
ments were weak. 

Earnings shed 2.T8p to 8D5p 
per share and the final divi- 
dend is lifted to a proposed 22p 
for a total of 2.75p (25p>. 

Holders Technology 
static at £380,000 

Reducing COStS and minimising ’ 
exposure to bad debts and 
adverse currency movements 
helped enhance margins at 
Holders Technology, the sup- 
plier of tools, materials and 
equipment to the printed cir- 
cuit board industry. 

Prefox profits were static at 
£380,000, against £378,000, on 
turnover down from £3-73m to 
£226m. 

Mr Rudolf Weinretoh, chair- 
man and chief executive of this 
USM-quoted company,, said 
that the UK economy had 
made no improvement, discern- 
ible either to Holders or to its 
customers, in the second half. 
Given this he regarded the 
result as "satisfactory”. 

Indeed the recession had 
spread to the Continent and 
had stifled progress in Ger- 


many and the Netherlands. 

Eamings rose fractionally to 
8J5Bp (8.5lp) per share; the pro- 
posed final dividend is 
unchanged at 4p to make a 
maintained total of 6p. 

Sumit net asset 
value down to 108p 

A further decline in net assets 
was sustained by Sumit in the 
second half of 199L 

The company reported a foil 
to 108p in net asset value per 
share, at that date against 115p 
at the interim stage and I51p 
at the previous year end. 

Mr Simon Sharp, chairman, 
said that profits of most of the 
trust's investee companies had 
virtually disappeared, leaving 
little capacity for paying divi- 
dends. 

With regard to this the -rec- 
ommended distribution for the 
year is reduced to L25p (5.8p), 
payable from eamings down 
from 73P to 1.4p. 

TLS retains to 
profit in second half 

TLS Range, the Manchester- 
based vehicle hire group, 
returned to profit in the second 
half of the 1991 year. 

But the USM-quoted com- 
pany still incurred a pre-tax 
loss of £259,000, against profits 
of £807,000. The dividend is 
passed. Last year there was a 
total of L8p. 

Turnover was £9.97m (£8.8m) 
with the corporate sector mak- 


ing up for lower demand from 
private customers. Losses per 
share were L39p (eamings 
5.2p). 

Umeco subsidiary 
sold to management 

Umeco. tiie USM-quoted maker 
of equipment for the aerospace 
and aviation industries, has 
sold La heat, a non-core subsid- 
iary, to its management for 
£385JX». 

For the year to March 31 
1991 Loheal incurred an operat- 
ing loss of £167,000 on turnover 
of£L85m. 

French Property 
asset value lower 

Net asset value per share of 
French Property Trust declined 
by 12.4 per cent to 67.67p over 
the year to December 3L 
Net revenue amounted to 
£383,608 (£178,716 for the period 
April 6 to December 31 1990). 
Hie dividend is lp (Q.47p). 
Eamings amounted to l.53p 
(0.71p). 

Radios tumbles 
to £366,000 

Profits of . Radius, the 
USM-quoted company engaged 
in computer systems and main- 
tenance. continued to fall 
sharply during the second half 
and for the foil year to Novem- . 
bar. 30 dived from £2J82bl to > 
£366000 pretax. . 


Some £576,000 of the decline 
represented restructuring 
costs. However, with cash bal- 
ances Improving to £3.13m 
(£2. 48m) directors propose, to 
maintain the dividend for the 
year at 2.7p via a final of lift. 

Turnover totalled £28.1m 
(£29.9m) and eamings per 
share emerged at 0.8p <6.5p). 

Singapore Para 
shows rise 

Singapore Para Rubber 
Estates, the rubber and palm 
oil producer, reported an 
Increase from £243,774 to 
£26&889. in . pre-tax profits for 
the year to December 31 on 
turnover up from £514,882 to 
£586,449. 

- The - dividend is partially 
restored to l.Ip^ (ip) per 5p 
stock unit - it was 1.55p .for 
1989 - from eamings of 1.58p 
(L62p). 

TR City of London 
assets up over yetaf 

TR City of London Trust Had a 
net asset value of I09.55p at 
December 31 compared- with 
99 5p a year earlier and U0.49p 
at entwune 199L 
Net revenue for the Half year 
. ended December 31 edged 
ahead to £124m (£436m). equal 
.to eamings of 22Bp (&24p). Mr 
Job Curtis, the fund manager, 

, said he expected that earnings 
for: the. full year would cover 
the forecast; dividend of A2Gp 

- Lisp per quarter. 


LIGHT RAILWAY SYSTEMS 


The FT proposes to publish this survey 
MARCH 1992. 

For full editorial synopsis and details of available 
advertisement positions, please contact :Brian Heron 
Tel: 061-834 9381 • . - 

Fax:061-832 9248 


Financial Times, Alexandra Buildings, Queen Street, Manchester^ M2.5LF: 
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UK COMPANY NEWS 


Pcntland triples annual dividend 


By Angus Foster 

PENTLAND. GROUP, which 
made its fortune from an 
investment in Reebok, the US 
sports shoe maker, yesterday 
tnplfid its dividend for the year 
after annooncing higher-than- 
expected profits. 

The company reported pre- 
tex profits of E19.6M5 for 199L 
Toe figure is not comparable 
with 1990 because of the dis- 
posal of Che Reebok stake in 
February and December. The 
sale raised about £388. 9m and 
contributed to extraordinary 
profits of £207m. 

■ Because of the sale, the com- 
pany restated its accounts for 
1990, treating Reebok as an 
investment. Following this 
change, 1990 pre-tax profits on 
continuing operations were 
reduced from £55 An to £8.7m. 

The. directors are recom- 
mending a final dividend of 
l.3l25p to make a total of 2L25p 
<0-75p). 

The company had net cash of 
£273m at December 31 and in 
. 1991 earned £&3m in interest 
income (charge £7.9m). Mr 
Stephen Rubin, chairman said; 


“ft really is good to he cash 
™to in the current dimate.- 

Pentland completed two 
acquisitions . last year and is 
continuing- to look tor targets. 

In August, it paid £4&lm'fcr 
a 20.05 per cent stake in Adi- 
das, the German sporting 
goods company controlled by 
Mr Bernard Tapie, the French 
entrepreneur, Mr Rubin said 
Pe ntlan d had an option to fe»v«» 
a farther 5 per cent between 
1993 and 1995. Hie stake has 
not bean equity-accounted and 
i$ being treated as an invest- 
ment. 

Pentland would probably 
like to increase its stake fur- 
ther if the chance arose, for 
example if Mr Tapie needed to 
sell another tranche. But Mr 
Rubin admitted the matter was 
outside his control. 

Speedo, the swimwear brand 
of which Pentland bought the 
worldwide rights and various 
distributors, is being bunt up. 
Distribution has been 
to eight hew countries. 

Pentland's shares gained 4p 
to lOlp. 



Stephen Rabin: good to be cash rich in current climate 


Woolwich plans 40 T&C closures 


By David Bat-chard 

FORTY OF the 78 branches of 
Town & Country, the building 
society which was talcm over 
by Woolwich Building Society 
last October, are to be shut 
down when the merger of the 
two societies Is completed 
early in May. . 

News of the closures, which 
axe likely to makp a substan- 
tial number of T&Cs 800 staff 
redundant, were announced 
along with news of a sharp toll 
in Woolwich's profits during 
1991 because of sharply 
increased provisions against 
bad debts. 

Mr -Fetes- Robinson, deputy 
chief executive, said it was 
impossible to say at this stage 
how many T&C staff would 
lose their jobs. 

Woolwich’s pre-tax profits 
fell by 21 per cent to £l36l4m 
(£173m). Bad debt provisions 
were £72. 4m. up from, gfflm in 
1990. In addition the society 
wrote off loan losses of £23m 
during the year. 

Its assets grew hum £l&2bn 


to £2CL2bn during the year, but 
its two. main businesses, 
savings and mortgage lending, 
both contracted. 

Lending was down to £321 tin 
(£3.6bn>, while net receipts of 

jjj i99i were £j.i2bn 


“We decided pot to push the 
boat out in a thm market,” 
said Mr Donald Kirklunn, chief 
executive. He said that the 
Woolwich had held its own in 
market share terms. 

During the year, Woolwich 
enlarged its network of estate 
agencies and took over T&C. It 
also developed its European 
mortgage operations in France 
and Italy. Mr Kirkham said 
these investments were the 
main reason why the society's 
cost-income ratio rose from 
53.7 to 59.9 per cent, about 10 
percentage points higher than 
the indusby average. - 

Woolwich’s results con- 
trasted with a spariding 1991 
performance announced yester- 
day by Yorkshire, the 12th 


largest society. 

Its pre-tax profits rose by 20 
per cent to £52. 6m. Total mort- 
gage lending was up by 15 per 
cent to 2979m, while toe soci- 
ety's assets grew by 17 per rent 
to E4.i8bn. 

Yorkshire's cost-income ratio 
dropped to 42 per cent. Its low- 
est ever level. Loan loss provi- 
sions were 215.3m, up from 
£9m in 1990. 

The society’s strong showing 
partly reflected the fact that 
much of its customer base is in 
the north of England which 
has been less affected by the 
recession than the south-east 

Mr Derek Roberts, chief 
executive, said that Ms soci- 
ety’s strong all-round perfor- 
mance demonstrated that it 
was well equipped to deal with 
tough market conditions. 
"Although bad debt pro visions 
are high, the society has been 
protected by its prudent levels 
of growth during the boom 
years in the housing market," 
be said. 


Courtney Pope seeks £5m refinancing 


By Jane Fuller 

COURTNEY Pope Holdings, 
the shopfitting group where 
several subsidiaries were put 
into receivership or closed to 
save -two profitable ones, la 
being refinanced under a new 
management team. 

A £5.1m rights issue will 
bring the company back to net 
worth of £2Sm. Alongside the 
issuing of additional shares to 
satisfy £lm bank , debt, the 
group's indebtedness will be 
reduced to less than £800,000. 

The new management - Mr 
George Duncan, Mr Tim Wight- 
man and Mr Nino Allenza — 
will own 7.6 per cent of the 
equity after putting up 
£650,000. They are changing 
the company’s name to that of 


their private concern, Rubicon 
Group. .... 

Courtney Pope has been run 
by Mr - Ronnie Aitken, a com- 
pany . doctor, since October 
1990. Its debts peaked at more 
than ElSm. During the rescue, 
eight subsidiaries were put 
into administrative receiver- 
ship and eight others were 
closed or sold. 

The group’s bank debt was 
reduced to £4m last year. 
About £3m of the issue pro- 
ceeds will go to the banks. To 
sfettle other liabilities, shares 
will be issued to- Barclays, 
which win own 7.5 per cent of 
the equity, and NatWest, giv- 
ing it just over 4 per cent 

The remaining core of the 


business comprises Versatile, a 
maker of shopfittings for and 
Potrafke (UK), a supplier of 
moving belt checkouts. 

In the six months to Novem- 
ber 30, for which the results 
were also announced yester- 
day. Courtney Pope made a 
pre-tax profit of £963,000 (loss 
of £3.45m) on sales of £9 2m 
(£32.4m). This followed a pre- 
tax loss of £8. 9m in 1990-91 and 
a retained loss of -£15.6m. 

Earnings per share were 55p 
doss or 28.6P). 

The rights issue price of 85p 
is after a capital reconstruction 
which will turn 10 existing 
shares into one, making yester- 
day's closing price of 9'Ap 
effectively S5p. 


THE 




CUTTING EDGE 

^ one of the worlds 
leading financial 
information providers, 
QUICK EUROPE has never lost 
sight of its major objective, to 
equip you with the data you need 
to rapidly respond , in a constantly 
changing world. To provide 
a continuous supply of the 
global market information 
demanded by the international 
financial community. Premium 
information . Readily accessible. 
Instantaneously delivered . 

Since QLTCK already 
collate information covering 
securities, derivatives , money 
markets, foreign exchange 
commodities, companies and 
business news firm over 1,000 
sources worldwide , a fair measure 
of success could be modestly 
claimed. However, QUICK have 
no thought cf resting there. 

The proof lies in the 

recent enhancements to the highly successful QU1CK-1QE service. QU1CK-10E 



service, 

KwohnoafShris) on: 
(Bahrain) on; 531199 or 
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Young Group in 
talks with 
Hanson arm 

Young Group, the opencast 
and drift coal mine r which ear- 
lier this week announced it 
was toeing reduced profits for 
1991 and required more work- 
ing capital, is in negotiation 
over its Venezuelan operation 
with Peabody, a US subsidiary 
of Hanson, writes Chris 
TIghe. 

Talks are in progress over 
whether Peabody, the US's 
largest coal producer, should 
become a partner in Young's 
Venezuelan operation, inject- 
ing working capital or buy out 
toe company’s stake there. 

Neither Young Group or 
Hanson would comment yester- 
day on toe discussions. 


O’Reilly 
builds stake 
in Conroy 
Petroleum 


THE ONGOING battle for 
control of Conroy Petroleum, 
the Irish exploration group, 
took an unexpected turn yes- 
terday with tiie announcement 
that Mr Tony O’Reilly, one of 
the country’s leading business- 
men, has taken an additional 
16.3 per cent stake, writes Tim 
Coooe. 

Mr O’Reilly has bought out 
the entire interest of Dundee 
Bancorp in Conroy through 
Columbia Investments, a com- 
pany which be controls. 

Last month Dundee Bancorp 
and Outokumpu, the two prin- 
cipal shareholders, success- 
fully ousted Conroy's entire 
board, including Mr Richard 
Conroy, the chairman. The two 
shareholders were incensed at 
Mr Conroy's decision last year 
to take over Hr O'Reilly's 
Atlantic Resources, an ailing 
oil and gas exploration com- 
pany. 

Hr Brendan Gilmore, the 
new co-chairman, following 
Mr O’Reilly's increased stake, 
said: “We are looking forward 
to a long-term relationship 
with Outokumpu at share- 
holder and board level" 

He said that “no commit- 
ments" had been made regard- 
ing futnre ore marketing 
arrangements but added: “I 
would hope we would be able 
to develop a relationship 
which would be positive for all 
the shareholders.” 

Mr O’Reilly's beneficial 
interest In Conroy is now 2(15 
per cent and together with Mr 
Conroy and “those who are 
deemed to be concert parties 
with him” now controls a total 
of 2SA per cent. 

The 9.025m shares held by 
Dundee were sold at 80p each, 
a substantial premium over 
toe previous day's trading 
when Conroy's shares closed 
in London at about 50p. 


Book discounting policy helps 
Pentos advance 7% to £15.2m 


By Raymond Snoddy 

MF. TERRY MAHER, chairman 
of Pentos. the boob retailing 
and office equipment group, 
yesterday announced a 7 per 
cent increase in pre-tax profits 
to £15 3m for toe year to end- 
December. 

At the same time Mr Maher 
reopened his campaign against 
toe net-boob agreement, the 
voluntary agreement which 
sets minimum prices for most 
books. 

The Pentos chairman 
revealed the first results since 
last winter's campaign against 
toe net-book agreement, when 
the company offered discounts 
of 25 per cent on some 20 books 
published outside toe NBA by 
Reed International. 

Mr Maher said that Decem- 
ber sales at Dillons, toe main 
Pentos chain, had risen by 23.5 
per cent compared with 3 per 
cent for booksellers as a whole. 

When newly-opened Dillons 
stores were excluded and the 
comparison was limited to 
existing shops year-on-year the 


increase was 8 per cent, com- 
pared to 1 per cent for book- 
shops as a whole. 

The controversial bookseller 
said that Dillons' share of 
Reed's turnover had increased 
by more than 50 per cent. 

Customers who bought dis- 
counted titles had bought an 
average of two other books and 
secondary purchases had been 
worth £29, almost three times 
Dillons' usual transaction 
value of £io. 

"I believe we have shown as 
conclusively as possible that 
professional marketing works 
in the book trade,” Mr Maher 
said. 

He yesterday appealed to 
other publishers to join Reed 
in publishing books outside the 
NBA so that they could be dis- 
counted. 

So far no other publisher has 
joined Reed, and most booksell- 
ers are very sceptical about the 
benefits of discounting. 

The group’s £15. 2m profits 
were achieved on net sales of 


£204m - an increase of 19 per 
cent. 

Earnings per share at 9.1p 
were 2 per cent down, but a 
final dividend or 2.05p is recom- 
mended making a total for toe 
year of 2.75p, 2 rise of 10 per 
cent. 

Total sales at Ryman were 3 
per cent ahead, and sales in 
some shops equalled the previ- 
ous year. 

Office furniture sales fell by 
10 per cent and profit was cut 
by a third to £3. 7m. 

"In the midst of the longest 
and deepest recession since the 
Second World War a profit 
increase of 7 per cent repre- 
sents a satisfactory outcome 
for 1991. In particular Dillons 
performance was outstanding,” 
said Mr Maher. 

Dillons sales were 37 per 
cent ahead, or 23 per cent 
excluding Hatchards which 
was included for only part of 
1990, he added. 

Pentos shares closed up lp at 
13Sp. 


Recession-hit Sema falls to £14m 


By Alan Cane 

PROFITS OF Sema Group, the 
Anglo-French computing ser- 
vices company, fell from 
£15. 3m to £i4m pre-tax for 
1991. 

Mr Pierre Bonelli, chairman, 
said market conditions were 
the worst the industry had 
experienced, but added that he 
was satisfied with toe group's 
overall performance. 

Turnover rose 10 per cent to 
£-il2J>m, but at toe operating 
level, profits were little 
changed at £!o.5m <£l6.7m>. 
Favourable tax charges left net 
profits marginallv higher at 
£l0-6m (£10 -an 1. 

Earnings per share rose from 
10.45p to lL02p and a proposed 


final dividend of 1.6p makes a 
2.6p (2.5p) total 

The group's trading perfor- 
mance suffered from toe same 
malaise that has depressed 
profits at virtually all the large 
European computing services 
companies. 

The recession in the UK. 
France and Germany has 
forced customers to delay pro- 
jects while defence budgets 
have been steadily declining. 

Mr Bonelli said be was satis- 
fied with turnover growth of 
the UK arm, which rose 17 per 
cent over the year from 
£123 ,8m to £145 m. 

It was, he said, very profit- 
able but he refused to give pre- 


tax profit figures for individual 
European countries. 

Germany proved a black spot 
where growth was essentially 
static at £31.?m (£31.6m.j 

Profitability was also hit by 
start-up costs associated 
with the formation of BAe- 
Sema, the joint venture estab- 
lished last year to bid for large 
defence contracts in Europe, 
the Far East and the Middle 
East. 

Mr Bonelli said trading in 
the current year would be 
tough. He had seen no sign of 
an upturn. 

Serna's shares closed 4p 
higher at 239p. 


122533 



mm 


Rolls-Royce Annual Results 

In 1991, Rolls-Royce turnover fell by 4% to £3,515 million, compared with 
£3,670 million in 1990. 

Operating profit fell to £335 million (1990 £468 million) reflecting a sharp fall 
in profit margin, caused by reduced volumes and adverse business mix. 

Profit before exceptional items and tax was £109 million (1990 £226 million) 
after charging £216 million net Research and Development ( 1990 £237 million). 

After exceptional charges of £58 million (1990 £50 million), largely to 
cover restructuring, profit before tax was further reduced to £51 million 
(1990 £176 million). 

Year end net cash was £52 million (1990 £170 million), a good performance 
in difficult trading conditions. 


GROUP PROFIT AND LOSS ACCOUNT 

Bar Che year ended December 31, 1991. 

1991 

1990 


£m 

£m 

Turnover 

3,515 

3,670 

Operating Profit 

335 

468 

Profit before exceptional items and taxation 

109 

226 

Profit on ordinary activities before taxation 

51 

176 

Profit attributable to shareholders 

24 

134 

Earnings per ordinary share 



— net basis 

2.Sp 

I3.9p 

— nil distribution basis 

3.5p 

15.3p 

Dividend per ordinary share 

7^25p 

7.25p 

Dividend: The directors recommend a final dividend 

of 4.7p per share (1990 

4.7p per share) malting a total dividend for I99i of 7.2Sp 

per share. 




ANALYSIS BY BUSINESS 
Turnover 
Aerospace 
Industrial Power 

Profit* 
Aerospace 
Industrial Power 


2,033 

1,482 

3,515 

( 6 ) 

73 

67 


2,339 

1,331 

3,670 

81 

102 

183 



•Profit represents “profit on ordinary activities before taxation", 
after exceptional items, adjusted for net interest. 

Commenting on the results, the Chairman of Rolls-Royce, Lord Tombs of 
Brailes, said; “The results are set against a background of economic recession, 
made worse by the Gulf War. However, our broader business base has enabled us to 
report profits in this difficult climate. 

“We have continued to strengthen our position in highly competitive international 
markets. Our progress in building the order book whilst maintaining a strong balance 
sheet and reducing our cost base gives us every confidence for the future. On this 
basis we have maintained the dividend at the 1990 level.” 

Rolls-Royce pic, 65 Budtingham Gate, London SW1E 6AT. 

Financial data for the yni to Desna ber 31. 1 991 haf bren abr«dr*J from Ac iul 1 Grap a ki thai period The I ac*v«p|«. fcccl-rd m auditors 1 rrpon without 
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Congress may order 
defence metals sale 


COMMODITIES AND AGRICULTURE 

Salinas sows seeds for economic benefits 

Damian Fraser looks at the impact of Mexico’s far-reaching agricultural reforms 


Nancy Dunne in Washington 


THE BUSH Administration 
may be ordered by Congress to 
sell off as much as Slbn 
(£.50bn) in fiscal 1993 in sur- 
plus metals and materials 
stored in the US National 
Defence Stockpile. 

The Pentagon said last week 
that, with the end of the Cold 
War. it could drastically pare 
the stockpile, now worth about 
$9bn. Its never-attained “goals” 
would be cut from Si9.1bn in 
supplies to S3.3bn. 

Congressman Charles Ben- 
nett. the 81-year-old chairman 
of the defence subcommittee 
overseeing the stockpile, said 
that the Pentagon has never 
even sold off the Slbn in 
“excess and outdated" materi- 
als tbat it was authorised to 
sell during each of the last five 
years. A departmental inspec- 
tor general’s report found that 
stockpile managers sold only 
$23 Lm in excess materials from 
fiscal years 1988-91. 

"Bureaucratic incompe- 
tence.” Mr Bennett grumbled. 
Now he will introduce legisla- 
tion to force the Pentagon to 
sell Slbn in materials in the 
next fiscal year. 

For years the Reagan and 


Bush Administration either 
ignored the stockpile or tried 

to sell off its more marketable 
metals in order to raise money 
for the budget. Silver auctions, 
conducted in the 1980’s, prc+ 
duced an explosive reaction 
from the mining industry and 
they were discontinued. 

Silver is now being sold off 
slowly in the form of commem- 
orative coins. Proceeds are sup- 
posed to go into a stockpile 
transaction fund for the pur- 
chase of new materials. 

Mr Bennett agrees with the 
Pentagon that what is now 
needed is “a lean stockpile 
attuned to the needs of modern 
military technology and com- 
bat." However, he has not yet 
decided if he will agree to a 
Pentagon request for a morato- 
rium on acquisitions while the 
department makes further 
studies. 

The Pentagon has already 
decided that goals should be 
based on the supposition of a 
three month war with a one- 
year mobilisation period, 
rather than a three year con- 
ventional global war. 

Unless Congress agrees to 
the ban on purchases, the Pen- 


tagon bas said that this year it 
will buy jewel bearings, colum- 
bium group metals, indium, 
rubber and tantalum metal, at 
a total cost of *3l.7m. 

In fiscal 1992. it has asked for 
new legislative authority to 
sell: 3m pounds of cobalt worth 
Warn; bauxite worth S17.2m; 

5.000 short tonnes or nickel 
worth $3L3m; and 50.000 short 
tonnes of zinc worth 50.000. It 
will continue to sell off its tin 
(12.000 tonnes) and silver (9.4m 
troy ounces in the form of com- 
memorative coins) slowly, to 
avoid disrupting the markets. 

In this fiscal year, it wants 
also to sell asbestos, bismuth, 
fluorspar, graphite, industrial 
diamonds, iodine, manganese, 
mercury, mica, quartz crystal, 
silicon carbide, thorium 
nitrate, and talc. 

Ultimately, the Pentagon 
plans to sell off all its alumin- 
ium, copper, lead, mercury, 
nickel, rayon, silver, and zinc. 
It hopes to dispose of much of 
its bauxite, cobalt, chromite, 
and pla tinum group metals. 

The Pentagon says it plans 
research and development in 
new materials, initially involv- 
ing light metals and alloys. 


Ugandan cobalt prospect 


UGANDA may become a major 
cobalt producer by means of a 
S45m t£25.5m> deal oow being 
discussed by the French min- 
ing group BRGM and Barclays 
Metals to extract the stockpiled 
by-product of an abandoned 
copper mine in the south west 
of the country. Reuters reports 
from Kampala. 

Jeff Thomas, managing 


director of Barclays Bank 
Uganda, said in an interview 
that the proposal was a further 
sign of confidence in the coun- 
try’s economic recovery pro- 
cess. 

Mr Thomas said that the 
joint venture would release the 
world's largest stockpile of the 
strategic material He also con- 
firmed that talks were now at 


an advanced stage. “We are 
now only awaiting government 
go-ahead", he added. 

If the deal goes ahead, 
Uganda will become one of the 
world's major cobalt produc- 
ers, along with Zaire and Zam- 
bia, which together account for 
about 70 per cent of global out- 
put outside former eastern bloc 
countries. 


MEXICO'S president. Mr 
Carlos Salinas de Gortari, likes 
to propose bold, sweeping 
reforms. But many Mexican 
government officials reckon 
the president has launched his 
boldest and most radical yet In 
opening up Mexico’s anti* 
quated agricultural sector to 
market forces. 

His reforms, which passed 
into law last week, will greatly 
extend private ownership of 
Mexican farms and increase 
the attraction of agricultural 
investment for both Mexican 
and foreign business. 

They will also remove the 
government’s powers of 
distributing agricultural land 
and undermine the rural power 
base which tips kept the rating 
Institutional Revolutionary 
Party (PRI) in power for the 
past 62 years. 

At fixe same time they have 
exposed Mr Salinas's govern- 
ment to the criticism that it 
has betrayed the spirit or 
Mexico’s 1910-17 revolution - 
encapsulated by the constitu- 
tional right every Mexican had 
to land 

For Mexico’s president, how- 
ever, the risk is worth faking 
The country’s inefficient agri- 
cultural system, which has suf- 
fered from a lack of capital and 

declining farm aiae, is standing 
in the way of his attempts to 
modernise the country's econ- 
omy. 

Mexico's farm sector 
accounts for 30 per cent of the 
population but just 8 per cent 
of GDP. The World Bank has 
recently estimated that i im of 
the 27m Mexicans based in the 
countryside live in extreme 
poverty and says that “lagging 
rural and agricultural develop- 
ment" lies at the root of the 
problem. 

The weakness of the rural 
sector is largely the result of 
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Mexican president Carlos Salinas de Gortari. 



the agricultural laws enacted 
after Mexico's bloody 1910-17 
revolution. These laws gave 
every Mexican the right to 
land, and established a system 
of ejido or communal farms - 
where farmers managed their 
plots of state-owned land but 
often shared capital and equip- 
ment Ejido farms now account 
for about half of Mexican 
farms. 

The ejido system, and the 
concomitant commitment to 
land reform, has provided land 
for millions of Mexicans. But it 
discouraged private invest- 
ment in agriculture and the 
creation of larger, more effi- 
cient farms. 

Ejido farmers, (ejidatarios) 
could not sell rent or mort- 
gage their lami, and thus fty yt 
difficulty in raising credit. 
Many private fanners, unsure 
if their land will be taken away 
from them, were also unable or 
unwilling to borrow money. 

Under the reforms, the con- 


stitional right to land has been 
scrapped. Mexico's 3m ejido 
farmers will for the first time- 
become landowners (rather 
than landusers) and, as ejidos, 
they will also be able to form 
joint ventures with both Mexi- 
can and foreign agricultural 
businesses without legal 
restrictions. 

If they prefer, they can 
become individual private 
property owners. At the same, 
time, private sector fanners 
who combine to form Bmifarf 
companies will be able to farm 
up to 2500 hectares of irrigated 
land. Previously they could 
only farm up to 100 hectares. - 

The government hopes that 
the reforms, and the more 
secure property -rights they 
create, wQl attract new invest- 
ment in capital and technol- 
ogy. This, it believes, will raise 
productivity, increase wages 
and reduce poverty in the rural 
sector. - 

There are signs that the 


hoped-for investment will be 
forthcoming. Grupo Pulsa r. 
Mexico's largest tobacco group, 
is planning considerable 
investment m agro-industry, 
according to Mario Rodriguez, 
director of banking affairs. 

rrbe mtiorfabtor is. the 
credibility that the changes in 
the constitution give private 
investors,” says Mr Rodriguez. 

Other Mexican companies 
have planned similar joint ven- 
tures. b uildin g on .the 100 or 
so that hafl overcome legal 
obstacles, and are already in 
place. 

Foreign agricultural compa- 
nies are also changing their 
attitudes towards investing in 
Mexican agriculture. 

"In the past, many people 
did not bother to make fixed 
capital Investments" says Mr 
Ken Foster of AmFin, a consul- 
tancy company specialising in 
agro-industry. He says that 
lack of -capital and legal uncer- 
tainties made it difficult to 
enforce contracts and were a 
disincentive to foreign busi- 


Mr Foster forecasts big 
demand in investments in 
labour-intensive crops (vegeta- 
bles) and winter crops, such as 
dims fruits. 

But transforming Mexico's 
rural sector will take time and, 
for certain -sectors, the adjust-, 
ment will be painfol Most of 
Mexico’s- desperately poor 2&n 
maize farmers will not benefit 
in the short term. They are 
unlikely, to find buyers for 
their poor unirrigated land, 
unsuitable for fruits' or vegeta- 
bles. 

.Moreover, the conclusion of 
a free trade agreement with 
the US would spell serious dif- 
ficulties for . maize formers. 
Mexican maize prices are about 
70 per cent higher than in 
international markets. 


To reduce the impact, the 
government has promised a 
phased liberalisation of the 
maize market an d to also plan- 
ning a large infrastructure pro- 
gramme to raise agricultural 
productivity and increase irri- 
gation. ' 

The government hopes -that 
an ambitious programme of 
public investment in irrigation 
will complement private 
Investment In value-added 
crops. Mexico will gradually 
import more maize, paid for 
out of crash crops. 

The government’s policy of 
agricultural reform will also 
bring broader political risks. In 
particular, It will reduce the 
ability of the ruling party to 
control the rural vote. 

Under the qfi do system the 
PRI could buy support by 
handing out and rating away 
land according to political 
n ecessity - Land disputes were 
settled by the agrarian reform 
mini stry, which in Mexico 
meant the FRL 

The task oE overseeing the 
agricultural changes will there- 
fore test President Salinas's 
political skills to the foil But 
the betting in Mexico is that 
Mr Salinas will get away with 
the agricultural changes - as he 
has done with all his other 
gambles to date. 

The PHI'S convincing win in 
last year’s mid-term elections 
showed that it can attract the 
urban lower and middle class 
vote. The conservative opposi- 
tion party has for some 
timft called for many of the 
changes now proposed by the 

Above all recent privatisa- 
tions -and buoyant tax reve- 
nues have given the president 
a war chest of billions of dol- 
lars to provide agricultural irri- 
gation and ease the pain of 
change. . . 


Indian group plans high-tech tea estate 


Chinese copper imports signal rising demand 


By Kunal Bose in Cochin 


By Kenneth Gooding, Mining Correspondent 


HARRISONS Matey atom, part 
of the Rs2.5bn (£54m> RPG 
group, plans to set up a tea 
estate in the West Dlnajpur 
district of West Bengal that 
promises to set new standards 
of productivity in the Indian 
tea industry. 

The company has decided to 
take the route of clonal planta- 
tion in its effort to achieve a 
productivity rate of 3,500 to 

4.000 kg a hectare, compared 
with present yields averaging 
about 2,500 kg a hectare at its 
existing plantations in the 
south Indian states of Kerala 
and Tamil Nadu. The company 
is acquiring 1.000 hectares for 
the Rsl50m project, according 
to Mr K Ahmedulia, executive 
director. 

Highly productive clones 
will be supplied by the Toklal 
tea research centre and 


planted at the optimum den- 
sity of 14,000 a hectare, com- 
pared with about 10,000 plants 
a hectare in most existing tea 
estates. Planting is to start by 
June 1992 and should be com- 
pleted within seven years. Pro- 
duction Is forecast to reach 
3.5ro kg a year in ten years. 

The company also plans to 
set up a modern processing fac- 
tory adjoining the estate. 

The company hopes to pro- 
duce 15m kg of tea in 1992, up 
from 14m kg last year, at its 
tea estates in Kerala and Tamil 
Nadu, covering 6.000 hectares. 
• Tata Tea, India’s largest 
plantation company, and Kras- 
nodar Tea Company have 
formed a joint venture in Rus- 
sia called Tata Krasnodar 
Industries in which the part- 
ners will have equal holding. 

The objective is to promote 


the export of Indian tea and 
other agricultural products to 
Russia. The company has 
acquired a tea blending and 


packaging plant at Sochi from 
Krasnodar Tea. 


Krasnodar Tea. 

Packet tea produced at the 
plant will be “an Indo- 

Russian Star Product” 

Tata Tea, which has secured 
an initial order of 3m kg of 
black tea, worth Rsl60m. from 
Agroras,.the Russian import 
agency, will get the tea packed 
at the Sochi plant India has 
traditionally been dependent 
on the former Soviet Union for 
its tea exports. 

Last year the Soviet Union 
took 109.6m kg of India’s total 
tea export of 203.5 7m kg, but 
there is uncertainty about 
India’s tea exports following 
the disintegration of the Soviet 
Union. 


METALS MARKET analysts 
are keeping a careful watch on 
statistics emerging from China 
because some believe that the 
country might well this year 
return as a big buyer. 

Already persistent rumours 
suggest the Chinese are 
looting for between 50,000 and 

100.000 tonnes of copper in 
1992. That would have a sub- 
stantial impact an the pre- 
dicted supply surplus - fore- 
cast to be between 100,000 and 

200.000 tonnes. 

C hina 's total copper imports 
were only 40.251 tonnes test 
year, but Codelco, Chile’s state- 
owned producer, said it sold 

15.000 tonnes to China last 
month and expects to do the 
same in January. 

Traders suggest imports are 
not confined to refined metaL 
The Chinese have also bought 
copper scrap, blister and con- 


centrates. 

Mr Euan Worthington, ana- 
lyst at the S G Warburg finan- 
cial services group, says copper 
has been in short supply in 
China for many years. In 1990 
mine output is estimated to 
have reached only 360,000 
tonnes. Refined copper produc- 
tion was 490,000 tonnes. 

Geologists have recently 
found six large copper deposits 
but some observers believe 
that the country will not be 
self-sufficient in copper until 
the end of the decade and 
could become an increasingly 
important importer, says Mr 
Worthington in Warburg’s lat- 
est International Mining Out- 
look report. 

Other metals are also likely 
to fed the impact of China’s 
recent dramatic economic 
growth. According to the 
World Bureau of Metal Statis- 
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tics, at the recent peak, In 1985, 
China’s net imports of aRmrin-.. 
ium totalled 482,500 tonnes; 
those of copper were 356,000 
tonnes; and those of zinc were 

269,000 tonnes. Lead net 
imports were at their highest 
in 1964 at 6,400 tonnes. As for 
tin, China’s export perfor- 
mance makes a substantial dif- 
ference to file market’s health. 
In 1985, for example, it 
exported 7,300 tonnes of tin. In 


1989. this doubled to 15.900 
tonnes,,- 

“The potential for base metal, 
demand from China to increase 
la. huge a positioa that will, 
be Tempered only by the avail- 
ability of foreign exchange mid 
the existing infrastructure," 
says Mr Worthington. . • _ , 

Mr Worthington points (rat 
that, along with copper, alu- 
minium has .been identified .as 
a metal of major importance 


and, although China's nine 
smelters have the capacity to 
produce nearly lm tonnes a 
year, it is still a net importer^ 
- 72,000 tonnes last year,, 
down 59 per cent from 1989. 

He says that it is very diffi- 
cult to obtain a true picture of 
c hina 's Hiatal production and 
consumption. 

World Bureau statistics 
show 1990 demand for alumin- 
ium at 650,000 tonnes but other 
sources suggest it was as high 
as 95P.O00 tonnes. .... .... 

China is the fourth-largest 
non-ferrous metals producer In 
the world behind the US, the 
former Soviet Union and Can- 
ada. The China National Non- 
forrOus Metals Industry Corpo- 
ration was established in 1983 
and nontrols more than 300 
base metals mines, of which 
about 11 are large-scale, lm- 
tonnes-per-year ore producers. 


WORLD COMMODITIES PRICES 


MARKET REPORT 


Zinc prices fell away from 
three-month highs on the LME 
on profit taking following news 
that the force majeure at Peru's 
Cajarmarquilla refinery is to be 
lifted next week. The market had 
entered an area of stiff historic 
resistance between SI, 220 and 
$1,230 a tonne for three-month 
metal, which closed at SI 209, up 
$11 on the day. In addition to 
recent production stoppages, the 
market fs being supported by 
tightness of May delivery metal, 
dealers said. Three-month 
aluminium repeatedly failed to 
erode resistance at $1,320 a tonne 
and closed at the day's lows on 
merchant selling and long 
liquidation. Another rise in LME 


warehouse stocks is likely today 
following fresh arrivals of metal 
in Europe from the CIS. Nickel 
was mostly higher on short 
covering following Wednesday's 
bounce from important support 
at the eight-week low of $7,400 
a tonne. Nymex platinum futures 
were higher at midday after a 
buying spree by locals triggered 
some buy-stop orders. New York 
arabica coffee prices were lower 
at midsession but May was 
holding above support at 68.20 
cents per lb. Dealers said the 
market was continuing to monitor 
discussions about price support 
measures among producers in 
advance of ICO talks next month. 
Compiled from Reuters 
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ORANGE JUICE 
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London dally sugar (raw) S208 9v 
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Round lettuce at JtkSSp men and (eeOerg 
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Radicchlo at £130-150 each. Oak. Leaf at 
95p-Ei .l0 each and Lollo Rosso at El 30-1 JO 
each. 
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. By Terry Byland, UK Stock Market Editor 
POLITICAL and economic - 

actors returned to centre stage Aoeotx* i 

in the London stock market 
yesterday, competing with the - 
flow of corporate results for 

of Vestment — ■ 

fund managers. SSb- \ 

An opinion poll, nncon- ^wST^ -- 
armed but clearly leaked in " 1 

the UK press, indicated a five 
point lead for the Labour crppo- — 
sitlon party in key marginal the Dow tali 
“^tuencies, and overnight, an 
set the background for a weak follow the- do 
stock market Equally disturb- other Europe! 
mg was a fall jn sterling and in day's tew 1 ® 
UK government bonds, both T mfex was 2? 
cnaEengwg co nfiden ce in pros- but London 
P**» to* the cut in base rates Wan Street c 
which has been virtually built early in the 
m to stock market calcula- find reading ! 

at 2^38-3, dov 

The market opened lower, Trading v< 
vnth confidence additionally high, boosted 
bruised by the 21 point fan in timtrading p 

Qflllc dropped r to 

XVUUL3 shares traded 

was also 7 di 

firm on 

tty Industry ai 

dividend .WffStf 

%mM - T -"•'**•'**'*■ ated their pros 

when they wi] 

RELIEF greeted news of a of the existfoi 
maintained dividend by the regional £ 
Rolls-Royce, as the com pany nies. 
reported a 71 per cent fall in “We believ* 
profits to £5im, the bottom end consequences 
of expectations. The dividend lower margins 
was maintained at 4.7p, malt- panics in the z 
lng a year’s total of 7.25p. • much reduced 
Release of the figures saw ability with d 
the shares race forward and at threatened,*' w 
the day's best they were 12 up. He conside 
as analysts pointed to a better overvalued by 
cash position than had been five to the mai 
feared. The slow recovery in that National 
the spares business attracted will drop fro 
attention at an analysts’ meet- £560m for 19£ 
tag with the board, however, 1994 and thot 
arid after this the shares rehn- from £370m in 
quished earlier gains to close 1994. 
only 6 up at 14Gp. Turnover 
was heavy at 16m shares. r 

Mr Clive Forres tier- Walker LaQurOKE 
at Charterhouse Tilney said: . Reporting 1 
“11118 is a good result in a dfffi- from its in tore 
cult year with a sustained hotels to bett 
recovery in prospect over the broke turned 
next few years." The range for results, the sh 
current year forecasts is 229p in very l 
between £i00m to £l50m. 73m. Analysts 

selves pleased 

Raine snrprises . 

Raise Industries, the house- the details but 
building group, delivered two hotel businefu 
surprises to the market by. its increase abm 
acquisition of Walter Law- also helped sei 
rence, the Hertfordshire-based - Improving 1 
builder, and Its proposed : figures, parties 
£33. 5m rights issue to help, improved outlf 
fond the deal.- . . -ting industry, 

Raine launched; its agreed that the group 
offer for Lawrrajde’via a 'qhe- way. towards, 
for-two share swap. Raine property write 
shares fell heavily after the - most houses tt 
news, closing 14 off at UOp on forecasts for 1$ 
turnover of 567,000, hut those ■ West is looki 
of Lawrence more than don- 2245m, Hoare 
bled at one point to 50p prior to Smith New Go 
ending a busy session at 4£p, no capltaUsatii 
up 23. 

Yesterday's developments 
accompanied Raine’s interim ' 
results which showed profits NEW HI 

struck ~after a £8.4m write- — , — : 

down of its near-3 per cent - 
stake in YJ Lovell, the con- 
struction group. 

Raine built the stake last • woanM.Da.cv.nt, 
summer before Lovell,. 
announced a rights issue and comouhbwtmp 
before its share price plum- S&femKKfipei 
meted in response to heavy 
losses, dividend omission and 
disclosure that it bad breached rnsop.u*toJr«.Po 
te banking covenants. MS5SS 

RETAJONQ Cl) Ww 
5 HOUUHOLD (3) M 

Power downgrades ______ 

Barclays de Zoete (BZW), the SSSIoSySSS? 
investment bank, appeared to zwpprtjwmwpo* 
have been largely responsible JLJJSSotwwb 
for hefty turnover and share oroet f»u 

price foils in National Power 5J^,3£mtoae 
and PowerGen. The latter do. i hoe m-mom 
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concerns 
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the Dow industrial Average 
overnight, and soon began to 
follow the downward trend of 
other European bourses. At the 
day's low point, the FT-SE 
Index was 233 down at 2,5844 
but London steadied when 
Wall street cut its loss to L57 
early in. the new session. The. 
final reading showed the FT-SE 
at 2388-3, down 20.1. 

Trading volume remained 
high, boosted by. completion of 
the -trading programme which 

dropped 7 to 2S6p on 53m 
shares traded while the former 
was also 7 down at 223p on 
2.6m shares. 

Mr Chris Rowland, electric- 
ity industry analyst at BZW, in 
a detailed and bearish review 
of the two generators, evalu- 
ated their prospects after 1993, 
when they will lose protection 
of the existing contracts with 
the regional electricity compa- 
nies. 

“We believe the inevitable 
consequences of a period of 
lower margins far the two com- 
panies in the mid-1990’s win be 
much reduced levels of profit- - 
ability with dividend security 
threatened," said Mr Rowland. 

He considers both shares 
overvalued by one third rela- 
tive to the market He predicts 
that National Power profits 
will drop from an expected 
£560m for 1993 to £250m for 
1994 and those of PowerGen 
from £370min 1993 to 2170m in 
1994. 

Ladbroke steady 

Reporting trading figures 
from its interests ranging from 
hotels to betting-shops. Lad- 
broke turned in satisfactory 
results, the shares adding 5 to 
229p in very heavy volume of 
73m. Analysts, declared them- 
selves pleased with the disclo- 
sures front the normaHjMjome- 
what reticent group, including 
the details on the property and 
hotel businesses! A dividend 
increase above expectations . 
also helped sentiment 
- Improving hotel occupancy 
figures, parftctilarly abroatL an - 
improved outlook fits: the bet- 
ting indnstry,and satisfaction 
that the group had gone some 
way .towards , addressing -its 
property write-downs inspired 
most , houses to upgrade profit 
forecasts for 1992. County Nat- 
West is looking for a gross 
2245m, Hoare Govett 2250m, 
Smith New Gourt 2275m, with 
no capitalisation on property. 


surfaced at the close of the pre- 
vious Session, and also by a 
handful of large corporate 
trades. The trend was estab- 
lished early when Singer & 
Friedlander, the " merchant 
hank, followed up the deals 
reported late on Wednesday by 
announcing that it was operat- 
ing the authorised purchase of 
up to 333m shares. 

The company reporting list 
was again heavy and, cm bal- 
ance. favourable to the mar- 
ket’s confidence. Rolls-Royce, 
tibe aero-engine group, sup- 
ported the recent trend by 
maintaining its dividend pay- 
ment in spite of a heavy £au u 
profits. Results from Ladbroke, 
the leisure and hotels group, 
were also well taken In the 
market 

But the mood of the equity 
sector sounded less than happy 

and UBS Phillips & Drew is on 
2230m, net of any hotel dispos- 
als. 

Prudential, removed from. 
County NatWest's list of 30 
best buys, fell 4 to 239p. Com- 
posites were given a mauling, 
as mark etmak era chopped 
their prices to head off any 
attempted spiling . Low levels 
of turnover in the stocks, 
proved they had been success- 
ful. Royal Insurance was the 
weakest performer, sliding a 
farther 10 to 176p. 

Insurance broker - Lloyd 
Thompson, due to report 
interim figures soon, drew 
strong support and closed 10 
higher at 240p. 

Singer & Friedlander were 
nudged up 3 to 44p after James 
Capel, the stockbroker moved 
into the market to buy up to 
3335m shares at 40p a share 
for cancellation. Volume in 
Singer shot up to 63m, indicat- 
ing that most of the stock had 
been bought in. A large line of 
Singer stock, some 7.7m 
shares, changed hands late on 
Wednesday. Specialists said 
the rise in Stager's share price 
reflected the increase in assets 
per share after the stock buy. 
in. 

The recent resilient perfor- 
mance of BP shares was 
reversed yesterday as US insti- 
tutions reacted to claims of an 
uninspiring presentation in 
New York on Wednesday even- 
ing, by Mr John Browne, Bp's 
head of exploration and pro- 
duction activities. News that 
BP Canada had passed its 
interim dividend was an added 
depressant 

The BP Canada news was 
described by one an specialist 
as “immaterial in cash terms 
to BP but nevertheless a story 
that has ruffled feathers on 
Wall Street”. 

With the US buying spree at 
least temporarily at an end, BP 
shares retreated to 262p before 
steadying and Ending the ses- 
sion a net 4% lower at 265p. 
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APPOINTMENTS 


Experience as well as pedigree 


British Bio-technology’s boss 
Keith McCullagh calls It “the 
brain drain in rever se"; the 
young and innovative Oxford- 
based pharmaceutical company 
has lured Peter Lewis from 
Marion Merrell Dow, the big 
American drug company, onto 
the board as its new head of 
research and development 
Lewis will oversee every- 
thing from basic research 
through to the registration of 
new drugs. Unlike many bio- 
technology company heads, . 
McCullagh does not believe in 
hiring straight from academe 

— and Lewis has the industrial 
experience as well as the intel- 
lectual pedigree. At Merrell 
Dow since 1964, Lewis, who is 
English, was one of the few 
executives to be promoted to 
head office in Kansas (Sty at 
the time of the 1989 merger - 
most of the senior manage- 



ment in the combine coming 
from Marion. He was latterly 
responsible for clinical,, medi- 
cal and development research. 

McCnflagb says the new 
recruit, who is 47, comple- 
ments the skills of research 
director John Gordon, a phar- 


macologist whose strengths are 
in pre-clinic ai development 
"As chief executive I had been 
acting head of research and 
development, so now I have 
more time to devote to the 
commercial development of the 
company,” says McCullagh. 

British Bio-technology has 
three drugs in clinical trial this 
year - p24-VLP, designed to 
delay the progression of Aids, 
.which will shortly be tested on 
HIV-positive patients; a drug 
that may prevent the spread of 
primary cancers, and an anti- 
inflammatory treatment for 
asthma, 

And why would Lewis be 
interested in moving back to 
Britain and a entail company 
with nothing actually on the 
market? “Because he is enor- 
mously enthusiastic about the 
drugs we have in develop- 
ment," is McCullagh ’s answer. 


Tyree quits Salomon for Lehman 


American Daniel Tyree, who 
left Salomon Brothers 
after 17 years, is to become 
vice fl ftalr man. of I ritman 
Brothers International, where 
he will be running the 
day-today aspects of the 
Investment bank's 
London-headquartered 

business. 

Tyree, 43. who insists he 

left Salomon because he was 
“ready for a change after 17 
years”, says he looked 
carefully for a firm where he 


wanted to spend the rest of 
Ids working career. 

Among the wave of resig- 
nations hitting the Wall Street 
firm, Tyree’s Is one of 
Salomon’s more Ugh profile 
losses. As bead of the high 
yield bond business in New 
York for the past two years; 


the firm up the league tables 
following the demise of 
DrexdL 

Between 1987 and 1989. 
Tyree was, based in London ‘ 


as head of Salomon’s 
worldwide Investment banking 
operations outside the US. 

Lehman says the 
appointment is designed to 
supplement its managem ent 
team In Europe. Tyree 
explained yesterday that he 
‘ would be wotktag dosely with 
Steven Spiegel, current 
ffTtaltmm and cat nf Iriimm 
Brothers International, who 
will concentrate on developing 
tire Ann’s overall European 
business. 


as strategists weighed up the 
outlook ahead of the budget 
speertx op Tuesday and the UK 
general election expected to 
follow soon after. Government 
bonds, a full point off on 
Wednesday, shed a farther half 
point at one stage yesterday as 
investors continued to shy 
away from warnings regarding 
the level of the Public Sector 
Borrowing Requirement 
Pharmaceutical stocks, 
which exert considerable influ- 
ence on the Footsie, looked 
steadier at first as the sector 
tried to rally from its weakness 
on Wall Street. But by the 
close, most of the leading 
names were easier, and the sec- 
tor larised the support from the 
US which will be needed for a 
genuine recovery in London. 
Weticome, however, continued 
to stabilise after the setback 
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Turnover of 93m shares, 
although ahead of average 
activity levels, was well down 
on recent sessions. 

The smaller oil stocks suf- 
fered from the effects of a pro- 
gramme trade made up 
entirely of second line explora- 
tion issues. These included 
Clyde, 2 off at 56p, Goal, 3% 
down at 55p, Premier, a penny 
easier at 23p and Monument 
Oil A Gas, % off at 31%p. 

More speculation over the 
possibility of Thom EMI win- 
ing the battle for Virgin’s 
music division again under- 
mined the shares which fell 12 
to 785p. 

Good volume in Granada 
Group pushed the shares 7 
higher at 255p as the market 
reflected on Wednesday's AGM 
and upcoming institutional 
presentation on BSkyB. Turn- 
over reached 43m. 

A rally by Unilever was 
against the market trend, ris- 
ing 8 to 942p in reaction to 
speculation that the company 
will sell off its animal feeds 
business. 

Results from United Biscuits 
are due next Thursday. The 
shares fell 7 to 412p despite a 
forecast from County NatWest 
that 1991 profits will rise 4 per 
cent to 2206 m . 

The recent decline by Bass 
continued, with the shares los- 
ing another 13 to 548p, declin- 
ing from 579p at the end of last 
week. Analyst Mr Christopher 
Wickham, at Shearson Lehman 
Brothers, said it was hardly 
surprising that Bass has been 
hit by profit-taking after a 
good run. He fears that the 
company’s major divisions, 
with the possible exception of 
soft drinks, are probably per- 
forming worse than last year. 


• Peter Hessey, formerly 
director of human resources 
and administration at the 
Mortgage Corporation, is 
appointed director of human 
resources at HILL SAMUEL 
FINANCIAL SERVICES. 
■Thomas Gadenne. head of 
Credit Lyonnais' domestic and 
Eurobonds desks in Paris and 
London, is appointed chief 
executive officer of CREDIT 
LYONNAIS 

EURO-SECURITIES in London. 
■Peter Derby has been 
appointed to the board of 
QUILTER GOODLSON. 

■ Alan Arscot, formerly 
investment director at English 
Trust, has been appo inted a 
director of REA BROTHERS. 
■Charles Williams baa been 
promoted to director of JO 

HAMBRO MAGAN. 

■Chris Witcher, deputy chief 
executive, has been appointed 
to the board of LAMBETH 
BUILDING SOCIETY. 

■ Michael Burns is appointed 
group administration director 
of BWD RENSBURG; he moves 
from UBS Phillips & Drew. 
■Philip Dayer has been 
appointed he ad of co rporate 
finance at SOQETE 
GENERALS Merchant Bank 
in London. 

■ Mike Timmins, formerly 
group treasurer of Premier 
Brands, has been appointed 
company secretary of NP 
RECORD and finance director 
of the group’s main operating 
subsidiaries. 

■ Mark Lynam has been 
appointed a director of 
THORNTON INVESTMENT 
MANAGEMENT; he moves 
from Gartmore. 


provoked by the Foundation's 
decision substantially to 
reduce its stake in the equity. 

The bout of naves surround- 
ing base rate hopes showed 
itself in a round of losses 
among store and similar con- 
sumer Issues, whose fortunes 
are closely linked with hopes 
that a revival in consumer 
spending will lead the way out 
of recession in the UK. 

Seaq volume increased 
sharply to 608.4m shares from 
5303m in the previous session- 
Wednesday's retail, or custom- 
er-originated. business was 
worth £L2bn, once again indic- 
ating a return to healthier 
trading levels in the London 
equity market. Trading vol- 
umes have increased signifi- 
cantly in the past two sessions, 
both featured by weaker share 
prices. 

Recent bid rumours sup- 
ported Boddington, with the 
shares rising 4 to lS8p ahead of 
the results on Man»h 25. 

BAA retreated 15 to 563p 
after James Capel weighed in 
with a profits down-grading. 
Hie broker reduced its profits 
forecast by £20m to £L85m for 
the year to March 1992. Miss 
Yasmin Harrison, at James 
Capel, believes “there will be 
farther write-downs in BAA's 
Central London properties and 
slower-than-expected traffic 
recovery". 

Simon Engineering powered 
ahead, jumping 19 to 27lp after 
County NatWest included the 
stock on its list of 30 best buys. 

The leaked opinion poll 
pointing to a substantial 
Labour lead over the Conserva- 
tives in key marginal constitu- 
encies, triggered a minor 
shakeout in the utilities areas 
of the market. But dealers 
emphasised there were no 
signs of tiie big institutions hit- 
ting the panic button to sell 
the sectors ahead of the elec- 
tion; “there was no shortage of 
sellers but much of it was 
straightforward profit-taking,” 
said one dealer. Turnover fig- 
ures confirmed this, with 
Anglian Water slipping 11 to 
358p on meagre activity of 
813.000 shares. 

MARKET REPORTERS 
Codn MIHham, Joel Kibazo. 
Christopher Price, 

Steve Thompson 

■ Other market statistics. Includ- 
ing the FT-Actuaries Share Indi- 
ces and London Traded Options. 
Page 22. 
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TRADING VOLUME IN MAJOR STOCKS 


MT 

OIGna _ . . 
AEtayMxae .. 
/UMiFUmt _. 
/US«t--1ca« . . 
Amwaa 

*npUn WtM, 

AigM 

A.-SiO Zs-aX> _ — 

AiioMesm — 
An Bis. FobX 

BA* 

BAT M* 

EET 

acc 

FOC 

BPSfaXL 

0TB . . ... 
BnA xi ScnOPC . 
SKUW 


iMHCfac far* 


'/ourna Dk.w Do,* 





•TTi 

ra 

ctonm 


Taago 

9Es 



3*1 

FlCt dODJi 

. « 

su 

-n 

SoolBon 

14* 

112 -5 

r 

1500 

tie 


CnaxTraiEpac - 

tr* 

-4 

148 



Coumm 



UBCmox _ 

663 

375 





... :jsk 

sx 



-. 70 

S* - • 

UO>C 



4 ] 


74 


- UK 

H 


SrilkM - - 

. to* 

J78 -S 

lunreo . 



—9 

SoKA-IA MIA 



.._ « 

M3 


a mn. 

. I.CB 

235 -B 

tiaru 4 Spmcor 

UB 

318 

-4 

STSpAirepwre _ 

t.4* wrij -rJ, 

i.no 

» 

♦ 1 



-1 


:joi 

2£3 

- £ 

5<rKI Bmeivn . 

941 

«7 -1 

tsz 

3K 

-If 

EoDrenElac. . ... 


256 -3 

UdUmasBae. . 

_ (SB 

2/7 

~ fi 

SmfJ Basanm UB 

42 

ins t! 

1.1X 

57 

-4 

Eos luareno Etea 

__ JE7 

Wt. -7 

KFC _ 

. 7W 

TO 

-j 

Smmw KKa . 

. 736 


‘.BL 

.ra 

—4 

EnepTMO* 

4M 

392 -S 




— 1 


667 


_ tja 

SK 

-2 

tmoejrcrel Uob 

.. 114 

M7 -» 




re ? 




. _ at 

cn 

—i 

«i 

. uoo 

69 

M«*3 







Z2X 

M 

— IS 

Fomnfi . . 

. 3XU 

5 

Hacb KH mere 

1.1* 

m 


50031 Wok Eikl . 

. 161 

275 -n 

txc 

K5 

+ 15 

Foam U* 

Mi 41 

tottMffl EMI 

_ *sa 

2H 


aMwofi **to . - 

f* 

3» -t 


-rx * -J Fort, — — 1500 at -I teuewra FWKB . . . . 74 

UK XS -7 Gei/CMM 93: 08 -IE tewu, ..£47 

. 1.-30 to IS GwmEfcct .. S»71 t!j -3 PMnon EM 

..tBt ‘JS One 3.103 ra -* PiO 7« 

15X 3)6-1 attuned Ire. Xt ZS, tAwpi U00 

— IB ra -3 gnak 5-UO SiS ,7 AMrften UOO 

. «2X 3C "t Oread ltd Utt -n Ptmrtui 2J0D 

TJX 44t -U 3US*. .-173 IKS -IE RhM LBX 

- TS Tt Ott 1300 11? -i RMC 2S5 


. I SOU at - 1 Maem Foxa .... 74 Sir -S Standi/a Outu . _ .11 *4-10 

— 8 K 438 -IE tarat 6 C 301 -3 St WMM. — — 3X Ci -7 

ST* 711!? -3 p«non E*t 814 -7 Sm/Uienat 638 m -4 

— 3.MB 7*) -B P»0 7« Wl -6 TAN 1 300 IIP -7 

— 2*1 S5 3J00 178 -t TT&ojs *J? 0+3 

_ U30 215 »7 iMn £JOO 238 -7 TS 6 1000 t3S -2 

_, 2 ja) B33 -14 Piicwtuu 7900 Z3S -4 TimnJ - IS* lit -2 


Bro. Jira^aca 

SneiP u»i)t 

BnxmGai 


. 2J30 B33 -n Pmcimui 2900 Z3S -« Tima? 15* Ilf -2 

. TJX 548 - C aus*. 173 IKS -IE RMM SJtJi 2U »! TntLyK 10* 473 -t 

-Tt 1 OtE IJOO 117 -5 EMC 2S5 56S -7 Te«,VM0dHM - JO* TO -1 

_ ”8 an -J mi l-.oo IS4 *: TO 1.r* S3i -7 reoa) _ 37* *4 -7 

63 MO Gamma 917 1EJ -7 fatal 62* 58+1] ThaCTUftmn 1730 Z73 -S 

.1*6 45 -T Hi mo MB :*6 tn -13 fare urg . 715 £1E *5 ThomEUI . . _ _ 731 185 -12 

-. 9* 778 - 2 Harem ... UP* 2171? *: faCAG A Coontn __ £25 UB -4 Tore*™ 3*1 4J< -5 


-S n m naCiiaw 


... 7a 23i, -l* faentti 


1 100 454 -1 Trains* halt - 


fad on iao 513 -9 tagait 


I 1500 MS -1 DbOU . . . _ ai 379-5 


19* Ql -4 
M3 299 -3 
. 767 542 *8 


Saaad c/i eat ending vpbinw 1ST a lalKOon C4 Alpha 
mare are rsuroed disnr. 


.- 344 245 »l faunn 19* 1770 -K IMdBoeuB 20* 4C -7 

. um ‘90S -3 fare Rowe H.0* Vt it uta rimpapan 391 3E5 -4 

— OS 458 -8 faSman i*i -ti 'iMafona . 19* X5 

.14* 526-7 an fa Scotland m 177 -5 KarjMS l£Ci «M JM -9 

- . 295 *4 4 2 HtfillrainiEa -.3.9* 17E -15 WtetBMn ... 601 1022 *f 

— *3* 223 «5 Siicil ... _ 17* -.bh -U MttE Wnr - . 758 383 -3 

_ 17* 43 -1 SeneSwv ... . - i<* 3* -3 wecarewaiar . . _ 3ii «38 -4 

— 415 804 * 5 5cm14h _. 1S£ «I -i WMDred *' . 757 438 -3 

.. 581 381 -5 Sail men-EJaci _ iflo to: -t VKifann HWck 2.100 315 *i 

- 188 *1-5 StoanK Pomi 93* 1* - 1? Mn Conwi 7* 3M -6 

— 10 * 410 -e fain 20* TO Weip*v 43 135 »t 

. 1.4* 234 - 6 Sstpre* 378 W -1 MM4»r - 344 443 »5 

_ 19* see -5 Onboard ISO 278 -5 rtrunreBac 1.1* 323 -5 

..7KB m Severn Tnarn who, . 15* 350 *1 rvujure Water . .. 57 334 -4 

oecuriUae aeen througn die SEAO true n an Turnutay until 4 JOprr. Trades et one million or 


Br=ff.a*4i 

&:x 

73 


noictp* 

. 823 

«B 

-ft 

fadorm ..... 

790 


-ti 


Bnreh Ttreccm 

iBX 

336 


■Ungfatar ^ . . 


Ut 

- 7 

fa EcutJsnd 

- 793 

177 



Hr Torecoa Nm 

113* 311, 

— 2 

r ****** 



4 2 

fljpilraaio 



-« 


014=1 _ . 

-a 

r 


Lottrota 

.'390 

223 


fas=bl . .. 

1200 



MW Hirer 

BnciCicd 

- SS 



UmSkvmi .. 



-7 

famdsa* ... . _ 

14* 




Burxn _ __ 

73 

3k-; 





V i 

faaum 6 Mh 

IKK 


-1 

wwre: *' . 

LCU I IP, . 

S7C 

us 

-7 

Lags:* Coisrai 


3B1 

- j 

San Mrcro- Erect . 





Ctmjrv Snreppa 

20K 

4K 



IBS 

All 

- J 

SC33DA f«ar 





CAMrGrxr 

•0* 

:v 

i* 1 

Until 3am _ _ 

1000 

416 

-e 

fairs .. 

2 W0 




Ctiritn® Ccffti ... 

_ 2M 

bS, 


u>So .. 

1.00 

238 

“6 

s«33«aai ... 378 

25*1 

-1 


Caaviiresa 

_ jp 

191 


LonsanEioct . 

UKS 

3K 

— 5 

faoscaid 





Camr. ucec 

_ 9B 

ICS 

-e 

LmfflD 

7 6* 

11T 


favmTnsrsWite 

IS® 

3» 

*t 



EQUITY FUTURES AND OPTIONS TRADING 


A BIG seller in stock index 
futures early in the session 
triggered heavy falls in the 
March contract an the FT-SE 
and in the underlying cash 
market, writes Joel Kibazo. 

March started the session at 
2JS60 and was squeezed higher 
to 2,564 within minutes of the 
market’s opening. 

However, a sizeable offer of 
the contract at around 10am 
started in what one dealer 
called “panic selling", sending 


March into retreat to trade at 
a discount to fate value for 
most of the session thereafter 
and also leading the underly- 
ing cash market lower. 

The tentative opening on 
Wall Street and large buying 
from one securities house 
failed to halt further faffs in 
the contract 

March closed at 2,542, some 
3 points below Its estimated 
fair value premium to cash of 
around 6. Turnover at 7,500 


was an improvement on recent 
levels. 

In LTOM. turnover was also 
healthy, reaching 36,401 con- 
tracts. The FT-SE 100 index 
option was particularly bnsy, 
trading 10,736 lots. Among 
stock options. Land Securities 
led the league table with 3,063 
lots dealt This was followed 
by BAT at 2,364, and 
Rolls-Royce, which reported 
foil-year figures, at 2£58 lots 
traded. 
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NOTICE IS HEREBY GIVEN toihe bold- 
« el to* US. suoaxuxe IP 3/4 prr cm. 
Guarantpnl Banda dree I9MIUM* Barela-) 
.4 Bank ofTokpj lCan«ao3 Hiding N.V,» 
NMtwrlanda AnuDea corporation taub- 
Uahed la Cnncao litre ■CompanjrJ. that 
pusaar toCoadiDon SO/} of dre Term* and 
Condmoos of (be Banda, far Canpaay baa 
elected to ndooa. on the next Iptcreat POy- 

meat Dai# ti llin g on A pad h. WlreD tfar 
Bmda than outaundmg at th* pnodpal 
amount ttrenof. togr drer wah accrued u»- 
bbvM drenon to auefa dale nf rrdempuen. 

Pajnatsa of Ore pruttipalamnum of cadi 
of the Bond* wi3 Ire made on or aUar AprO 
A IW 2 upon prManlaikB and aurrefidrrur 

ttwBanli.toprlbarwiiballaiupnctaappar- 

tainlag dreretn malarae alher April A. J W 2 
at lire prtnopaJ nlTior rf The Bank ofTakyu 
Treat Company m New Vtafc. Coy. 100 
Broadway. New Y,ti.N.Y. unmoral Ure 
pnodpal etftCm m lire cny bdcauJ of any 
of die totiowing Faying Agmtr 

Bank d T<*w tS±wn>l AG. Zamcfa 
Ure Bank crf Tolyo. LsJL Bmssri* 

The Baal ,4 TuSryo ( Umiih i iifg HA. 

I naptp^ym yg 

Tbe Bank ofTpkw, Ltd, Loodon 
The ampon lire Indml payable obi April 
A. IW 2 should be dradred and pnarentad 

fa pavnaml la ihr uaual manner. 

ON AND AFTER APRS. h. I WINTER- 
E?r ON THE BONDS WTLL CEASE TO 
ACCRUE. 

© baric takfO [CBrut^ 

HoWaflO. 

By. The Bank nfTukyuTnoiCnmpany 
m FkolAgni 
Dated: Match 6 . 1«92 
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Real time share prices are available by 
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Directory or to obtain your confidential 
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Guide to pricing of Authorised Unit Trusts 

Compiled with the assistance of Lautro §§ 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Heavy selling halts dollar rise 


TEMPTATION proved too 
much for some investors who 
decided to take profits once the 
dollar bit DM1-68 after another 
day of climbing, writes Neil 
Buckley. 

The morning had seen the 
VS currency take a rest after 
its surge in the previous three 
days, but in the afternoon it 
powered through resistance at 
DM1.6740 and DM1.6780 until 
its arrival at DM 1.6800 trig- 
gered heavy selling by inves- 
tors anxious to guarantee prof- 
its before today's US payroll 
figures. These will be the focus 
of attention, with dealers 
looking for further evidence of 
US economic recovery, 
although nervousness persists 
that the figures may disap- 
point. 

The dollar retreated at the 
close to DM1.6725/30, little 
changed on the day. Against 
the yen, it slid back from a 
Y132.43 high to Y 132.10/20, but 
was still above its 132.05/15 
start In New York last night it 
fell back slightly to DM1.6707 
and Y 131.80/90 at midsession. 

“There were no economic 
fundamentals yesterday so the 
market had nothing to focus 
on, but there was still a lot of 
short-term speculative buy- 
ing." said an economist with a 
UK bank. “We're seeing 
whippy hading in the course of 
a longer-term bull run." 

£ IN NEW YORK 


In Tokyo, the dollar had con- 
tinued upwards, supported by 
active technical demand after 

it broke through key resistance 
at DML67 and Y132. It dosed 
at DM1.6725 and Y132.00. 

Japanese investors were said 
to be buying large amounts of 
dollars which they sold last 
month, and while some fears 
about Bank of Japan interven- 
tion remained, dealers believed 
this would be ineffective. 

The D-mark’s four-month 
low against the dollar did not 
stop it horn continuing its long 
climb against the Swiss franc, 
reaching SFrfl .9112/24, up from 
SFr0.9097/0.9109 on Wednesday. 
The Swiss currency was the 
centre of attention in Europe 
as rumours abounded that the 
Swiss National Bank was hold- 
ing an emergency meeting. No 
intervention took place, how- 
ever. 

The SNB also refused to 
comment on speculation that it 
was about to create a new 
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POUND SPOT - FORWARD AGAINST THE POUND 
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Forward protil ton and dhnunts apply to the US dollar 

STERLING INDEX 
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CURRENCY MOVEMENTS 
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CURRENCY RATES 
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OTHER CURRENCIES 
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DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 
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EURO-CURRENCY INTEREST RATES 
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MONEY MARKETS 
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FINANCIAL FUTURES AND OPTIONS 


Lombard rate two percentage 
points higher than the present 
rate, a rumour which helped 
lift the Swiss franc from its 
lows. 

The German currency fell 
slightly against the French 
franc and lira, but was steady 
within the EMS at around 31 
per cent above its central rate. 

This was partly due to a 
strong performance against 
sterling, which fell on nervous- 
ness induced by an opinion 
poll that was favourable to the 
opposition Labour party. 

Sterling closed at DM2.8700/ 
03, down more than a pfennig 
from the might before. It 
remained pinned to the foot of 
the EMS table, slipping to 44 
per cent below its central Ecu 
rate from 39 per cent on 
Wednesday, and sparking fears 
that a UK base rate cut might 
now be too risky. 

Against the dollar, sterling 
weakened to $1.7165 from 
$1.7235. 
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FT FORgSH aOIKHK RATES 

Scot l-flA 3-raa. 6-mS. 12-retk. 

L7165 L7074 1.6908 1.6682 13325 


FT LONDON INTERBANK FIXING 


Jitters fuel trading 


ULOQ a.Bi. Mar 31 3 montbs US doUtrs 
trM 41, I oritr *!> 


AN ATTACK of political jitters 
injected life into the UK money 
market yesterday, and rates 
firmed across the spectrum. 

A leaked NOP opinion poll 
showing the opposition Labour 
party with a five-point lead in 
50 marginal seats kindled fears 
that the Conservative govern- 
ment could be toppled in the 
general election, expected on 
April 9. A fall in sterling 
against the D-mark increased 
the nervousness, arousing 
fears that Mr Norman Lamont. 
the chancellor, may no longer 
have room to cut interest rates 
without bringing sterling 
under pressure. 

A survey of traders on 
Wednesday had found eight 


UK clearing beak base lending rate 
18.5 per cent 
from September 4, 1991 


out of ten still expecting a 
near-term cut. with 44 per cent 
of those believing it would 
come between Budget day on 
March 10 and a likely election 
announcement on March 16. 

Yesterday, however, that 
optimism seemed to be 
crumbling, as operators took 
back their money in all 
periods. 

The key three-month 
interbank rate, often a pointer 
towards future base rates, 
moved up to lO‘A-10% per cent. 


having climbed gradually from 
around 1014 per cent two 
weeks ago. The six-month rate 
moved out to lOft-lOYa from 
10&-10A. and the 12-month rate 
climbed A to 10&-10£. 

The March short sterling 
contract dropped four basis 
points to 89. 59, and June fell to 
89.79 from 88.88. 

Overnight rates started 
around 10%-iOYz but firmed 
after the Bank of England 
forecast the daily shortage at 
£500m, but purchased only 
£10m of band 1 bank bills at 
10% per cent at midday, 
having not operated in the 
early round. The forecast was 
later revised to £550m. and the 
Bank purchased £47m of band 
1 treasury bills and £l3Sm of 
band l bank bills at io% per 
cent Late assistance of £l80m 
took the total for the day to 
only £375m. 

The overnight rate climbed 

as a result to llVi-n per cent 

German call money rates 
eased slightly, but the 
Bundesbank seemed 
determined to keep them above 
9-60 per cent Most trade was at 
a.60 per cent rather than 
Wednesday’s 9.65. 

Dealers said the Bundesbank 
was at a delicate stage in pay 
negotiations, and hit by 
inflation fears, but could not 
raise interest rates because of 
foreign pressure. It was 
therefore keeping market rates 
tight through its open market 
operations. 
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LONDON MONEY RATES 
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Fefcrwn 28 ,1992 . Agreed rates f * period M ire .25. 3392 U April 25 , 1992. Scheme!: U-67 
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-IRELLI 

Soci^t^ Internationale Pirelli S.A. 
fSIP”) Basle 

US$ 75*000*000 

3Va% Guaranteed Notes Due 1993 
Issued by International Pirelli N.V. 
with Warrants attached to subscribe 
Bearer Pariticipation Certificates of SIP 

Bondholders and warranthoiders are Jiereby 
informed that following the issue of SIP shares 
resolved upon December 16th, 199i,. in 
accordance with Condition 2 (d) (2) of the 
second schedule of the Trust Deed, the 
subscription Price of SIP Bearer Participation 
Certificates is of Sw. Fr. 336 per Participation 
Certificate. -• 


Notice of Early Redemption of . 

Skopbank 

US$ SOjOQOjpQO 1Q% % Bonds due 1999 

NOTICE 1$ HEREBY GIVEN to Bantihctdm (tat. In ■ a aottata.tofflk Gut 6(b) ol 
tho turn and eonAiora of ft* Am mnSomd Somto. of tfn outreraiAto Notu 

i»abiradur i rad by tahraraonAp^ 778^1882 M IhoUpilo^wT.BonL - 

Tha payntort c / prtripM raid hitorart wB ba mafeuport proaorfaiion and B re npndor of ~ 
ta Band* and ratonnt coupon. Mh n| imnuuob ooupara reindwrt an 7® ApA. 
1082 at ih* otic* at ttw Payng Agnt Band btaic 

SANOLC G9ERALEDU LU7£MBOURG 

27 ttwme Momray / 14 r-j* Attrfaprai • . • 

L-29S1 LUXEMBOURG 

BANOUE GSHH4ALE OU LUXEMBOURQ SA 

FtotaAgnt- 


FI NANCIAL TIMES FRIDAY MARCH 6 1992 j 

MONEY MARKET FUNDS 


Money Market 
Trust Funds 


Gras 

9M CAR tatCr 




■nw COIF OarttUsOgnsH Artowt 

Cat Bd. of rf 

Gvtnwre Mufly 

.^M^.raitSt.UrawiecSRim 

SnF.d 1023 767 1049 WiO 

TESSA PHlSfl IOrt) - {Si 


6i«s 

Gn» Hrt CAR 1 ta 
Ui» WOO 6I*1W 

^2‘OOM*94«" - IS 30 7 90] uallotito 

law 

10301 art' 

aS.ooM49.999::: ? » hn\ - 

11 ills 

finite A Cs -r‘ 

c at KS •• 071-7551098 

ioSS^lJlgtSl By -I 

g®^*Ts« ts( Kfl S' 

ssstosssmst 

Dirtlnotnn & Co LM Imerfment HKA - 

sj Iff 

^mS 3*/I99 1900 a.751 931 1 Off, 

Rmndil & Gcoeral Bank pic ' . ' . 
1J L^toSUtrt. LunJoc. SWU 90 ,071-05006 
-iniBOOOO (10 C gin UUlMto 
7a»l wnlww, 

Halifax Bids Soc Asset Besme Cheque Au 
. 0*22 33»D 


Money Market 
Bank Accounts 


JAMKESE TEH (UID 
mSrnSpBYlM 

GH RB lp* Prey. 

MV 0-7564 0.7369 02546 0.758J 

Jn 0.7556 0 7559 0.7337 02570 

Sep 0.7547 0.7599 02547 02570 

Ok . - . - 0.7577 


DEUTSCHE NABLtBDD 
B4025.WI SpeDU 

■ urea *W lp* PfSfT 

Mv 03968 03973 03943 03982 

Jn 03889 03694 03865 03903- 

See 03820 05820 036(0 03835 

OK - -' 03778 

Mw . . . . - 03732 

7HREE4t8inil EMMLLARQMID r - 
Sla Ktote of 104% 


AID Bank High btoert Cheque Aoount , 
■(Jmgg. m INMdtt UB815A . 0800282115 

6J8f 177122 

Soo5._irri-“.-J53 494} 937) ft* 


Aitkin Hama Ban* pic .„.***, 

30abRore.EClY2AY 

sSSp^i‘58 •fjD.glS 

WO 110*00.000*1.“ 10.00 7301 10.471 H» 

Ad led Trust Bwfc Ltd 

97-101 CasoanSctixtora. EC4H 5AD . 071 -£60879 
TflMfU 02,00 M llt46 fS? JfSfvSS 

Esfetf HI SIR 

American Empress Bank Ltd . 

Hn ra Cf Eku IJEKi HIM 

W«tt Sow. RMISUW 0*4* 230230 
Wih PretofW i— Ownaral ■ ' - 

O0(kS?‘......'„ 330 2.6| 356 Mtt 

OA00-M.9W 830. |B4 Mtt 

S00ft«.999..._. 8 JO 2 » 

aiL000-a<.999 9J O jm 9.49 Mtt 

£23.tk»-£49,«9. — a JO 6.98 9 71 Mtt 

£30 ODO-fin 999 .. _ 930 7.1) 9.92 util 

9JO 7J8 1034 Mm 

So^ 325 2.44 330 M« 

aj)00-M.999 .825 639 857 IM 

&0OO-EM99, 8 « 634 8.79 ■ **£ 

Sft.OOMiM.W_ . 835 6M 9^ Mtt 

C25.01XI-E49.W.— 90S 679 9.g Mth 

uamo-€99.999..... 935 6.9* 935 Mil 

Hob.DOO 9.43 7.D9 937 Mth 

BkA of Intend High Wenst Cham* Ace 
3640 High St^baghSLllB- , 0733516516 

EIO-OmT 18.75 65U ?.0«| Otr 

C.000-€9,W Ziano 6375 1 5.775) ft* 

StP ««nd__. . ^ 

UPO»*i£15SI-C?W laS" 6J7| 855 1 Mlk 

fyippp. 1 9 6.83 1 930 1 MW 



W9B 

9 J0 6-«m 
1610 ErMfll 
1030 (r«3l 
1025 1<p*, 


£25,000f_, 

Banlays Select 


B3.00ft-H9.' 
150.0004- 






...Jaoo ii.6o 800 — 

.rU.39 . 6.94 9.23 

_ 923 731 9.75 

—,.■19.50 IS B 1030 


Bartteys Prime Accowt HJ.CJL 

P0 Bra 125. Kwtramac _ 0604ZSS91 

Iral T93j^ 

£10.0QO-dM,999 840 6J0j 867 Or 

125,0004- .Ja.79 6361 904 1 ft* 

BcKtanrii Bank Pl£ Premier Accsmt 

86 Nanus Street. YY1P3LD. __ 071-6313313 


Brtwn stlpier A Ce Ud 

FnwknCart.Utton, LootaiEC? 071-6069833 

HtQl r7TWj23 6B3 436j Otr 

Pret Oram* Aje_._19.00 . .6.751 . 923 1 ft* 

Caiedanfaii Bank Ph - ' 

8aAtamSunre.EdtefatoreER22PP- a 031SS68235 
HICA ' JlftW : 730! -TYMrt, 

Cater Allen lid 

■rSHtsfta- as- 


071-3484000 
.92*5 MUl 
.9.92 IB8 
1020 Pit 
10.47 M6> 
233 Mill 
3A4 iMr 
3 JO Ha 
.336 Mtt 



10 Itatoirw5 fdlK CPI MX 02222Z08H 

^ 1 oS? , “ , T£So** , 825| U*\*S 

EW : i: r : IS3 18)1 SSI * 

Handrardyde Finance Gnop 

USta^ATwu'uwtaHWSZBT . 071267 1586 
jft 50W. - (930 7.1251 9.931 »H» 

Utah Bank - I n vc bi mrt Accwart 
niSartSlLradotUCTies 0572^33352 
trat non are 1 raj pt 90 7 jo I twliikb 

S'OOO^^V. .1930 7.13 1 9.50 VNTt. 

S0Q0T .- I. J9 30 698 9J0 Y»>- 

ttOOftK-.". l:l. .17 90 5 93 1 7 ,90l . 

MltHand Bank pfe : 1 T ‘ i . 

po 8o» 2. SheffMd. , 07425293V 

9 JO 6 97 SMlVtoh 

Soo8oT?.ZllC 9.49 711 9 JO tr*» 

M - DoSll~ : 988 741 1610 HW 

KooKl -. 7.48 joakw 

TESSA-.. -■ Utl)2 -I 10251 Ypri} 

MatWest Crown toerre Account ^ 

i%\ sste 

Pravladai Bank PUC . 

sssffiiKriss - *' 636l° 6 9!uf Ita 

£50 000+17 _ T.T9 30 6 90| 932 UO 

E2S"000 -£49.999. . Jb 70 bill -» 

OlOOC- £24,999. .JB2S 6 19 1 8.51 0* 

aSSo-tfLWl... 17.50 5AlJ 771 «r 

Sara A Proper/ Robert Finning 
16-22 Water* IU. fcretort RM1 3LB am 392101 
DeraiaMWiarata— (9.00 6 73 

TESSA Fine* 1 Y«®.. - 8 88 -| °J4 Htf 

T^SvreShu "l il0 03 -I LO sol MU. 

Sterling Bank & Trot Ltd 

sss5A* M5t .»“ ; vjfl sjseffl 

S^PrtnBWctote^BrteM 

OanudAtC. Soo 675 0930 0* 

mm . .09 00 6 75 09 JO Qlr 

HIMA 000.000* ... 09S 694 WS8 Or 

IMcrPhl. 09ffi 9J-2 

TESSA... ........ J09 88 - 10 25 "ft? 

United Damitilam Trust Ltd . 

PO Bax 135. AJtajSl. B&xKogRW 3EB 0734560W 

•gSr,?r%ES) 7.431 iojfTT 

J. Henry Schroder Wang & Cn Ltd 1 
120 CtapMe. Lento* ECV6DS 07J-3K60C0 

® 1*1 Ace . | 9J0 7 125 ) 9 82 ) CH *. 

DOOradiOiM... J9.75 7J1I 10 0BI MUl 

-Western Trust High Interest Chaim Ate 
TteMNacatrtPlymBam PULSE . 0752HH41 

. £15,000?^- _„!|10 00 7iO IO.J8T (tar 

E3.d00-O4.999_. 9 75 7 31 10 til 

SoOOtM. 499... . IftM 7131 9341 -VU 

Wbnbtadan & Sooth West Flname PLC' 
U.4HMOU Si. Undo* ECL7AE. ,071-606905 
HigA ui ESraraTTl 10.60 795I u 031 ore 


MTU- Ome Contracual rate re kitoes pmhtr. iw. 

■ . . - uuag account re tie Otthmoo «( tone rare ircene-lii. 

Wm*Ut ure nx . M«u*f kTterea«djareeJft<ralto*kw/or**ra«ri 

30SlVhcraiPlaee.Glana*G12HL .0*1207070 pftmte ale lacawio-GiratCAIti Gran rate wnu'^M 
CZ.OOO-E2*.999.--_ 18-23 6.191 Bill 0* W ate Kooun Of canvaaadiae a( letena pal* etlw 

fAQOMW.eW^. 9 M 6751 9J1 Ob- ita one* * rear. 'Gorraowdcfl Anaal Bafr. IraCn 

000.000*..:; — 1 930 7.131 9Ml Otr r i rexcr ? at which unsst ILcredHel to the acmes 


^DEFICIUM PRO SE LOQUITUR* v 

For details of the Wang 103,000 sq.ft. 'J 

high profile HQ call... ‘J 

MiOepa. are.pj. 

071-734 8155 071-895 1515 ' 


PL I 1 i 


JOTTER PAD 


CROSSWORD 

No.7,791 Set by VIXEN 



ACROSS . 

1 He's above ' all mundane 
things (S> ; 

S Exaggerate business menace 
(6), 

S Submitted when the umpire 
made s wrong decision (8) 
10 Leave behind the waste (6) 

. U la a panic head off a recess 
(S) . . . 

13 One values a quiet person 
giving approval 0) 

14 -End with a bit of fish and a 
drink (6)' 

16 First trainee taken into the 
plant (7) 

IS Hector may cut sound ship’s 
max i m um cargo (7) 

2L The cocky Uttfe fellow Bat 

• ■ man sorted out (6) 

28 -People going by; private 

^ transport are hi the pink <9V 

2ffA teacher taring his head 
and mak in g a bloomer (5) 

28 A rix-foGter, though not ont 
. of school (6) 

27 f 111 J°® ether tte jumble 

• brought back in expert faoh . 

■ ion (8) . 

28 A ptot which involves dan- 
- ger 

28 'Kiey decorate inside »nTn^ 

DOWN 

1 Season well (6) .' 

2 A lOdng for disorder (S) 

» E n g l ish lake that’s not natu- 
ral® . 

4 Being made to state how old 
one is appears mean (7). 


6 Working rate in expo: 
uation (9) 

7 Some women seldom 
warning signs (5) 

8 Returned, finding it 
hiding in the tall era 

11 See post is dealt with 

is Beware the pine 
withered branch! B 

the awful - Ha 

low) (9.i 

17 Yielding and givii 

10 jehie fe and furnfrure 

18 Such hosiery cost pos 
sovereign (S) 

20 This country’s made t 

popular (4) 

21 The mountain boy a 
one in blessing (7) 

22 Honours given to su 
nate people (6) 

M A rebel in flight ft) 

25 The scene of conflict 
new development (5) 

Solution to Puzzle No; 
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FINANCIAL TIMES FRIDAY MARCH ' 6 1992 




WORLD STOCK MARKETS 


fcrthS - 
Austrian Airlines 
Creditanstalt Pf. 

£A General 

EVN 

JttMbuuiauer.... 


Sch + or- 

Jg° 3? 


PeriflKwscrZnem 
Rsdcx HeraUKh . 
(Wmoghiut Bre* 
Suvr Daimler..-. 


3j920 ■♦30 

■ 830 -io 

■ 12.000 

1,043 -2 

■ 1.546 -4 
.637 -a 
* 

:» 1 
- 5.170 -10 
1.075 +16 


QELSniM/LUXEMBOOHB 
March 5 Fra 

ACEC-UnUm Min .. 2.445 
-- 2,205 

BBL 3 450 

Banklioi a Lux 12.000 

Banq Gen Lnr pa ... 11.675 

Bareo 1.254 

Bctaert 11.575 

CSR Cl mein 8.450 

•tZS**?* - 4.560 

tffepuAFVl 4.B70 

Coekwlll Prlv 165 

Wrayt 4.760 

Bellulw FnUofl . .. 9,2*0 

BtCtraW - 4,%5 

EhOrabelAFV 4.920 

ElKUariu ACT ._. 2.635 

GBL 3 J2S 

GBLAFV1 3.520 

GIB Group U72 

GIB Group AFV-... 1.306 

Gechem 377 - 

Gedietn AFV 379 

Generate Bonn 6.560 
Gen Basque AFV1 ...6.650 

Gteaerl 7,150 

KredleUank 4.880 

KredkU* AFV ..... 4K00 
Pan Holding Lux ... 13.450 

Pnroflna 10,825 

Pewerfln 2,480 

Powa-fin AFV ...... 2.500 

RojfBlr Seine 4.620 

BmleBe/geAFYl — 4500 


Snflna 12.025 

Solray 12.850 

Tessenderlo 5.400 

resfienderlo AFV ._ 5,500 

Tract ebel 8,540 

Tradebel AFV 1 ... 8.150 

UCB 20500 

UCBAFV 19.775 


TaEHMARK 
March 5 

Battlea Holding Hrg . 
BIFuben 


Carhbera A 

D/S 1912 A 

Dashed 

Dm Daitske Bank ... 

East Asiatic 

FLSlndB 

Great Nordic 

Mafola HldgsA 

Hafnla HldgsB 

ISSlmJServ B 

Jyske Bank Reg .... 
Lauritwfi U) B 


Nova Nord B 

Sophus Bond B . 

Superfos 

Top Danmark 

UmdaittnarkA .... 


FINLAND 

March 3 

Airier 

Cufior ; 

EraoR 

HdhUnuUJ Fite .. 

KOP 

Kone B Free 


Repoia (Fuel 

Stockmann B 

TaanpeHaFree 
Unlus Bk C Free 


FRANCE 

Match S Fra + ar- 

AGF 522 -9 

Auxa ... 786 -1 

Air Uauide 749 -5 

AlcateTAIsthom— 617 -4 

Aiall Entrepr 1030 -40 

Axa 965 -9 

BIC —.687 -*5 

BSN ...... 1U8 .« - 

BNPCertllw _ 365.50 46 

Bancal re Cte 503 -1 

S hln-5ay 628 -12 

iln-Sar tot lar— 475 -5 

JAPAN 

March 5 Yen 4- ar - 

Ajinomoto ••• 1300 410 

Atohjoo Brake 1ml - 612 410 

All Nippon AlrMjs 1.140 -10 

Alps Electric 1.040 4-10 

AmadaCo — 997 +16 

AmanoCorp 2000 -30 

Ando CtMEtmohui — 820 -20 

Aiirltsn 1060 . -10 

'»Ofcl Care 612 

AnUuMChUd — 5300 — 

Asahl Breweries .... 1230 -10 

Asaiil Chemical 661 -10 ■ 

Asahl Glass 1130 -20 

Asahl Optical 470 . -10 

Asics Corp 471 -14 

Auugl Nylon 732 -3 

Banyu Pharm 1260 -30 

Bridgestone 1090 .... 

Brother Ind 476 -B 

Clloh 512 -B 

CSK 3,700 -BO 

Cal pis Food 1260 +10 

Caisonlc - 410 -21 

Canon JUWO -10- 

CaiwM Sales 2.460 -90 

Casio Computer .... 1160 -40 
Central Finance .... 390 -20 

Central Glass 32b -8 

Chita Bank J16 *b 

Oilyoda Com 1900 -30 

OnwdaFlie&M ..._ 75* +9 

CbubuEIPwr 2.840 +10 

Chugal Pharm 1260 +20 

Okigohi El Power ... 2j440 -10 

Citizen Watch 771 -6 

DalceJ Chemical.,-. MO +14 
Daldo Steel §J3 • -5 

f lel Inc l.OlOri +10 

Ifuku 2.090 +20 

Ikkl Kanjjnfik.. - 1990 ... 

Dalkhl Pharm 1729 +20 

Oalkln Imfe 1.080 .... 

Dalkyo Kanko . — 1.150 . 

Dalmaru litc 673a 43 

Dal Nippo n Ink 536 ^ 

SKg£:t 8 S ^ 

Dal Nippon Torro -■ 5W„ -26 
Dalshowa Paper .... Z240 -30 

KMffjzBfe +a 
^ie^fe 00- 

Do wa Mining Co ... 526 -IB 

Etara Carp J.600 

Ezakl Gllcn 1430 -40 

Fanuc - 4090 -10 

FiidoConslniHiOO _ 670 -*9 

Fu I Bank 2,120 -20 

Fu I Electric 653 -2 

Fp|l Film 2JH0 +30 

Fuji Fire & Marine — 700 -1 

Fo I Heavy Ind 330 -12 

Fun Splmmg «6 -15 

Fnjlteira _ 701 -U 

Fu Isawa Pharm ._ 1310 -30 

Fu ftj Tourism 21100 .... 

Fujitsu 7» -4 

Fnrukawa Elect .... 510 -17 

GenSeklyu 485 -25 

GodoShusei 1.860 

Green Cross 1^° 

Gun-El Chemical ..M2 -f 

Gnnte - "I +1 

Hanbu Com 656 

iS" 3 ; 

hSStI Seiko 1 390 +10 

HhzamHranal 

Hdw Real ESt -J 0 

HI no Motors 7ZZ -B 

HIrk Electric ..... "?2 

HirtsiHma IBank) 

Hitachi BOZ -3 

Hitachi Cahle pi « 

Hitachi Credit k 1 - 90 

Hiuchl Kohl ?S5 -2 

Hitachi Maxell . — 1460 -10 

Hiuchl Meuh Jig js 

Hitachi Sales 663 +13 

Hiuchl Zosen 597 -ri 

HakkaMeDtclPwr— 2^7° 420 
Hokkaido Taknsh .. +0 

Hokuriku El Pwr ... 2480 -110 

Honda Motor ^ 

Honshu Paper 621 -27 

House Food hid fjgg 

HoyaCorp 18M -20 

IHI - 523 -6 

l oara Chemical 735 -15 

Ikegaml TsustHnfcl . 840 -25 

tafast Bank Japan |^30 +20 

Uriel &Co — 380 -7 

Isetan - k? 0 " "iJO 

tstilharaSai^jo..^4l3 -7 ■ 

bpAlMdtHf 310 -f - 

. .Indian Foods 936 -84 ; 

Mitoman&Co 355^ +3 

T HiaYotado -4 f® 

Iwatso Elec 546- +1 

Irumlya 1840M -120 

JCDL.._— 880 ‘ +75 

JGCCorp -2180 -HI 

Jaaw Smhs Mack —479 - 

JAL 80S -34 

Japan Haifa — 572 


niAHCE fawttandl 
l ,lUtdl ^ Fry 


-2.864 +« 

{£»*»■ - - 609 +1 

CMBPartigtog i9i. ' 

CanaH- .... i los -47 

SSS 5 f!i=flB? 

SZi ’= g* S*'- 

Qtarganrs liafl _i* 

CUMMItenMi ... Sib . 

Co«uiex ^.650 -3 

CCF. 19930 4.20 

■ ^Fooc France 1,028 +3 

CredLjontai.. fts _3 

Credit Natlonale ... 1Q55 -10 

■ Daman 2601 +1 

gods de France... .423.50 -Z 

MfasMle«CIe._3i7 . +f 

EBF B14 - 4S 

EauxOcGenl ?7 <b -15 ~ 

ggsssz:» w M‘ 

curocoff WQ 

Euro Disney 158.80 ZI 

— 1480 -10 • 

Flnextd ^ U8 -3 90 

fcnc brornutbe ..._ 653 *7 

From Cel Ant ..... Z.BBQ -20 
c™-Emryose....»9JO +ZS0 

aar—sBi z* 

H”j» 501 -6 

Imeta l ^ — ,330 -5 

Iran de Fnnce 870 +21 

jmmotamie 684 +9 

ImmoUPhenlx 149.40 4<J.40 

tndustrialle fe.500 -20 

hnertaU Z 450 - 

InurtechDlqiK 780 -8 

LVMHT -! _.«6Tb 

JJfriOeCoppee — 35700 -530 

ff?and — 4.260 — w 

legrtt — — 42650 -6 

laomEaBDUB 511 -4 

JJatra 170 -4.90 

Meriln-Gerio 538 +2 

Mlchriln 8 169.40 40.70 

Moailnex 186.90 +3.70 

Orsan 265 

f^ribas 408 -2.80 

Paris Reescamptc .. 2B5 +2030 

PernodfUccid ias -12 

Perrier., L540 +9 

Peugeot 723 ■ -9 

PtaBb 28630 +230 

Polkt 536 - +13 

PrlMMipsUa) 892 +14 

Promodes 1 3379 -1 

Radlotedin 627 -B 

Bedootc — ..5,500 +10 

Btraae Pnulroc CB ._ 5§2 -13 


XRMANY tCMdJwafl 

Manfa S . Pat, + tt— 

DLW... 527 5S" 

BaSartH-fisnz 774 +7 

Deckel (Fri 152 +150 

?W» 3*5.50 +3 

Dwiache Babcock . 179.50 4 
D*AtM*8ai* ..... 736 50 +120 

Dkfi»-Weric, hi -£50 

DouglHHU|.. l . l faM +5 

31150 -3.50 

DnstfwBt 368 -1 

FagKngeifKetar,,, 246 -6 

Genesheimer 376* *4 

GaMichmWtfTMJ . 788.10 +230 

Hamburg Elelrt 195 

HapagUoyd 555 -10 

HeMrifaZem .990 45 

Henkel Prf *1750 -250 

HarUtz 382 +2 

Hochtief 1 >61 -12 

!fw*6M- 25950 +230 

Hoesch 250 -* 

HotzmamPB 1 »i 41 

Horten 189 -330 

IKBDeuuchetad._:2fa9:50 +130 
Industrie Werke 326 -030 

■Call A Salt 146 -1 

Kantadt 662 . 

«$■!?* - 528 -030 

KHD 156 70 -030 

Xhckner Werta .... 116 -030 

Lalfaittinr — „„ 840 -20 

Letfhrit 52S +4 

Unde BOB -630 

L i notyp e l ieu — 363 -3 

Lufthansa 1 67 5Q -USD 

Lufthansa p/» Prf .... 122.50 +130 
.381+4 
.301 +3 SO 

.293 +430 

-SOS .„ 
.59530 +430 
44520 -9.30 
.2.740 49 

Z£> -5 

-561 -19 

.610 -7 

.382 -1 

.VOS S ' 
297 -3 

.226 -030 

40530 +2.70 
.334 +0.90 

27530 +430 
. 868.20 +020 
.56030 -330 
.69630 .... 

.470 -12 

.550 -5 

.239 +0.50 

.324 +2 

.383.20 4490 
214.50-230 
314 -1 

379 

376 +7.40 

322 +750 

625 -10 

205 -I 


UANPref 

Mamesmaiw 

ManabelmVm ... 

MradesHid 

MeuOgesritahaft 
Munch Rosck 

PWA ... 

Philips Kontmun ... 
Pnmdie 


Rcuixel-Uclaf ...” 2J30 +13 

sue.. M 5 -as 

fiRassi-'W* T 

Saint Louis 1391 +19 

SanoO 1209 -10 

Scharider 684 -6 

5e?SA 2.039 -52 

Mteeg 466.70 +630 

j I i im — ....... — ... 475 . 45 

Skis Rossigool 80S +3 


fthetaeidkm 
BhebuMaH Bstfai .. 
Rheuaeuii Prf .... 

RbctaWestEI 

RWo West □ Prf 

Rosminl 

Scbering 

SdunHadi Lufaeca . 

Siemens 

Springer Axel Rg ... 

SodOiemle 

Tfanen 

Varta 

Vefaa 

VEW 

Vririu-Wkn 

Vlag 

Volkswagen 

VcJkswagen Prf _.. 

WrilaPtf.... 

Zanders Feinpap ._ 


NETHEBLANBS 
Mm* 5 

ABItanAM+i . .. 
ACFUNMpRn-. 

ACCOM .... 

Ahold 

jutto 

AMEVDepfken. 
Befetaa>Dt|iB(Ct-- 
BumkiVblMB .. 
PrdtanmlQftte-. 
CSM Dtp Rea — . 

DAF... 

D5M 

DonttsdiePev .. . 
Usenet Da Rea - 
FakkerDepRea .. 

Gamma 

GfatBmc toffee .... 
Helntkeu . _ ... 
Honed Bcub — 
Hoogomto^e 

Hunter DnogtM .. 
IHCCalUnrfT 

ha kino Dei fleet 

lml Mueller- 

KLM 

KUP 

Xo)+ Pawned OpHa . 

Hempen 


SWEDEN (caathmMD 


Mi jKfd-Ten Cate 
RaWrBmllplhs. . 
Oct V Grim . .. 
OewBlVi«Bpfa„ 

PMIMg 

PolyGmm 

Robeco. 

Rodamco 

Rollnco 

Romn o 

Royal Oaten ....... . 

umnvtrDwRto .. 

VNU 

VMFStorit.. 

WemmntoWeS"- 
WWmOtoto -- 


NORWAY 

Man* S 

Aicer A Free 

BegeRnA 

Dr link 8k Free 
iyjolnd 

ElkemFrre 

HitiMihcAFim — 

KvaemerFree 

Leif Haegh 

Norsk Dtn; 

Norsk Hydro 

NmkeangAFitt 

Orkla Free 

Saga Prt A Free 

SagaPetBFree — 

Seamen 0 M) 

SUrtfa 

QHtStoretvand Fnr . 

tluttor 

Vans 


Rfc +BT- 

47.50 +0 10 
.3330 -030 

.JSL. +«■« 

.8790 

■ 151 +0.20 

5630 -030 

47.10 .. . 
6530 -0 20 
« 60 *0.w 

. 4230*1 -OH 
.2630 -0 30 
.11130 -120 
. 13330 -0.40 
. 11* -0.10 
35.30 +0 60 
. 104 20 ... 

35 +0 30 

.166.60 -3 JO 
21830 +t 50 
5590 +070 
7330 -0.70 
61 -0.50 

. 51.90 -010 
6230 +030 

38.40 -030 

4880 +L20 
. 48.90 -0.10 

9.70 -OJO 
6370 .... 

103 -0 80 

174 -L3Q 
74 80 -0 50 

.4430 -0 2D 

3730 -040 
*4 60 -0 70 

Ml +010 
43 60 -0.70 

100.10 - 0.20 

72*0 *020 

14320 -0 30 
188 +120 
B2.40 +0 90 

*780 -040 

9100 

72 -060 


Knmw + ur — 

58 -4 

116.50 -150 
19 -1 

102 +3 

67 -2 


taGreeralfdeFr^.333 -7 . 

Sommer-AHIbert .. 1380 -22 

Splr Barigmlles BO .. .. 

Suez (Fin de) -339 -2 

Tiittinger 2.720 -30 

ThmsoaCSF 159.50 +130 

Total B 242.80 -2.40 

DAP -..-...552 -13 

UFB Locabail -...318.10 -1.90 

Unitail 518 -3 

Union lomudrFr ...490 -5 

Valeo 711 +U " 

Vallourec 27530 -030 

Worms Oe 37330 -430 


Dm, »ar- 
22530 

725 +230 

^38 +17' 
&&7.3C +230 

665 -i" 

24830 -1.40 
266 50 +1 

S-fs 

43830 -130 


GERMANY 
Hatch 5 

AEG 

AGIndBVirk .... 
Aachen Meta (Reg).. 

ATI few AG 

Altana hut-....-.- 

Asko 

Ada Prf 

b&ht::"” 

Bqr 

Barer-Hypo •. 

BMWCBri-.' 

B«yer Vdefrtsbk 
Bdersdorf — . — 
Bari brer Bank . 

MEKr; 

gsaan 

CriMUKamemPf „ 
Commerzbank 
ContineuUlAG __ 


March 5 Yen +w 

Japan Radio 2300 -iO 

Japaa Steel Works 521 -24 

JapMSuraut Bate -.1060 -20 
Japan Sw Robber-- 56B +-19 

®arL — 

Juste 1,680 +10 



ITALY 

Man* 5 

BanarCom 

Banca Naz Agile . 

Banm Larlam 

BastsgHRBS .. 

Benetton 

Burgo (Cartlcref ■ 

. OR 

CaffaroSpa 

CememJr 

SSSfa-:::-: 

CredHoltallano ... 

Daniel I &C 

EniChea 

Eridanla 

PenuulFIn 

FlatNi+v 

Flat ..i 

Fldls 

Fondiaria 

Gemlna 

GenerellAadcw... 

Gflatdlol 

IFI Prie 

Itakable 

Italcementi ... 

lulgas 

Lloyd ArHatica ... 
Magnet! UntUI .. 
Mediobanca.-.-- 

Mootedhon 

ORvettJ 

PlreJU & Co 

Plrem Spa 

RtasceMeO*)-.. 

m?—-z 

Saffa A 

SalpemHi 

ShtlSpa 

SMI 

Sub BED 

5TET 

Toro Asslcur 
Tosl Franco 
Unfcem 


Lire +ar- 
... 3.820 -21 

”4lW0 -lifl 
”12.150 -M5 

... 7/fc0 -166 
... 1,718 -32 
...651 -18 

...Z220 -155 
-1,735 -50 
... 1,960 -25 

... 2.000 -31 

... 7.426 -75 

- 1,190 .... 

... 6.865 +15 

.-1.750 —32 

- 3.183 -*2 

-4,870 -62 
... 4,600 -51 

... 34.735 -W» 

I >13 -17 
-30,480 -ISO 
...2,783 -56 
..U,9ia.^00 
..5390 . -29 

- 18*395 +5 

-3.479 -37 
.. 12.900 -250 
_ 711 -14 

.. 14,820 -190 

- 139930-1430 
.. 2.839 -19 

-4325 -90 
- 1314 -41 
-21395 -455 
.. 6310 -10 
-7.300 -65 

..1380 -20 
_ 6.840 -70 

- 1.630 -69 

_ 10339. -131 
.770 -20 

- U214. -24. 

,.2337 -43 

- 21,050 -100 
.26300 -350 
..9.860 -30 


Alta (Carp Flu) - 

Aragaoeiat 

As land 

Banco Bilbao VUc . 
Banco CmralHbp .. 

Banco Exterior 

Banco Popular . ... 
Banco Santander .. 

Baoesto. 

CEPSA 

Carturos Metal .... 

Bravados .. - 

EbraAgrioriai — 
Electra VDesgo . ... 
EodeatariT .... 

Ercnn 

Fecsa — 

Grape Dure Feig ... 
HMreri Camabr .— 

Iberdrola 

Kolpe 

Mapftt 

Meutwacca 
Portland Va Id 


Pfab + Or - 
4.870 -90 
1,215 .... 

2.270 -65 

2.910 -40 

3,650 -40 

3.420 -5 
.11.500 +30 
. 4.890 -50 

. 3.125 -100 


3.360 

2.083 -40 
2,115ri -25 
2.480 -20 

3.575 +5 
325 +5 

762 -5 

1,183 -25 
2jO10 -10 


SNIACE 

Sarrlo 

SetntwElec .... 

Tabacalerx A 

Telefonia ... 

Tudor 

Union Fenesa 

Uaknyri Frida — . 

Onilta 

Urbls5cr2 

Vallebermoso 


4.090 . .. 

4.900 -5 
4 650 -190 
U.840 -710 
2963 -25 

160 

874 -4 

610 -2 
6,840 +190 
1.160 -5 

915 +15 

626 -11 
4370 -60 
L275 +40 
993 -42 


aiart* 5 Kroner. + ur — 

AGABFrer.— ... 324 +2 

AseaBFree -..DO +1 

Astra A Free 607 -6 

Astra B Free - 589 -5 

Atlas Copco 8_ 302 +2 

EtodrphfltBFiW — 270 -4 

Ericsson B Free 121 -1 

Essette B Free 148 -2 

Gambra B Free — 257 +1 


Yu# +«r- 


Kagome — ■ . 

Kajima 

Kakun Pharm 

Kandenka 

Kaaebo 

Kaneka 

SS^"pSS:: 

Kansal Paint 

SSteBz 

KawsaWKSen — 
Kawasaki Steel 

Kikkoman 

Klnden .: 

KWdNtopfefluV-.. 

Kirin Brewer 

Kobe Steel 

Kudu Manf 

Kokusal Etearic _ 

Kokayo 

Komatsu 

Konla — 

Koyo Seiko Co .. — 
Kubota Coro .:. — 


3,030 +10 
1.240 -30 

1.410 -90 
2.980 +40 
530 +2 

630 +5 

574 +3 

2.470 


¥ 

1.260 -20 
y?5 +14 

1,230 +20 

2.700 +50 


KuraUi Chemical 
Kurabolnd ...—. 
Kuraray 

Kureha Chemical . 
Kurlta Water „.... 


750 +20 

721 +5 ■ 

547 -3 

678 -10 


KyowiHaMco. 

ben SaiUnaBk 
Kjvshu El Power ., 


2,480 -10 

4.000 -TiJO 
526 

U60 -10 

.& - 2 " 
2.400 -60 


Nina Sec.. 

NUnaCwp 

Ntatcodo 

RMTz 

Nippon Denso 
Nippon El Glass 
Nippon Express 

a«: 

Nippon Hodo 

Nippon Kayaks .... 
HffooLJtatMeul- 
Hlppm Mot Pack.. 
Nippon Mlnliig .... 

Nippon Oil- 

Nippon Print ...... 

Nippon Road 

Nippon Sann 

Nippon Shjuyo.,.. 
ltowoShKl«Mi — 
Nippon 5hlopan „ 
Nippon SWnrakD- 

NlpponSoda 

Nippon Stainless... 

Nippon Steel 

Nippon Sulsan __ 
M^jjju TVUtt—rk 

Nippoo S ua"”~ 

Nippon Ynien 

Nippon Zrait . — ... 

PfliiliBiyiff Cffifftr 

Ntaan Diesel 

Nissan Motor 

NlssriSaiMn ....... 

Ntabhi Flour'. .....; 

NtahlaOn : 

Ntahlobolnd 

Nissbohnl 

Nhsin Elactrte 

N tain Food 

Nlorikn.— ........ 

HlttoBoseU - 

Nltte Dwikd 


™ i 

10,400 -100 

& 38 

1,330 -10 


710 . -6 
1,800 -10 
4V* . -B. 


Talyo Fishery .... 
Takaoka Electric 
TakaraSbuu — 
Takatahnaya 
Taiceda Ctiem .... 
Tena&eSeiyak n 

wfiStaoin::;:; 

m&iir 

least: 

tSU'i::.” 

TuhakuEhetPeMr.. 
Tokal Bank 


.841 -9 

805 +23 

.. 1030 -30 
..4V9 +4 

, 728 -12 

,1.010 -10 

-8U +6 


Don Corp ; 669 . -3 

Lung Tam Credit -L. 1,030 -10 


5 a 

7^0 +2 

690 -15 

691^000 -2. MO 
650 -5 

507 -25 

631 +1 

1.130 -20 - 

560 +21 

585 -14 

X310 -10 

1,400 -30 

1.010 -a 
1.020 -10 
513 -5 

1.340 +20 

2540 +70 

690 -10 

*42 -10 

L290 +30 
1.340 -60 
1,120 -30 


Tokal Carbon .... 

Tokico 

T0W0 Marine .... 
TobtyamaSoda 
Tokyo IBank) — . 
Tokyo 8 casting 
Tokyo Dome 

SBe 

TrtSuCar!. 

Tokyo Corp 


Toppan Priming - 

Kfc::::: 


. 818 -2 
. 16,3004+300 
.2,600 -130 

jr 3 d 

.430 -11 

- 1.060 +20 
494 +7 

. 1,240 -10 

. 1.370 +10 

1350 -10 

:i:?8o | 

:ilo S 

.766 -32 

506 -14 

. 1,310 -10 


MaadaCcre — 
MaWnoMlntag. 
Marita Corp ..... 
Marabeni ....— . 
fitendri Food ... 

Marnl — 

Mandchl Steel 
M 'shite El Ind 
IR'shHe El Wk .. 
M'shita Koto 
M'sWta Refrlg _ 
UKda Motor Cfarp-- 

MeUIMIIk 

Meljl Selka 


Mercian Corn 
Mlbial Coca Cola, 
Mlncbea._ 

M I nalu Camera 

Mlsawa Home 

M'bMii Bk 

M'bUHCOrp 

M'Mshl Elec 

M'bidii Estate — 
irbttM Gas Chen.. 
M’btsU Heayyind... 
M'bisbl Kasel—... 
Brush) UaurlaU .. 

M'UsWOH 

M'bfshl Paper — 
M'bfsM Petchem.. 
M'bJlhl Plastics .. 

MliUil Rayon 

M’bhfai Steel . — 
M’WfflITriBk__ 
irbfahl Warehoese . 
MRsnboshl BeQJng . 
Mitsui CD 


idltsolEngSblg... 
Mitsui Fadossn ... 
Mitsui Murine..... 
MtonlMag&Sm — 
Mitsui Osk Une ... 
Mitsui Petebau ... 
MtUfalSofeo- — 
Mitsui Talyo Kohe .. 
Mitsui Tcmsu 
Mitsui Tr&Bk — 
Hltsakoriil 
Mitsumi Ela 
MtaJI Iron Worts .. 
Munw Sporting _ 
MdcfaUa Pharm ... 
Morins Milk...., 

Mori Seftl 

Murm Maiwfaa . 

NEC Corp 

NGK Insulators — 


... L230 +10 
... 770 -10 

-. 2MO . +10 
...471 “4 . 

... 925 -7 

.. 1,440 -40 

_ 1.460 .... 

. JL320 -50 
... 1.260 +10 
... igio -ao 

1 497 +4T 

... yno +92 
... So +45 

_ 1,040 -40 

- 5 ” 

..421 -24. 

..1,500 .... 

-2J10 -10 

..1,040 -30 
_ 492 +5 

..622 _ -3 • 
- 500 +1 . 

,..■495 —12 

,.890 -35 

-631 -3 

..825 ™ 

..530 +2 

..395 -5 

..947 -X 
_ 1.400 -10 
_U60 -40 

_ 706 +4 

u 643 -5 

..475 -5 


Ohtayasfal-tonl .. 


891 

-is 

699 

-12 

838 

-2 

490 

-ID 

1.070 

-30 

1,160 


1.350 



-60 

+3 

5.920 

+10 


Olympus 

OmraaCorp 
Onoda Cement .... 

Ono Ptano ........ 

Omewd KasklywiB 
Orient Corp ......... 

Orix Corp 

Osaka Gas 


PenU Ocean. 920 +12 

Pioneer Elm -.3,260 -ffl> 

Prime Mitt Par* ... 601 +3 


TnsMta Mkterry 

Tosbdkn 

Tosoh Corp 

Toto 

Toyo Construct .... 
TayadiAMMiLiiMi. 

Toyo Ink 

ToyoKaaetsu — 

ToyoSeUon 

Toyota Motor 

Toyo T&eSRch .... 
ToeoTst & Bkg — 
BraektaOdeHu — 
Tsugaml — 

U BE lads 

Until fc» 

Victor uva 


L . 1.440W +10 
...860 -15 

... 2,210 -30 

_.MO _ . -7 


NGK Spirt Plug .. 

NHK Spring 

NKKCorp 

NOKCorp - 

NSK 

NTN Tam Bearing., 
Nacbf FuBkosh) .. 

Nagasaklya 

Nagase 

Nagoya Railroad . 
National House — 

Niehli - 

Nfchlrel .... .. — 
Nihon Cement 

Nihon Nosan 

NlbM Pwktrlzlng .. 


^ 1,220 -20 

_ 792 -7 

..410- -*■ 

. 457 .... 

..738 -W, 

.. 796 -17 

.. 1 <310 -10. 
..400 -15 

..U60 -60 
„ l.KKW -20 
.. 1.090 -M 
_ 609 +4 

.. 1^20 

.4.160 -20 

„ 7il «2 
. 2J80 -140 
. 2,010 -10 

.999 -35 

. 1.040 -10 
.828 -2 
.450 -« 

.305 . -5 
. 615. -25 

. 5B2 -10 

.516 -6- 

.536 -13 

:«rgi 

;f>w -jo 


Priaa Mitt Par*.. 

Renown 

ftkoh : 

Royal Co — 

Rynof 

SandM .' : 

Sankvo 

Saawa Bank....— 
SamnSftuttw,.. 
Sanyo Electric 
Sanyo Kotenko . 
Sapporo Brews ... 

Sccoai 

SeRaRalhmy .... 
Sehu Tranmort ,. 
Selyo FpcdSyi .... 


Sefchul Chemical, 

Sektsul House 

Smsa Corp ......... 

Serw Cie eea ...„ 


Srikokn Elect Per, 

Shhnlen'Caro 

SMa-EauCuem.. 


ST" 3 ° 

770 -8 

559 *24 

810 -40 


StaeblkB 

StukasaaJiitaku . 

SMMAhuMum .. 

Shorn Denkg 

Shorn Elec Wire.. 

Shows Sanaa 

ShowaShdlSek „ 

Skylark .... 

Sara Brand Milk ._ 

Sony ; ..., 

Stanley Electric.. _ 
Stxaltoaic Bafccftte . 
Sum Hump Sank ... 
Stanttnmo Cement .. 
Statkomo Ocala! _ 

SwnUnma Carp ~~ 
SamlUBM Elea... 
Sam Homo Heaw« 

SunknaHUfibiU 

SuaUamo Marine,. 
Stmhono Uteri tad.. 
ScoAu* Neal tag 
Sumhamo nealqr .. 
SumKomoTr&Bk . 
tofaoaaWutaHie^ 
SuttW Motor-.... 

TDK Corp ... 

TaUel Corp 

TatshoPhumi 


-539 +3 

,.539 _ 


.641 -23 

7.530 

■ tim *10 

. 2.640 -10 
. L170 +10 
.479 +3 

.580 +5 

. 1,0793 -20 

6,190 -40 

. 2.370 +20 

. 1.S09 .._ 

.1.260 -10 
. L470 ... 

. 1.100 
.-1(310 
. BSs -ID 
.7.400 -80 

■ 1,320 -40 

.2.430 -70 

. 1310 -10 

1 570 -70 
- 970 +45 

.1^60 
. l,18»d -2D 
.671 4« 

. 660 -9 

.336 -I 
.605 +2 

.645 +14 

. 1.280 -70 
.1.960 4-30 
.639 ' +44 

. 4.010 -60 

.605 -2D 

. 545 +17 

. 1810 -ID 
520 -8 

.438 -17 

941 -12 

1.070 +20 

551 -U 
471 -13 

767 -15 

336 -4 

.950 -* 

872 -9 

1.230 -10 
700 -1 

625 

3.980 -50 
770 -7 

MOO .... 


Yamaha Motor .... 

YamucM Storiths ... 
Yamamotbi ........ 

Yamauke Hweyaed 
Yanina Kugyo .... 

Yamus Transport . 
Yarmzakl Baking 

Yasnda Fire 

YasBdaTstABfcj -■ 
YasakawaElac .... 
Yokcaawa Elec .... 
Yokohama IBank) 
Yokohama fibber .. 

Yomlarl Land 

Yoshtt oral Pharm 
Vobj Battery Co... 


- L310 -10 

.591 -IS 
.572 -1* 

1,530 -10 

773 

1>W -20 

1,650 -90 

. 654 +3 

.1.5*0 -30 

. 785 +43 

930 -15 

.3.880 -40 
. 1.370 ... 

.653 +15 

. 1190 -50 

.725 +7 

.735 +15 

. 440 +14 

.436 -e 

1.030 -10 

. 914 -20 

. 1350 -40 

770 -20 

.655 -10 

. 2.860 -10 
. 1300 .... 

. 1.280 -30 

. 3,3.20 -30 

.1,940 +40 

. 7fal -B 
. 1.190 -30 

.590 -8 

.930 -1Z 

. 1,150 -10 

652 -10 

.1.390 -10 

1.260 -20 
901 -28 


intent!* B Free - . 
Ifc&htoSf'w . _ 

Nobel Free 

Procardia BFrer . . 
SudnUaGFiw 

SUM a Free 

SkMEnttlWaC . 

5KF BFree 

SttnKoppB 

SCAB Free . — 

5+kj.HrtH BFree . 
TreCefiag B Free 
Vein BFree ... .. 


Know. +nr- 

. 167 •: 

. 235 +5 

. 1750 +150 
.198 -5 

W +9 
136 -1 

48 -2 

104 +1 


119 -7 

387 +4 


Zexd Corp — ..... 

AUSTRALIA 

MarthS 

AFP 

AWA 

Aberfcqrle 

Amcor 

Anepatax — 

Arnotts 

Asltun 

ANZ Barit - 

Asst Got Light. — 

AustNailndf 

BHP 

BTRNylex 

Boral 

Boug'vllk Copper . 

Brambles Inds 

Bridge OU ... 

BrierJeybM 

Bam rirlip 

CSR 

rui 

CaHexAiEt.— 

Coal Allied Ind...-. 
Coca Cola Annul 

Coles Myer 

Conuico ...... ...» 

CnmnBkAuSl , — 

Crusader 

Dominion Mng 

Entail 

Energy Res 
FAnncuranees 
Fletcher Outage .. 
Fosters Biwrtng.... 
Gen Prop 1st .... 
Goodman FieMer .. 

Handle (J) 

Highlands GoU — 

IQ Auk. 

Jenologt 

KldstenGoM .. ... ■ 

Lend lease 

MIM.m 

Mayite Nick lass 


SWnZERUUID 


AdiaindtBr; . 
Adia Pig Cts .... 

AJ^ipil^y temim . . 

AkurissePlgCb _ 

BalnlsePis 

6 tm Bonillbl . 
Broun BoMfiPtg 

CSHIdgilBri 

CIUGrigylBrl .... 
Ota CeHtt (Regi _ 
□haGcigylTICBJ - 

Etaktnuiau 

Efria 

Fischer (Geel 

FtatherPtg 

Forte.. ... 

Holderbk (Brl 

Hotntoff tBri .... 

jeimon 

JrinriiPtgCti . 
Ludb&Gyr .. ... 
tataiLGtattrria.- 
LtoHnldlBrl _ 
LcuHeid Ptg 


Fra + oe- 


UtfcrooiReg] 

HoiorCo luB hB i 

Nestle 

Nestle Ukeg) 

Orr-BuerftlelBri... 

Parpen Hid 

Ptaefll 

RftheeuMtAiBrl .... 

Roche (Br) 

Roche (Genussi,. . 

SandwBr 

SandozPiCU. .... 

SandozReg 

ScUndterlSf) . ... 
SeUtfUrdhCcd ..' 

StkaRegA 

Smell lance (Br) . , 

Swusalr.. • 

Swta Bank (Br! ... 
Swiss Bank Pig. . 
Swiss Reinsurance . ; 
SerteRelmPts ... 
Swhsvoitobk ... ' 
IMm Bank Br ...: 
Untan Bank Pig ... . 

Winterthur ; 

WhnertlRirPtg.. .. 1 

Zurich Ins < 

Zurich Ira Ptg 


SOUTH AFRICA 

March 5 

ABSA 

AECI 

Allied Teen 
Anglo Am Coal ... 
Anglo Am Corp 
Anglo Am Gold ._ 
AngtooalM. .. 

Barton Rand 

Buffets 

CNA Gallo 

DeBetfi/Gentreary 
Deri kraal Gold . ... 
Ortrfonteia . .. . 

East Rand Gold 
Elanda-aadGold .. 
First Mat Bank .... 
fne Star Gai Cold - _ 

Gentur 

Gold Fields SA ... . 

Karteheen 

Hlohyeld Steel .... 

tSCffll 

KlnronGdta 

Kloof Gold 

UbanonGoM , 
Liberty UfeSA . .. 

MaUwld 

Nedcar 

0 K Bazaars 

Palabora Mag 

Premier Go 

Rembrandt Grp 

Rembrandt Cmrl 

RnstPiaL 

Sataurlot&Rnmir ... 

SageHIdi. 

Smith ICG) Ltd 

SA Brewers 

SA Man Amcor 

Tiger Oats 
Toogaat Hulett .... 

Vaal Reefs 

Western Deep 


10 
950 
.110 
. 12b 

12250 .... 

-,g 4 **. 

. 5350 .. 

..29 

.. 26 75 +025 
8950 +1 

.. 7 

.4025 ... 

5 75 

22.50 -050 
5850 

- 32 +035 

1125 +020 
. 72.50 +025 
.15 50 .... 

.1125 +0 25 
155 -0.02 

. 3850 ... 

. 3025 .... 

250 
. 41ri 

. 35.25 , . 

. 1750 -0 50 
. 8 -0.70 

.6450 +050 
. 3725 ... 

. 27m +025 

.1935* 

. 69.50 +0.50 

.93 +1 

8.50 
. 120 

54.25 +050 

.2725 .... 

. 39 75 .... 

21 
. 211 

.110 +050 


AUSTRALIA (orntfamoO 
Man* 5 AastS 

Metal Marmf 230 

Mlnproc 023 

Nat Asm Bank 7.47 

Newest Mining -0.88 
News Corp - . ..17.40 
Nffindy PoseMon ._ 120 
North BH Peto .. .. 250 

Pacific Dunlop 527 

Pancoal m en tal 0 92 

Pasmlneo 1.20 

Pioneer Inti .... .302 

Placer Pacific 2 88 

OCT Resources L19 

Ren Ison GoM 422 

Rothmans Aust 1126 

5A Brewing 2.98 

Santos — 2 76 

Smith <H*d) 5.46 

Sons of Gwalia 4.25 

Stockland Ta.. , 2.38 

TNT 197 

Tehran Carp HZ - 1.73 

Tyco taw 0.74 

Wesfarmers 548 

Western Mining ... 5 03 
Westfield Kdg . 4.36 
Westfield Trust - . 2.15 

WMpac 3.94 

Woods Ide Pet 390 


HONG KONG 

March 5 

Amoy Props . .. 
Bank East Asia 
Cathay Pacific 


Cheung Kong 

China Light 

China Motor ... 

Gross Harbour 

Dairy Farm Inti .... 

Erergo 

Gooco 

HSBC . 

Hang Lung Oe* .... 
Kang Seng Bank .. 

Harbour Centre 

Henderson bn 

HendmonUnd -. 
UK & China Gas ... 
HKSSknntaHred _ 

HK Aircraft 

HKEiettrk 

HK Land 

HKftuHy&TrA.. .. 

HK Telecom 

Hopewell HMgs ... 
HutciiisowWpa ... . 

HysanDe* 

Jartflne Inti Mtr ... 

J an! Ine Math 

Jartflne Strategic .. 
Kowloon Motor . . 

Mandarin Orient ... 

New World Dev ... 

Realty Oe*A — 

SHKProp*. . . 

Shaw Bros - 

Shell Elec Mfg .. .. 

State Darby 

Sta Hangul Go — 
Swire Pacific A .... 
Snlre Pacific B ... 

Tele Broadcasi 

VYharf HoUtogt .... 

Wing On Co 

WUnarlnd 

World IMI 


MALAYSIA 

March 5 MYR +or- 

Boustead- -270 

Hong UoMCn®... 362 -408 

Malayan Banking . 7 Mm .... 
Malayan Utd lad . 257 -0 03 

MuWtovoa - 1.19 -0.03 

Public Bank 1.43 -0.01 

State Derby 424 -0J2 


SINGAPORE 

MaretS 

Cold Storage .... 

DBS 

Fraser &Ntave.. 

Gentiog 

Haw Par 


DUB . . . 
S'pare Air Free 
Stagapore Press , 
SuaiU Trading 

Tat La Barit 

USB 


Price dan AtepSed by Totokun. 

NOTE - Prices on tbh page ar*~*s 
quoted w the Inrivtduai ewhangef 
and are last traded prices. 111 ) ummII' 
oMr # Dealings suspended, ad Ex 
dividend. « Ex scrip Issue, xr Ex 
rights, u Ex all. 


SOM awxx Mg* LowCSom CMg 

TORONTO 

3.-Q0 pm prices March 5 

OoWHM OtMiMH IMAM 1 

KODAM&Pr idISS 15% 15"s +>« 

itaoo JtanccCx tsi] s’, aij 

unco Mr Gda S7*2 7^ - J + 

NOD AOtu En I1C\ IDS 18% 

TS600 MUKM 4l<k 1*1* 141* -*< 

NNOOAtaMM fcs Ml] Mil 

lOSBOO An Borr S3?)] 37 33>i 

axe m» ci 1 S12W 12 » -i* 


CAMADA 

ISWOOM CBM SA. Sioa Mgh Ldwctow Chug 8*Ho bxk Hfapi LowCSon Cfmg 


3S5900 Bk UtontrY 645V «■* **h -11. 

4Q3800 Bt Nm Sc CDS* Oily 21 H 

5400 BC Sugar A S11>+ ti 1t>* -4 

2*7400 BCE Inc (48 474 471, 

2BSOO tenoral u 1J1, m 


680 

-7 

S100 BOH A 

Vh 

Y% 

r»i 

-% 

2.060 


25*00 Bontadtafa 

SM% 

w% 

18% 

"% 

3420 


3800 Bow Vilify 

110% 

id% 

*% 

*% 

3 420 

-20 

3300 BP Cause 

*12% 

ta% 

12% 

+% 

3.410 

+10 

377300 taamalae 

420 

<7570 

380 

-H 

2.5*0 

-10 

8*200 BhkmA 

S1B% 

10 

IB 

-% 

1.690 

... 

NU Bnrtnw 

+7 

*3 

4T 

—2 

1,005 

287 

2.560 

4 810 
5.500 

-15 

10800 BC Tel * 

122 021% 

21% 



•SOD Brijneor 

119% 

»% 

W% 

-% 

-BO 

300 BoraewtoH 

*7% 

7% 

7% 


1.340 

+20 

59000 CAE Ind 

FT 

8% 

8% 

-% 

270 

-10 

2700 CxiMMor 

»% 

8% 

8% 


1 140 

M, 

+15 

J2IM Caniundee 

*20 

W% 

18% 

-% 


150300 Carol Syi Cl^ 2014 K 7 » 

22 000 tauuon sail 81+ >+ 

3SB0Q Crneix A T2S 120 rTi -t 

4150C Oenwor A V X M -S 
3300 Doruu set, £1* fit* 

194350 Macs IT7% :7i* l?ri -fe 

13000 QHES2 IjC J9>( S=t a 5 ! +4 

131300 Dooxar inc tt't 5i 6 

2000 3u Pari A 5*76 47 J* <7l> 

,’vx SwHwawi ses aa 363 -i 

14400 tow >8% 8% fit 

2000 Emco Lis 57^ 7-2 7]i 

800 Empir* Si2i) "2i* i- 1 ! -4 

30000 Eure Nov 15^ Ml, +tg 

raise fpi lk rao 0473 
seWO FotawKVnr )‘.<x -h 

4300 Flnweg x 5: JS tjtj S39| 

1800 fa um a Jtai T2>, izs, -i 

no Form U22 sa -1* 

3100 Fear S«*k 3104 -“1 184 -4 

ibso Francsnov Mk 2*h -4 


^g nnn i a a 

300 <3«ma A SKH4 2-4 214 -U 

8100 ■*•>—« Cbt 35S ' TTV 330 

61 SCO Gracgn* IQS O100 752 -6 

2200 GM L/aco S:*4 1*4 ♦=» 

ssmutati S3 4 04 M 498-043 

8800 GW lots 512L 12l> T2V 


I 000 uwenl Go Se4 s4 64 

I 2330 Lewwn Uai 334 54 gi 4 

< MOO Lstxaw u3is 1(4 «4 


) keaoanxta 
I loan Ed 
) uxcra mu 
I urn U Fa 

1 Mvn TAT 
1 lifiK Am 

1 ics mm s 

I U+UD Mil 
I Milntnx 
1 MIWH Curp 
I MrWOn A 
I MWiCayi 
> UiOKOCtK 

I NtaBk Can 
Ngnxbux 
i Nsnurafv ■ 

1 Norandx x 
I Norenfl 12 
1 NQtenUVnj 
ND1 Tew 
Northcata 
NOV* Corp 
None;' K, 
Num*c Oil 


574 er, 
311 IBfel -Ait 
uSTSIf 371, 

1174 17 174 

214 Silt 
»4 54 54 
*194 184 194 
uSl24 12lj 124 
Sit 4 toll 16% 
181 180 1B2 

SU4 3*4 M% 
325 4 2+4 244 
7 7 B 

311+3114 111] 
VA 64 64 

se4 b4 84 
Sib4 » 4 164 
Cl 6 21 !■ 21 L 
3224 22 22 

3564 SA4 SS4 
82 fa 92 
84 84 
534 84 84 

354 54 54 


2900 Cbeh Ree 
308200 Curiwak 
18400 Com Occia 
18200a Can Pee 
200 Cm Tire 
SmOO CxnTire A 
23308 Can Um A 
1300 Ceil UU B 
6500 Canamu 
13700 Cantor 
000 bAtawi 
500 Cara Op 
1700 CaacMM 
1800 CetaMM 
7000 Cmn Cap 
10730 Catp Odn 
3000 Onto FdA 
traOO Cominco 
1800 Ccpuatag 


S164 to 
80 80 
333 32 

325 <0+4 
3184 174 
123 23 

3204 i«4 
3184 194 
S2D4 204 
36 38 

3274 074 
32507+4 

«4 54 

38 74 

348 +8 

38 <C7 

340 XU 
400 +80 

1204 204 

88 80 


32 -14 
25 +4 
174 -4 
23 

T84 -4 
184 -4 
204 +-4 

36 

274 

2+4 -4 
34 
8 
« 

32 -« 

3+0 -10 
+80 

204 -4 


4130C heofo God SS4 d84 


12000 WKWonSey 332 31% 32 

2870C imam ■ 3384 X4 864 

22+00 Imp <*! 1 3+14 All, +14 

1 8B80C tne* 327*1 x4 36% 

72300 Int Ccroca 44$ COO OS 
7800 Into rrf>toa 3274 274 274 
SZIQ Lira GiT. uS 27 264 284 
8190 hraca A S3C MS 315 

31 BOG J+nrtto 3:94 12 to 

800 KerrAdO* 3:64 to to 

188000 Laoan 3=7 28 4 284 
£33600 Lac U.7 j 384 C7% 8 

1* Lafarge 817% 774 174 
TOC I arrnaw A 312 Ilk "2 
6383CC L+i «xw 6 S-.2 114 T2 

1300 Lidrae: Bk 3X4 204 254 


A 


7G200 QceUA A 

*14% 

1«% 

1*% 


3C5Q0 One* Corp 

sc% 

8% 

8% 

”2 

— % 

2300 Ochxwa A 

S19lj 

19% 

18% 

+% 

;;+00 PWA Corp 

K'z 

5% 

5*2 

to 


2900 Pagwtan * 

300 

530 

500 

i*% 


+300 Pooca-i Prr 

32+ 

2* 

2+ 

ii 

5% 

32 

-% 

+6X0 Pwguiri 
>0500 Paw Ml 
138430 IWtali 
13330 Peco Pei 

*16 

2+ 

*12% 

*5% 

15% 

23 

12% 

5% 

16 

2+ 

12% 

8% 

=«% 


39330 PowwCwp 

uSlfij 

15 

15% 

+1+ 

-% 

24200 Po— x Fin 

*19% 

re»i 

19% 

36% 

— % 

-2D 

31300 Proviso 

M% 

8% 

e% 

27% 

26% 

5000 CeaMGH A 

*13% 

13% 

13% 


i Rangw On 

I RayTOCfc 
> M5l*ai 
RMtman £ 
i ■tae'saa.'Kc 
Rap ap Eni 
tLo Algs+n i 
togsnCaifi 
Ftowm+ia i 
RorflEkC+Ji 
Ayi Oas kin 


84 84 -f« 
64 84 —4 
2+4 2+4 +4 
194 194 
124 12% 

»% e 
17% 184 +4 

134 134 

S3 « 

254 254 -4 
175 180 +1 


11+800 RyTTnatcn 

U% 

8% 

8% 

-% 

2WS4+-O.A 

112% 

12% 

12% 


20600 Seept* ft* 

125 

120 

120 

-i 

300 ScznPaper 

118% 

18% 

18% 


7+i00 Suo Hoe 

*18% 

18% 

16% 


14700 SmoaSsi 

*1M% 

117% 137% 

1% 

3800 5*ara Can 

n% 

e% 

9% 


15800 SneoCae A 

»<3% 

*3 

«} 

*< 

8830 anernnG 

s% 

8% 

8% 

-% 

283200 5HL 6r« 

818% 

15% 

13% 


13800 SllC Group 

*18 dM% 

14% 

31200 Senora GM 

18 

IB 

IB 


11900 Sounam x 

*20 

18% 

20 

-% 

21800 Spar Aero 

118% 

18% 

18% 


essoo Sreics a 

*5% 

us*» 

6% 
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TO BRUSSELS ? 

Enjoy reading your 
complimentary copy of the 

FINANCIAL TIMES 

when you are at the 


Scandic Crown Hotel 

. BRUSSELS 

Tel.:<32> <2^220.643. ! I - Pax: <32) <2)2 17.8-4.44 
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The FT ptajKrtes lo publish 

this survey on 

April IS, 1992 

Irani n's prior centres in 
Toijti, New York. Frankfurt. 
Puns and London It mil be 
ruii h> senior busincumcn 
and poienimenl officuli io 
164 countries world-wide. 

It uill alus be of particular 
liuereu in the 130,000 direc- 
tors and managers in the U.K, 
who rend the weekday FT*. IT 
you want io reach (his impor- 
(anl audieocc with your 
services, open isr or products 
whilst maintaining a high pro- 
file in connection with 

Swimian call 

Clive Radford 
on 0272 292565 
Fa) 11+72 225974 

Merchants House. Vippiw Road, 
Rriuol BSMRU. 
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WORLD STOCK MARKETS 


FINANCIAL TIMES 


Friday March 6 1992 


Fnnitipe pcmtimidv Government puts brakes on Taiwan’s rally 

" But the stock market speculators might not stay away for long, says Luisetta Mudle 

ahead of employment data q 


Wall Street 


NYSE volume 


US SHARE prices fell across 
the board yesterday morning 
as investors traded cautiously 
ahead of today's February 
employment report, writes Pat- 
rick Hanvrsan in New York. 

By 1 pm the Dow Jones 
Industrial Average was down 

10.73 at 3 .257. S3, haling spent 
the morning in negative terri- 
tory. The more broadly based 
Standard & Poor’s 500 was also 
lower at midsossion. down 1.23 
at 408.10. while the Nasdaq 
composite of over-the-counter 
stocks dropped 5.67 to 624.62. 
Turnover bn the NYSE was 
light at 115m shares, and 
declines outpaced rises by a 
ratio of almost two to one. 

The day's only economic 
news - a 21.000 fall in weekly 
jobless claims - provided little 
comfort, primarily because 
attention remained fixed on 
the employment figures for 
February, which will be 
released early this morning. 
These could decide whether 
the Federal Reserve will cut 
interest rates once more to get 
the economy moving. 

Among individual stocks, 
retailers were in the spotlight 
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following the release of Febru- 
ary sales figures that showed 
increases across the board, 
although the data were dis- 
torted by the extra leap-year 
day. Wal-Mart jumped $1% to 
553% after reporting a 20 per 
cent gain in sales, JC Penney 
rose Si 54 to $63 '/t (sales up 10.5 
per cent) and Woolworth fell 
$% to $29 (sales rose 3.1 per 
cent). 

After a delayed opening due 
to an imbalance of sell orders. 
Gap fell $2% to $45% in turn- 
over of 2m shares after the 
clothing retailer reported 


fourth quarter profits of 59 
cents-a-share, and full-year 
profits of S1.62-a-share. 
Although the results were no 
worse than expected, the latest 
sales figures for February were 
below some analysts' forecasts. 

Baltimore Bancorp plunged 
S1 '/b to 96 X after the company 
restated its 1991 fourth quarter 
loss to 57.42-a-share because of 
an increase In loan loss provi- 
sions. 

On the over-the-counter mar- 
ket Stuart Hall climbed $3 to 
$12% after the stationery and 
school supplies company said 
it was in tentative negotiations 
with Newell (down $1% at 
$45%) regarding a possible 
takeover by the consumer and 
industrial products group. 


Canada 


TORONTO stocks partly recov- 
ered from morning lows in cau- 
tious midday trading. Rumours 
In the New York, London and 
Toronto that the real estate 
giant Olympia & York was in 
financial difficulty weighed on 
real estate and bank shares. 

The TSE 300 eased 12.4 to 
3,575.2, above a low of 3,569-28. 
Declines led advances by 297 to 
165, in volume of 16.2m shares. 


QVERNMJ3NT action 
-to prevent what it saw 
as a return to the 
destructive, speculative fever 
of two years ago appears to 
have nipped Taiwan's New 
Year stock market rally in the 
bud. 

Analysts say, however, that 
the country's bright economic 
outlook and relative political 
stability suggest the specula- 
tive money might not stay 
away for long. 

The stock market's 17.2 per 
cent rise in January was 
mainly liquidity-driven, as is 
traditional in the weeks before 
the Chinese New Year, with 
year-end bonuses and settling 
of accounts boosting the 
amount of money in circula- 
tion. 

The victory of the National- 
ist Kuomintang government in 
last December's National 
Assembly elections also 
boosted confidence, as fears 
about political stability, gener- 
ated by opposition calls for 
independence, were temporar- 
ily abated. 

Most of the island’s top 40 
industrial stocks rose in line 


with the market in January, 
with President Enterprises 
showing a 20 per cent increase 
and Uniglory Marine a rise of 
41.3 per cent in that month. A 
notable exception was Micro- 
electronics, normally a favour- 
ite with foreign investors* 
which has seen a big fall-off in 
earnings since this time last 
year. Us shares rose by a mere 
IS per cent during January’s 
rally and have since fallen by 
around 10 per cent 

But when trading resumed 
on February 8, after the week- 
long Chinese New Year holi- 
day, the stock market tumbled 
by 2.9 per cent as domestic 
investors, of whom around 85 
per cent are individuals, des- 
erted equities in droves. There 
were widespread fears that the 
central bank would tighten 
monetary policy after Prime 
Minister Hau Pei-tsun 
expressed concern that the 
stock market was losing touch 
with reality. : 

With the painful memory of 
the 1990 crash still present, 
when the weighted index 
plunged by 80 per cent, the 
government’s policy towards 
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the stock market has increas- 
ingly been to clamp down at 
the first sign of overheating: 

The central bank's pledge to 
keep a tighter rein on the 
money supply after a 20 per 
cent rise in the M2 measure in 
January, has had a dampening 
effect on the stock market. The 
central bank has also issued 
more than T$72bn (92Rbn) of 
bonds and bills since February 
8 in an attempt to mop up. 
liquidity, but, analysts 


say, with only limited success 

to date. _ 

However, It was the central 
bank’s decision in mid-Febru- 
ary to put a squeeze on the 
inflo w of foreign equity invest- 
ment capital, just' one year 
after opening the market to 
foreigners, that came as the 
biggest shock. The central 
bank’s decision to suspend 
'funds from abroad for pur- 
chases of equities in Taiwan 
was apparently aimed at reliev- 
ing upward pressure on the 
l oca l currency against the US 
dollar. 

Even so, it aroused worries 
about investing in the island. 
The weighted index fell by 3.3 . 
per cent on February 17 and 
another 1.9 per cent the follow- 
ing day to the month's low of 
4,766-91, a fell Of 1L6 per cent 
from the year’s high of 5^9L63 
on January 30. . 

The unofficial ban is still In 
effect, although the bank 
decided in principle last week 
to consider new applications, 
provided that they were sub- 
ject to strict scheduling 
requirements and a -daily ceil- 
ing of $5m. 


ASIA PACIFIC 


Falls in technology stocks pull Nikkei lower 


Politics sway Venezuela and Mexico 


Tokyo 


THE CARACAS stock market 
recovered partially yesterday 
from Wednesday's 6 per cent 
drop as President Carlos And- 
res Perez promised political 
reform and suspended price 
increases on gasoline, electric- 
ity, food and medicine, writes 
Joseph Mann. 

Before the Carnival holiday, 
equities had been recovering, 
in local currency terms, from a 
failed coup in February. How- 
ever, the decline in the bolivar 
against the dollar accelerated 


after the failed military rebel- 
lion. The currency dropped 4 
per cent on Wednesday but 
showed some strength yester- 
day. 

Meanwhile, the Mexican 
stock market is showing the 
first sign of jitters this year, 
writes Damian Fraser. The 
market opened 0.4 per cent 
lower yesterday after a 3.5 per 
cent fall on Wednesday on 
news that the government 
planned to sell a further 5 per 
cent in Telmex, the country's 


telephone monopoly. News of 
the offering, which could fetch 
about $1.5bn, is scheduled for 
May or June. 

Mexican equities fell in spite 
of a drop in interest rates to a 
record low of 12.5 per cent, 
compared with Inflation of 
17.9 per cent. Interest rates 
have fallen thanks to growing 
credibility in Mexico's 
exchange rate policy. Since 
November the peso has fallen 
at an annualised rate of only 
2.4 per cent against the dollar. 


EUROPE 


Paris hit by profit taking and 
in some second-liners 


drops 


MOST BOURSES eased back 
yesterday, as a dull start on 
Wall Street gave little incen- 
tive to extend recent gains, 
writes Our Markets Staff. 

PARIS saw profit-taking in 
recent favourites such as Alac- 
tel Alsthom and the CAC 40 
index fell 15.05 to 1.973.04 in 
turnover of FFr2u24bn. 

The television company, 
Canal Plus, feD FFr47 or 4.1 per 
cent to FFr1,105 in 48,749 
shares on government support 
for the introduction of high- 
definition television, which 
would not be compatible with 
Canal Plus's decoders. 

The food retailer Carr ef our 
lost FFr77 or 2.9 per cent to 
FFr2,603 following news late on 
Wednesday that its 1991 profit 
fell 11 per c ent. 

FRANKFURT enjoyed selec- 
tive blue-chip buying which 
left Daimler and Volkswagen 
higher in carmakers, the for- 
mer leading active stocks in 
turnover of DMl.4bn within a 
day’s total of DM7.9bn, up from 
DM7.8bn on Thursday. 

The FAZ index fell 0.61 to 
71436 in midsession, but the 
DAX closed with a gain of 5.25 
at 1,674.80. Volkswagen rose 
another DM7.40 to DM376, ris- 
ing this time on additional 
shifts at its Audi subsidiary to 
deal with strong demand, espe- 
cially for its new 80 modeL 

Mean while the tyremaker. 
Continental, which was the 
subject of a long courtship by 
its Italian counterpart. Pirelli, 
rose DM7.20 to DM247 follow- 
ing a press report than an Ital- 
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ian businessman, Mr Salvatore 
Ligresti, had bought a 5 per 
cent Conti stake. 

MILAN remained weak, and 
dealers expect prices to be fur- 
ther depressed today following 
news late yesterday that a 
modified car insurance reform 
had failed to go through parlia- 
ment The Comit index fell 5.26 
to 520.44 in turnover estimated 
at L75bn after L69.1bn. 

Domestic selling pushed Fiat 
savings shares down by L140 
or 3.8 per cent to L3^90 on 
fears of a dividend cut Elat’s 
ordinary shares fell L62 or 1.3 
per cent to L4.870. The cement 
sector was also under pressure, 
with Cementir losing 6.5 per 
cent or L155 to L2.220. 

ZURICH fell on the interest 
rate worries which depressed 
its banks and insurers on 
Wednesday. In a moderately 
active session, the SPI index 
shed 5.7 to 1,146.9. 

In banks. UBS bearers fell 
SFriJO to SET3.790 and CS Hold- 
ing lost SFr30 to SFr2, 030- 
Credit Suisse, the latter's 
major asset, releases its 1991 
results this mor ning . 

AMSTERDAM remained 


unmoved by a batch of better- 
than-expected company results 
and the CBS Tendency Index 
dosed unchanged at 128.1 in 
turnover of FI 615.3m. 

Heineken fell FI 3.30 or 1.94 
per cent, to FI 166.60 as inves- 
tors took profits ahead of the 
1991 results which came out 
after the market had closed. 

BRUSSELS closed lower in 
moderate trade: the Bel-20 fin- 
ished down 10.68 at 1J22L57 in 
turnover of BFrTOOm. Groups 
AG, the insurer, and Generate 
Bank, fell as officials of both 
companies said that a possible 
merger remained some way oft 
The insurer declined BFr95 or 
■L2 per cent to BFr2,160 while 
the bank shed BFrl70 or per 
cent to BFr6,550. 

STOCKHOLM'S forestry sec- 
tor, higher on the rising US 
dollar and pulp price hopes, 
helped the Afiarsvarlden Gen- 
eral index to a further gain of 
6.60 to 980.60. 

The metals and industrial 
group, Trelleborg, which 
reported a 78 per cent drop in 
1991 profits after hours, saw its 
B shares down SKr7 to SKrll9 
in anticipation of the event. 


SHARP falls in lading high, 
technology issues pulled the 
Nikkei average down, although 
volume rose on continued 
activity in blo-technology 
related issues, writes Emiko 
Terozono in Tokyo. 

The 225-share average closed 
down 241.00 at 20,864.42, the 
day’s low, falling below the 
21,000 level for the first time in 
eight trading days. The day’s 
high was 21.112.44. 

Volume rose to 300m shares 
from 230m, hitting the 300m 
mark for the first time since 
January 31. Traders attributed 
the increase in activity to large 
lot index-linked trading by for- 
eigners and buying by individ- 
uals. 

Declines led advances by 699 
to 255 with 150 unchanged. The 
Topix index of all first section 
stocks fell 13.49, and in Lon- 
don, the ISE/Nikkei 50 index 
eased 1.14 to 1160.30. 

Individual investors sup- 
ported the chemical and foods 
sectors, which were the only 
gainers of the day. In the after- 
noon session, some investors 
took profits on stocks which 
had gained sharply during the 
past few trading days. Mochida 
Pharmaceutical fell Y20 to 
Y4.160 and Dainippon Pharma- 
ceutical by Y6Q to Y1.970. 

However, active trading 
spread to other bio-technology 
related issues, and renewed 
interest in Aids-related shares 
lifted Meiji Milk Products up 
Y92 to Y1.020 and Morinaga 
Milk by Y22 to Y72L “Investors 
who are trading on the drug 
theme are not the middle to 
long-term holders, but they are 
acting as catalysts for the mar- 
ket," said Mr Takatoshi Oka- 
yama at Daiwa Securities. 

Some investors and dealers 
are now hoping that popularity 
in drug issues will shift to 
“environmental protection 
stocks". Daicel Chemical 
Industries, the organic chemi- 
cal maker, rose Y14 to Y640 on 
hopes that its bio-degradable 
plastic will contribute to a rise 


in profits. Mitsubishi Kakoki 
Kaisha. a manufacturer of 
water treatment equipment, 
was the most active issue of 
the day, adding Y60 to Y960. 

Concerns over earnings for 
the current year depressed 
NEC, which lost Y35 to Y995, 
falling below Y1.000 for the 
first time since October 1985 
and Mitsubishi Electric, down 
Y13 to Y4S8, suffering the first 
dip below Y500 since March 
1967. Brokerage houses also 
declined on worries over cur- 
rent year profits. Nomura 
Securities fell Y60 to 71,340 
and Daiwa Securities lost Y15 
to Y860. 

Minolta Camera fell Y24 to a 
14-month low of Y421. The 
company agreed to pay Hone- 
ywell YlG.6bn over a patent 
dispute. Investors were dis- 
couraged as the final settle- 
ment amount was larger than 
previously expected. 

In Osaka, the OSE average 
foil 120.41 to 22J70.75 in vol- 
ume of 141m shares. Crown, an 
audio equipment manufac- 
turer. fell Y200 to Y1.010. 


Osaka Securities Finance, the 
securities financing company 
with close ties with financial 
regulators, and sole lender of 
stock for margin trading in 
Osaka, said that it would not 
finance or lend stocks for trad- 
ing in Crown shares; due to 
their erratic price movements. 


Roundup 


HONG Kong, which closed at 
its second consecutive record 
high, stood oat in a featureless 
Pacific Rim. 

HONG KONG finished off its 
intra-day high: the Hang Seng 
Index closed 9.79 higher at 
4,964.29 in turnover, of 
HK|2J54bn against HK$£37bn. 
Investors were encouraged in 
early trade by the details of 
Wednesday’s budget, although 
profit-taking later pushed the 
index lower. 

Hutchison Whampoa closed 
down 50 cents at HKJ15.4Q on 
worries of a possible rights 
issue, while parent group 
Cheung Kong finished down 20 
cents at HK$ZL.40. . 


SINGAPORE closed weaker 
as sentiment remained nervous 
on fears of worse than expec- 
ted company results due to be 
published later this month. 
The Straits Times Industrial 
index ended down 3.08 at 
1,456.84 in volume of 34 -34m 
shares against 44-LQm. 

Sembawang Shipyard fell 5 
cents to S$7.45 in spite of 
announcing a 30 per cent 
increase in 1991 net profit 
SEOUL shed most of Wednes- 
day's gains after the govern- 
ment denied that it planned 
measures to boost the financial 
services sector. The composite 
index lost 11.24 to 619.23 in 
turnover of Won34&3bn. 

MANILA’S decline continued 
with worries of violence ahead 
ot May's presidential elections. 
The composite Index fell 2.37 to 
LU57.61 in turnover of 1583m 
pesos against 7<L3m pesos. - 
KUALA LUMPUR continued 
to consolidate and the compos- 
ite Index feU 4.71 to. 50L93 in 
volume of 29.2m against 35.8m. 
Analysts .said that investors 
were now concentrating on the 


public issue of the power util- 
ity, Tenaga NasionaL 

BANGKOK was led higher 
by strong ga ins i n the finance 
sector. The SET index closed 
up 7.69 at 800.85, in turnover of 
Bt5.65bn. 

BOMBAY remained closed 
for the second consecutive day 
amid rumours that some bro- 
kers were feeing problems in 
honouring payments. On Tues- 
day, the BSE Index extended a 
three-day rally rising 139.53 or 
4.19 per cent, to a record high 
Of 3,472.78. 

AUSTRALIA closed lower for 
the third consecutive day. The 
Ail Ordinaries Index ended 
down 6R at 1,608.3 in turnover 
of A£L87.Sm. 

CRA, which reported a 26 per 
cent fall in net profits on 
Wednesday, fell 18 cents to 
AS 13 .92. 

NEW ZEALAND closed with 
the NZSE-40 index 3.53 lower at 
1,465.18 in turnover of NZ$15m. 
Brierley Investments, which 
reported a 48 per cent decline 
in half-year profits, shed 1 cent 
to 98 cents. 


SOUTH AFRICA 


JOHANNESBURG closed 
higher in quiet trading, revers- 
ing declines earlier in the 
week. The overall index 
gained 15 to 3,540 as the 
industrial index rose 15 to 
4,349, and the all-gold index 
added 5 to 1.198. 
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Belgium (46) 

. 142.11 
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119.35 
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New Zealand (14) ... 
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44.31 

-1.1 
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Norway (24) 
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-0.1 
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141.44 
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1.63 
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JF Philippine Fund Inc . 

(Incorporated in the Cayman Islands) 


INTERIM RESULTS TO 31ST DECEMBER 1991 


* Net assets as at 31/12/91 


US$60-5m 

* Performance lnUS$ from 1st July 1991 to 3 1st December 1991 


NAV Per Share 


-3.4% 


Market remains relatively inexpensive with gains Hkety in 1992. 


Extracts From 
Chairman’s Statement 


rt Despite slower economic conditions, the stockmarbet has performed 
well, adding to its sharp gain in che fast half of 1991. The performance of 
the market, however is measured "by the movement in “A* shares which 
are not available 10 foreign investors. *B" shares, in which fends such as the 
JF Philippine Fund are perrnkied bo invest, have generally seen a contraction 
in the premium at which they trade and thus performance does not 
match that of the market- We fed that this adjustment is largely complete 
and expea 1992 no be an inreresting year with the Philippine presidential 
elections talcing place in May and the scheduled withdrawal of US forces 
do be completed before the end of the year. . 

The liberalisation of foreign exchange controls is viewed as a positive 
development in facilitating foreign investments. In addition, the strong 
performance of recendy-Jauncbed Meralco should pave the way for a 
cevtval in the primary issue market which was disappointing last year. ' 
A smooth election will strengthen confidence and this, 'together with 
the undemanding valuation of the suxkmarka. wi B enable further 
gains 10 be achieved. 

As you know the Board of Directors has been seriously. concerned at 
the level of discount at which the Comp a ny’s shares continue re bade. I 
am pleased to be able to report that the Company has obtained concessions 
from the London Stock Exchange which release the Company from certain 
U K. publication obligations. This was necessary 
re enable the Company to effect repurchases 
of shares without bdng liable to a breach of 
the U.K. Financial Services Act 1986. The 
Board believes that die' limitation on the 
ability to publish certain information bi the 
UJC. is acceptable in these circumstances. » 


A. H. Smith 

Chair man 

27th February 1992 


fora copy of the Inflate Report please contact either 
Jardine Fleming, 47tfa Floor, Jarsfioc House, 

One Connaught Place, H»g Kon^ - 
Am D.K. Howard. Teh (853 8438888 Fax: tS52> 845 230(3 or. 
Fleming Investment Trust Management Ltd. (Member of IMRO) 
25 Copthall Avenue London EC2R7DR. 

Tdi (071) 638 5858 Rax : (071; 256 6817. 
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The central bank has said it 
is waiting for foreign exchange 
markets to stabilise before the 
inflow of foreign funds into the 
island can return to normal. 

The stock market has since 
recovered, the weighted index 
closing at 5.033-53 yesterday. 

Analysts say the prospects 
look good for a solid first half, 
but they do not expect the 
Index to rally beyond 6,000. 
Government plans to Issue up 
to T&92^bn of bonds between 
February and June are 
Intended to keep up the drain 
on liquidity. 

With such a high proportion 
of individual investors, how- 
ever, Taiwan's stock market is 
likely to remain volatile and 
vulnerable to manipulators, 
who ramp share prices up and 
down, followed en masse by 
individuals who aim to take 
profits in their wake. 

Mr Steve Champion, of Inter- 
national Investment Trust, 
says' that for the manipulators 
to be less effective, more for- 
eign and institutional invest- 
ment will be needed. As 
another analyst said: “It's still 
a rocky road to maturity.’’ 


C * 


} = 




•z 


■r-'i-y 


■+_ 


' fj 

V 


I 






FINANCIAL TIMES .FRIDAY MARCH/6-I992 


IV ¥ 

die 


RECRUITMENT 


T he idea of sabbatical leave ' 
- once restricted $0 scat 
dexoic circles and a fear 
media organisations - 
looks set to catch on more widely in 
the UK Managers of Dost offices, for 
example, recently won the right to 
take periods of extended leave. Mr 
Ernest Saunders, former Guinness 
chief, is said to refer to his spell in 
Ford Open Prison as his "sabbatical 
in Sussex." 

A sabbatical, does not necessarily 
mean having, to engage in worthy. . 
self-improving activities directly 
related to. the. job: it 'may mean 
spending more time with family, 
fulfilling a long-held dream or sim- 
ply rebuilding the paHnl 
John Lewis Partnership, which 
has operated “long leave” since 
1979, cites the example of a man 
whose hobby- had been to. keep boa. 
constrictors in : his drawing . room. . 
His sabbatical enabled ,him to do 
voluntary work in the reptile house 
at London Zoo;;' ■- 
A women from the Peter Jones 
department store -went tre&Mng in 
the Himala yas which, she .says, was 
“not too strenuous after having 
been, on her- feet nil day for yearn.” 

Employee representatives con- 
cede that, with inflation faffing ^and 
the recession squeezing, the scope 
for delivering- impressive-looking 
pay- rises is limited. More effort is - 
being put into fringe benefits and 
measures to improve the quality of 
lffe. ' - 

Mr Terry Deegan, general secre- 
tary, of the Communication Mating - - 


Diane Summers considers the benefits of sabbatical leave to both companies and their employees 

When a change is as good as a rest 


ers’ Association, a union which rep- 
resents the 3.000 post office counter 
managers who recently won their 
sabbaticals, is frank about pay pros- 
pects for many groups. 

. “The point has been reached 
where, in pure pay bargaining 
terms,- there is not much further to 
go,* he says. The particular attrac- 
tion of the sabbatical is that, nwHiw 
many other perks, it is hot tavod as 
a benefit In kind, Mr Dregan adds. 

Business is booming 
for consultant to 
organisations 
battling stress 

One of the most powerful argu- 
ments In favour of an extended , 
break firomlwork from time to time 
is that, -at the very least, it allows 
employees to recover folly from the 
stresses of the job. Longer periods 
off may also enable a managers to 
think innovatively and strategi- 
cally, according to Professor Cary 
Cooper, professor of organisational 
psychology at the University of 
Manchester’s Institute of Science 
-and Technology. 


“My business is blooming,'’ says 
Prof Cooper, who acts as a consul- 
tant to organisations battling 
against .the effects of stress. Pres- 
sures on executives aid managers 
are acute, according to Prof Cooper. 

“So much is changing They don’t 
have time to refresh themselves or 
absorb new Information. There’s 
bum-out all over the place.” Having 
to take a few months off work 
because of burn-out is a kind of 
enforced - and for the employer 
more disruptive - sabbatical, he 
points out 

In Australia and Prof Cooper's 
native US sabbaticals are more com- 
mon although Americans do less 
well than their UK counterparts 
when it comes to annual holidays. 
According to New Ways to Work, a 
London-based chanty which pro- 
motes more flexible patterns of 
working, more than 13 per cent of 
US companies offer their employees 
some form of paid sabbatical leave. 

Some of these US companies have 
exported their conditions to Europe. 
McDonald's,- the fast food chain, for 
-example, offers sabbaticals of eight 
weeks after 10 years of service. This 
can be tagged on to the normal five 
weeks' annual holiday, giving a 
block of three months. The benefit 


is available only to full-time staff 
but does apply to all ranks. 

Unlike McDonald's, Prudential, 
the UK's biggest life insurer, 
restricts the breaks to managers. 
Three days are awarded for each 
year of service as a manager, with 
sabbaticals of 10-12 weeks the norm. 
This is in addttfnn to the normal 
leave entitlement of six weeks a 
year, although very senior manag- 
ers have no set holidays. 

Details of sabbatical schemes do 
vary considerably. The post office 
counter managers' scheme consists 
entirely of banked leave which can 
be taken together with a period of 
unpaid leave. However, the union is 
hoping to build on this by negotia- 
ting further paid leave. 

John Lewis's “long leave” is for 
up fn six months fully paid for 
those with over 25 years’ service. 

Secondment, perhaps to a volun- 
tary organisation or overseas, is a 
variation on the theme. Prudential, 
for example, sometimes allows 
employees to work with charities or 
government departments. 

Mr Gwes Lloyd, who is in charge 
of the company's corporate Identity, 
was one who was seconded. He is 
credited with having Invented the 
10-year passport - which largely 


replaced the less economical five- 
year model- when he spent six 
months with the Foreign Office. 

The charity Voluntary Service 
Overseas says IC1 and IBM are 
examples of companies that sponsor 
individuals on foreign two-year 
placements. ICI currently has a 

manag er who Is taaehtng science in 

Tonga and IBM has allowed one of 
Sts employees to act as a training 
officer in the ministry of finance in 

British Coal has agreed to spon- 
sor one of its employees who has 
actually left the company to go and 
work as a land surveyor in Zim- 
babwe. 

Secondment need not necessarily 
be overseas: the charity Action 
Resource Centre matches secondees 
from industry, commerce and the 
public sector with community 
organisations in the UK which 
would like to benefit from their 

cMl|c 

Mr Andy Powell, the charity’s 
chief executive, says organisations 
used to use secondment as a way of 
easing employees into retirement or 
to fill awkward gaps between jobs 
or when, for example, workers 
returned from postings abroad. 

Now, however, secondment is 


more likely to be used for career 
development - as a way of making 
managers “broader and more street- 
wise in a chaotic and increasingly 
complex world,” says Mr PowelL 

Marks and Spencer and Nation- 
wide Anglia Building Society are 
two examples of organisations that 
use secondment in this way early 
cm in potential managers' careers. 

British Rail provides an example 
of mid-career secondment: Ms Jane 

Some employees 
won’t take extended 
leave in case they 
are not missed 

Crofts, who has been with BR for 10 
years, was working in customer 
relations but wanted to develop 
skills as a trainer. She has spent six 
months each with two local tr aining 
organisations helping to set up new 
courses and developing an accredi- 
tation system. 

Secondment may even be used as 
part of an “exit package”. IBM, for 
example, runs a programme which 
enables employees wanting a sec- 
ond career in the voluntary sector 


to take a year's paid secondment. 

The option of unpaid or part-paid 
leave may be used as a way of 
reducing staff numbers. British Air- 
ways told its 50,000 staff worldwide 
a year ago that they could apply for 
unpaid leave of brtween one week 
and three mouths. 

It is this link between time off 
Anri slimming down - or, “decruit- 
ment” as Prof Cooper heard it 
called recently - that has led to 
another common phenomenon: the 
employee who is entitled to a sab- 
batical but refuses to take it 

The reason, in a word, is fear, 
says Prof Cooper. “The individual is 
worried they won't be missed or 
that someone else will step into 
their shoes,” he says. Nor is this 
necessarily paranoia: fears may be 
fully justified In today's corporate 
jungle, he adds. 

The academic's year off to think , 
research and travel may be more 
than most highly -competitive and 
autocratic organisations, or their 
insecure managers, can cope with 
but Prof Cooper pleads for a start to 
be made with shorter periods of 
leave of between one and three 
months. 

“We need more people from 
industry in universities, so does 
government, and people need to go 
from government to the private sec- 
tor," he says. 

Failing that , there are many sub- 
urban patios in need of reconstruc- 
tion. 

Michael Dixon is away. 
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= Samuel Montagu & Co. Limited = 


Samuel Montagu & Go. Limited is a major UK merchant bank and 
part of Midland Montagu, the international and investment 
banking arm of Midland Group. An opportunity has arisen 
through internal promotion for an Assistant Company Secretary 
to join its company secretarial department based in the City. 

Responsibilities, will be wide ranging and will include all statutory 
records arid returns, corporate pension trustee matters and the 
protection of trade marks worldwide. The successful candidate 
will also become Company Secretary of various subsidiary and 
associate companies. 

The ideal candidate will be a qualified Chartered Secretary or 
. soBcitor/banister with the relevant experience, in his/her late 
20’s or eariy 30’s, with excellent communications skills and the 
ability to work underpressure with minimal supervision. A sound 
working knowledge of the Companies Acts and famili arity with 
PC based systems is ejected. 

Promotion prospects are good. Remuneration is competitive and 
- - in^desThefufirangeofnaeridtontbank^ benefits. - - 

Interested candidates should write with full personal and career 
*'•' details to Richard W. J. Gnampton, Personnel Manager, 

. . . Samuel Montagu & Co. Limited, 

10 Lower Thames Street, London EC3R 6AE. 

• • All applications will be treated in strict confidence. 


FINANCIAL MARKETS/ 
QUANTITATIVE 
RESEARCH 

Adam Harding and Lueck, the largest futures fund advisor 
in Europe, is a young dynamic company, using 
quantitative techniques for investment and asset 
allocation decisions. 

Our continued expansion means we are seeking a further 
three analysts to pin our research department. Ideally 
you should have a native interest in financial markets, an 
inquisitive mind and a good degree in a numerate 
discipline, for example natural sciences, mathematics or 
econometrics. Experience of powerful computer 
simulation techniques, mathematical and statistical 
analysis and work in an industrial or city environment 
would be advantageous. 

Salary £ negotiable + bonus + BUPA + pension scheme. 

if your are interested in one of these positions, please 
write enclosing your CV to: David Rimer, Adam Harding & 
Lueck, Willow House, 17/23 Willow Place. 

London SW1P1JH 


Treasurer 


London SW1 


around £50,000 plus car 


Successful manufacturing pic (T/O £500m) . is establishing its treasury function to 
support international growth objectives. There will be ample opportunities for per- 
sonal initiative while creating the role, developing treasury policy, co-or dinating 
operating practices and improving City links. 

Candidates should be graduate chartered accountants with experience of the trea- 
surer’s function in a sizeable company, preferably with European interests and 
should be familiar with corporate finance practices applied in support of the oper- 
ating companies and the stewardship role. Someone approachable, communicative 
and persuasive is sought French and/or German would be an advantage. 

For a brief job profile, write to: John Courtis 
FCA at JC&P, 104/112 Marytebone Lane, 

London W1M 5FU, stating latest salary, 
demonstrating explicitly how you meet the 
above criteria, enclosing CV and quoting 
7267/FT. 


Still enjoying 
the City? 

Border Financial Services Is 

a - -small specialist 

Investment management 
company based in Carlisle 
but with a global 
perspective. To assist with 
the expansion of our 
business we seek an 
experienced private cflerrt 
fund manager to join our 
small team at a senior 
level. 

Contact Robert BeS on 
0223 514144 



Business Information Manager (Equities Division) 

To combine a genera) understanding of the Equities market 
with a<Jetailed knowledge of the IT development process 

Attractive salary + banking benefits 

UBS Phillips & Drew, part of the AAA rated Union Bank of Switzerland, is a leading investment bank in its own 
right This key appointment will manage the relationship between the Equities Division and the central IT 
function, ensuring that all technical development meets divisional needs in terms of scope, quality, timescale 
and budget .Further, as a crucial, member of the team reporting to the Divisional Head of Logistics, the 
appointee win act as busiiie^ analyst botii in general terms and in relation to specific project work, and will 
ensure that optimum use is^made of: all available technology. 

We would like to hear from experienced. IT professionals whose technological strengths include a good 
understanding of front office, risk management and trading systems, network technology (preferably Novell) 
and; communications networks; they should also be familiar. with the Equities market (a knowledge of the 
European market would be a. bonus). Ws have no prejudices about age, but the intellect and calibre usually 
associated with a degree is crucial, as are planning and project management skills and the inter-personal 
abilities to communicate well, both formally and informally, at all levels. 

Please, send full career detaHs to 
Sally Mew, Personnel Manager, 

UBS Phillips & Drew 
100 Liverpool Street 
London EC2M 2RR 




Senior Appointment— Futures Sales 

To lead sales effort to European client base 
Attractive salary + banking benefits 

UBS Phillips & Drew Futures & Options, part of the UBS Group, is the largest institutional broker on L1FFE. 

We are looking fora Senior Salesperson who will lead and expand our sales effort to our European client base. 
Candidates should have: 

* at least four years experience of doing business with international institutions 

* a good knowledge of how major cash markets function— and be able to translate this experience to the futures 
markets 

* the abifity to motivate a team 

$ the ability to speak at least one major European language, in addition to English 

This position offers a rare opportunity to develop a career in a highly successful product area within a major global 
bank. Only candidates of the highest calibre need'apply. -■** 

Please send fuB career details to 
Barbara Turner, Personnel Manager, 

UB$ Phillips & Drew ; 

TOO Liverpool Street 

London EC2M2RH. . ' " 
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FINANCIAL 

ACTUARY 

Stevenage 
to £ 4 0,0 0 0 
+ car .+ bonus 
+ benefits 


Today Confederation Life is firmly established as one of the country's most 
dynamic and successful financial services organisations. In the UK, where 
our assets currently top £3.6 billion, we are continuing to grow and 
diversify. This new senior appointment has a risen precisely because of that 
progress. 

Based at our prestigious Stevenage offices you will ploy on 
instrumental part in the financial management of our Individual Insurance 
Division. This key role will spon the complete financial control process for 
the division, from preparing financial projections and appraisal values 
through to analysing and interpreting results, with accountability for the 
monitoring of capital needs and the matching of assets to liabilities. 

Since receiving your F1A, you must have spent at feast 2 years in either 
another Life office, or in o Consultancy role offering similar exposure. 
Only then will you have a sufficient understanding of the business to make 
an immediate impact. A talented communicator, you must be able to both 
see and explain the changing financial priorities for line management and 
thereby play a major part in our continued success. 

The status and influence of this position are clearly reflected in the 
package we are offering, including car, mortgage benefit, non- 
contributory pension, medical insurance and (where appropriate) 
relocation assistance. 

In the first instance, please call or write for an application form to 
Malcolm Austin, Personnel Manager, Confederation Life insurance 
Company, Lytton Way, Stevenage, Herts SGI 2NN. Tel: Stevenage 
(0438) 744405. 

Poirfederation Life 

< ■ CIOUP or COMPANIES * ■ — 

FE ASSURANCE - PENSIONS - INVESTMENT • MORTGAGES - BANKING 


CHF TRADER 

Spot / Fwd - CHF & CHF 
Gross Trader required. 5 years 
relevant experience. 

Strategic role. High Package. 
Knowledge of German 
an advantage. 

Please apply to Anthony Iron at 
JAG (Roc Cons) Tot: 071 7% 3132 


SALARY+ 

COMM3SSION 

SHARING 

Smelt highly professional and friendly 
Stockbroker, specialising in die 
active management of advisory and 
dacrctioa*ry private client funds sock 
brakes with own efiem base willing in 
paitjdpau, in ihc dowdopajaii and 
wpawt i m of the fl f n , 
Owajcukmcm. 

Write lo Bee A] 77*. Financial Time*. 
One Souhwaxk Bridge, 

London SHI 9HL. 

MEMBERS OFtW LONDON STOCK EXCHANG8 
MEMBERS V THO SBCUB11BS AKD IVIOBES 
WXUOHTY 


HEAD OF CREDIT 

MAJOR INTERNATIONAL BANK 

£ExceIlent + generous package 

Our dientls a prestigious Interna tional Bank. Pram its London base, it provides a broad range 
of products and services tax corporates, Institutions and govexrvm ervt bodies worldwide. This 
is a challenging opportunity to work with substantial Independence to ensure the highest 
standard of credit and risk management. Analysis Is provided by a dedica ted and professional 
team across a wide- ran geof transactions Including: capital markets, fixed-income, derivatives 
and general corporate finance/banking. Ideal candidates will currently hold similar positions 
(or be number two) within a leading house. In addition to having the Mutest credit standards 
you will probably be: aged early thirties/forties, a graduate/MBA, have 7-10 years credit/ 
risk management experience, have good knowledge of systems, accounting procedures, 
credit-audit, credit-committees, and be US Bank formally trained. 

Please call or mite to Ron Bradley on 071-423 1266 

Jonathan Wren ft Co. Limited* Financial Recruitment Consultants 
No. 1 New Street, London EC2M 4TP 
Telephone 071-623 1266 Facsimile 071-426 5259 


JONATHAN WREN EXECUTIVE 


APPOINTMENTS ADVERTISING 

appears every Wednesday & Thursday (UK) 
and 
Friday 

(International edition only). 

For further information, please contact:- 

Richard Jones 
071-873 3460 

Teresa Keane 
071-873 3199 

Alison Prin 
071-873 3607 


Banking / Systems 
Treasury Risk Management Projects 

American software firm expanding in Great Britain and 
Continental Europe seeks Sr. Analyst & Project Management 
level consultants with experience In Banking Operations and 
Dealing Room Systems. One to Three years consultancy 
contracts with options for permanent employment 

individuals should provide detailed resume of applicable 
experience. Agency Inquires must include full pricing and terms 
information as wefi as several bond resume samples. 

Written Inquiries Only to: P.O. Bax A1 776, 

Financial Times, One Southwark Bridge, 

London SE19HL 
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TOP OPPORTUNITIES 


SENIOR POSITIONS IN GENERAL MANAGEMENT 


CAPITAL MARKETS 
PARTNER 


Country Manager 
RUSSIA 


A top City law firm with an outstanding reputation internationally, our Client 
seeks a further senior lawyer for its growing capital markets practice. 


The successful candidate will need to have substantial experience embracing 
advice on the full range of international securities and capital markets products, 
as well as extensive market contacts. 


bur client is seeking a Country Manager to lead ,ts «?«««»«» 
tm and other countries of the former Soviet Union. Jepos.r/o/r 

management and marketing functions, responsibility for human resou^ 
M and. {Sandal aspects of operations, as well as frequent interaction witfi 

high-level government authorities. 

1 . - At a minimum, the candidate should be fluent in Russian and £n g s "' d f ™ 

have at least five years of general management experience. preknWrjn ™ 
consumer-goods industry. The candidate should also be willing to relocate to the 
region for at least 2-3 years. 

m Compensation will range between S775.000 and S2 5 0,000 per year, and ni 
depend on qualifications and experience. Benefits will indude perquisites su as 
housing and living allowances, a tax* protection plan, and hardship pay. 

- J^fonr^yotirreamefacon/^^ 

737 Seventh Avenue. New York, NY 10019. Phone: 0101 212773 527S. Fax: 0101 2127735618. 


ESErnst&Young 


This appointment represents a unique opportunity to take an important, high 
profile and strategic role within one of the country's top law firms. Accordingly, 
only those with proven technical and practice development capabilities should 
apply. 


Reflecting the importance of this position, an early partnership and a very 
substantial remuneration package will be offered. 


Executive Search 
Consultants 


London 


For further information in complete confidence, please contact Alistair Dougall or Stephen Rodney on 071-405 6062 
(071-831 0030 evenings/weekends) or write to them at Quarry Dougall Recruitment 9 Rrownlow Street, London WCIV 
6JD (confidential fax. no. 071-831 6394). initial discussions can be held on a **no names m basis. 


Odgers is a long established executive search firm with twenty-one years' 
experience and an enviable reputation for integrity and excellent results. Today 
we form part of the Neumann" International-grouping, the third largest search firm 
in Europe with billings over £25 m. in the US our partners are Nordeman Grimm. 


QD 


QUARRY DOUGALL 


UNITED KINGDOM • HONGKONG ■ NEW ZEALAND • AUSTRALIA • USA 


We work at top and senior level across all management functions for our clients 
in industry, commerce, the professions and the public sector. We work for a 
significant percentage of the Times Top 100 companies. Based at Curzon Street, 
we have our own research team and an exceptionally well developed data and 
assignment management system. 

We are looking for top dass consultants to join our team. We aim to continue to 
be a medium size practice, large enough to provide the best support technology, 
yet of a size to be able to give the essential personal attention to our clients that 
search requires. 



OFFICER 


Annual Salary £45/100 to £50,000 
plus benefits 


MANAGING DIRECTOR 
MERCHANT BANK NIGERIA 


You will be an experienced search or possibly strategy/organisation consultant in 
your30's or40's with a successful trade record and an outstanding career in 
business, staff or line. You will be looking for a practice with a first dass name, 
strong dient base and international network, well placed to drive forward to a 
commanding market position in the 1990's. 

If you would like to explore further, please write to Ian Odgers, Chairman. 

All approaches will be treated rn the strictest confidence. 


Since October 1991 Blue Bird Confectionery Limited has 
become a wholly -owned subsidiary of Jade Chla-MFH Limited, 
a public limited company quoted on the Stock Exchange of 
Singapore, having shareholders’ funds equivalent to £75 
million. 

Jack Chia-MPH Is a member of the Jade Chia Group which has 
operations in 10 countries from the United Kingdom in the 
North to Australia and New Zealand Ln the South. 
Confectionery is one of the Group's core businesses having 
manufacturing plants in six countries. To cope with our growth 
objective. Blue Bird is seeking a high-calibre Chief Operating 
Officer. 


After a period of rapid and successful expansion this locally 
controlled merchant bank seeks an experienced international 
banker as Managing Director. 

The management is well qualified and strong but needs 
leadership to sustain the growth in new business areas. 
Particular emphasis is to be made on servicing the 
development of Nigeria's industrial base. 


Executive Search Consultants 


Odgers and Company limited 
7 Cutzon Street, London W1Y7FL 


He will be responsible for the general management of the 
Company, reporting to the Board of Directors. 


* We are looking for a marketing-oriented senior executive 
with proven management abilities, especially inthe 
packaged food or confectionery industry. 


The candidate must have overseas experience, though not 
necessarily in Nigeria, and is likely to be aged 35-45. A proven 
record of successfully managing a similar organisation through 
such a period of change would be ideal. 


The Top - 
Opportunities 
Section 


DIRECTOR OF 
RESOURCE DEVELOPMENT 


* As Blue Bird is presently exporting to some 40 

i countries, there will be regular travelling overseas. 

• He should have a tertiary education and at least 
several years of relevant management experience in a 
medium-size organization. 


A generous remuneration package is available and includes the 
usual expatriate benefits. Future career progression would not 
only include organic growth within the Merchant Bank but 
also other opportunities within the group. 


appears every 
Wednesday For. 

advertising 
information call: 


We are a privately funded, independent non profit foundation based in 
Gtaeva. The foundation is Involved in providing humanitarian and 
development assistance to the Palestinian community in the Middle 
East We have a proven track record in development assistance with an 
annual program of S5m to S7m per annum. 


Stephanie . 
Cox-Freeman 


We are seeking a Director of Resource Development who will be 
responsible for all of the Assodatiations fund-raising from individuals, 
corporations and foundations in Europe and the MiddCrfast. The 
Director of Resource Development will bo one of three directors 

reporting to the Director General of the foundation. 


Please submit a resume including details of career 
accomplishments, salary history and requirements to: 


The Managing Director 
Blue Bird Confectionery Limited 
Bromsgrove Road, Hunnington 
Halesowen, West Midlands B62 QEN 


Please reply with a concise C.V. showing how you match the 
requirements indicated. 

Interviews will be held in London. 


071873 4027 


Elizabeth Arthur 
071 873 3694 


The successful -candidate will already have an advanced university 
degree and several years development experience as well as proven 
marketing skills. A thorough knowledge of Palestinian social and 
economic conditions is essential together with fluent written and oral 
communication skills in both Arabic and English. You will be based in 
London or Geneva depending on your personal circumstances. 


The application should be marked "Private & Confidential” 
and will be treated strictly so- 


Write Box A1765, Financial Times, One Southwark Bridge, 
London SE1 9HL 


We offer a highly competitive remuneration package and a 
rewarding career opportunity. 


FINANCIAL TIMES 

IWOHl IUVNI1I MWVMU 


Applications should be in the form of letter and -CV to P.O. Box 
602. CH-1211. Geneva 6. Switzerland. • 


BANKING FINANCE & GENERAL 


RISK MANAGEMENT 


Corporate Treasury 


London 


c. £37500 + car 


THE SECURITIES AND FUTURES AUTHORITY 


This £ multi-billion turnover pic has an 
increasingly complex £2 billion debt 
portfolio denominated in a number of 
currencies having a range of maturities of 
both fixed and floating liabilities. The 
Treasury Department has a staff of over 20. 
utilises the most advanced technology, and 
has established an impressive reputation in 
the financial community. 


Touche 

Ross 


Your responsibilities will encompass 
monitoring market movements and 
analysing the company's exposures in order 
to devise and implement suitable hedging 
programmes. The role requires substantial 
experience of swaps, futures, FRAs and 
options, in either a financial or commodity 
trading environment You will be involved in 


working closely with senior management 
and specialists, both in Treasury and in other 
parts of the organisation. 

You will be a highly numerate graduate, 
with outstanding intellectual and analytical 
abilities, as well as the necessary technical 
skills and experience. This is an exceptional 
opportunity for personal development in a 
large and sophisticated treasury operation: 
prospects for career progression are 
excellent and an extensive package of 
executive benefits is offered. 

Please send a comprehensive career 
i4sum& salary details and day-time 
telephone number, quoting reference 3231 
to Neil Cameron. Touche Ross Executive 
Selection, at the address below. 


INSPECTORS 


INVESTIGATOR 


£23-30,000 + Benefits 
depending on experience 


SFA’s role is to protect the interests of investors by 
regulating the conduct of business and monitoring the 
financial resources of its members. SFA's members are 
involved in securities and fotures transactions worldwide, on 
and off exchanges. Their activities range from stockbtoldng 
to corporate finance; from trading in commodities futures to ■ 
advising corporate treasurers and managing funds. 

Iruroaetan i 

The Monitoring Operations Department of the Enforcement '■ 
Division within SFA seeks to recruit a number of additional ' 
Inspectors. Working: as pan of a dose-knit, muiti- 
disdplinary team, the Inspector's role is both to 
member firmjrin interpreting SFA rules and CO ensure Their 
compliance by conducting inspection visits and reviewing 
their fin ancial adequacy. Re£ 13761. 

inoestiawtor f 

The Investigations Department of SFA is expanding and 
MCks one additional Investigator/ This is a critical part of 
SFA, conducting mvestjgaticms into both individuals and 
companies. Specific tasks include the collection of evidence, 
conducting interviews, preparing reports and liaising with 
tbe Prosecutions Department of SFA RcE 13762. 

Applicants for both departments .are sought from a variety of. 

backiuOiiTKia mdllriiTlC urmimMinn Imrau.' . 1 . * 


MANAGEMEAff CONSULTANTS 


Michael Page City 


1st Floor. Hill House. 1 Little New Street 
London EC4A 3TR. Telephone - 071 936 3000. 


International Recruicment Consultant? 

London Paris Amsterdam Brussels Dusseldorf Sydney 


- m . — . , , . ■ — v — -/'-a ouu Xiaauarcs 

. wnh relevant experience in the City: Common to all will be 
swong interpersonal skffli, a diplomatic approach and an 
ability to thrive under pressure. Applicants for the 
investigator's role will have proven investigative skffls. 

SFA offers the opportunity for individuals to gain excellent 
experience in a stimulating environment. In addition to 

basic alary ihere is a range of benefits including non- 

. conmburoiy pension, fire-season ticket and PPP. For senior 
appointments there may be a car available with the position, 
^^dandidates should write quoting idevant ret to 

P^WDsOT,endo^acu n iaihimvitteandcunem^ 

dm*, at Michael Page City, P*ge House, 

39-41 Parker Street, London WC2B SUHL™*^ ■ . • . 
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Sixty companies 


^thousand people 

ONE standard 


. The Autobar Federation has never followed standards, ft sets them. In business, 
.there is only one standard by which companies are judged. That Is excellence. 

The Autobar Federation is a unique pan-European business that comprises 60 
companies, 6,000 people and has a turnover in excess of £600 million. The 
companies operate in two spe c ialist areas: food services and packaging, creating 
and producing for some of the biggest brands in the world. We've gained an 
unrivalled reputation in product innovation and are also renowned for proving that 
econ o mic success can go hand in hand with environmental responsfofflty. 

In the fight to win International business, we know that it is vital for our people to 
have practiced experience of other cultures. For that reason, every year we select a 
handful of exceptional new graduates in physical science, engineering or business 
studies to take part in a two-year management programme designed to provide 
taught into the wider aspects of the plastics and paper packaging industry on a pan- 
European seals. This includes an Intensive induction programme, a secondment to a 


major petrochemical company such as Atochem, BASF or Dow, and a project to 
broaden technical knowledge and develop international. Interpersonal skills. 

At the end of this time each of our graduates will be ready to join one of our 
companies located throughout Europe, taking advantage of the career opportunities 
this unique organisation has to offer. 

The last few years have seen exceptional growth for the Federation. With strategic 
Investment in new technology and new businesses, we intend to expand even further 
and ensure our member companies retain market leadership well into the next century. 

There Is only one standard - excellence. 

if you expect to graduate in science, engineering or business studies and have 
foreign language ability, please send full personal details to Patrick Johnson, 
Ref: 5367/PJ/FT, PA Consulting Group, 123 Buckingham Palace Road, London 
SW1W 9SR. Tel: 071-730 9000. 


UNITED KINGDOM A utobar Beverage Systems. Autobar Limited. Autobar (Scotland) Limited. Autobar Polyfilm. Cafe Bar { UK) Limited. Chequer Foods Limited. Fibracan Limited. James Aimer Limited. Memo Containers Limited. 
Wrap Film Systems Limited. BELGIUM Automatic Drink Service NV. King Disposables Belgium <W. Roode PeUhtan j VK DENMARK Cafe Bar Danmark A‘S FRANCE Andre Huault Neoplast SA. Blacbon £4. Cafe Bar France £4. 
Ccurtanne Piastiques. Debater SA. Drinkmatk SARL Fayard et Ravel £4. Imprimerie Merlin and Fils SA. King Disposables France SA. MoncpJast SA. Sogerec SA. IZ> Emballages.GERMANY Barthng-Werke Cafe Bar (Deutschland) 
GmbH. LAK Knets GmbH. Kiitg EtispasabtesDettfscblarid GmbH. Zacb Veipackungen GmbH. HOLLAND Automatic Holland BV. Automatic Holland Operating BV. Automatic Holland Projektsenice BV. Automatic Loevcstein BV. 
Cafe Bar Holland BV. Cafe Bar International BV. Cqrdtt International BV. Depa International BV. Filtrum Dmnhenappamtuur BV. Gustav Burger International BV. Gustav Burger Nederland BV ICS International Catering Senice 
BV. King Disposables Nederland BV. Riant Koffiebmnderij & Theepakkertj 8V. Stibbe ZuxMe BV. Suxmplasx BV. Uniivnd Group BV. Van Delft Papier BV. Veriplast International BV/Veriplast Kunststaffen BV. I VTsselaar Fast Food 
BV. Zodiac Disposable BV. REPUBLIC OF IRELAND Irish Merchants limited. NORWAY Cafe Bar Norge. AS. SPAIN Autouendo Asturias SA. Cafe Bar Espana £4. Cantina Industrial SA. Dunke SA. Dyenux £4. Niulesa SA. Sematic £4. 

„v - Vacnplas SA. Venbama SA. Vending Navarra SA. SWEDEN Cafe Bar Sierige AB. SWITZERLAND Autobar Holdings AG. 

»S. j..- nil,, ... ; ■ ■ ■• — — 1 



THE AUTOBAR FEDERATION 


SWAPS MARKETING 
CORPORATE/INTERBANK 

(£ Excellent package) 

Our client, a highly regarded International Bank, seeks corporate/ 
interbank swaps marketers. You will currently be employed by a 
major Gty house where you will be marketing a wide range of swaps 
indudingstraight / interestrate and currency to both major corporate 
and interbank clients. Some fluency in a European language an 
added advantage. For further information please calL 

Nigel Haworth or Norma Given on 071-623 1266 

JmmBuh Wkm A Col United, Rundil Kecraitmeat GrendUate 
No. 1 New Stmt, LmhJmi EC2M «TP 
Tciephost 071-423 12U Facsimile 071-626 5259 


JONATHAN WREN EXECUTIVE 



QUALITY NEVER GOES OUT OF STYLE 

; our Geneva-based headquarters cover successfully expanding business to Eastern Europe, 
Africa and Hie Mkfcfle East Anew position Is created in our Finance Department as 

FINANCE AND PLANNING MANAGER 

(Age 30-35) 

reporting to the Finance Director. . ' 

The Job holder wffl be responsible for 

* Planning, reporting, forecasting and analysis 
. * Financial feasibEties for new businesses 

‘ Staff training and development at local affffiates 
The following background Is required : 

■ Good balance between academic (or related) educalion and practical experience with 
accounting ffrm and/or internationally operating company, 

* Strong analytical skffls. - . 

.-ThomughlBchniod'taiiiwJicreln«“P^^l in F“^ ,,ow, ?knB. . , 

* Practical oriented “hands-on* management experience. 

Persons fluent ki written and spoken English andwffing to travel extensively are invited to send 
their CV in afl confidence to our consultants in dtarge of the. assignment: 

JMB Consulting Services 
Case postale 224 
1218 Grand-Saoonnex : 

Geneva/Switzerland ■ 


FINANCIAL TIMES EUROPE'S BUSINESS NEWSPAPER 

vous faire paruTtm accord pubUdtairc avec 
LES ECHOS 

le auotidien de l’Monomie te plus mporUmt en France. Une annonce dans la rubrique 
^ “Offres d Emploi 

Intemationales T ’dans le 

vima WTA i TIMES et LES ECHOS augmentera de ragon substantiate 1’impact de voire 
wnAjNUfl w rimeeants en Europe. Cheque semaine les axmonces paraitront dans 
me wEdi I as le mardi et dans-te Financial Tunes Us mereredi (le vendredi dans rEdidon 
tat enatiouale du Financial Tunes) Jour de plus amples reuseiguraients, veuillez contacter. 

. STEPHANIE COX-EREEMAN 
. . 071873 4027 


UNIVERSITY OF BRISTOL 

The Watson, 

Farley & Williams 

Chair of Banking Law 

The University invites applications for 
appointment to the newly created 
Watson,Farley & Williams 
Chair of Banking Law. 

Applications, which should include the names, 
addresses and if possible telephone numbers, of 
three referees, should be sent to the 
Personnel Director, University of Bristol^enate 
House, Tyndall Avenue, Bristol BS8 1TH 
(Tel: 0272- 303157,Fax 0272-251424) 
from whom further particulars 
. may be obtained. 

Closing date 16 April 1992. 

Please quote reference JHTA. 


FINTECH ASSET 
MANAGEMENT Ltd. 


FOREIG N E XCHAN G E 
PEALER/CONSUL T A NT 

The rapid expansion of oar organisation has created an exciting 
opportunity for an experienced currency manager. You will assume 
responsibility for the establishment and monitoring of substantial 
foreign exchange positions, based on oar own proprietary trading 
systems. 

You will also act as a foreign exchange consultant to our global 
corporate client base and should be a "self starter" with the ability to 
operate in a fast moving environment where language abilities are an 
added bonus. 


Please send -your C.V. to: 


FINTECH ASSET MANAGEMENT LTD 

14 High Street 

WINDSOR 

Berkshire 
SLA 1LD 


APPOINTMENTS WANTED 


Investment Management 

Investment Director seeks demanding 
opportunity in a strongly performance 
orientated, well motivated investment company, 
with strong entrepreneurial - type management 
Outstanding record in UK, US and European 
equities investment management and research. 
High calibre person, 15 yrs experience, excellent 
references. Location, flexible. 

Write Box A 1566, Financial Times, 

One Southwark Bridge, London SE1 9HL 


European Equity Analyst 

Schroder Investment Management Limited, the fund management subsidiary 
of Schroders pic, is looking for an investment analyst to join rts team of ten 
people covering European stockmarkets. The ideal candidate will be in his or 
her mid- to late-twenties and will already have some work experience in 
industry, the professions or finance. Education to University degree level is 
essential as is the ability to participate in meetings in two European languages 
other than English. Candidates should be able to demonstrate analytical 
ability and should be familiar with company accounts and ratio analysis. 

The successful candidate will be assigned a group of quoted European 
companies to analyse and follow and will be expected to travel regularly to 
European countries to visit these companies. It is anticipated that the 
successful candidate will be able to demonstrate sufficient judgment not only 
to contribute to the team's investment decisions and to convey these ideas to 
others at investment committee meetings, but also to take on fund 
management responsibilities within one to two years. 

A fully competitive salary is offered together with an attractive range of 
benefits including mortgage subsidy. Career prospects within the Schroder 
Group are excellent 

Applications in writing, with full curriculum vitae, should be sent to Mrs. 
Anne Goodwin, Schroder Investment Management Limited, 33 Gutter Lane, 
London EC2V 8AS. 


Si Schroders 


FINANCIAL TIMES/LES ECHOS 
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obal 
trading 



A unique opportunity Id 

participate in the major 
expansion of a prestigious 
bank's global trading 
activities. Successful 
applicants wffl form part of 
a globally managed 
trading team in Paris. An 
excellent package is 
offered for both positions. 


Safes These specialists wffl execute trades, make 
sales presentations, provide education for corporate 
dealers and customers and advise on appropriate 
risk management strategies and structures. Strong 
technical abiflty with derivatives-computer literacy, 

and good sales and presentation skins are required. 
Experienced inierest rate or equity derivatives 
professionals, or corporate Fx dealers with strong 
options skins, wtfl be considered. 

Trdd&rS Senior dealens/book managers with a 
minimum ot three years market-making experience 
are sought who will be responsible lor trading In their 
centre end the global book management of a major 
portfolio. 

Fluency in French and English is required. 

Appfcants should write enclosing a lull CV. including 
and Incfication of current salary, rgl. 30344, to : 
Media-System. 6 impasse des Deux Cousins. 

75849 Paris Cedexi 7. 
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ACCOUNTANCY COLUMN 


Small company reports judged not so beautiful 


By Andrew Jack 

AT a well-attended meeting in the 
cavernous Old Library of the Guild- 
hall one morning last week, a large 
crowd of City luminaries gathered in 
anticipation. 

Among them were anxious com- 
pany directors eager to hear who 
would receive the annual award for 
published accounts, sponsored by the 
Stock Exchange, and tbe institutes of 
chartered accountants in England. 
Wales, Scotland and Ireland. 

Which company would take the 
place of BOC Group, the UK indus- 
trial gases and healthcare concern, 
the winner in the larger company cat- 
egory in 1991? 

Which would inherit the separate 
title among smaller companies (with 
net assets not exceeding £50ml from 
Nestor-BNA. the healthcare and spe- 
cialist personnel group? 

Few except the judges and one of 
the winning companies - which had 
brought along large numbers of its 
annual report for distribution - knew 
of the decision. 

It was tbe chairman of J Sainsbury. 
the retailer, who stepped forward to 
accept the first award. 

The spotlight, however, quickly 
moved to the other award. A small 
note at the bottom of the official pro- 
gramme explained that it would not. 
in fact, be given out this year. Mr 
Richard Sykes. QC, the chairman of 
the judges, felt obliged to explain why 
In Ms speech. 

Even the Stock Exchange, which is 
not normally known as an outspoken 
voice, took tbe rather unusual step of 
accentuating tbe negative. The first 
sentence of its own press release on 
the ceremony said: “the co-spon- 
sors . . . decided to give only one 


award this year”. This decision, it 
continued, was “unprecedented'’. 

“I owe you an explanation of why 
we decided not to make an award in 
the small company section," Mr Sykes 
told his audience. “A winner is a 
report which I can hold up as an 
example to others. The fact Is tiiat 

there was no report in the small com- 
pany category which acMeved that 
desired and desirable standard, in the 
view of the panel." 

“Undoubtedly there were some 
solid workmanlike reports," he said. 
“Undoubtedly there were some 
reports which in some areas achieved 
an excellent standard. But whenever 
we began to enthuse about some 
aspect of a particular report we 
were brought back to earth by a fail- 
ure or inadequacy in some other 
aspect” 

Three important elements give the 
judges' decision an importance that it 
might not otherwise have had. First, 
it Is assessed by a reputable panel of 
senior individuals from business, 
accountancy and law. Second, it is 
probably the most comprehensive 
award of its type, covering every 
annual report sent to the Stock 
Exchange. Third, it assesses all 
aspects of the report, with a stress on 
the presentation of financial informa- 
tion. If any of the current awards 
for corporate reporting should be 
taken seriously, tills is probably the 
one. 

The criteria on which the panel's 
decisions are based are never pub- 
lished. They are inevitably partly 
determined by personal attitudes. 
Nevertheless, more significant than 
the whims and subjective assessments 
which helped the judges pick out 


exemplary reports as potential win- 
ners is the objective fact that none of 
the smaller company reports was 
thought worthy of consideration for 
an award. 

More than 2,000 reports - which 
are monitored as a matter of course 
by Stock Exchange staff - were whit- 
tled down to an initial list of 300 con- 
tenders, and then a short list of 150, 
which tiie 10 judges considered. 

Among the companies the shortlist 
excluded were annual reports which 

‘A winner is a report which 
1 can hold up as an 
example to others. 

The fact is that there was 
no report in the small 
company category which 
achieved that desired and 
desirable standard . . / 

failed to meet legal obligations, Stock 
Exchange requirements or accounting 
standards. A 1989 amendment to the 
1985 companies act has frequently 
been overlooked, for example. Section 
36A requires a statement in the 
accounts that they have been pre- 
pared in accordance with accepted 
accounting practice. The Financial 
Reporting Review Panel, the enforce- 
ment arm of the Financial Reporting 
Council, has written to more than 240 
companies for failing to comply with 
this requirement. 

rt is believed that about another 300 
of the reports scrutinised by the Stock 
Exchange fell down on other informa- 
tion they are legally obliged to give. 
This included failure to split details of 


their turnover and proGts by geo- 
graphical region, to provide informa- 
tion about non-executive directors, or 
to indicate in which countries they 
operated. 

Equally depressing is that few of 
the remaining companies went much 
beyond the statutory minimum in an 
attempt to provide readers ot 
accounts with enough information to 
make the figures meaningful. Mr 
Sykes said his criteria for selecting 
the winner included whether on first 
impression tbe report makes the 
reader want to read any further, 
whether it provides an understanding 
of the company and its operations and 
whether its separate activities are 
adequately explained. 

In addition, he asked his fellow 
judges to consider if the accounts ade- 
quately explain the numbers, whether 
the statistics contained are honest, 
helpful and consistent, and whether 
any additional information to help the 
reader understand the accounts has 
been provided. 

He stressed that these factors need 
□ot be neglected during the recession, 
when companies are less likely to 
spend large sums on hiring ripgign 
consultants to help produce their 
reports. In fact, he criticised 
some reports as clearly over-designed. 

What the recession may have done 
is to have discouraged many compa- 
nies from being as candid in explain- 
ing and illustrating their results as 
they were when their performance 
looked far more healthy during the 
1980s. 

On the criteria given, Mr Nigel Mao 
donald, a partner with Ernst £ Young 
who was one of the judges, certainly 
argues that there was an undeniable 


decline in quality among last year’s 
accounts compared with previous 
periods. It is a development he finds 
depressing. 

“If we believe In the market econ- 
omy," he says, “then the performance 
of companies is absolutely essential to 
the proper allocation of resources. 
Accounts have their place in that 
grand scheme of things. Ordinary 
shareholders are entitled to a decent 
briefing." 

He says that aspects of the accounts 
that appeared particularly weak 
included a neglect of ratios such as 
gearing and return on capital 
employed; little explanation of the 
constituent parts of the business and 
its future strategy; and an excessive 
amount of small print w hich maria 
the reports difficult to read. 

Above all, he would like to . see 
something more «Wn to. the manage- 
ment discussion and analysis which is 
required in US accounts, and which 
gives far more detail than its British 
counterparts on the management of 
the company and a. commentary on 
tiie figures in the accounts;. 

Those involved in the preparation 
of accounts might do well to take 
these comments seriously. They go 
beyond the opinions of a few judges 
on a particular award. They may well 
soon be enshrined in future codes of 
practice. 

As remarks written by Sir Adrian 
Cadbury for a speech at last week's 
ceremony warned, ‘Hhe overall stan- 
dard of financial reporting in Britain 
has to be raised”. When his task force 
on the financial aspects of corporate 
governance reports later this year, 
these thoughts may well be translated 
into guidelines of change. • • • 
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r Finance Director 

Engineering/Service Company 

c. £35,000 + bonus + car etc 
South Coast 

Tbe company involved in the supply 

installation of mainly electronic equipment 

with nationwide servicing network seeks to 
appoint a Finance Director having an 
industrial and commercial background. 


development of die company 'and confute 
to the creation and implementation ot 
company strategy. 

Supported by a staff of 11 plus a highly 

capable MIS department, the appointee s 

responsibilities will include all aspects of 
financial management accounting and 
management reporting. The company s 
business activities are complex and 
extensive new systems are currently being 
implemented which will assist in the 


Applicants must be Chartered Accountants 
ana ideally be aged 32-40. Relocation 
assistance may be provided where 
appropriate. 

Applications including a detailed 
CV should be sent to: 

Box No. 3732 
NB Europe 
26 Austin Friars 
London EC2N 2EH 


ACCOUNTANCY APPOINTMENTS 


Bass 

Financial Planning 

Exceptional Opportunities 
within one of Britain's leading companies 


Central London 


c.£33 / 000-£55,000 
+ Car + Benefits 


[/Carun^ 


Bass PLC is a leading FTSE 100 company with reported turnover approaching £4.4 
billion and pre-tax profits in excess of £500 million. In addition to its standing as 
Britain's largest brewer, Bass also enjoys a pre-eminent position in the hotel, leisure, 
soft drinks and pub retailing sectors. A dynamic management team coupled with major 
opportunities for the business, creates stimulating challenges for the financial planning 
of the Group. 

Bass has a central financial planning function to support the individual business units 
and the Group Executive. Individuals are to be recruited at both manager and executive 
# levels, to strengthen the central resource function for the assessment of strategic and 

^puduOU) financial plans, in addition to project work such as the evaluation of acquisitions and 

major capital projects. It is envisaged that this team will become involved in specific 
business issues outside of the financial arena and be seen as a catalyst for change 
throughout the organisation. 

At the managerial level, applicants are likely to be performing a similar role within 
rtf a ma i or corporate head office, or alternatively as a subsidiary Finance Director within 
■ 3 hnandaSy well run group. The successful candidate is likely to be aged between 

30 and 40 and possess either an accountancy qualification or an MBA from a respected 
flntir business school. 

^ The executive role is likely to attract applicants from financial backgrounds (ACA or 

CIMA) and major consulting firms. Experience in planning, project appraisal and cash 
flow projections is desirable. Strong microcomputer modelling skills are essential. 

Applicants should possess excellent academic qualifications and be capable of 
BRITVIC demonstrating rapid career progression to date. The successful candidates will be 
dnnks results orientated, possess high levels of intellect and initiative, be confident of liaising 
at the most senior management levels, and enjoy the personal challenge of a non- 
routine, wide-ranging role. Benefits include an at tra ctive remuneration package, 
company car, and the opportunity to develop an outstanding career in finance or 
general management. 

For further information in strict confidence contact Brian Hamfll or David Craig on 
■ Ha 071-287 6285 (evenings and weekends 071-627 4974 or 081-673 2386). Alternatively, 

JL forward a brief resmite to Walker Hamill quoting reference BH 796. 

^ - "T Any applications submitted directly to Bass by third parties will be forwarded to 

HS55C Walker Hamill. 




Tt SB HU'S 
-Las is- 



WALKER HAMILL 

Financial Recruitment Consultants 


29-30 Kingly Street 
London W1R 5LB 


Tel: 071-287 6285 
Fax: 071-287 6270 



The process of seeking the right career move can seem a lonely uphill struggle, especially hi the 
current market. However, you can improve your potential success through a more professional, 
knowledgeable and focused job search campaign. 

Each of us has 10 years’ specialist sharp-end experience of me workings of the specific job market for 
mkkJle/senior financial management. We can offer you “rear career advice and in-depth personal 
coaching In practical job search techniques. We can help you gain confidence and discipline; become 
more systematic and professional in job applications; fine tune your CV; review your career options; 
improve your interview technique. 

Our advice and instruction is provided one-to-one on an hourly basis and. is tailored to those areas Hat 
you need help in. A lew hours well spent could save several months of disappointment. Call us a! CFA 
on 071-33 3 1519 to ascertain It a free initial exploratory meeting (without further obligation} 
Is appropriate. 


APPOINTMENTS 

WANTED 


FINANCE 
DIRECTOR FCA 


Available on a part-time 
basis. Please write in 
confidence to: 

Box A449, 
Financial Times. 

One Southwark Bridge, 
London SE1 9HL 


ft c£ 40,000 

Pm North 

West 

->•' Water = 

North West 

! 

J Internationa] 

l Financial 

1 Controller | 


rapidly growing international division of this major pic. Considerable scope to co-ordinate 
and control the finances of an ex panding number of overseas companies and play a key role 
in establishing disciplines and procedures. 

THE ROLE THE QUALIFICATIONS . 

■ Reporting to tbe International Division Finance Director ■Qualified, probably aged mid to late 30's, with both 

responsible for the development and implementation of management and accounting skills. Experience 

financial controls and systems in the UK and overseas. of consolidating and controlling overseas subsidiaries. 

■Successful track record in a substantial international 

■ Ensure timely consolidation and reporting throughout organisation involved in ~ worldwide t endering , joint 

the division and monitor budgets, forecasts, variances ventures and projecr management- - „ • ■ 

.and long-range plans. ■Energetic, resHent and incisive. Self-suffidcnc with 

an. ability to cope with a varied and challenging 
I Future involvement in project finance and other workload. Clear potential and ambition for rapid 

new business opportunities. career pr o gr ession. 

London 071-973 8484 
Manchester 061-941 3818 


Selector Euro pe 

\ spfiifrr Mti.iii ( omp.uiy 




Flaw iqdn endamg MI detaik m 
Sele ct or Europe. Ref RS61032M. 
Bodge Honor. Ashley Road, Hite, 
A lainAom . Oeduit tSU4 2UX 
061-941 3818 




REGION 


L CONTROLLER 


MAJOR INTERNATIONAL SERVICES GROUP 
Caterham, Surrey 

Our Client is a £320 miffion turnover division of one of the UKjs most , prestigious pics: - 
Through a network of regional offices they offer, a highly regarded range of services 
and have expanded rapidly both organically and by acquisition. They are currently 
further developing their product in mainland Europe. 

As the result of an interna/ promotion, they seek to appoint a new Controller for their 
Southern Region which spreads from East AngDa to the South Coast This role reports 
directly to the Regional Managing Director and wfli be responsible for the planning, 
analysis and financial management of the region's business As such, it requires sound 
commercial judgement and the abffity to deal ronfidently with port-financial managers 
on business issues 

The successful candidate, aged between 28-35. 'will be a qualified Accountant with 3-5 
years' PGE A strong communicator, he/she- wffl relish the challenge of a commercial rofe 
within a growing international business. Prior experience of preparing business plans and 
budgets and the ataEty to work Independently in the field are essential qualities. 

Interested candidates should send a comprehensive CV. to Charles Madeod at Robert- 
Half. Freepost Walter House. 418 The Strand. London WC2R OBR. Alternatively, 
telephone 071-836 3545 or fax your details on 071-836 4942 


To £35,000 + Car 

Financial Recruitment Specialists 

London ■ Birmingham ■ Windsor 
Manchester- Bristol ■ Leeds 
Southampton ■ Wolverhampton 
Brussels- New Ybrk and 152 
offices worldwide 



THE HUMAN FACTOR 


ALPS 


ACCOUNTANCY & LEGAL 
PROFESSIONS SELECTION LTD 

3 Luntion W.->!J Burldjno-:., London Wfi ill, London GCSIVl 5pj 
Tel: 071 -580 357G Telex No. 887374 


A developing and varied role wHh scope to becommDtabtor wBhhra 2-3 yens 

FINANCIAL CONTROLLER 
- INSURANCE 


CITY OF LONDON £32,000*40,000 

MANAGEMENT COMPANY OF SPECIALIST P8J CLUBS 

We Invite applications from Accountants (ACA, ACCA) aged 32-45 with at least 5 years' broadly-based financfei 

experience, ideally gained in a financial services organisation, or from candidates in the profession. A knowleddeotTiw^ ■ n B 

arwv inftrvr hi, TtL ' “ * nOWI0Q 9 Q Of COmOUtanSed 


pBjSppBSg 


positive contribution to the expansion of the company’s activities will be required. Personal quafitlas should Include I? 
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London 

‘“j *?* ax ^ ss °* and offldes in more than 50 oxmtifes, 

btendard Chartered is a major force In intematibiuil banking. The bank Is ■ 
acknowledged as a world kjader In die provision, of extensive treasury - 
services^ incorporating ,bo th traditional and derivative products. 

Wth increasing emphasis being placed on the marketing of derivatives, - 
thCTe is an immediate need for an accomplished individual with specific 
audit experience of these complex financial products. - 

The key responsibilities of this' high profile; developmental rolewill be too* ' 

• examine and evaloate the adequacy and effectiveness of 
internal controls; 


To £50k + Excellent Bank Benefits 


• ensure that the plar 
are carried out in ac 


g, execution and reporting of audits 
lance with demanding quality standards; 


• lead, motivate and develop a highly professional team. 

Probably aged 30*35, candidates will have a recognised accounting 
qualification and at least four years' experience in a complex and progressive 
Internationa] financial services environment. This should include exposure to 
the audit of a broad range of derivative products. In addition to this in-depth 
technical expertise, candidates must have the self-confidence, communication 
skills and commer ci al awareness to establish credibility and work successfully 
with senior management across the group. 


• apply a structu red audit approach' to ensure dial areas 
of risk are prioritised; 


A© 6.6.CIATE © 




Interested applicants should write, enclosing a detailed 
CV, to Roger Howell at the address below, quoting 
reference 105J. 


; MANAGEMENT SELECTION 

. 32 Old Burlington Strjeet, London W1X 1LB Fax: 071-287 2821. Telephone: 071-287 2820. 

A GKR Group Company 



FINANCIAL 

CONTROLLER 


SHEPPEE has been established in York for 
more than 80 years. It is well known and 
respected worldwide as a supplier of 
Machinery and Services to the GLASS 
INDUSTRY. • 

We manufacture high precision engineering ; 
parts and capital equipment in small and 
medium batches. Product development of our 
electro-mechanical electronic equipment is ■ 
underway. The Company is also currently 
introducing. new manufacturing systems in 
line with BS 5750. 

It is how seeking a competent Financial ' 
Professional willing to assume responsibility - . 
to: 

OPTIMISE the Company's perfor-. 
mance through the improved 
implementation of Budgetary 
Controls and by . identifying 
opportunities for improving 
efficiency. • 

- DEVELOP a team based organis- - 
- attap which maximises the potential 
_qf all its employees. J* 

You should be computer Numerate and be 
able to demonstrate a track record of 
implementing change. Your motivation must 
come from the desire to create- a committed 
management unit within a team based culture. 

You are likely to be a Chartered Accountant ; 
and are uhlikeiy to' be earning, less than/ 
£20,000 per annum. . 

In return for your expertise the Company will 
reward you with an attractive remuneration 
package i (including relocatibii where 
appropriate) and genuine long tom prospects. 
Applications should, be sent in strict 
confidence to: - - 

Mr. R.C Doegar, Sheppee Limited. 6 St James 
Street YORK Y01.3DD. .. 



. Qualified ACA/ACCA 
(Derivatrres/Oplions experience) 

c. £30,000 p.a. 4- bendits 

Auditor^to be responsible for establishing and 
implementing an Internal Audit programme in a new 
exp andin g Derivatives Company ' 

This is aj new position which will require the following: 

O Minimum 2 years post- qualification, experience, 
with specific experience of derivatives/options. 

O Practical experience of derivatives/options . 
technology 

O Tfeaih player - with ex^Uent interpersonal arid . 
influencing skills: 

This is a unique career wportujuty tojoinaiiew .; 
company which is part of alargeEuEOpean Fmancia] 
Group, • J _.- 

Please write in strict confidence with your career 
details to: X. D. Vine (Ref. FT/27^.Vme Potterton 
Limited. 152/153 Fleet Street, London EC4A2DH. 
Please state separately if there are any organisations . 
in which you would not be interested. . 

VINE POTTERFON - 

REOlUmVlB^ADVfiTONG • 


^^JJnagSStt^coiotant 

Bfis M*GshwttqeaM«eoma^ tobaiap 6% cotn potaiied 
juSpnnat. *ntenanageriay be iMeio iitodM c onyiiy 
& iSuBbiI fonn and be *bk k» i»)da«>nnzd bn%ds 
JTQdwTk «11 « Antoni and 

Sacctaamifay 

Should l«d lo an ** part of fee 

permit ic*m. Good reomoentfoo P^k***- Heweapply* own 
7ritmg with iypedc.T. to:. . . . •••• - T 

•Si 


FINANCIAL CONTROLLER 


Water Industry 

A medium sized statutory water 
company, part of a major Group and 
based in Southern England, seeks a 
qualified and suitably experienced 
Financial Controller, who will report to 
the General Manager and take charge 
of its financial and administration 
functions. This opportunity arises from 
the Impending retirement of the 
present incumbent 

The appointment offers the chance to 
join a company at a challenging time as 
it continues with a major programme of 
investment The vacancy calls for an 
experienced Accountant who can also 
make a major contribution to. the 
overall management of the company at 
a strategic leveL 

You will probably be aged around 35 
and have a degree. You will be qualified 


c£35,000 Negotiable 

and your career must have included the 
successful management of the financial 
function in a medium sized company 
and preferably some corporate 
financial experience in a PLC. Previous 
treasury responsibilities would be an 
advantage. 

In addition to salary, remuneration will 
include a performance related bonus 
and a company car. The package will 
attract first class candidates seeking a 
challenge and excellent career 
development opportunities. 

Please write to Richard Varcoe 
(quoting ref 2042) showing how you 
meet the above criteria and enclosing 
your curriculum vitae, to Bull 
Thompson & Associates Ltd., Alliance 
House, 63 St Martin's Lane, London 
WC2N 4JX, tel 071-240 3561. 



CORPORATE AND KECRUTTMENT CONSULTAIVIS 


Northampton Excellent Package Including Scorpio 

FINANCE DIRECTOR 

In a Management Buy-Out Team 

v Swift Transport Services is one of the leading specialist logistics companies in the 
UK, and a market leader in automotive parts distribution. With a turnover of £60 
minion, a high growth rate and a proven record of innovation, achievement and 
service excellence, the Company is well placed for the future. 

A recent successful management buy-out has led to this key senior position being 
created. A member of a highly motivated Executive Board, your prime responsibility 
will be to direct and control the finance function, and in addition yarn- role will 
include involvement in wider commercial issues; participating in the overall 
direction and management of the business; contributing in the preparation of major 
new business proposals and establishing close working relationships with the banks 
and institutions. 

This excellent opportunity will appeal to a commercially orientated qualified 
accountant, who wants influence within a growing, successful business. You will 
need stature; and the ability to influence people at all levels. Your financial skills will 
need to be first class, as will your people management ability, and we will be 
- looking for evidence of achievement at Finance Director level in a substantial 
company. 

The benefits package reflects the seniority of the post, and includes equity 
pa r tici pat ion. 

. In five first instance please apply in strictest confidence; by sending your CV or 
career details to John Brotherton, Chief Executive, at 


Swift Transport Services Limited ^Wlft 

Swift Home, Lodga Way, New DusJon, Northampton NN5 7TU — m v i c ~T 




INVESTIGATIVE ACCOUNTANT 
ENFORCEMENT DIVISION 


The Securities and Investments Board 
("SIB") seeks to appoint a high calibre 
individual to its Enforcement Division. 
The Division uses statutory powers, often 
. in injunction with other regulators, both 
here and abroad, to detect and deal with 
cases' of abuse; damage and risk to 
investors. 

This is an important position for effective 
investor-protection. Working within a 
professional and multi-disdplinary but 
small department, you will manage a 
number of ’'difficult" cases, working bii 
your own. initiative, concentrating on 
investigation work, which will involve 
ftequent travel in the UK, and consequent 
litigation. You will co-operate with other 
: regulators, including the DTI, SFD, SROs, 
RPBs and the Bank of England. 


Candidates should be qualified 
accountants, with the ability to work 
ensupervised under pressure. The work 

is always of a highly confidential nature 
and applicants should display maturity, 
tact and political sense. Forensic skills and 
experience of investigative work are 
essential, together with a general 
knowledge of the City and related issues. 
Knowledge of Insolvency law and its 
operation would be beneficial. 

The position offers an attractive salary 
and package and is based at Gavrelle 
House. 

Interested candidates should write to 
Sue Procter, Head of Personnel, SIB, 
Gavrelle House, 2-14 B unhill Row, 
London EC1Y 8RA {Fax 071 382 5900) for 
further details. The closing date for 
completed applications is 27 March 1992. 


Fast-Track 

Financial 

Executive 

g£ 35,000 + Car 
Thames Valley 

This client is a substantial and very successful UK pic whose operations 
comprise a number of well focused, profitable and expanding 
international businesses which are strongly positioned among their sector 
leaders. 

Financial management of these businesses, from Group level through 
to unit operations, is a high-profile activity demanding an understanding 
of the operational realities and economics of the businesses, combined 
with technical skills in accounting, financial analysis, and reporting/ 
presentation. 

The financial team itself is a very high-calibre group of professionals 
whose career aspirations and experience requirements are being met by 
a combination of highly challenging tasks and regular opportunities for 
mobility and promotion. 

An opportunity has arisen for a graduate chartered accountant, 
skilled in computer modelling, to join the headquarters team and take 
responsibility for co-ordination and review of the performance, budgeting 
and forecasting of key sectors, together with a substantial element of 
project work which will include capital investment appraisal, evaluation 
of acquisitions and a variety of operational and financial ad hoc projects. 

Applicants will be aged under 30 and should have three to tour years' 
post-qualification experience which demonstrates fast-track progression 
in one of the Big 6, or equivalent development and experience in industry/ 
commerce, coupled with the ability and drive to maintain the progress in 
this new environment. 

Please reply in confidence quoting Ref 509 to: 


Brian H Mason 
Mason & Nurse Associates 
I Lancaster Place. Strand 
London WC2E 7EB 
Tel: 07 1 -240 7805 


Mason 
& Nurse 

Selection & Search 


c£50K 

+ 

Exec. Car 

+ 

Benefits 


North. West 
London 



Financial Controller 

a growth and promotion created opportunity 


This £100m turnover company is the UK subsidiary of a world 
leader in its field of specialised electronic components. 

Due to an international promotion there is now a rare 
opport u nity for an outstanding and talented graduate Chartered 
Accountant to lead this organisation's UK accounting function. 
In addition, you will act as the Company Secretary. 

You will have at least 10 years experience gained both within a 
"big six" firm and a component manufacturing environment. 
Experience of US accounting and reporting practices is 
essential, as is the ability to meet stria deadlines. Your 
expertise will cover accounting, tax and treasury areas. You will 
have had exposure to pension matters and be computer literate 
A good man-manager and communicator, you should possess 
an outgoing personality, be an accomplished team manager 
and motivator, and be used to dealing successfully with external 
professionals- 

This is an excellent opportunity to join the UK Head Office of 
a truly multinational organisation with an enviable growth 
record. Reporting to the General Manager and as a member of 
the UK management team, you will be able to make a visible 
and hands-on contribution to their continued success. 

The attractive salary and fully expensed executive car will be 
augmented by a comprehensive benefits package. Some 
European travel will be required. 

In the first instance please apply in writing to Loraine 
Pemberton, at the address below, enclosing your CV and 
explaining concisely how you meet the above requirements. 


R ADVERTISING & COMMUNICATIONS 


263a Chiswick High Road * London • W4 4PU * Telephone 081 994 2605 


Tetra Pak Alfa-Laval Group 

A 

7^\ OC ALFA-LAVAL 

Audit Manager 

Trie recent merger of two major international companies, Tetra Pak 
and Alfa-Laval, has created a world leader in the development, manufacture, 
processing and marketing of packaging and distribution systems for foods and 
other products. With global operations now spanning IJO countries they wish 
to recruit an Audit Manager 

Based at the UK headquarters in London, the appointed person will 
work alongside and report to the Director of Audit; taking considerable 
responsibility for the planning and execution of audits and spedal projects 
throughout the Group's subsidiaries worldwide. The department reports to the 
Group’s Presidents and consequently the work has a large element of internal 
consultancy as well as general auditing. 

It is envisaged that the successful applicant will be aged between 
32-38, and in addition to having substantial Irtternal/operattonal audit 
experience may have spent a period of time in financial control, preferably 
with exposure to manufacturing or a related environment. 

A strong emphasis will be placed on the business acumen of the 
Individual who will be required to liaise with all levels of senior management 
and should therefore possess a high level of interpersonal and communication 
skills. Remuneration will be commensurate with the prominence and 
responsibility of the position, offering real challenges in the short term and 
superb career opportunities for the future. Fluent German is essential. 

For further details please call Fiona Bailey on 071-383 3553 
during office hours or 081-892 1381 evenings or weekends, 
alternatively send a copy of your curriculum vitae to her at 
Hunter CampbeOr 1 Prince of Wiles Passage* 117 Hampstead Road, 
London NWI 3 EE. Fax:071-383 2795. 







t 
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Capital 

Markets 

Accountant 

to £40,000 + Car + Benefits 

This opportunity is for an individual enlivened by an environment akin to a 
high-calibre professional office - the challenge of working with highly 
motivated and intellectually able colleagues who operate with the 
minimum of bureaucracy. 

The task is to manage successfully the financial accounting function 
and its interface with management reporting. Recognised os the lynchpin 
of the organisation's financial control, this position reports to the Finance 
Director and also carries responsibility for accounting systems and control 
of the tax compliance function. Success will require a strong curiosity about 
the business and its products, the desire to set accounting figures in their 
business context and a commitment to precision. There are interesting 
career development possibilities and precedents which are actively 
encouraged by the Company. 

The client is a specialist financial services business that is successful, 
well regarded and powerfully backed. They need a big six qualified 
graduate accountant with a high grade degree and a minimum of three- 
four years' post •qualification experience outside the profession. Well 
developed communication skills and the ability to analyse problems from 
first principles are pre-requisite. Experience of accounting for hedging 
instruments (futures, swops etc) though not essential, would be particularly 
relevant. Location -central London. 

Please apply in confidence quoting Re£ L51 Oto: 


BRUSSELS 


European Audit 

As a result of promotions within the Group, both in Britain and overseas, this major US 
multinational seeks its next generation of Financial Managers 

The team is young, international and highly professional. Team membership averages two years with at least four 
auditors promoted into senior financial management positions each year. 

You will report to the Regional Audit Manager in Brussels, who has direct line responsibility to the USA, during 
assignments chosen from a portfolio of over 100 operations, you will consolidate on your experience to dare do 
i through immediate operational exposure and through technical and foreign language training. 

Requirements: 


To£30K 
(Tax efficient) 
Plus car 


65* university degree and Chartered Accountancy qualification 

GS* minimum of three years' relevant auditing and financial experience 

® other European language ability is a distinct advantage ' 

9 ready to travel 75% (return to Brussels at weekends). 

"This is a challenging, high profile appointment. Based in Brussels and dealing wit h top European and international 


management you will be influencing key strategic decisions. This is auditing with teeth I 
If you have the initiative and drive to succeed in ihis highly motivating, competitive environment write in confidence to. 


Nkholson International (recruitment consultants) at Africa House, 64/78 Kingsway, 
London WQB 6AH quoting reference 9406 or telephone (071) 404 5501 for an initial 
discussion, or alternatively fax details on (071) 404 8128. 



NICHOLSON 

International 


APPOINTMENTS 

ADVERTISING 


Brian H Mason 
Mason & Nurse .Associates 
I Lancaster Place. Strand 
London WC2£ 7EB 
Tel: 07 1-240 7805 


W: o r I cl 

American Express 
occupies the premier 
position as the world’s 
leading Travel Related 
Services company. 

As you would expect, 
the quality ot our stall 
is of paramount 
importance in the 
maintenance ol (his 
standing. We work 
together under 
the banner ot 

'Worldwide-Achievers' 


Mason 
& Nurse 

Selection & Search 


i e v e r $ 





A c h 


Finance Manager: 
Planning 

Brighton, up to 35 k + Car 

You are ambitious, with a crack record of success in a profit 
driven commercial environment You fit easily into working 
as a part of a team but are ready to accept leadership and the 
responsibility it brings. 

We currently require a Finance Manager to play a significant 
part in the process of focusing on bottom line performance. 
The role demands strategic and commercial insight through 
analysis, planning and forecasting. You will also gain an 
understanding of the profitablity dynamics affecting the 
company and it’s markets 

Ideally, you will be either a qualified accountant or MBA. late 
twenties to early thirties, with exposure to planning and 
analytical reporting. Excellent communication skills are vital 
as you will have extensive contact with senior Management in 
the US and Europe. 

If you enjoy a challenge and have an inquisitive, incisive 
nature, your talents can help you become a ‘Worldwide 
Achiever’ at American Express. 

In exchange for commitment and drive, we offer 
outstanding international prospects plus a highly competitive 
salary package. 

Please send your CV to: 

Natalie Seward, Human Resources, 

American Express Europe Limited, 

Amex House, Edward Street, 

Brighton BN2 2LP. 

For more information please call ® 

0273 526433. 


appears every 
Wednesday & Thursday 
(UK) 


Friday 

(International edition 
only). 

For further information, 
please contact: - 


Richard Jones 
071-873 3460 

Teresa Keane 
071-873 3199 

Alison Prin 
071-873 3607 


TRAVEL 

RELATED 

SERVICES 


ACCOUNTANT 


Loughborough & 
District Housing 
Society 


Starting salary not 
less than £23,000 pa 
plus car 


HACAS 


Loughborough & District Housing Society provides homes tor 
people in need in Loughborough. Derby and surrounding towns 
and villages. It is funded through grants from central and local 
government and commercial loans. 

To date, many of the Society’s financial and accounting 
services have been provided by external accountants- Because 
of the Society's growth and ambitious development plans ft has 
decided to set up a small in-house Accounts Department An 
Accountant is needed to head the new team and act as the 
society's principal adviser on financial matters, reporting direct 
to the Chief Executive. 

Candidates mush 

■ be fully qualified ACA. ACCA.ICMA, CfPFA or ICSA with 
specialisation in finance; 

• have a minimum of five years commercial experience, or have 
worked tor a housing association; 

• have at least two years' staff management experience 

• be familiar with financial computer uses 

The jab will be based at the Society's attractive offices in 
central Loughborough. 

For an information pack, please contact: 

HACAS Recruitment, 

United House, North Road, London N7 90P. 

Tel: 071-609 9491. Fax: 071-704 75 99. 

Closing date lor receipt of completed application forms: 
Friday 27 March 1992 12 noon. 

The Society aims to bean aqua! opportunities organisation. 


CHARTERED 

ACCOUNTANT 


International shipping company seeks 
to appoint a qualified chartered 
accountant for its London office. The 
ideal candidate should be around 30-35 
years of age with a minimum of three 
years post-qualification experience, 
preferably in ship management, and 
should be conversant with computerised 
accounting systems. A second 
European language would be an advan- 
tage. 

Application with full curriculum vitae to: 


Box A446, 

Financial Times, 

Number One, Southwark Bridge, 
London SE1 9HL 


Group Controller -International 

Building Excellence 

Northern Home Comities 

Up to £50,000 + performance bonus + benefits 

Our client, a leading provider of business and leisure services worldwide, is one of the "Big 3“ in its sector. 
Annual growth of 30% over a four year period has created the need to appoint a high calibre International 
Group Controller. 

Reporting to the Group Finance Director, responsibilities will major on liaison with country/regional 
controllers, financial planning, reporting, cash management and direction of Ihe international finance team. 

Tax knowledge and the ability to work with professional advisers is necessary, treasury experience would be 
an advantage. Constant evolution dictates that candidates have experience of managing major projects 
arising from change. 

You will be a qualified accountant, probably aged over 35, with previous exposure to an international 
business, a willingness to travel. widely and. ideally, fluency in another language. Your strong technical ability, 
including familiarity with US GAAP, must be complemented by proven leadership skills, receptiveness to 
cultural change and an energetic, pragmatic approach to business. An empathy with the Company's 
entrepreneurial, but professional, people led and service orientated philosophy is absolutely essential. 

Our client may have sight of applications; please indicate any companies by which you would not wish to 
be considered, and enclose full career and remuneration details, home and day telephone numbers to James 
Forte at the address below, quoting ref. 2291. 


Selection & Search 

2-3 Dorset Rise. Bbckfriais, London EC4Y 8AE . 


Finance Director 

£45k + Car + Equity Participation 
Dartf ord, Kent 

INTERNATIONAL MGREX TECHNOLOGIES CORPORATION of Canada has recently 
acquired the business of WELLCOME DIAGNOSTICS, a well-known medical diagnostics 
research, development, manufacturing and marketing company. This Dartford-based business 
with 650 employees worldwide and turnover of £41 m, has a leading market position in 
medical diagnostics, with plans for dynamic growth and development through internal 
expansion and acquisitions. •’ 

This Board appointment involves foil responsibility for the establishment and management of 
an autonomous Finance Department Key tasks will indude the on-going develop avert and 
implementation of effective financial planning control treasury, costing and financial 
Information systems along with the . co-ordination of the financial affairs of overseas 
subsidiaries and branch offices. The successful candidate will also fulfil the role of UK 
Company Secretary. 

Candidates should We substantial management experience. A graduate chartered or 
management accountant is required, aged 35-45, with experience at subsfdimyor divisional 
director level in international manufacturing operations. The management style is open and 
dynamic, where prospects are excellent, and rewards indude a comprehensive range of 
executive benefits Including bonus and equity participation po tentials 

This postion wifi appeal to those comfortable in a challenging, fast moving and progressive 
group. 

Please forward, in absolute confidence, a foil curriculum vitae tos the Chief Executive 
INTERNATIONAL MUREX TECHNOLOGIES CORPORATION, Wellcome Diagnostics.' 
Temple Hill Dartford, Kent DAI 5AH. Fax (0322) 294749. 
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FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 


MAKING THE SELECTION 
INTERVEW MORE EFFECTIVE 

A Practical Guide for Finance Managers 

on Thursday 9th April 1992 
At The Meridian Hotel 21 Piccadilly. London Wl 
JUSa'm -930am 


B you wish to attend this free 
breaWwi please write to 
RadieSe Nofccn at Robert Hat 
Freepost Walter House . 
48 Ute Strand 
London WOROBR 
(Telephone 071-836 35tB 



ROBERT 
HALF 


THE HUMAN FACTOR 


'The Financial Tlft-s BreaKas Mefing ts 
designed specifically for finance 
managers who may. Interview once » 
rwice a yen The u* w* be given by (e« 
CitMA Jomr. UK Managing Director of 

Refcen Halt who w* examne where aitf. 
why interview* ao wrong and 
demonstrate how to Increase the' 
rdwJAWwe al interview thnxj^i a 
nwre structured approach The bnefoa 
wf ewer- ' 

• fteparfcig far dw interview . 

• the Interne* Plan 

• Oeanhgaprc^aiwTOHnent : 

• Oiesocmig Techniques . 

• ftomodpgiheiofe. 

• Gondudng on the right note - ; 

■ A speoufci m accountancy. teauXiheni - 

tor more than ID years Jdt Crow h a 

frequrn _ contributor - io ‘ various 
■wwpooerc and pwnAb <xi the sotxKai 
at bb hunting std teertemem a center 
.speaker, he has been a guest on 
numerous radio programmes and 

appeared on Sly MAn. ■ 


He has edited many compames on hew 
to Wtw« dies recmwr.au pnxnss and 
■has presented M-hause recruitment 
^eminais and interview warVshops fee 
wmpanles such as Marts and Spencer 
'Aien Gtftrocs. MEX. Sbandwdc aid 
. Banque narihas. 

Iona chan Freestone. Croup 
Management Accountant. MAI pk 
"'-'Md aaight ano Die correct autoxh 
takuenrtewk nr 

Charles O Cense. Croup chief 
Accountant. Galnnes* p | c Both 
- constructive* and valuable*. 

Crflhm. Assistant Croup 
Controller. Shaadwkk pU An 
. 'Mefempresentston*. 

M —nrrr 

ME PC Plc •a'uaWe and enioyablc 
R res ® raaan on setetton imervtae^- 

Bmeable Advertfctag ‘Mudi valuaUe 

a show space ol teneoB 
ot wtoeh wasreleMW* 


t the Breakfesr aiestrirty Unoed 













